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No. 149. AGREEMENT1 BETWEEN THE GOVERNMENT OF
THE UNITED KINGDOM OF GREAT BRITAIN AND
NORTHERN IRELAND AND THE POLISH PROVISIONAL
GOVERNMENT OF NATIONAL UNITY FOR THE
SETTLEMENT OF OUTSTANDING FINANCIAL QUES-
TIONS. SIGNED AT LONDON, ON 24 JUNE 1946

The Governmentof the United Kingdom of GreatBritain andNorthern
Ireland and the Polish ProvisionalGovernmentof National Unity, desiring to
settle by mutual agreementthe financial questionsoutstandingbetweenthem,
haveagreedas follows: —

Article I

The Governmentof the United Kingdom will makeno claim for repay-
ment of the £73 million sterling, in respectof amountsspenton war material,
equipment,supplies,&c., for the PolishArmed Forcesin the West.

Article II

The Governmentof the UnitedKingdom will leavein abeyanceat present
the questionof the repaymentof the Military Credits,amountingto a further
£47’½million sterling, expendedon the salariesandpayof the Polish Armed
Forcesin the Westup to the 5th July, 1945, but reservetheir right to reopen
discussionof this question.

Article III

In dischargeof all claims madeby the Governmentof the United King-
dom in respectof the Polish civil administrationincluding welfareandeduca-
tional servicesin the United Kingdom, andthe maintenanceof Polish refugees
in variouscountriesoverseas,for which the Governmentof the UnitedKingdom
advancedthe sum of approximately£32 million sterling,the PolishProvisional
Governmentagreeto pay and the Governmentof the UnitedKingdom agree
to accept immediatepaymentof £3 million sterling in gold and £10 million
sterling to be repaidby equalannualinstalmentsof £666,666overa period of
15 years,the first paymentto be made5 years after the date of the entry of
this Agreementinto force.

‘Came into force on 19 June 1947 upon the exchange of the instruments of ratificat!on
at London, in accordancewith Article VII.
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Article IV

Forthepurposeof makingthe immediatepaymentreferredto in Article III,
the Polish ProvisionalGovernmentwill transferimmediatelyto the Government
of the United Kingdom £3 million sterling from the gold depositedin the Bank
of Englandfor accountof the Bank Polski, and the Governmentof the United
Kingdom for their part undertaketo placeno obstaclein the wayof the disposal
or export of the balanceof the gold held in the Bank of Englandfor account
of thesaid Bank Poiski, thisbalancenot thereafterto besubjectto anyconditions
or liens.

Article V

(1) In addition to the Polish assetswhich they havealreadytransferredto
the Polish Provisional Government,the Governmentof the United Kingdom
will, subject to the provisionsof paragraph(2) of this Article, arrangefor the
transferto the Polish ProvisionalGovernmentof all assetsof the former Polish
Governmentwhich were acquiredbefore the 1st June, 1946, out of monies
advancedby the Governmentof the United Kingdom.

(2) The Polish Provisional Governmentagree that, for the purposeof
assistingthe maintenanceof welfare and educationalservicesfor Polish citizens
in the United Kingdom, the Governmentof the United Kingdom shall continue
to use such properties,materials, furniture, equipment,books, cars,&c., of the
former Polish Governmentas are requiredfor thoseservices.The two Govern-
mentsshallmakethe necessaryarrangementsandshall, from timeto time, agree
how much of suchproperties,materials,furniture, equipment,books, cars,is no
longerrequiredfor that purpose.

Article VI

The Governmentof the United Kingdom will transferto the Polish Provi-
sional Governmentfree of chargesurplus goods to the value of £6 million
sterling, now at the disposalof the Governmentof the United Kingdom, to be
selectedby representativesof the Polish Provisional Governmentfrom lists to
be madeavailable to them by the Governmentof the United Kingdom. It is
understoodthat the £6 million sterling is inclusive of transport,insuranceand
other chargeswhich may be incurred in despatchingthe goods to Poland,but
in the event of the Polish Provisional Governmentthemselvespaying these
chargesthe quantity and value of the goodsto be made available under this
clauseshallbe correspondinglyincreased.
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Article VII

The presentAgreementshall be ratified and the instrumentsof ratifica-
tion shallbe exchangedin London as soonas possible. The Agreementshall
come into force on the dateof the exchangeof ratifications.

IN WITNESS WHEREOF the undersigned,duly authorisedthereto by their
respectiveGovernments,havesigned the presentAgreement.

DONE in duplicatein London on the 24thday of June,1946,in the English
and Polish languages,both textsbeing equally authentic.

(Signed) Philip NOEL-BAKER

(Signed) Wilfrid EADY

(Signed) E. DROZNIAK

(Signed) Henryk STRASBURGER

No. 149
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EXCHANGE OF NOTES

No. 1

Mr. Philip Noel-Bakerto M. EdwardDrozniak

FOREIGN OFFICE

24thJune, 1946

Sir,

In connexionwith the FinancialAgreementsignedto-day, I havethehonour
to confirm on behalf of the Governmentof the United Kingdom the following
understandingswhich havebeenreachedbetweenthe PolishProvisionalGovern-
ment and His Majesty’s Governmentin the United Kingdom:—

(a) The provisionsregardingthe transferof assetsshall be without preju-
dice to the arrangementsalready in force for the division of the
Libraries of the former Polish Government. Thesearrangements
were the subjectof Foreign Office Note of the 17thNovemberlast
and of the Polish Ambassador’sreply of the 23rd Novemberlast.
Subsequentarrangementsof detail havebeenmadewith M. Drze-
wieski of the Polish Embassy.

(b) The questionof the disposalof the assetsof deceasedPoles,now being
administeredby the existingcurators,shallbe settledseparately.

(c) His Majesty’s Governmentin the United Kingdom and the Polish
Provisional Governmentwill initiate separatediscussionson the
disposalof the assetsof the Social InsuranceCommittee of the
Polish MerchantNavy.

(d) With referenceto Article VI of the Agreement,the Governmentof
the United Kingdom will immediately make available to repre-
sentativesof the Polish ProvisionalGovernmentlists of surplusgoods
at the disposalof the Governmentof the United Kingdom. The
goodsselectedfrom the lists by theserepresentativeswill be reserved
and set asideby the Governmentof the United Kingdom pending
theentry into forceof theAgreementby theexchangeof ratifications.

If the Polish Governmentlikewise accept the above arrangements,the
presentNote andyour reply to that effect will be regardedas placing on record
the understandingbetweenthe two Governmentsin this matter.

I have, &c.

(Signed) Philip NOEL-BAKER

No. 149
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No. 2

M. Edward Drozniak to Philip Noel-Baker

24th June,1946
Sir,

I havethe honour to acknowledgereceiptof your letter of to-day’s date,
of which the text is as follows: —

[As in No. 1]

I have the honour to inform you that the Polish ProvisionalGovernment
accept the above arrangements,and your Note and the present reply will
accordinglybe regardedas placing on record the understandingbetweenthe
two Governmentsin this matter.

(Signed) E. DROZNIAK

Presidentof the NationalBank of Poland
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