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UNITED STATES OF AMERICA
and

CANADA

Exchange of Notes constituting an Agreement relating to the
transfer of defenseinstallations and equipment, Ottawa,
30 March 1946, and Exchange of Notes amending the
said agreement, Ottawa, 11 and 15 July 1946

The Agreementscameinto force on 31 March 1946 and 15 July 1946 respec-
tively, by the exchange,and accordingto theterms,of the said notes.

English official text communicatedby the United StatesRepresentativeto the
United Nations. The registration took place on 11 August1947.
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Accord entr~en vigucur le 31 mars 1946, et Accord le modifiant, entr~en
vigueur le 15 juillet 1946, par l’~changedesditesnoteset conformémenta
leurs termes.

Texteofficiel anglais communique’par le représentantdesEtats-Unisauprèsde
l’Organisation des Nations Unies. L’enregistrementa eu lieu le 11 ao~lt
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No. 89. EXCHANGE OF NOTES BETWEEN THE UNITED
STATES OF AMERICA AND CANADA CONSTITUTING
AN AGREEMENT RELATING TO THE TRANSFEROF DE-
FENSE INSTALLATIONS AND EQUIPMENT, OTTAWA,
30 MARCH 1946,AND EXCHANGE OF NOTESAMENDING
THE SAID AGREEMENT, OTTAWA, 11 AND 15 JULY
1946

No.1

TheCanadianSecretaryof Statefor ExternalAffairs to the American
Ambassador

DEPARTMENT OF EXTERNAL AFFAIRS

CANADA

Ottawa, March 30th, 1946
Excellency:

I havethe honour to refer to discussionswhich haverecentlytakenplace
betweenrepresentativesof our Governmentson the subjectof warsurplusesand
relatedmatters. It is my understandingthat theserepresentativeshaveagreedon
the following proposalswhich areacceptableto the CanadianGovernment.

2. With regardto defenceinstallations andequipmentowned by the United
StatesGovernmentandlocatedin Canadaandnot yet otherwisedisposedof, the
two Governmentshavefound it mutually advantageousto expediteandsimplify
the procedureset forth in the 33rd Recommendationof the PermanentJoint
Board on Defenceand approvedby the two Governments,while continuingto
acceptits underlyingprinciples. To the extent,therefore,that this agreementis
inconsistentwith the exchangeof notesof November22nd andDecember20th,
1944,~it shallbe regardedas supersedingthem.

3. It is agreedthat for the sum of $12,000,000.00(U. S.) the United States
Governmentwill transferto the CanadianGovernmentthe following defence
installations,projectsand/orsuppliesandequipmentconnectedtherewithowned
by the United StatesGovernmentandlocatedin Canada,the original costprice

United StatesExecutiveAgreementSeries444; 58 Stat. 1565.
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of which was approximately$59,000,000.00(U. S.). In eachcasethe details
arelistedin appendicesto thisnote, giving approximateoriginal costs,as follows:

(a) ImmovableProperty.
Original cost— $27,882,825.00— Appendix I.

(b) Movable Property in NorthwesternCanada.
Original cost— $16,481,811.00—Appendix II.

(c) Movable Property in NortheasternCanada.
Original cost— $197,841.00— Appendix III.

(d) Movable Property Heretofore Reportedto Crown AssetsAllocation Com-
mittee but not Sold.
Original cost— $9,994,650.00— Appendix IV.

(e) United StatesNavy Property Lend-leasedto the United Kingdom., De-
clared Surplusand left in Canada.
Original cost—$4,349,717.00—AppendixV.

4. It is understoodthatUnited Statesforcesnow stationedin Canadawill con-
tinue to use without cost, until their withdrawalfrom Canada,suchimmovable
andmovableproperty as theymayrequirebut which maybe transferredto the
CanadianGovernmentunder this agreement.Ordinarydepreciation,damage,
wear, tearand loss in connectionwith any such propertywill not be a charge
againstthe UnitedStatesGovernment.

5. The Governmentof the UnitedStateswill retain the right to recapturecer-
tain property necessaryfor the useof its armedforces in an amountnot to
exceed15% of the original cost value of the material listed in Appendix II,
page 1, anditems 10, 11, 12, 13, 14, 15, 17, 18, 19, 20 and 21 of Appendix II,
page2, totallingapproximately$12,000,000.00.The United StatesGovernment
will designatein writing to the CanadianGovernmentprior to May 15th, 1946,
such articlesas it desiresto withdraw andappropriateadjustmentsof the finan-
cial settlementcoveredin paragraph3 will be arranged.

6. Any United StatesGovernmentowned propertylocatedin Canadawhich is
not transferredto the CanadianGovernmentunder this agreement,may be
withdrawn from Canadaby the United StatesGovernmentor sold in Canada
for United Statesaccount,either by negotiationbetweenthe two Governments
or by WarAssetsCorporationas hasbeenthe procedureheretofore.

No. 89
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7. Lend Leaseaircraft, aircraftparts and accessoriesreturnedto United States
accountfrom the UnitedKingdom andlocatedin Canadawill be disposedof in
the following manner:

(a) The United StatesGovernmentwill indicatein writing to the Canadian
Governmentprior to 30 May, 1946,thatproperty it desiresto recap-
ture. The CanadianGovernmentagreesto assist to the best of its
ability the United StatesGovernmentin the preparation for move-
ment andthe movementof such property.

(b) Combattype aircraft,aircraftpartsandaccessories,left by the United
StatesGovernmentin Canada,will betransferredto Canadianaccount
for salvagewithout further reimbursementto the United StatesGov-
ernment.1

(c) Non-combattype aircraft, aircraft parts and accessoriesleft by the
United StatesGovernmentin Canadawill be transferredto the ac-
count of the CanadianGovernmentwithout reimbursementto the
United StatesGovernmentexceptthat when flyable non-combattype
aircraftand Anson aircraft containingLend Leasecomponentsare dis-
posed of for use as flyable aircraft, appropriatereimbursementin
respectof the Lend Lease contentof such completeaircraft will be
madeto the United StatesGovernmentby the CanadianGovernment.
TheCanadianGovernmentfurtheragreesthat flyablenon-combattype
aircraft otherthanAnsonswill not be disposedof asflyableaircraft out-
side of Canadawithout consultationbetweenappropriateagenciesof
the two Governments.The United StatesGovernmentagreesthat in
the caseof proposedsalesof this type it will not unreasonablywithhold
its agreement.

(d) It is further agreed that any similar property which may become
available in Canadafollowing May 30th, 1946, shall be dealtwith in
a like manner,provided that the United StatesGovernmentshall give
thirty days’ noticefrom the dateof suchpropertybecomingavailablein
Canadaof its intention to returnsuch property to the United States.

8. The CanadianGovernmentwill designate an agency to coordinatethe
acceptanceof custodyof propertytransferredunderthisagreementby theUnited
StatesGovernmentto the CanadianGovernment. It is understoodthat the
UnitedStatesGovernmentwill not abandonpropertytransferredto theCanadian

~See pages 34, 36 and 38 of this volume.
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Governmentunder this agreementuntil after having provided areasonableop-
portunity for the CanadianGovernmentto arrangefor custody.

9. It is understoodthat this agreementdoes not affect existing agreements
betweenthe two countriesrelating to the transfer of responsibility from the
United Statesto Canadafor defenceprojects.

10. At therequestof the CanadianGovernment,and in orderto provideequip-
ment necessaryfor the training programmesof the Canadianarmedforces,the
United StatesGovernmentwill endeavourto makeavailablesurplusmilitary type
equipment,up to April 1st, 1947, in such quantitiesand at suchprices as may
be negotiated between the two Governmentsup to a maximum cost of
$7,000,000.00(U.S.). The CanadianGovernmentwill makea paymenton ac-
count into asuspenseaccountof the United StatesGovernmentof $7,000,000.00
(U.S.) to apply againstsuch purchases.If the United StatesGovernmentis
unable to provide under this agreementthe amount of equipmentthat the
CanadianGovernmentdesiresto purchaseandthereforethe paymenton account
should exceedthe amountfinally determinedto be payable,theexcessremaining
in the suspenseaccount will be returnedto the CanadianGovernment.

11. The effective dateof this agreementshallbe March 31st, 1946,except that
with regardto sales of movablesconcludedand invoiced by War AssetsCor-
poration on or before that date, the CanadianGovernmentwill makepayment
to the United StatesGovernmentin accordancewith existingagreements.During
the periodin which the negotiationshavebeenin progress,andpendingthecom-
ing into force of the agreement,the United StatesGovernmenthas undertaken
andundertakesnot to removefrom Canadaany of the propertycoveredby the
agreement.

12. If the foregoing is acceptableto the Governmentof the United States,
this note and your reply thereto shall be regardedas placing on record the
understandingarrived at betweenour Governments.

Accept, Excellency,the renewedassurancesof my highestconsideration.

N. A. ROBERTSON
for Secretaryof Statefor ExternalAffairs

H]s Excellency
The 1-TonourableRayAtherton
United StatesAmbassadorto Canada
UnitedStatesEmbassy
Ottawa

No. 89
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APPENDIX I
IMMOVABLE PROPERTY

Descriptioio EstimatedCost
(In U.S.Dollars)

Edmonton Station, Hospital (includesPostof Edmonton) $1,720,042.00
EdmontonRailhead 2,031,504.00
U. S. Army RecreationCenter 86,000.00
U. S. Signal Corps Camp 204,359.00
Weather Stations (Alaska Highway and North Atlantic) 919,962.00
Alaska Highway Relay Stations 9,409,814.00
Haine’s Road Relay Stations 1,039,883.00
Railhead & Appurtenances,McCrae, Y. T. 2,787,587.00
Headquarters(NWSC Whitchorse) Facilities & Appurtenances 4,976,833.00
StandardOil Housing Area & Office Building 4,706,841.00

Total— $27,882,825.00

APPENDIX II
MOVABLE PROPERTY IN NORTHWESTERN CANADA

(Northwest District, Sixth Service Command)
Item Locatson EstimatedCost

(In U.S. Dollars)
1. Equipment on Highway $2,089,395.00
2. Movable P. C. & S. Property at Highway Camps 152,000.00
3. General Storesat Highway Camps 57,000.00
4. Shop: Nelson

Tools & Equipt. 70,000.00
OrdnanceVehicles 65,000.00
Eng. Equipt. 32,000.00
SpareParts 150,000.00

5. Shop: Whitehorse
Tools & Equipt. 150,000.00
SpareParts 300,000.00

6. Equip. Whitehorse 608,750.00
7. Equip. Whitchorse 600,000.00
8. Q. M. Whitehorse Property 970,000.00

Subsistence 66,811.00
9. Eng. Property 125,000.00

10. “ Working Stock 75,000.00
11. Q. M. Whitehorse (Est.) 1,046,050.00
12. Eng. Property

FortNelson 12,000.00
Fort St. John 10,000.00
Dowell Area W. H. 450,000.00
S. 0. Area W. H. 275,000.00
Highway 30,000.00

13. Medical WhitehorseHospital 125,000.00
14. Laundry Equip. Whitehorse 100,000.00
15. PetroleumProducts 1,250,000.00
16. Fort St. John Equip. for Sale Pool 24,860.00
17. Fort St. John Ord. Shop & P. C. S. 179,072.00
18. Edmonton Equipment 94,692.00
19. Edmontonfor Sale Pool Equip. 52,870.00
20. Edmonton Medical Hospital 125,000.00
21. Edmonton Laundry Equip. 100,000.00
22. 843 Signals/Bds. Etc. 135,000.00
23. Edmonton Q. M. Prop. 273,456.00
24. Edmonton Eng. Supplies 1,050.00
25. Eng. Equip, Whitehorse 420,600.00
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APPENDIX II (continued)

Item Location EstimatedCost

(In U. S.Dollars)

26. Transportation Corp. Equip. $172,000.00
27. Special Service Items 20,000.00

Total— $10,407,606.00

ALASKA WING AIR TRANSPORT COMMAND

Item Location EstimatedCost

(In U.5. Dollars)
1. Air Inst. Division Ft. Nelson $132,684.00
2. Air Inst. Division Whitehorse 394,059.00
3. “ “ “ Watson Lake 31,000.00
4. “ “ “ Edmonton 133,634.00
5. “ “ “ Gr. Prairie 4,289.00
6. “ “ “ Namao 8,941.00
7. “ “ “ Ft. St.John 4,333.00
8. 1432 AAFBU Q.M. WatsonLake 4,969.00

9. “ “ °‘ Whitehorse 18,527.00

10. “ “ Ord Veh St.John 41,050.00

11. “ “ “ “ DawsonCr. 12,200.00

12. “ “ “ “ Edmonton 314,319.00

13. “ “ Spare Parts Edmonton 159,000.00

14. “ “ Q.M. Edmonton 649,443.00

15. “ “ Q.M. DawsonCr. 2,000.00

16. “ “ Air supply Can. 2,941,000.00

17. “ “ Sig General 328,000.00

18. “ “ English Supplies Edmonton 60,000.00

19. “ “ Equip. Edmonton 65,000.00

20. “ “ Medical Edmonton 10,000.00

21. “ “ Chem Warfare Edmonton 6,000.00

22. AAF Prop. Edmonton 32,346.00
23. Ft. Nelson 3,600.00
24. Whitehorse 65,995.00
25. AHF Equip Edmonton (To R.C.A.F.) 50,150.00
26. “ “ & Gas St. John “ 61,577.00
27. “ “ Cr. Prairie (to RCAF) 60,868.00
28. “ “ “ Watson 68,708.00
29. “ “ Whitehorse 50,150.00
30. “ “ Ft.Nelson 50,150.00
31. WeatherEquip. SmithRiver 3,800.00
32. “ “ “ LogCabin 2,330.00
33. “ “ “ Canyon Creek 2,775.00
34. “ “ “ W. H, Radio Sonde 1,800.00
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APPENDIX II (continued)

Item Location EstimatedCost

(In U. S.Dollars)
35. Weather Equip. Edmonton $1,700.00
36. “ “ “ Pr. Geo. 1,330.00
37. “ “ “ Wagner 1,370.00
38. “ “ “ Others 300.00
39. “ “ “ MacKenzieValley 30.708.00
40. 1432 AAF.BU. Petroleum 64,100.00

41. Special ServiceItems 200,000.00

Total $6,074,205.00

APPENDIX III
MOVABLE PROPERTYIN NORTHEASTERN CANADA

Indian House Lake Weather Station

It eta Location Estimatedcost
(In U. S.Dollars)

WeatherEquipment $2,600.00
Radio Equipment 7,110.00
General Supplies 14,600.00

Total $24,310.00 $24,310.00
Lake Harbour WeatherStation

WeatherEquipment $2,600.00
Radio Equipment 12,054.00
General Supplies 14,600.00

Total $29,254.00 29,254.00
Crystal 3, Padloping Island

WeatherEquipment $16,500.00
Radio Equipment 42,292.00
GeneralSupplies 14,600.00

Total $73,392.00 73,392.00
Megatina Weather Statioit (LakeMary)

Weather Station $2,600.00
Radio Equipment 18,842.00 21,442.00
General Supplies

Total $21,442.00
Clyde River WeatherStation

Weather Equipment $16,500.00
Radio Equipment 18,343.00
General Supplies 14,600.00

Total $49,443.00 49,443.00

Grand Total $197,841.00
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APPENDIX IV

MOVABLE PROPERTYHERETOFOREREPORTEDTO CROWNASSETS
ALLOCATION COMMITTEEBUT NOT SOLD

StandardCommodity EstimatedCost
Classification: (In U. S. Dollars)

01. Live animals $3,693.96
02. Crude Animals Products,edible 159.69
03. Crude Animal Products, inedible 3.92
04. Crude vegetableproducts,edible 9.54
05. Crude vegeableproducts, inedible 48.90
07. Coal, crude petroleum,relatedcrudehydrocarbons 103,352.89
09. Crude non metallic minerals (Except coal & petroleum) 5,230.90

11. Leather 277.94
12. Boot and shoecut stock and shoe findings 797.27
13. Wood basic materials, except pulpwood 332,241.73
14. Pulp, paper and paperboard 40,995.36
15. Textile basic manufacturers 30,593.04
16. Food and beveragebasic materials 769.83
17. Oils, fats, waxes,etc. 119.53
18. Petroleumand coal products,exceptraw material for chemical industries. 102,969.94

19. Chemicals 118,220.91
21. Iron, and iron and steelscrap 463,749.25
22. Steel 64,873.12
24. Nonferrous metals 88,939.06
25. Fabricatedmetal basic products 108,808.20
26. Nonmetallic mineral basic products—structural 84,782.74
27. Nonmetallic mineral basic products—nonstruetural 29,903.21
29. Miscellaneousbasic materials 7,554.60
31. General purpose industry machinery & equipment 246,160.39
32. Electric machinery and apparatus 150,420.01
33. Specialindustry machinery 136,430.17
34. Metal working machinery 69,055.03
35. Agricultural machinery and implements, except tractors 538.75
36. Construction,mining, excavating& relatedmachinery 51,374.32

38. Office machines 10,590.73
39. Miscellaneous machinery 83,683.07
41. Communicationequipmentand electronicdevices 68,180.08
42. Aircraft 328,537.49
43. Ships,small watercraft & marine propulsion Mach. 3,218,836.14
44. Railroad transportationequipment 917.00
45. Motor vehicles 312,436.33
49. Miscellaneous transportationequipment 88.40
51. Plumbing and heating equipment 123,973.11
52. Air-conditioning and refrigeration equipment 6,027.10
53. Lighting fixtures 15,269.44
54. Furniture and fixtures 239,228.04
55. Photographicgoods 2,671.09
56. Optical instruments and apparatus 2,117.86
57. Indicating, recording and controlling instrumentsand accessories,except

watches and clocks 3,895.24
58. Professionaland scientific instrumentsand apparatusexcept as in Classi-

fication 57 7,322.21
59. Miscellaneousequipment 139,322.21
61. Food, manufactured 116,475.02
65. Drugs and medicines 1,097.33
66. Toiletries, cosmetics, soap, and householdchemical preparations 29,115.05

67. Apparel, except footwear 17,931.34
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APPENDIX IV (continued)

StandardCommodity EstimatedCost
Classification: (In U. S. Dollars)

68. Footwear $18,189.41
69. Fabricated textile products, except apparel 34,975.03
71, End products of leather, except apparel, footwear and luggage 20.23

72. Convertedpaperproducts and pulp goods 45,584.70
73. Products of printing and publishing industries 6,265.24
74. Rubberendproducts,exceptfootwear and clothing. . . 18,306.11
75. End products of metal industries,except machineryand equipment 122,641.24

76. Finished wood products,except furniture and millwork 110,213.90
77. End products of glass, clay and stone 3,820.66
79. Miscellaneous end products of manufacturing industries 82,675.12
81. Small arms and components 637,389.87
82. Artillery, navalguns, mortars and components 474,519.11
84. Ammunition 66.86
88. Fire control equipment 7,812.66
89. Miscellaneousordnance& ordnancematerial 1,462,422.21

Total — $9,994,650.83

APPENDIX V

UNITED STATES NAVY PROPERTYLEND-LEASED TO THE UNITED KINGDOM
DECLARED SURPLUS AND LEFT IN CANADA

StandardCommodity EstimatedCost
Classification: (In U. S.Dollars)

Armament $2,441,900.00
A.N.D. Gear 65,657.68
Radio Equipment and W.T. 186,145.00
Engineering Equipment 243,093.42
CompassEquipment 1,500,438.00
2” U. P. Lockers. 1,835,130.00
Ammunition 246,534.00
Electrical Gear 1,049,655.89

Total of all returned Lend-Lease,Navy Stores in Canada.............,., $7,568,553.99

Total of returned Lend-LeaseNavy Storeswhich havebeenreported to CAAC 3,218,836.14

Balance $4,349,717.85

No. 2

The AmericanAmbassadorto the CanadianSecretaryof Statefor External
Affairs

EMBASSYOF THE UNITED STATES OF AMERICA

Ottawa, March 30, 1946

Sir:

I haVC the honor to refer to your noteNo. 44 ~f March 30, 1946, referring
to discussionswhich have recently taken place betweenrepresentativesof our
two Governmentson the subject of war Surplusesand related mattersand set-
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ting forth therein certain proposalswhich they have reachedand which, YOU
state,are acceptableto the CanadianGovernment.

At the direction of my Government, I have the honor to statethat the
proposalssubmittedin your note under referenceare acceptableto the Govern-
ment of the United Statesand it concursin the proposalthat your noteand this
replyshallbe regardedas placingon recordthe understandingarrivedatbetween
the two Governmentson thesematters.

Accept, Sir, the renewedassurancesof my highestconsideration.

Ray ATHERTON

The Right Honorable
The Secretaryof Statefor ExternalAffairs
Ottawa

EXCHANGE OF NOTES

No.1

The CanadianSecretaryof Statefor ExternalAffairs to the American
Chargéd’Afjaires ad interim

DEPARTMENT OF EXTERNAL AFFAIRS

CANADA

Ottawa, July 11, 1946
Sir:

I have the honour to refer to my note No. 44 of March 30th and your reply
of the samedateplacing on recordthe understandingarrived at betweenour two
Governmentson the subjectof war surplusesandrelatedmatters.

2. As the result of subsequentdiscussionsbetweenofficials of our two Govern-
ments,I havethe honour to proposethat this understandingbe clarified by the
additionof a proviso to paragraph7 (b)’ of my noteunder referenceso that it
will read as follows:

~Seepage20 of this volume.
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(b) (i) Combat type aircraft left by the United States Government in
Canada will be transferred to Canadian account for salvage without
further reimbursementto the United StatesGovernment,subjectto the
proviso that should the CanadianGovernmentwish to purchaseany
combattype aircraft for their own usethen thesemay be so purchased
by the CanadianGovernment,providedthat appropriatereimburse-
ment will be madeto the United StatesGovernmentby the Canadian
Governmentandfurtherprovidedthatwhen suchcombattype aircraft
are transferredto the CanadianGovernment,an additional payment
of 5% of the salepriceof the aircraftwill be paidto providereimburse-
ment for any combat type spare parts and accessorieswhich may be
used by the CanadianGovernment, in accordancewith para. (ii)
below.

(ii) All othercombattype partsandaccessorieswill besalvagedor may
be transferredto the CanadianGovernmentfor their own usewithout
reimbursementto the U. S. Governmentexcept as provided in Para.
1 above.

3. If the foregoing is accepableto the Governmentof the United States,this
noteandyour reply theretoshallbe regardedas revising the understandingcon-
tained in the exchangeof notes of March 30th.

Accept, Sir, the renewedassurancesof my highestconsideration.

N. A. ROBERTSON

for Secretary of State for External Affairs

The Chargéd’Affaires,
The Embassyof theUnitedStatesof America,
Ottawa

No.2

The AmericanChargé d’Affaires ad interim to the Canadian Secretaryof State
for ExternalAffairs

EMBASSY OF THE UNITED STATES OF AMERICA

Ottawa,July 15, 1946

Sir:

I have the honor to acknowledgethe receipt of your note, No. 94 of
July 11, 1946, concerningwar surplusesand relatedmatters, and to confirm
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that the additional proviso to paragraph7 (b) of your noteNo. 44 of March
30, outlined therein, is acceptable to my Government.

It is also agreeable to my Governmentthat your noteandthis reply shall
beregardedas revising the understandingcontainedin the exchangeof notesof
March 30, 1946.

Accept, Sir, the renewed assurances of my highest consideration.

Lewis CLARK

Chargé d’Affaires ad interim
The Right Honorable
The Secretary of State for External Affairs,
Ottawa.
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