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No. 82 EXCHANGE OF NOTES BETWEEN THE UNITED
STATES OF AMERICA AND THE UNITED KINGDOM OF
GREAT BRITAIN AND NORTHERN IRELAND CONSTI-
TUTING AN AGREEMENT AMENDING THE AGREE-
MENT OF 4 DECEMBER 1942 RELATING TO CERTAIN
PROBLEMS OF MARINE TRANSPORTATION AND LITI-
GATION. WASHINGTON, 25 MARCH AND 7 MAY 1946

No. I

The British Ambassadorto the Secretaryof State

BRITISH EMBASSY

Washington,D. C., 25thMarch, 1946

Sir,

I havethe honour to refer to your Note of October 10, 1945 (411.41
Ships/9—2045)in which notice was given that, in view of the termination of
lend-leaseby the Governmentof the United States, paymentsmade by the
United StatesGovernmenton behalfof His Majesty’s Governmentin the United
Kingdom in the courseof operationsunder the Knock-for-Knock Agreementof
December4, 1942,1 would be madeunder lend-leaseonly in caseswhere the
claim aroseprior to the expiration of 60 days following 12.01 a. m., September
2,1945 (V—JDay).

2. You suggestedin your Note that discussionsshould be held between
the representativesof the Governmentof the United Statesandof His Majesty’s
Governmentconcerningthe continuationof thewaiver featuresof the Knock-for-
Knock Agreementof December4, 1942, and the handling of mutual legal aid
and paymentsunderArticle IV of that Agreementbeyondthe 60 day period
mentionedabove on somebasis other than an accountingunder the lend-lease
Act.

3. I understandthat the duly appointedrepresentativesof our two Gov-
ernmentshavenow completedthe discussionssuggestedin your Noteunderrefer-
enceand I havethe honour to statethe agreementwhich the United Kingdom
representativesreport was reachedas a result of thosediscussions—
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(i) It has beenagreed that lend-leaseand reciprocal aid funds will
be available to dischargeliabilities which arisefrom casualtiesoccurring
beforemidnight, October31, 1945,andwhich arewithin theagreedscopeof
legal aid underArticle IV of theAgreementandsupplementalunderstand-
ings. The Agreement,in both its waiver and legal aid aspects,will con-
tinue to operatethereafterand until notice is given to terminateit, but for
liabilities arising from casualtiesoccurringon or after November1, 1945,
which are within the scopeof legal aid as determinedfrom time to time,
there will be substitutedfor paymentsunder Mutual Aid the systemof
accountingon a cash basis which is provided for by the last sentenceof
Article IV.

(ii) It is understoodthat for casualtiesoccurringon or after November
1, 1945,the United StatesNavy will not requirelegal aid underArticle IV
of the Agreementor supplementalunderstandings.

(iii) It has beenfurther agreedthat the continuedoperationof the
Knock-for-KnockAgreementwill be without prejudiceto the possibleadop-
tion by the shippingauthoritiesof our respectiveGovernmentsof new poli-
cies in relation to the disposition of vessels,changesin status,and changes
in insurancearrangements.

4. I havethe honourto suggestthat, if the abovestatementof the agree-
ment reachedis concurredin by the Governmentof the United States,thisnote
andyour acknowledgmentof it shallbeconsideredas constituting,on the dateof
your acknowledgment,an Agreementbetweenthe two Governmentsfor thecon-
tinued operationof the Knock-for-KnockAgreementof December4, 1942,modi-
fled as is requiredasaresultof the terminationof mutualwartimearrangements.

I havethe honourto be,with thehighestconsideration,Sir,

Your most obedient,humble Servant

HALIFAX

TheHonourableJamesF. BYRNES,

Secretaryof Stateof the UnitedStates,
Washington,D. C.
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No.2

TheActing Secretaryof Stateto the British Ambassador

DEPARTMENT OF STATE

Washington,May 7, 1946
Excellency:

I have the honor to acknowledgethe receipt of your note No. 174 of
March 25, 1946, settingforth the agreementreachedby representativesof our
two Governmentsin informal discussionsconcerningmodificationsof the Knock-
for-Knock Agreementof December4, 1942 madenecessaryby the termination
of mutual aid arrangements.

The agreementset forth in the note accordswith my understandingof the
matterandmay beregardedas in effectfrom the dateof this acknowledgment.

Accept, Excellency,the renewedassurancesof my highestconsideration.

Dean ACHESON

Acting Secretaryof State

His Excellency
TheRight Honorable
TheEarl of Halifax, K. G.,
British Ambassador.
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