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No. 76. CONVENTION AND PROTOCOL BETWEEN THE
GOVERNMENT OF THE UNITED KINGDOM OF GREAT
BRITAIN AND NORTHERN IRELAND AND THE GOV-
ERNMENT OF THE UNITED STATES OF AMERICA FOR
THE AVOIDANCE OF DOUBLE TAXATION AND THE
PREVENTION OF FISCAL EVASION WITH RESPECTTO
TAXES ON INCOME. SIGNEDAT WASHINGTON, ON 16
APRIL 1945 AND 6 JUNE 1946, RESPECTIVELY

The Governmentof the United Kingdom of Great Britain and Northern
Ireland and the Governmentof the United Statesof America,

Desiring to conclude a Convention for the avoidanceof double taxation
and the preventionof fiscal evasionwith respect to taxeson income,

Have appointed for that purposeas their Plenipotentiaries:

The Governmentof the United Kingdom of Great Britain and Northern
Ireland:

The Right Honourablethe Earl of Halifax, KG., AmbassadorExtra-
ordinaryin Washington;and

The Governmentof the United Statesof America:

Mr. Edward R. Stettinius, Junior, Secretaryof State;

Who, having exhibitedtheir respectivefull powers,found in good anddue
form, have agreed as follows:—

Article I

(1) The taxes which are thesubjectof the presentConventionare:—

(a) In the United Statesof America:
The Federalincome taxes,includingsurtaxesandexcessprofits taxes
taxes (hereinafterreferredto asUnited Statestax).

(b) In the United Kingdom of GreatBritain and NorthernIreland:
The income tax (including surtax), the excessprofits tax and the
national defence contribution (hereinafter referred to as United
Kingdom tax).
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(2) The presentConventionshall also apply to anyother taxesof asub-
stantially similar characterimposedby eitherContractingPartysubsequentlyto
the date of signatureof the presentConventionor by the Governmentof any
territory to which thepresentConventionis extendedunderArticle XXII.

Article II

(1) In the presentConvention,unlessthe context otherwiserequires—

(a) The term “United States” meansthe United Statesof America, and
when used in ageographicalsensemeansthe States, the Territories
of Alaska andof Hawaii, andthe District of Columbia.

(b) Theterm “United Kingdom” meansGreat Britain andNorthernIre-
land, excludingthe ChannelIslandsand the Isle of Man.

(c) The terms “territory of one of theContractingParties” and“territory
of the other ContractingParty” meanthe United States or the
United Kingdom as the context requires.

(d) Theterm “United Statescorporation”meansacorporation,association
or otherlike entity createdor organisedin or under the laws of the
UnitedStates.

(e) Theterm “United Kingdom corporation”meansany kind of juridical
personcreatedunderthe lawsof the UnitedKingdom.

(f) The terms “corporationof one ContractingParty” and “corporation
of the other ContractingParty” meana United Statescorporation
or a UnitedKingdom corporationas the context requires.

(g) The term “residentof the United Kingdom” meansany person(other
thana citizen of the UnitedStatesor aUnitedStatescorporation)
who is residentin the United Kingdom for the purposesof United
Kingdom tax andnot residentin the United Statesfor the pur-
posesof United Statestax. A corporationis to be regardedas resi-
dentinthe United Kingdomif its businessismanagedandcontrolled
in the UnitedKingdom.

(h) Theterm “residentof the UnitedStates”meansany individual who is
residentin the United Statesfor the purposesof United Statestax
andnot residentin the UnitedKingdomfor the purposesof United
Kingdom tax, and anyUnitedStatescorporationand any partner-
ship createdor organisedin or under thelaws of theUnited States,
beingacorporationorpartnershipwhichis not residentin theUnited
Kingdom for the purposesof UnitedKingdom tax.
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(i) The term “United Kingdom enterprise”meansan industrial or com-
mercial enterpriseor undertakingcarried on by a residentof the
United Kingdom.

(j) The term “United Statesenterprise”meansan industrial or commer-
cial enterpriseor undertakingcarriedon by a residentof the United
States.

(k) Theterms“enterpriseof oneof the ContractingParties”and“enterprise
of the otherContractingParty” meanaUnited Statesenterpriseor a
United Kingdom enterprise,as the context requires.

(1) The term “permanentestablishment”when used with respectto an
enterpriseof oneof the ContractingPartiesmeansabranch,manage-
ment, factory or other fixed place of business,but doesnot include
an agencyunlessthe agenthas, andhabitually exercises,a general
authority to negotiateand conclude contractson behalf of such
enterpriseor has a stock of merchandisefrom which he regularly
fills orderson its behalf. An enterpriseof one of the Contracting
Partiesshall not be deemedto have a permanentestablishmentin
the territory of the other ContractingParty merelybecauseit car-
ries on businessdealingsin the territory of such other Contracting
Party through a bona fide commissionagent, broker or custodian
acting in the ordinary courseof his businessas such. Thefact that
an enterpriseof one of the ContractingPartiesmaintainsin the ter-
ritory of the other ContractingPartya fixed placeof businessexclu-
sively for the purchaseof goods or merchandiseshall not of itself
constitutesuch fixed place of businessa permanentestablishment
of such enterprise.The fact that a corporationof one Contracting
Party has a subsidiary corporation which is a corporation of the
other ContractingParty or which is engagedin tradeor businessin
the territory of such other Contracting Party (whether through a
permanentestablishmentor otherwise) shallnot of itself constitute
that subsidiary corporationa permanentestablishmentof its parent
corporation.

(2) For the purposesof Articles VI, VII, VIII, IX and XIV a resident
of the United Kingdom shallnot be deemedto be engagedin tradeor business
in the United Statesin any taxableyear unlesssuch residenthas a permanent
establishmentsituatedtherein in such taxableyear. The sameprinciple shallbe
applied,mutatis mutandis,by the United Kingdom in the caseof a residentof
theUnitedStates.

No. 76



196 United Nations Treaty Series 1947

(3) In the applicationof the provisionsof the presentConventionby one
of the ContractingPartiesany term not otherwisedefinedshall, unlessthe con-
text otherwiserequires,havethe meaningwhich it has under the laws of that
ContractingParty relatingto thetaxeswhichare the subjectof thepresentCon-
vention.

Article III

(1) A United Kingdom enterpriseshall not be subject to United States
tax in respectof its industrialor commercialprofits unlessit is engagedin trade
or businessin the United Statesthrough a permanentestablishmeentsituated
therein. If it is so engaged,United Statestax may be imposedupon the entire
incomeof suchenterprisefrom sourceswithin the United States.

(2) A United Statesenterpriseshallnot be subjectto UnitedKingdom tax
in respectof its industrial or commercialprofits unlessit is engagedin tradeor
businessin the United Kingdom through a permanentestablishmentsituated
therein. If it is soengaged,UnitedKingdom tax may be imposedupon the en-
tire income of such enterprisefrom sourceswithin the United Kingdom: Pro-
vided that nothing in this paragraphshall affect any provisionsof the law of
the United Kingdom regardingthe imposition of United Kingdom excessprofits
tax andnational defencecontributionin the caseof inter-connectedcompanies.

(3) Where an enterpriseof one of the ContractingPartiesis engagedin
tradeor businessin the territory of the other Contracting Party througha per-
manent establishmentsituated therein, there shall be attributed to such per-
manent establishmentthe industrial or commercial profits which it might be
expectedto deriveif it were an independententerpriseengagedin the sameor
similaractivities underthe sameor similar conditionsanddealingat arm’s length
with the enterpriseof which it is a permanentestablishment,andthe profits so
attributedshall, subjectto the law of such other ContractingParty, be deemed
to be incomefrom sourceswithin the territory of suchother ContractingParty.

(4) In determiningtheindustrialor commercialprofits from sourceswithin
the territory of oneof the ContractingPartiesof an enterpriseof the otherCon-
tracting Party, no profits shall be deemedto arise from the merepurchaseof
goodsor merchandisewithin the territory of the former ContractingParty by
suchenterprise.
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Article IV

Where an enterpriseof one of the Contracting Parties,by reasonof its
participationin the management,control or capital of an enterpriseof the other
ContractingParty, makeswith or imposeson the latter, in their commercialor
financial relations,conditionsdifferent from those which would be made with
an independententerprise,anyprofits which would but for thoseconditionshave
accruedto one of the enterprisesbut by reasonof those conditionshavenot so
accrued,maybe includedin theprofits of that enterpriseandtaxedaccordingly.

Article V

(1) Notwithstandingthe provisionsof Articles III and IV of the present
Convention,profits which an individual (other than a citizen of the United
States)residentin the UnitedKingdom or a United Kingdom corporationderives
from operatingships documentedor aircraft registeredunder the laws of the
United Kingdom, shall be exemptfrom United Statestax.

(2) Notwithstandingthe provisions of Articles III and IV of the present
Convention, profits which a citizen of the United Statesnot residentin the
United Kingdom or a United Statescorporationderivesfrom operatingships
documentedor aircraft registeredunder the laws of the United States,shall
be exempt from United Kingdom tax.

(3) This Article shall be deemedto have superseded,on and after the
first day of January, 1945, as to United Statestax, and on and after the 6th
day of April, 1945, as to United Kingdom tax, the arrangementsrelating to
reciprocal exemptionof shipping profits from income tax effectedbetweenthe
Governmentof the United Statesandthe Governmentof the United Kingdom
by exchangeof Notes datedAugust 11, 1924, November 18, 1924, November
26, 1924, January15, 1925, February 13, 1925, and March 16, 1925,~which
shall accordinglyceaseto haveeffect.

Article VI

(1) The rate of United Statestax on dividends derivedfrom a United
Statescorporationby aresidentof theUnited Kingdom who is subjectto United
Kingdom tax on such dividends and not engagedin trade or businessin the
United Statesshallnot exceed15 percent.: Providedthat suchrateof tax shall
not exceedfive per cent. if suchresidentis a corporationcontrolling, directly or
indirectly, at least 95 per cent. of the entire voting power in the corporation
payingthe dividend,andnot morethan 25 percent. of thegrossincome of such

5
Leagueof Nations, TreatySeries,Volume CXIII, page105.
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paying corporationis derivedfrom interest and dividends, other than interest
anddividendsreceivedfrom its own subsidiarycorporations. Suchreductionof
the rateto five per cent. shallnot apply if the relationshipof the two corpora-
tions hasbeenarrangedor is maintainedprimarily with the intentionof securing
such reducedrate.

(2) Dividends derived from sourceswithin the United Kingdom by an
individual who is (a) aresidentof theUnitedStates,(b) subjectto United States
tax with respectto suchdividendsand (c) not engagedin tradeor businessin
the United Kingdom, shallbe exemptfrom United Kingdom surtax.

(3) Either of the ContractingPartiesmay terminatethis Article by giving
written notice of termination to the other Contracting Party, throughdiplo-
matic channels,on or beforethe thirtieth day of Junein any yearafter the year
1945, and in sucheventparagraph(1) hereof shall ceaseto be effective as to
UnitedStatestax on andafter the first day of January,andparagraph(2) hereof
shall ceaseto be effective as to United Kingdom tax on andafter the 6th day
of April, in the year next following that in which such notice is given.

Article VII

(1) Interest(on bonds,securities,notes, debentures,or on any otherform
of indebtedness)derivedfrom sourceswithin the United Statesby a residentof
the United Kingdom who is subject to United Kingdom tax on such inter-
est and not engagedin trade or businessin the United States,shallbe exempt
from United Statestax; but suchexemptionshallnot apply to suchinterestpaid
by a United Statescorporationto a corporationresidentin the United Kingdom
controlling, directly or indirectly, more than 50 per cent. of the entire voting
power in the paying corporation.

(2) Interest(on bonds, securities,notes, debentures,or on any other form
of indebtedness)derivedfrom sourceswithin the United Kingdom by a resident
of the United Stateswho is subject to United Statestax on such interest and
not engagedin trade or businessin the United Kingdom, shall be exempt from
United Kingdom tax; but such exemptionshallnot apply to such interest paid
by a corporationresidentin the United Kingdom to aUnited Statescorporation
controlling, directly or indirectly, more than 50 per cent. of the entire voting
powerin the paying corporation.
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Article VIII

(1) Royaltiesandotheramountspaidasconsiderationfor the useof, or for
the privilege of using, copyrights,patents,designs,secretprocessesandforinula~,
trade-marks,andotherlike property,and derivedfrom sourceswithin the United
Statesby a residentof the UnitedKingdom who is subject to UnitedKingdom
tax on such royalties or other amountsandnot engagedin trade or business
in the United States,shallbeexemptfrom United Statestax.

(2) Royalties and other amountspaid as considerationfor the use of,
or for the privilege of using, copyrights, patents,designs,secretprocessesand
formul~,trade-marks,andother like property,and derivedfrom sourceswithin
the UnitedKingdom by a residentof the United Stateswho is subjectto United
Statestax on suchroyaltiesor other amountsandnotengagedin tradeor business
in the UnitedKingdom,shallbe exemptfrom United Kingdomtax.

(3) For the purposesof this Article theterm “royalties” shallbe deemedto
include rentalsin respectof motion picturefilms.

Article IX

(1) The rate of United Statestax on royalties in respectof theoperation
of mines or quarriesor of other extractionof naturalresources,and on rentals
from real property or from an interest in such property, derivedfrom sources
within theUnited Statesby a residentof the United Kingdom who is subject to
United Kingdom tax with respectto such royaltiesor rentalsandnot engaged
in tradeor businessin the UnitedStates,shallnot exceed15 per cent: Provided
that any such residentmay elect for any taxable year to be subject to United
Statestax as if such residentwereengagedin tradeor businessin the United
States.

(2) Royaltiesin respectof the operationof minesor quarriesor of other
extractionof natural resources,and rentalsfrom real property or from an in-
terestin suchproperty, derivedfrom sourceswithin the UnitedKingdom by an
individual who is (a) a residentof the United States, (b) subject to United
Statestax with respectto such royalties and rentals, and (c) not engagedin
tradeor businessin theUnited Kingdom, shallbeexemptfrom UnitedKingdom
surtax.

Article X

(1) Any salary, wage, similar remuneration,or pension,paid by theGov-
ernmentof theUnited Statesto an individual (otherthana British subjectwho
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is not also a citizen of the United States) in respectof servicesrenderedto the
United Statesin the dischargeof governmentalfunctions,shallbe exempt from
United Kingdom tax.

(2) Any salary,wage,similar remuneration,or pension,paid by the Gov-
ernmentof the United Kingdom to an individual (other than a citizen of the
United Stateswho is not also aBritish subject)in respectof servicesrenderedto
the UnitedKingdom in thedischargeof governmentalfunctions,shallbeexempt
from United Statestax.

(3) The provisionsof this Article shallnot apply to paymentsin respect
of servicesrenderedin connectionwith any tradeor businesscarriedon by either
of the ContractingPartiesfor purposesof profit.

Article XI

(1) An individual who is aresidentof theUnited Kingdom shallbe exempt
from UnitedStatestaxupon compensationfor personal(including professional)
servicesperformedduringthe taxableyearwithin the UnitedStatesif (a) he is
presentwithin the United Statesfor a period or periodsnot exceedingin the
aggregate183 daysduringsuchtaxableyear,and (b) suchservicesareperformed
for or on behalfof a personresidentin the United Kingdom.

(2) An individual who is a residentof the United Statesshall be exempt
from United Kingdom tax upon profits, emolumentsor other remunerationin
respectof personal(including professional)servicesperformedwithin the United
Kingdom in any year of assessmentif (a) he is presentwithin the UnitedKing-
dom for a period or periodsnot exceedingin the aggregate183 daysduring that
year,and (b) suchservicesare performedfor or on behalf of a personresident
in theUnitedStates.

(3) The provisions of this Article shall not apply to the compensation,
profits, emolumentsor other remunerationof public entertainerssuch as stage,
motion picture or radio artists, musiciansand athletes.

Article XII

(1) Any pension(otherthanapensionto which Article X applies),andany
life annuity,derivedfrom sourceswithin the UnitedStatesby an individual who
is a residentof the UnitedKingdomshallbe exemptfrom UnitedStatestax.
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(2) Any pension (other than a pensionto which Article X applies),and
any life annuity, derivedfrom sourceswithin the United Kingdom by an indi-
vidual who is a residentof theUnited Statesshallbe exempt from United King-
domtax.

(3) The term “life annuity” meansastatedsum payableperiodically at
stated times, during life or during a specifiedor ascertainableperiod of time,
underan obligation to makethe paymentsin considerationof moneypaid.

Article XIII

(1) Subject to section 131 of the United StatesInternal RevenueCode
as in effect on the first day of January,1945, United Kingdom tax shall be
allowed as a credit againstUnited Statestax. For this purpose,the recipient
of a dividend paid by a corporationwhich is a residentof theUnited Kingdom
shall be deemedto have paid the United Kingdom income tax appropriateto
such dividendif such recipientelectsto include in hisgrossincome for the pur-
posesof United Statestax the amount of suchUnited Kingdom incometax.

(2) Subjectto suchprovisions (which shallnot affect the generalprinciple
hereof)as maybe enactedin the United Kingdom,UnitedStatestaxpayablein
respectof income from sourceswithin the United Statesshallbe allowed as a
credit againstanyUnitedKingdom taxpayablein respectof thatincome. Where
suchincomeis an ordinarydividend paidby a UnitedStatescorporation,such
credit shalltake into account (in addition to any UnitedStatesincome taxde-
ducted from or imposedon such dividend) the UnitedStatesincome tax im-
posed on such corporationin respectof its profits, and where it is a dividend
paid on participatingpreferencesharesand representingboth a dividend at the
fixed rate to which the sharesare entitled and an additional participationin
profits, such tax on profits shall likewise be takeninto account in so far as the
dividend exceedssuchfixed rate.

(3) For the purposesof this Article, compensation,profits, emoluments
and other remunerationfor personal (including professional) servicesshall be
deemedto be incomefrom sourceswithin the territory of the ContractingParty
wheresuchservicesare performed.

Article XIV

A residentof theUnited Kingdom not engagedin tradeor businessin the
United Statesshall be exemptfrom United Statestax on gainsfrom the sale
or exchangeof capitalassets.
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Article XV

Dividendsandinterestpaid on or after thefirst day of January,1945, by
aUnited Kingdom corporationshall be exempt from United Statestax except
wherethe recipientis a citizen of or a residentof the UnitedStatesor aUnited
Statescorporation.

Article XVI

A United Kingdom corporationshall be exemptfrom United Statestax
on its accumulatedor undistributedearnings,profits, income or surplus,if indi-
vidualswho are residentsof the United Kingdom control, directly or indirectly,
throughoutthe last half of the taxableyear, morethan50 percent. of the entire
voting powerin such corporation.

Article XVII

(1) The UnitedStatesincome tax liability for any taxableyearbeginning
prior to the 1st January, 1936,of any individual (otherthan a citizen of the
UnitedStates)residentin theUnited Kingdom, or of anyUnitedKingdomcor-
poration, remainingunpaid on the dateof signatureof the presentConvention,
may be adjustedon a basis satisfactoryto the United StatesCommissionerof
Internal Revenue: Provided that the amount to be paid in settlementof such
liability shall not exceedthe amount of the liability which would havebeen
determinedif.—

(a) the UnitedStatesRevenueActof 1936 (exceptin the caseof aUnited
Kingdom corporationin which morethan 50 per cent. of the entire
voting power was controlled,directly or indirectly, throughoutthe
latter half of the taxableyear,by citizens or residentsof the United
States),and

(b) Articles XV and XVI of the presentConvention,

hadbeenin effect for suchyear. If the taxpayerwas not, within themeaningof
suchRevenueAct, engagedin tradeor businessin theUnited Statesandhadno
office or placeof businessthereinduring the taxableyear,the amountof interest
andpenaltiesshallnot exceed50 per cent. of the amountof the taxwith respect
to which suchinterestand penaltieshavebeencomputed.

(2) The United Statesincometax unpaidon the dateof signatureof the
presentConventionfor any taxableyearbeginningafter the thirty-first dayof
December,1935, and prior to the first day of January,1945, in the caseof an
individual (other than a citizen of the United States) residentof the United

No. 76



210 United Nations— Treaty Series 1947

Kingdom, or in the caseof any UnitedKingdom corporationshallbe determined
as if the provisionsof Articles XV andXVI of the presentConventionhad been
in effect for suchtaxableyear.

(3) The provisionsof paragraph(1) of this Article shallnot apply—

(a) unlessthe taxpayerfiles with the Commissionerof Internal Revenue
on or before the thirty-first day of December,1947, a requestthat
such tax liability be so adjustedand furnishessuch information as
the Commissionermay require; or

(b) in any casein which the Commissioneris satisfiedthat any deficiency
in tax is dueto fraud with intent to evadethe tax.

Article XVIII

A professoror teacherfrom the territory of oneof the ContractingParties
who visits theterritoryof the otherContractingParty for the purposeof teaching,
for a period not exceedingtwo years,at a university, college, school or other
educationalinstitution in the territoryof such other Contracting Party shall be
exemptedby such other Contracting Party from tax on his remunerationfor
suchteachingfor suchperiod.

Article XIX

A studentor businessapprenticefrom theterritoryof oneof the Contracting
Partieswho is receiving full-time educationor training in the territory of the
other ContractingParty shallbe exemptedby suchother ContractingParty from
tax on paymentsmade to him by personswithin the territory of the former
Contracting Party for the purposesof his maintenance,educationor training.

Article XX

(1) The taxation authoritiesof the ContractingPartiesshall exchangesuch
information (being information availableunder the respectivetaxationlaws of
the Contracting Parties) as is necessaryfor carrying out the provisions of the
presentConvention or for the prevention of fraud or the administration of
statutoryprovisionsagainstlegal avoidancein relationto the taxeswhich are the
subject of the presentConvention. Any information so exchangedshall be
treated as secretandshall not be disclosedto any personother than those con-
cernedwith the assessmentand collectionof the taxeswhich are the subject of
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the presentConvention. No information shallbe exchangedwhich would dis-
close anytradesecretor trade process.

(2) As used in this Article, the term “taxation authorities” means,in the
caseof the United States,the Commissionerof InternalRevenueor hisauthorised
representative;in thecaseof the UnitedKingdom, theCommissionersof Inland
Revenueor their authorisedrepresentative;and, in the caseof anyterritory to
which the presentConventionis extendedunder Article XXII, the competent
authority for the administrationin suchterritory of thetaxesto which the present
Conventionapplies.

Article XXI

(1) The nationalsof one of the Contracting Partiesshallnot, while resi-
dent in the territory of theotherContractingParty,be subjectedthereinto other
or more burdensometaxes than are the nationals of such other Contracting
Partyresidentin its territory.

(2) The term “nationals” as used in this Article means—

(a) In relation to the United Kingdom, all British subjectsand British
protectedpersons,from the United Kingdom or anyterritory with
respectto which the presentConvention is applicable by reasonof
extensionmadeby the United Kingdom underArticle XXII; and

(b) In relation to the United States,United Statescitizens, and all per-
sons under the protection of the United States, from the United
Statesor any territory to which the presentConventionis applicable
by reasonof extensionmadeby the United States under Article
XXII;

andincludesall legal persons,partnershipsandassociationsderiving their status
as suchfrom, or createdor organisedunder, the laws in force in~any territory
of the ContractingPartiesto which the presentConventionapplies.

(3) In this Article the word “taxes” meanstaxesof every kind or descrip-
tion, whethernational,federal, state,provincial or municipal.
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Article XXII

(1) Either of the Contracting Parties may, at the time of exchangeof
instrumentsof ratification or thereafterwhile the presentConventioncontinues
in force, by a written notification of extensiongiven to the other Contracting
Party through diplomatic channels,declareits desirethat the operationof the
presentConventionshallextendto all or any of its colonies,overseasterritories,
protectorates,or territories in respectof which its exercisesa mandate,which
impose taxessubstantiallysimilar in characterto those which are the subject
of the presentConvention. The presentConventionshall apply to the territory
or territories namedin such notification on the date or datesspecified in the
notification (not beingless than sixty days from the dateof thenotification) or,
if no date is specifiedin respectof anysuch territory, on the sixtieth day after
the date of suchnotification, unless,prior to the date on which the Convention
would otherwisebecomeapplicableto aparticularterritory, the ContractingParty
to whom notification is given shallhave informedthe other ContractingParty
in writing throughdiplomaticchannelsthat it doesnot acceptsuch notification
as to that territory. In the absenceof such extension,the presentConvention
shallnot apply to any suchterritory.

(2) At anytime after the expirationof oneyearfrom the entry into force
of an extensionunder paragraph(1) of this Article, either of the Contracting
Parties may, by written notice of termination given to the other Cotitracting
Partythroughdiplomatic channels,terminatethe applicationof the presentCon-
vention of anyterritory to which it hasbeenextendedunderparagraph(1), and
in suchevent the presentConventionshall ceaseto apply, six monthsafter the
date of such notice, to the territory or territories namedtherein, but without
affecting its continued application to the United States, the United Kingdom
or to any other territory to which it has been extendedunderparagraph(1)
hereof.

(3) In the application of the presentConventionin relation to any ter-
ritory to which it is extendedby notification by the United Kingdom or the
United Statesreferencesto the “United Kingdom” or, as the casemay be, the
“United States”shall be construedas referencesto that territory.

(4) The terminationin respectof theUnited Statesor theUnited Kingdom
of thepresentConventionunderArticle XXIV orof Article VI shall, unlessother-
wise expresslyagreedby both ContractingParties, terminatethe applicationof
the presentConventionor, as the case may be, that Article to any territory to
which the Conventionhas beenextendedby the United Statesor the United
Kingdom.
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(5) The provisionsof the precedingparagraphsof this Article shall apply
to the ChannelIslandsandtheIsle of Man as if theywerecoloniesof theUnited
Kingdom.

Article XXIII

(1) The presentConventionshallbe ratified andthe instrumentsof rati-
ficationshallbe exchangedatWashingtonas soonas possible.

(2) Upon exchangeof ratifications, the presentConvention shall have
effect—

(a) asrespectsUnited Statestax,for the taxableyearsbeginningon orafter
the first day of January,1945;

(b) (1) as respectsUnited Kingdom incometax, for theyearof assessment
beginning on the 6th day of April, 1945, and subsequentyears;
(ii) as respectsUnited Kingdom surtax,for the yearof assessment
beginningon the6th dayof April, 1944, andsubsequentyears;and
(iii) as respectsUnited Kingdom excessprofits tax and national
defencecontribution,for any chargeableaccountingperiodbeginning
on or afterthefirst dayof April, 1945,andfor the unexpiredportion
of any chargeableaccountingperiod current at that date.

Article XXIV

(1) The presentConventionshall continuein effect indefinitely but either
of the ContractingPartiesmay, on or before the 30th day of Junein any year
after theyear1946,giveto the otherContractingParty,throughdiplomaticchan-
nels,notice of terminationand, in suchevent,the presentConventionshall cease
to be effective—

(a) as respectsUnitedStatestax for thetaxableyearsbeginningon or after
the first dayof Januaryin the yearnext following that in which such
notice is given;

(b) (i) as respectsUnitedKingdomincometax, for anyyearof assessment
beginningon or after the 6th dayof April in the yearnextfollowing
thatin which suchnoticeis given; (ii) as respectsUnitedKingdom
surtax, for any year of assessmentbeginning on or after the 6th
dayof April in the yearin which suchnoticeis given; and (iii) as
respectsUnited Kingdom excessprofits tax and national defence
contribution, for any chargeableaccountingperiod beginning on or
after the first day of April in the yearnext following that in which
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such notice is given and for the unexpiredportion of any charge-
able accountingperiodcurrent at that date.

(2) the termination of the presentConventionor of any Article thereof
shall nothavetheeffect of revivingany treatyor arrangementabrogatedby the
presentConventionor by treatiespreviouslyconcludedbetweenthe Contracting
Parties.

IN WITNESS WHEREOF the above-mentionedPlenipotentiarieshavesigned
the presentConventionand haveaffixed theretotheir seals.

DONE at Washington,in duplicate,on the sixteenthday of April, onethou-
sandnine hundredandforty-five.

For the Governmentof the United Kingdom of Great ‘Britain and Northern
Ireland:

(L.S.) HALIFAX

For the Governmentof the United Statesof America:

(L,S.) E. R. STETTINItJS, Junior

PROTOCOL

The Governmentof the United Kingdom of Great Britain andNorthern
Ireland and the Governmentof the United Statesof America,

Desiringto concludeasupplementaryProtocolmodifying in certainrespects
the Conventionfor the avoidanceof double taxationandthe preventionof fiscal
evasionwith respectto taxeson incomewhich wassignedat Washingtonon the
16th April, 1945,

Have agreedasfollows :—

Article I

Paragraph(3) of Article XI of the Conventionof the 16th April, 1945,
for the avoidanceof doubletaxation and the preventionof fiscal evasionwith
respectto taxeson incomeshallbedeemedto be deletedandof no effect.
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Article II

This Protocol,which shallbe regardedasan integral part of the saidCon-
vention, shall be ratified and the instrumentsof ratification thereofshall be
exchangedat Washington.

IN WITNESS WHEREOF the undersignedPlenipotentiaries,beingauthorised
theretoby their respectiveGovernments,havesigned this Protocoland haveaf-
fixed theretotheir seals.

DONE at Washington,in duplicate, this sixth day of June,1946.

For the Governmentof the United Kingdom of Great Britain and Nothern
Ireland:

(L.S.) JohnBALFOUR

His Majesty’s Envoy ExtraordinaryandMinister
Plenipotentiaryin Washington

For the Governmentof the UnitedStatesof America:

(L.S.) JamesF.BYRNES
Secretaryof Stateof the United Statesof America
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