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No. 173. EXCHANGE OF NOTES’ BETWEEN CANADA AND
THE UNITED STATES OF AMERICA RELATING TO THE
DISPOSALOF SURPLUSPROPERTYOWNED BY EITHER
OF THE TWO COUNTRIES. OTTAWA, 9 JANUARY 1947

I

The Secretaryof State for External Affairs
to the Ambassadorof the UnitedStatesof America

DEPARTMENT OF EXTERNAL AFFAIRS

No. 3
Ottawa,January9, 1947

Excellency:

I have the honour to refer to conversationsheld in 1944 betweenMr.
Clayton, thenUnited States Surplus War Property Administrator, and Mr.
Carswell,thenPresidentof War AssetsCorporationof Canada,relating to the
disposalof surpluspropertyowned by either of the two governments.

2. It is my understandingthat it has been agreed that the following
arrangementsshould govern the sale of surplusproperty owned by the United
Statesor Canada:

1. Saveas hereinafterprovided,the surplusdisposalagenciesof either
country (UnitedStatesandCanada)will not:

(a) knowingly sell or offer for saleanysuchsurpluspropertyintended
for useand/orre-salewithin the territory of the othercountry;

(b) causeresidentsof the other countryto be circularizedor solicited
concerningthesale of any suchsurplusproperty.

2. It is further agreedthat in the caseof the United States the
appropriatedisposalagencyandin the caseof Canada,WarAssetsCorpor-
ation, will notwithstandingthe foregoing, issue, on request,a certificate
permitting to be done any of the matterswhich are set out in Para. 1
above,provided thatsuch acertificateis given only for apurposewhich is
consideredby the UnitedStatesdisposalagencyor War AssetsCorporation,

‘Came into force on 9 January1947, by the exchangeof the said notes.
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whichever is concerned, as unlikely adversely to affect their disposal
operations.

3. It is understoodthat any such certificate issued by War Assets
Corporationwifi apply only to operationsof that Corporationand is not
to be construedin anyway as apermit from anyotherDepartmentof the
Governmentof Canadashouldsuch apermitbe otherwiserequired.

3. I shall be gladto haveyou inform me whetherit is the understanding
of your Governmentthat the terms of the arrangementsagreedto in the con-
versationsare as aboveset forth. If so, it is suggestedthat this noteandyour
reply shallbe regardedas placingon record the agreementof our two Govern-
mentsin this matter.

Accept, Excellency, the renewedassurancesof my highest consideration.

L. B. PEARSON

For the Secretaryof Statefor ExternalAffairs

II
The Ambassadorof the United Statesof America

to the Secretaryof State for External Affairs

EMBASSY OF THE UNITED STATES OF AMERICA

No. 633
Ottawa,January9, 1947

Sir:

I have the honor to acknowledgethe receipt of your note No. 3 of
January9, 1947, referringto conversationsheld in 1944 betweenMr. Clayton,
then United StatesSurplus War PropertyAdministrator, and Mr. Carswel!,
then Presidentof War AssetsCorporationof Canada,relating to the disposal
of surplus property owned by either of the two governments.You set forth
therein your understandingof the arrangementsagreedupon for the sale of
surplusproperty ownedby the United StatesandCanada.

It is the understandingof my Governmentthat the terms of the arrange-
mentsagreedto in the conversationsare as set forth in your note underrefer-
ence,and my Governmentagreesto your suggestionthatyour noteand thisnote
in replyshallbe regardedas placingon recordthe agreementof our two Govern-
mentsin this matter.

Accept,Sir, the renewedassurancesof my highestconsideration.

Ray ATHERTON

No. 173


