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No. 144. EXCHANGE OF NOTES1 BETWEEN THE GOVERN-
MENTS OF AUSTRALIA AND THE NETHERLANDS
RELATING TO FINANCIAL ARRANGEMENTSAND PRO-
VISION OF CREDIT OF £7,500,000.CANBERRA, 24 JANU-
ARY 1947

I

MINISTER FOR EXTERNAL AFFAIRS

Canberra,A.C.T.
24th January, 1947

Sir,

I havethe honourto inform you thatasa consequenceof discussionswhich
havetakenplacebetweenthe AustralianandNetherlandsGovernmentsconcern-
ing financial arrangementsbetweenthem, the Governmentof the Common-
wealth of Australiarecordsits understandingof the agreementreachedin these
discussionsas follows : —

The CommonwealthGovernment, considering the fact that the Royal
NetherlandsIndies Army has made, or shortly will make, various purchases
from the Royal Australian Air Force and/or the Australian Military Forces
and/or private firms in Australia andthat the NetherlandsIndies Government
and its agencieswill have to incur within the Commonwealthof Australia
considerablemonthly current expenditureduring the time that the Netherlands
Indies Governmentdeemsit necessaryto maintain its agencieswithin the terri-
tory of the Commonwealthof Australia, agreesto the CommonwealthBank
of AustraliaprovidingaBank credit of A~7,500,OO0(sevenmillion five hundred
thousandpounds).

2. Interestwill be chargedhalf-yearlyby the CommonwealthBank of Australia
at the rate of 3V2 % (three anda half percent) perannum andwill be calcu-
lated on daily balances.

3. Repaymentby the NetherlandsIndies Governmentof the amountsdrawn
under the credit and interest accruedthereonis to be effected in sterling in
Londonto the CommonwealthBank of Australia, unlessotherwiseagreedupon,
and at the current rateof exchangeon the day of repaymentin London.

1
Came into force on 24 January1947, by the exchangeof the said notes.



80 United Nations— Treaty Series 1947

4. Theamountsdrawn under the credit and interestaccruedthereonare to be
repaid in full by the NetherlandsIndies Governmenton or before the 31st
January,1950. The NetherlandsIndies Governmenthas the right to pay off
at any time before the 31st January, 1950 the whole or part of the amounts
drawn.

5. The credit of A~7,500,000is to be utiisedfor the following purposes:

(a) Capitationchargesandotherclaims by the RoyalAustralianAir Force
on the Royal NetherlandsIndiesArmy and NetherlandsIndies Gov-
ernment.

(b) Claims by theAustralianMilitary Forcesfor directsuppliesandservices
providedin Australia to the Royal NetherlandsIndiesArmy, Nether-
lands Indies Governmentand its agencies.

(c) Other amountsdue by the Royal NetherlandsIndies Army, Nether-
lands Indies Governmentand its agenciesto CommonwealthDepart-
mentsandAustralian Forcesfor servicessuppliedin Australia.

(d) Liabilities due by the Royal NetherlandsIndies Army, the Nether-
lands Indies Governmentand its agenciesfor supplies and services
providedby privatefirms in Australia.

(e) Current expenditurefor maintainingNetherlandsIndies agenciesin
Australia.

(f) Equipmentandsuppliespurchasedby the NetherlandsIndies Govern-
ment andhandedover in the NetherlandsIndiesby AustralianForces
to NetherlandsIndies authorities.

6. No part of the credit is to be usedby the NetherlanctsIndies Government
for the purchaseof arms or ammunition.

7. The NetherlandsIndies Governmentwill provide for its expenditurein
Australia funds from resourcesotherthan the credit to an amountequal to the
sum of the amountsdrawn under the credit in accordancewith the following
provisions:—

(a) The remittancesreceivedby the NetherlandsIndiesGovernmentfrom
London to the credit of its accountwith the CommonwealthBank of
Australia at Brisbane (or Melbourne) totalling A~3,812,500(three
million eight hundred and twelve thousandfive hundred pounds),
being M1,250,000 on the 27th of February 1946, A~1,250,000on
the 8th~of March, 1946, M1,000,000 on the 15th June, 1946, and

No. 144



82 United Nations— Treaty Series 1947

A~312,500on the 14th of January, 1947, will be consideredto be
initial funds provided by the NetherlandsIndies Governmentfrom
such other resources.

(b) For any amount drawn under the credit in excessof A~3,500,000
after the commencementof this Agreementand prior to the 1st of
August, 1947, funds equal to the amount so drawn under the credit
will, prior to the 1st of August, 1947,be providedby the Netherlands
Indies Governmentfrom such other resourcesand

(c) For any amount drawnunder the credit on or after the 1st of August
1947 funds to a like amountwill in the respectivemonthbe provided
by the NetherlandsIndiesGovernmentfrom suchother resources.

8. The NetherlandsIndiesGovernmentwill give full information to the Com-
monwealth Bank of Australiaregardingpaymentsmade,or to be made, under
the credit, wheneversuch information is requestedby the CommonwealthGov-
ernmentor the CommonwealthBank of Australia.

9. The Royal NetherlandsGovernmentat The Hague,Netherlands,guarantees
repayment of all amountsdrawn under the credit and the interest accrued
thereon to the CommonwealthBank of Australia in accordancewith this
Agreement.

10. The NetherlandsIndies Governmentacceptsresponsibility for all equip-
ment,storesandmaterialshandedover by the Australian Forcesin the Nether-
lands Indies at the requestof the NetherlandsIndiesrepresentativeswho might
be reasonablyassumedto haveproperauthority for this purpose,and in respect
of which the Australian authoritieshold, unqualified acquittancesand receipts
from said NetherlandsIndies representatives.With regard to those items in
respectof which the “hand-over take-over” vouchers indicate acceptanceby
the NetherlandsIndies representativeson a care and custody basis only, the
conditionsof such careand custodyshallbe as follows: —

(i) All such stores, upon the handing over thereof, will be listed and
inventoriedas at the date of handing over by representativesof the
two Governmentsand the agreedlist or inventory shall be conclusive
as to the items handedover upon the occasionreferred to in the
inventory, and the condition thereof when handedover.
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(ii) The NetherlandsIndies Governmentwill acceptthe custody of all
stores comprisedin any such inventory signed and approvedby its
representativesand will exercisein regardto the carethereof all such
reasonableprecautionsas the geographicalsituation of the stores,the
available accommodationfor the care and, if necessary,the ware-
housingthereofandthe manpoweravailableto the NetherlandsIndies
Governmentin the area of location shall permit. For any storesfor
which no inventory has beensignedby the representativesof the two
Governmentsno responsibility will be acceptedby the Netherlands
Indies Governmentas regards quantity and nature of such goods.

(iii) The NetherlandsIndies Governmentwill, after the handing over of
any stores,considerthe possibility of purchaseof such stores,or part
thereof,and discusswith the CommonwealthGovernmentthe priceto
be paid therefor.

(iv) Until the NetherlandsIndies Government,through its duly authorised
representativesin Australia or Batavia, has agreed to purchasethe
storesanda pricefor the samehasbeendefinitely agreeduponbetween
the two Governments,the following conditionsshallprevail: —

(a) The storesin the care and custodyof the NetherlandsIndies
Governmentshall remain the propertyof and at the risk of the
CommonwealthGovernment.

(b) Theonly liability of the NetherlandsIndies Governmentin con-
nectiontherewithshallbeto takeall reasonableprecautionsas set
out in clause(ii) abovein regardto thestoresand,subjectthereto,
any loss or damageresulting to the stores, or the destruction
thereof from any causewhatsoevershall be entirely and solely
on accountof the CommonwealthGovernment.

(v) Upon the conclusionof any agreementfor the purchaseof the stores
or any of them, the property therein shall pass to the Netherlands
Indies Governmentwhether the price thereofshallhavebeenpaid or
not and thereafterthe storesshallbe in all respectsat the risk of the
NetherlandsIndies Government.

(vi) All agreementscome to in connectionwith the purchaseof the stores
shall relate to the stores in their then condition and shall be read
accordingly.
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If the NetherlandsGovernmentagreesto the foregoingprovisions, I have
the honour to suggestthat this Note and your reply in similar termsshall be
deemed to constituteand evidencethe agreementreachedby the respective
Governmentsand shall take effect from the dateof the two Notes.

I havethe honourto be,with high consideration,Sir, your obedientservant,

H. V. EVATT

Minister of Statefor ExternalAffairs

His ExcellencyBaron F. C. vanAerssen
Beyerenvan Voshol, M.W.O., K.N.L.
Envoy Extraordinaryand Minister Plenipotentiary
of Her Majestythe Queenof The Netherlands
Royal NetherlandsLegation
Canberra,A.C.T.

II

ROYAL NETHERLANDS LEGATION

Canberra,January24th, 1947
Sir,

I havethe honour to acknowledgereceiptof your Note of today’sdate in
which you informed me that as a consequenceof discussionswhich havetaken
place betweenthe Australian and NetherlandsGovernmentsconcerning the
financial arrangementbetweenthem, the Governmentof the Commonwealth
of Australia recordedits understandingof the agreementreachedin thesedis-
cussionsas follows : —

[As in paragraphs I to 10 in NoteNo. IJ
I am authorisedby the NetherlandsGovernmentto statethat the Nether-

landsGovernmentagreesto the fore-goingprovisionsandto the suggestionthat
your Note andthis reply shallbe deemedto constituteand evidencethe agree-
ment betweenour respectiveGovernmentswhich shalltake effect from the date
of the two Notes.

I havethehonour to be, with the highestconsideration,Sir, your obedient
servant,

VAN AERSSEN BEYEREN

The Right Honourable
Dr. H. V. Evatt, LL.D., K.C.
Minister for ExternalAffairs
Canberra,A.C.T. —
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