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No. 37. EXCHANGEOF NOTESCONSTITUTINGAN AGREE-
MENT BETWEEN THE UNITED STATES OF AMERICA
AND THE UNITED KINGDOM OF GREAT BRITAIN AND
NORTHERN IRELAND RELATING TO THE PURCHASE
OF NATURAL RUBBER. WASHINGTON, 28 JANUARY
AND 1 MARCH 1946

I

The Secretaryof State to the British Ambassador

Departmentof State
Washington

Jan. 28 1946
Excellency:

I havethe honor to inform Your Excellencythat the Governmentof the
UnitedStatesof Americais preparedto enterinto an agreementfor thepurchase
of all natural rubber allocatedfrom all British areasin the Far East to the
United Statesof America by the CombinedRaw MaterialsBoard, or successor
body, accordingto the following terms:

The RubberDevelopmentCorporation,which is the agencyof theGovern-
ment of the United Statesof America which hasbeen designatedto negotiate
for andeffect thepurchaseof all naturalrubberallocatedto theUnited Statesof
America by the CombinedRaw Materials Board or successorbody, shall pur-
chasefrom the British Governmentall natural rubberwhichhasbeenor shallbe
so allocatedfrom all British areasin the Far East at a price of 201/4 cents
UnitedStatescurrencyper poundfor standardtop gradeswith appropriatediffer-
entials for other types andgrades,at Far Easternport free on board ocean
going steamerdestinedfor United Statesport. In the caseof Ceylon this price
shall be paid only on rubbercoveredby oceanbills of lading bearinga date
betweenJanuary1, 1946 andMarch 31, 1946,inclusive. In the caseof all other
areasin the FarEast, this priceshallbepaid on rubbercoveredby oceanbills of
lading bearingdatesbetweenSeptember2, 1945 (V—J Day) andMarch 31,
1946, inclusive. Paymentfor such rubberwill be effectedby the openingof an
appropriateletteror lettersof credit in favor of suchagencyof the British Gov-
ernmentas shallbe designated,which lettersof credit shallprovidefor payment
againstshippingdocumentsendorsed“on board”oceangoing steamerevidencing
thattherubberhasbeenshippedconsignedto “ReconstructionFinanceCorpora-
tion, 15 William Street,NewYork 5, New York.” Quality andweightsshallbe
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as declaredby the shipper,with the understandingthat an appropriateadjust-
ment will be made in the event of any substantial discrepancybetween the
quality andweights as declaredby the shipperand the~quality andweightsas
determinedupon inspectionandweighingin the United States.

This note, togetherwith your reply indicating acceptanceby the Govern-
ment of the United Kingdom of the offer containedherein, shallbe deemed
by the Governmentof the UnitedStatesof Americaasbringingthe aboveagree-
ment into full forceand effect. TheRubberDevelopmentCorporationwill exe-
cute with theappropriateUnited Kingdom authoritya contractembodyingthe
details of the aboveagreement.

Accept,Excellency,the renewedassurancesof my highestconsideration.

For the Secretaryof State
WILLIAM L. CLAYTON

His Excellency
The Right Honorable
The Earl of Halifax, K.G.,
British Ambassador

II

TheBritish Ambassadorto the Secretaryof State

British Embassy
No. 127 Washington,D. C.

March 1, 1946
Sir,

I havethe honourto refer to your Noteof January28thin which you stated
that the Governmentof the United States of America was preparedto enter
into anagreementfor the purchaseof all naturalrubberallocatedfrom all British
areasin the Far Eastto the United Statesof Americaby the CombinedRaw
MaterialsBoard or successorbody.

2. I understandthatthe RubberDevelopmentCorporationandthe British Sup-
ply and Air Commissionhave reachedagreementregarding the terms upon
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which suchrubbershall be purchasedby the United StatesGovernment.I fur-
ther understandthat theRubberDevelopmentCorporationandthe British Sup-
ply and Air Commissionhave mutually agreed (a) that the price to be paid
shall be determinedon the basis of the landed weight anddescriptionof such
rubberand (b) that shipmentsof Ceylon rubber shallnot be coveredby the
RubberDevelopmentCorporation’scontractwith H. M. Governmentinasmuch
as all shipmentsof rubber to the UnitedStatesfrom Ceylon during the period
September2, 1945 to March 31, 1946 have been covered by the so-called
ReciprocalAid PipelineAgreement.’

3. This Note conveysacceptanceby the Governmentof the UnitedKingdom of
the offer madeby the Governmentof the UnitedStatesof Americaas embodied
in theunderstandingnow reachedbetweentheRubberDevelopmentCorporation
andthe British SupplyandAir Commission.

I havethe honourto be, with the highestconsideration,Sir,

Your mostobedient,humble Servant

- HALIFAX

TheHonourableJamesF. Byrnes,
Secretaryof Stateof the UnitedStates,
Washington,D. C.
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