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No. 70. MONETARY AGREEMENT BETWEEN THE GOV-
ERNMENT OF THE UNITED KINGDOM OF GREAT
BRITAIN AND NORTHERN IRELAND AND THE SWISS
GOVERNMENT. SIGNED AT LONDON, ON 12 MARCH
1946

The Governmentof the United Kingdom of GreatBritain andNorthern
Ireland, of the one part, and the Swiss Government,of the other part, have
agreedas follows: —

Article 1

(1) The rate of exchangebetweenthe Swiss franc and the £ sterling
shall be Swissfrancs 17 . 35 = £1.

(2) This rate (hereinafterreferredto as “the official rate”) shallnot be
varied by either of the Contracting Governmentsexcept after giving to the
other as much notice as may be practicable.

(3) In all territorieswhere they have jurisdiction the ContractingGov-
ernmentsshall enforce the useof the official rate as the basis of all transac-
tions involving arelationshipbetweenthe two currencies.

(4) The Bank of Englandandthe NationalBank of Switzerland,as agents
of their respectiveGovernments,shall fix by mutual agreementthe maximum
spreadaboveor belowthe official ratewhich will be authorisedon the markets
which theycontrol.

Article 2

(1) The Bank of England (acting as agentsof the UnitedKingdom Gov-
ernment) shall sell sterling to the National Bank of Switzerland (acting as
agentsof the Swiss.Government) as maybe requiredfor paymentswhich resi-
dentsof Switzerland,under the exchangeregulationsin force in that area, are
permittedto make to residentsof the sterling area—

(a) against Swiss francs to be credited at the official rate to the Bank
of England’s No. 1 Account with the National Bank of Switzer-
land, provided that the balancestandingto the credit of that Ac-
countis not therebyincreasedaboveamaximumof 86,750,000Swiss
irancs, or
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(b) if the balancestandingto the credit of the Bank of England’s No. 1
Account with the National Bank of Switzerland amounts to
86,750,000Swiss francsagainstgold to be set asidein the Bank of
England’snameat the NationalBank of Switzerland,Berne.

(2) The National Bank of Switzerland (acting as agentsof the Swiss
Government)shall sell Swissfrancsto the Bank of England(actingas agentsof
the United Kingdom Government) as may be requiredfor paymentswhich
residentsof the sterling area,underthe exchangeregulationsin force in that area,
are permittedto maketo residentsof Switzerland—

(a) againststerling to be creditedat the official rateto the National Bank
of Switzerland’sNo. 1 Accountwith the Bank of England,provided
that the balancestanding to the credit of that Account is not
therebyincreasedaboveamaximumof £5 million, plus suchaddi-
tional sum as may be determinedby the ContractingGovernments
in the light of the estimatedbalanceof paymentsbetweenthe ster-
ling areaandSwitzerland,or

(b) if the balancestandingto the credit of the NationalBank of Switzer-
land’s No. 1 Account with the Bank of Englandamountsto £5
million, plus the additional sum referredto in sub-paragraph( a)
above,againstgold to beset asidein thenameof the NationalBank
of Switzerlandat the Bank of England, London.

(3) The NationalBank of Switzerlandshallat all times maintainon their
No. 1 Accountwith the Bank of Englandaminimum balance,the amountof
which shall be determinedin agreementwith the Bank of England.

(4) The Bank of England shall at all times maintain on their No. 1
Accountwith the NationalBankof Switzerlandaminimumbalance,the amount
of which shallbe determinedin agreementwith the National Bank of Switzer-
land.

Article 3

(1) The Bank of England shallhavethe right at any time to sell to the
National Bank of Switzerland,againstall or part of the sterling balancesheld
by that Bank, either Swiss francs at the official rate or gold to be set aside
at the Bank of Englandin London.

(2) The NationalBank of Switzerlandshall have the right at any time
to sell to the Bank of England,againstall or part of the Swiss franc balances
held by that Bank, eithersterling at the official rateor gold to be set asideat
the NationalBank of Switzerlandin Berne,
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Article 4

(1) Gold set aside in Bernein accordancewith the provisionsof Articles
2 and 3 of this Agreementshallbe at the Bank of England’sfree disposaland
maybeexported.

(2) Gold set asidein London in accordancewith the provisionsof Articles
2 and 3 of this Agreementshallbe at the NationalBank of Switzerland’sfree
disposalandmaybe exported.

Article 5

(1) Subject to the provisionsof Article 2 of this Agreement,the Govern-
ment of the United Kingdom shallnot restrictthe availability of sterling at the
disposalof residentsof Switzerlandfor making—

(a) transfersto other residentsof Switzerland;

(b) paymentsto residentsof the sterling area; or

(c) transfersto residentsof countriesoutsideSwitzerlandand the sterling
areato the extentto which thesemaybe authorisedby the Govern-
ment of the United Kingdom under the arrangementscontem-
platedin Article 9 (3) hereof.

(2) Subject to the provisions of Article 2 of this Agreement,the Swiss
Governmentshallnot restrictthe availability of Swiss francsat the disposalof
residentsof the sterling areafor making—-

(a) transfersto other residentsof the sterling area;

(b) paymentsto residentsof Switzerland;or

(c) transfersto residentsof countriesoutsidethe sterling areaand Switzer-
land to the extent to which thesemay be authorisedby the Swiss
Governmentunder the arrangementscontemplatedin Article 9 (3)
hereof.

Article 6

To the extentto which the NationalBank of Switzerlandrequiressterling
areacurrencies,other than sterling, for the purposeof providing for payments
in the countrieswhere such currenciesare legal tender, the National Bank of
Switzerland shall purchasethem through the Bank of Englandagainstpay-
ment in sterling.

Article 7

The two ContractingGovernmentsshallco-operatewith a view to assisting
eachother in keepingcapital transactionswithin the scopeof their respective
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policies, and in particular with a view to preventing transfersbetween the
sterling area and Switzerlandwhich do not servedirect and useful economic
or commercialpurposes.

Article 8

Any sterling held by the NationalBank of Switzerlandshall be held and
invested only as may be agreedby the Bank of England,and any Swissfrancs
held by the Bank of Englandshallbe held and investedonly as may be agreed
by the National Bank of Switzerland.

Article9

(1) If the two ContractingGovernmentsadhereto a generalinternational
monetary agreementor if either Governmentchangesits monetarypolicy in
such a way that the provisions of the presentAgreementwould be affected,
the two Governmentsshall review the Agreementwith a view to making any
amendmentsthat may be required. In any event, they agree to meet for
the purposeof making such a review not later than twelve months after the
date of the coming into force of the presentAgreement.

(2) While the presentAgreementremains in force the ContractingGov-
ernmentsshall co-operateto apply it with the necessaryflexibility accordingto
circumstances.The Bank of England and the National Bank of Switzerland,
as agentsof their respectiveGovernments,will maintain contacton all tech-
nical questionsarisingout of the Agreement.

(3) As opportunity offers, the Contracting Governmentsshall seek with
the consentof the other interestedparties—

(a) to make Swiss francs at the disposalof residentsof the sterling area
and sterling at the disposalof residentsof Switzerlandavailable for
paymentsof a current nature to residentsof countriesoutside the
sterling areaand Switzerland; and

(b) to enable residentsof countriesoutsidethe sterling areaand Switzer-
land to usesterling at their disposalto makepaymentsof a current
nature to residentsof Switzerland,and to use Swiss francs at their
disposalto make paymentsof a current nature to residentsof the
sterlingarea.

(4) Notwithstandingthat eachof the Contracting Governmentsshall be
alone responsiblefor its monetaryrelationswith third parties, they shall main-
tain contactwhereverthe monetaryrelationsof the oneaffect the interestsof the
other.
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Article .10

(1) For the purposesof the presentAgreementthe expression“the sterling
area” shallhavethe meaningfrom time to time assignedto it by the exchange
control regulationsin forcein the UnitedKingdom; andthe expression“Switzer-
land” shallmeanthe SwissConfederationandthe Principality of Liechtenstein.

(2) Transactionsbetweenthe Bank of Englandand theNational Bank of
Switzerlandare to be consideredas transactionsbetweenthe sterling areaand
Switzerland.

(3) Transactionsenteredinto by the. Governmentof any territory within
the sterling areaor by the SwissGovernmentareto beconsideredas transactions
enteredinto by a residentof that area or of Switzerland, respectively.

Article 11

The presentAgreement,which shall be subjectto review and adjustment
after mutual consultation,shall come into force on the day of its signature.
At any time thereaftereither ContractingGovernmentmay give notice to the
otherof its intention to terminatethe Agreementandthe Agreementshallcease
to have effect threemonths after the date of such notice. It shall terminate
threeyearsafter the date of its coming into force, unlessthe ContractingGov-
érnmentsagreeotherwise.

IN WITNESS WHEREOF, the Undersigned,being duly authorisedby their
respectiveGovernments,have signed the presentAgreementand have affixed
theretotheir seals.

DONE in duplicatein London, this twelfth dayof March, 1946, in English
andFrench,both textsbeing equally authoritative.

(L.S.) Ernest BEVIN

(L.S.) Paul RUEGGER
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