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51/ 164. Enhancing international cooperation

towards a durable solution to the externa
debt probl em of devel oping countries

The Ceneral Assenbly,

Recalling its resolutions 48/ 165 of 21 Decenber 1993 and 50/92 of
20 Decenber 1995 and the rel evant provisions of the report of the Ad Hoc
Committee of the Whole of the General Assenbly for the Md-term Review of the
| mpl enentation of the United Nati ons New Agenda for the Devel opment of Africa
in the 1990s,! as well as the results, as agreed, of all major United Nations
conferences and summit neetings held since the beginning of the 1990s,

Reaffirm ng the urgent need for effective, equitable,
devel opnent -ori ented and durable solutions to the external debt and
debt - servi ci ng probl enms of devel oping countries and to help themexit fromthe
reschedul i ng process,

Noting the inprovenent in the debt situation of a nunber of devel oping
countries since the second half of the 1980s and the contribution that the
evol ving debt strategy has nmade to this inprovenent, noting w th appreciation
the debt-relief measures taken by creditor countries both within the franmework
of the Paris Cub and through their cancellation and equivalent relief of
bilateral official debt and wel com ng the even nore favourable debt-relief
nmeasures taken by the Paris Cub on the basis of the Naples terns of
Decenber 1994,

1 Oficial Records of the General Assenbly, Fifty-first Session, Suppl enent

No. 48 (A 51/48).
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Stressing the need for a full and swift inplenentation of those
initiatives, which will further assist developing countries, in particular the
poorest and heavily indebted countries, especially in Africa, in their efforts
to inprove their debt situation in view of their continued very high | evel of
total debt stock and servicing burdens,

Enphasi zi ng the i nmportance for debtor countries of continuing to pursue
and intensify their efforts with respect to econonic refornms, and
stabilization and structural adjustnent progranmes, in order to raise savings
and investnents, reduce inflation and i nprove economc efficiency, taking into
account the need to address the social aspects of devel opnent, including the
eradi cation of poverty, and their individual characteristics, as well as the
vul nerability of the poorer strata of their popul ations,

Noting with concern the continuing debt and debt-servicing probl ens of
i ndebt ed devel opi ng countries as constituting an el enent adversely affecting
their devel opment efforts and econom c growh, and stressing the inportance of
all eviating the onerous debt and debt-service burdens connected with various
types of debt of many devel oping countries, on the basis of an effective,
equi tabl e, devel opnent -ori ented and durabl e approach and, where appropri ate,
addressing the full stock of debt of the poorest and nost indebted devel opi ng
countries as a matter of priority,

Noti ng that those devel oping countries that have continued, at great
cost to thenselves, to neet their international debt and debt-service
obligations in a tinmely fashion have done so despite serious external and
donmestic financial constraints,

Expressing its concern that debt-relief neasures taken so far have not
yet fully provided effective, equitable, devel opnent-oriented and durable
solutions to the outstandi ng debt and debt-servicing problens of a | arge
nunber of devel oping countries, in particular the poorest and heavily indebted
countri es,

Noting the situation in sonme creditor countries with economes in
transition in addressing the external debt and debt-servicing problens of
devel opi ng countri es,

Stressing the need for continuing global economc growmh and the
necessity for a continuing supportive international econom c environnent with
regard to, inter alia, terns of trade, comodity prices, inproved market
access, trade practices, access to technol ogy, exchange rates and
international interest rates, and noting the continued need for resources for
sust ai ned econom ¢ growth and sust ai nabl e devel opnent of the devel opi ng
countri es,

1. Takes note of the report of the Secretary-Ceneral on the
devel opi ng country debt situation as at m d-1996;?2

2. Recogni zes that effective, equitable, devel opnent-oriented and
durabl e solutions to the external debt and debt-servicing problens of
devel opi ng countries can contribute substantially to the strengthening of the

2 A/ 51/ 294.
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gl obal econony and to the efforts of devel oping countries to achi eve sustai ned
econom ¢ growth and sust ai nabl e devel opnent;

3. Notes that further progress, including swift inplenentation of
i nnovati ve approaches and concrete measures, is essential for contributing to
ef fective, equitable, devel opment-oriented and durable solutions to the
external debt and debt-servicing problens of devel opi ng countries,
particularly the poorest and heavily indebted countries;

4. Stresses the inportance for devel oping countries of continuing
their efforts to pronote a favourable environnment for attracting foreign
i nvestment, thereby pronoting econom c growth and sustai nabl e devel opnent so
as to favour their exit fromdebt and debt-servicing problens, and al so
stresses the need for the international comunity to pronote a conducive
ext ernal econom ¢ environnent through, inter alia, inproved market access,
stabilization of exchange rates, effective stewardship of internationa
interest rates, increased resource flows, access to international financia
mar kets, flow of financial resources and i nproved access to technol ogy for the
devel opi ng countri es;

5. Al so stresses that the evol ving debt strategy nmust be acconpanied
by a favourabl e and supportive international econom c environment, including
the full inplenentation of the results of the Uruguay Round of multilatera

trade negoti ations, and the Marrakesh ministerial decisions in favour of the
| east devel oped countries and the net food-inporting devel oping countries;?

6. Wl cones the Heavily Indebted Poor Countries Debt Initiative
endorsed by the InterimComrittee of the International Mpnetary Fund and the
Devel opnent Committee of the Wrld Bank and the International Mpnetary Fund,
designed to enable eligible heavily indebted poor countries to achieve a
sust ai nabl e debt situation through coordinated action by all creditors on the
basi s of adjustnent efforts by the debtor countries;

7. Recogni zes that the inplenmentation of the Initiative requires
addi tional financial resources fromboth bilateral and multilateral creditors
wi t hout affecting the support required for devel opnent activities of
devel opi ng countries, welcomes the comm tnent nade to provide additiona
resources for the Initiative, and invites bilateral donors to contribute to
the Trust Fund for the inplementation of the Initiative;

8. Stresses the urgent need for the devel oped countries to give the
Initiative the support it both needs and deserves and to inplement it flexibly
to ensure that the performance already achieved is taken into account in
determ ning the duration of adjustment required to reach, with the assistance
of all creditors, an exit from debt rescheduling;

9. Al so stresses the inportance of inplenenting the Initiative's
eligibility criteria flexibly, in a transparent manner, and with the ful
i nvol venent of the debtor country, and further stresses the inportance of
continuously evaluating and actively nmonitoring the inplications of the
existing terns of the eligibility criteria in the inplenentation of the

3 See Legal Instrunments Enbodying the Results of the Uruguay Round of
Mil tilateral Trade Negotiations, done at Marrakesh on 15 April 1994 (GATT
secretariat publication, Sales No. GATT/1994-7).
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Initiative, so as to ensure sufficient coverage of heavily indebted poor
countri es;

10. Underlines the inportance of the transparency and invol venent of
debtor countries in any review and analysis that wll be conducted during the
adj ust ment peri od;

11. Wl cones the decision taken by the Paris Club to go beyond the
Napl es terns to provide debt reduction, including sone debt stock forgiveness
for the poorest and nost heavily indebted countries, stresses the need for the
swift inplenentation of that decision, and urges all other bilateral creditors
to make conparable contributions in the context of coordinated efforts by al
countri es;

12. Recogni zes the efforts of indebted devel oping countries in regard
to fulfilling their conmtnments on debt servicing despite the incurring of a
hi gh social cost and, in this regard, encourages private creditors and, in
particul ar, commercial banks to continue their initiatives and efforts to
address the comerci al debt problens of m ddle-income devel opi ng countri es;

13. Invites creditor countries, private banks and nmultilatera
financial institutions, within their prerogatives, to continue the initiatives
and efforts to address the commerci al debt problens of the | east devel oped
countries and the requests for continued nobilization of resources through the
Debt -reduction Facility of the International Devel opnent Association in order
to help eligible | east devel oped countries reduce their comercial debt;

14. Invites the International Mnetary Fund to continue devising
concrete neasures and action to address the problens faced by indebted
devel opi ng countries, including the provision of bilateral contributions and,
if the need arises, to consider optimzing its reserves managenent in order to
facilitate the financing of the Enhanced Structural Adjustnment Facility;

15. Reaffirns the Md-term d obal Review of Progress towards the
| mpl enent ati on of the Programme of Action for the Least Devel oped Countries
for the 1990s,% in particular the appropriate actions in favour of those
countries concerning their official bilateral, conmrercial and nmultilatera
debt ;

16. Notes with concern the continuing burden of debt and debt-service
obligations of mddle-income countries, including in particular those in
Africa, and encourages creditors, including multilateral financia
institutions and commerci al banks, to continue to address their obligations
ef fectively;

17. Stresses the inportance of continued concessional Enhanced
Structural Adjustnent Facility | ending operations for |owincone devel opi ng
countri es;

18. Al so stresses the need for, in addition to debt-relief neasures
that include debt and debt-service reduction, new financial flows to debtor
devel opi ng countries fromall sources, and urges creditor countries and
multilateral financial institutions to continue to extend concessi ona

4 Resol ution 50/103, annex.
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financial assistance, particularly to the | east devel oped countries, in order
to support the inplementation of econonmic reforns, stabilization and
structural adjustnment programres and the eradication of poverty by the
devel opi ng countries so as to enable themto extricate thenselves fromthe
debt overhang and attract new i nvestnent and to assist themin achieving
sust ai ned econom ¢ growt h and sust ai nabl e devel opnent;

19. Further stresses the urgent need to continue to provide socia
safety nets to vul nerabl e groups nost adversely affected by the inplenmentation
of econom c reform programres in the debtor countries, in particular
| owi ncone groups;

20. Calls upon the international community, including the United
Nati ons system and invites the Bretton Wods institutions, as well as the
private sector, to take appropriate neasures and action for the inplementation
of the conmm tments, agreenents and decisions of the major United Nations
conferences and sumrits organi zed since the beginning of the 1990s on
devel opnent related to the question of external debt;

21. Requests the Secretary-Ceneral, in close cooperation with the
Bretton Wods institutions and other relevant bodies of the United Nations
system to closely follow the Heavily I ndebted Poor Countries Debt Initiative
and to report to the General Assenbly at its fifty-second session on the
i npl enentation of the Initiative and of the present resolution

86th plenary neeting
16 Decenber 1996




