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No. 248. EXCHANGE OF NOTES~(WITH ANNEX) CONSTI-
TUTING AN AGREEMENT BETWEEN THE UNITED
STATES OF AMERICA AND THE UNION OF SOUTH
AFRICA RELATING TO SETTLEMENT FOR LEND-LEASE,
RECIPROCAL AID, SURPLUS WAR PROPERTY, AND
CLAIMS. WASHINGTON, 21 MARCH 1947

I
TheActingSecretaryof Stateto the Minister of the Union of SouthAfrica

DEPARTMENT OF STATE

WASHINGTON
March 21, 1947

Sir:

Representativesof the Governmentsof the United Statesof America and
the Union of South Africa have now finished their discussionsconcerningthe
settlementof Lend-Lease,ReciprocalAid, SurplusWar Propertyand Claims.
Accord hasbeenreachedon all points as set forth in the accompanyingdocu-
ment,which gives completetermsof the overall settlementby bothsides.

The Governmentof the UnitedStatesof Americaherebysignifies its accep-
tanceof the termsandconditions of settlementset forth in the accompanying
documententitled “Agreement betweenthe Governmentof the United States
of America and the Governmentof the Union of SouthAfrica on Settlement
for Lend-Lease,ReciprocalAid, SurplusWar Property,add Claims” andsug-
geststhat this noteandyour reply indicating acceptanceby the Governmentof
the Union of SouthAfrica be regardedas placing on record the agreementof
our two Governmentsin this matter,to takeeffect on this date.

Accept,Sir, therenewedassurancesof my highestconsideration.

- Dean ACHESON

Acting Secretaryof State
Enclosure:

AgreementbetweentheGovernmentof the United Statesof Americaand the Government
of the Union of SouthAfrica.

TheHonorableH. T. Andrews
Ministerof the Union of SouthAfrica

Cameinto force on 21 March 1947, by the exchangeof the said notes.
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AGREEMENT BETWEEN THE GOVERNMENT OF THE UNITED
STATESOF AMERICA AND THE GOVERNMENTOF THE UNION
OF SOUTH AFRICA ON SETTLEMENT FOR LEND-LEASE,
RECIPROCAL AID, SURPLUS WAR PROPERTY,AND CLAIMS

The Governmentof the UnitedStatesof Americaand the Governmentof
the Union of SouthAfrica havereachedagreementas set forth belowregarding
settlementfor all lend-leaseand reciprocalaid, for the surpluswar property
specified herein, and for the financial claims of each Governmentagainstthe
other arising as the result of World War II. This settlementis completeand
final. Both Governments,in arriving at this settlement,havetakenfull cogni-
zance of the benefitsalreadyreceivedby them in the defeatof their common
enemies,andof the aid furnishedby eachGovernmentto the otherin the course
of the war. No furtherbenefitswill be soughtas considerationfor lend-leaseor
reciprocalaid, for the surpluswar propertyspecifiedherein,or for thesettlement
of claimsor otherobligationsarisingout of the war, exceptas hereinspecifically
provided.

In reachingthis agreement,the two Governments,pursuantto the general
obligationsassumedby them in the exchangeof notesdatedApril 17, 1945,1
in Washington,D. C., reaffirm their intention to cooperatein formulatinga
programof agreedaction, open to participation by all countriesof like mind,
directedto the expansion,by appropriateinternationalanddomesticmeasures,
of production, employment,and the exchangeand consumptionof goods, to
the elimination of all forms of discriminatory treatmentin internationalcom-
merce,and to the reductionof tariffs and other tradebarriers. To this end,
the two governmentshavereachedsubstantialmutual accord on agreements
relatingto air transportation,telecommunicationsand the avoidanceof double
estateand income taxation.

1. (a) The term “lend-leasearticle” as usedin this Agreementmeansany
article transferredby the Governmentof the United Statesof America under
the Act of March 11, 1941;~

(i) to the Governmentof theUnion of SouthAfrica, or

United States,Treaties and Other International Acts Series 1512.
‘United States,55 Stat.31.
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- (ii) to anyotherGovérdmentandretransferredto theGovernmentof
the Union of SouthAfrica.

(b) Theterm “reciprocalaid article” as usedin this Agreementmeansany
article transferredby the Governmentof the Union of South Africa to the
Governmentof the UnitedStatesof America under reciprocalaid.

2. The net sum duefrom the Union of South Africa to the Government
of the UnitedStatesof America,over andaboveanypaymentsheretoforemade,
for the settlementof lend-leaseandreciprocalaid, for acquisitionof surpluswar
property specifiedherein, and for settlementof net outstandingclaims covered
by this Agreement,shallbe OneHundredMillion UnitedStatesdollars,one-half
of this sum beingpayablewithin thirty (30) days,the remaininghalf within one
hundredeighty (180) days,from the date on which this Agreementbecomes
effective. -

- 3. The Governmentof the Union of South Africa herebyacquires full
title, without qualification as to disposition or use, to all lend-leasearticles
in the possessionof the Governmentof the Union of SouthAfrica, it agentsor
transferees,on the dateof this Agreement,exceptvesselscoveredby paragraph6
of this Agreement;- providedthatthe Governmentof the Union of SouthAfrica
herebyagreesnot to transfertp aiiy third country, without the prior consentof
the Governmentof the United Statesof America andwithout paymentof any
proceedsto the Governmentof the United Statesof America, any lend-lease
article held by it in the categoriesof arms, ammunitionand lethal weapons.
The Governmentof theUniOnof SouthAfrica, upon completionof the necessary
formalities, shall receivefull title, without qualification as to dispositionor use,
to items of property listed in the Scheduleattachedhereto.

4. The Governmentof the United Statesof Americaherebyacquiresfull
title, without qualification as to the disposition or use, to all reciprocal aid
articles in the possessionof the Governmentof the UnitedStatesof America,
its agentsor transferees,on the dateof this Agreement.

5. This Agreementdoes not cover articlesof lend-leaseorigin, regardless
of their presentlocation, with respectto which the Governmentof the Union
of South Africa hasnot acknowledgedresponsibilityor accountability to the
Governmentof the UnitedStatesOf America (even if sucharticlesare now in
the physical possessionof the Governmentof the Union of South Africa, its
agents or transferees)except as such articles may be listed in the Schedule
attachedhereto.
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6. The Governmentof the Union of South Africa will, unlessotherwise
agreed,return as soonas possibleafter receivingnoticeof the requestfor return
all vesselsprocuredor constructedout of fundsappropriatedto the UnitedStates
Navy Departmentor the United StatesMaritime Commissionand transferred
to it underlend-lease.

7. (a) The Governmentof the Union of South Africa hereby assumes
responsibilityfor the settlementandpaymentof all claims againstthe Govern-
ment of the United Statesof America or membersof the United StatesArmed
Forcesarising from acts or omissions occurring before June 30, 1946, in the
courseof military duties of membersof the United StatesForcesin the Union
of SouthAfrica.

(b) All financial claims whatsoeverof one Governmentagainstthe other
which (i) aroseout of lend-leaseor reciprocalaid, or (ii) otherwisearoseon or
after September3, 1939 andprior to September2, 1945, out of or incidentalto
the conductof World War II are herebywaived, andneitherGovernmentwill
hereafterraise or pursueany such claims against the other. The foregoing
waivershallnot be applicableto claims of the Governmentof theUnitedStates
of America againstthe Governmentof the Union of South Africa arising out
of cashreimbursementordersfor lend-leasearticles filed by the Union of South
Africa; however,suchportion of the sum of $100 million payableunder para-
graph 2 aboveas maybe necessaryto dischargethe obligationsof the Govern-
mentof theUnion of SouthAfrica in connectIonwith theseexistingarrangements
shall be used for this purposeand no additional paymentof any kind shall be
required. The foregoingwaiver shall alsonot be applicableto claims$ubmitted
in accordancewith the practicewherebyone Governmentespousesa claim of
one of its nationalsandpresentsit through diplomatic channelsto the other
Government.

8. In considerationof themutual undertakingsof this Agreement,the two
Governmentsherebywaive all claimswhatsoeverof oneGovernmentagainstthe
other arisingout of all disposalsmadeby theWar StoresDisposalBoard of the
Union of South Africa of articles title of which is acquiredby the Union of
SouthAfrica under this Agreement.

9. In connectionwith property acquiredunder this Agreement,the Gov-
emmentof the Union of SouthAfrica will observeand will call the attention
of any transfereeto the regulationsof the United StatesDepartmentof State
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which prohibit, exceptin certain cases,the importation into the United States
of Americaof surpluspropertysold in foreign areas.

10. Both Governments,when they dispose of articlesrequired pursuant
to thetermsof this Agreement,will use their bestendeavorsto avoiddiscrimina-
tion againstthe legitimate interestsof the manufacturersor producersof such
articles,or their agentsor distributors,in eachcountry.

11. This Agreementshall takeeffect on the dateof its acceptanceby both
Governments.

SCHEDULE

PROPERTYTO WHICH THE UNIoN OF SOUTH AFRICA SHALL RECEIVEFULL TITLE ON

A “WHERE IS, AS IS” BASIS UPON COMPLETION OF THE NECESSARY FORMALITIES

OF TRANSFER

A. This categorycomprisespropertylocatedin the Union of SouthAfrica notedas
“B L/L Material Held by U. K. Government”on a list headed“Lend-Lease
Material on handin SouthAfrica which Union Governmentis preparedto con-
sider purchasing”,handedthe United Statesnegotiatorsby the South African
negotiatorson August 7, 1946 and consistsof itemsthereonas follows:

(vii) 25 C—47 Aircraft.

(viii) 25 VegaP. V. 1 Aircraft.

(ix) 120 Harvard Aircraft.

(x) 60 SpareP. & W. Enginesfor HarvardAircraft.

(xi) Sparesto maintain80 Harvardsandtheir engines.

(xii) 60 P. & W. Engines (R 1830—90 C) and American Propellerand
instrumentequipmentinstalledin 15 SunderlandAircraft.

(xiii) 14 P. & W. EnginesR 1830—90 C (sparesfor Sunderland).

B. This categorycomprisespropertyconsentto the retransferof which from U.K.
Military Holdingsin Italy to theSouthAfrican Forcesin Italy is given in letter
from the Lend LeaseAdministrator, State Departmentto British Army Staff
datedJanuary3, 1947 andconsistsof propertylisted below. It shouldbe noted
that the consentto retransferof January3, 1947 specifically doesnot cover any
itemswhich might no longerhavebeenavailableat the time andthat, therefore,
thequantitieslisted below are subjectto revision to that effect.
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Tank Sherman 1BM4 (105mm) • 15
hA M4A1 (76mm) 67
1C M4 (17 pr) 15

ARV T/5 M32B1 1
GMC 3-in M10 (SP) 24
Tank Amn (to match above)

76—mm H.E 89,000
76—mm A.P 34,500
76—mm Smoke 13,500
105—mm H.E 20,000
105—mm A.P 7,500
105—mm Smoke 3,000

Car5cwt4x4 2
Trailer 5 cwt 2 wh Amphibian GS 2
TractorsGun5.5 in (Mack) 9
TractorsGun 3.7 in H.A.A. (Mack) 2
Lorry 3 ton 4/6 wh Machy GMC 3
Lorry 5 ton 4/6 wh Tech Machy Shop GMC 2
Lorry 3 ton 4/6 wh InstrumentsWksp GMC 1
Lorry 3 ton 4/6 wh Welding GMC 1
Lorry 3 ton 4/6 wh Machy type Z GMC - 2
6 x 6 Wrecker B/D Ward haFrance 6
Tractor trackedD4 Bulldozer Caterpillar 4
Tractor trackedD7 Bulldozer Caterpillar 1
Tractor tracked D8 Caterpillar 2
Tractor 6 x 4 B/D DiamondT 4
Tractor 6 x 4 B/D Mack 5
Tractor 6 x 6 BID DiamondT 1
Tptr 20 ton 6x4—4 Semi trailer Federal 2
Tractor 6x4 for 40 ton Tptr trailer Diamond T 8
Trailer 40 ton 24 wh Tptr Rogers 2
CompressorsIngersoll Rand K160 Truck Mtd 2

Portable 12
K210 2

“ Le Roi K160 Truck Mtd 6
“ “ “ “ Portable 1

ChicagoPneumaticK210 Truck Mtd 6
K500 Portable 2

“ Davey D160 Portable 7
CompressorDavey CD 14 Portable 1
CompressorsGardnerDenverBUG4O1O Stationary 1
CompressorsCurtiss 50 cu/ft/mm approx Stationary 3

Curtiss 210 cu/ft/mm approx Stationary 1
Sullivan 160 cu/ft/mm Stationary 1

Bulldozers with PCU Caterpillars D8 2
D7 3
D6 :~

“ “ Hyster winch Caterpillar D4 1
CableoperatedCaterpillarD7 2
W/out PCU Caterpillar D6 1

]D4 2
Angledozers with PCU Caterpillar D8 6

]D7 3
CC CC 1~6 3

I~4 3
Angledozerswith Hyster winch Caterpillar D8 1

W/out PCU Caterpillar D8
D4 5

Tractors Solo Caterpillar D8
CC CC CC E~4 3
CC With PCU Caterpillar D8 4

CC CC CC D7 5
Tptr Tractorswh M/30 Caterpillar 1
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Tptr TractorsDiamondT . . 4
Tptr Tractors Federal 4
Tptr Tractors Mack 10 ton 4
Tptr Tractors Mack 6 ton 1
Trailers Rogers 40 ton 6
TrailersRogers30 ton 4
Trailers Rogers10 ton 1
Trailers Federal 4
Trailers 8 wh Tech Mob Wksp Freuhauf 1
Trailers Machy Freuhauf 1
Trailers 8 wh StoresFreuhauf 2
Truck 6x6 TechMob Wksp USA GMC 1
ExcavatorsMichigan Truck Mtd 2
Excavators Quickway Truck Mtd
Motor GradersCaterpillar 12 9
Motor GradersCaterpillar Auto 112 6
Motor GradersGalion 101 Pet
GradersCaterpillar 66 drawn blade 5
Graders Adams drawn blade 1
CraneD4 Caterpillar
CraneTruck Mtd type “E” Quickway
CraneT6I Michigan 1
CraneWH P and H 8 ton i
Scrapers8 cu yd TourncauCarryall s
Scrapers6 cu yd TourneauCarryall 4
RootersLe TourneauS8 1

CC CC CC K30 2
Rippers Le Toumneau 3
Timte Trailer with following accessoriesfor Quickway Crane,

Clamshell and Dragline 2
Machine Spray Painting Curdss 4
Plant Spray Painting Aerograph 2
Welding Plants Electric Hobart 17
Welding Plants Dual Arc 2
Welding Plants Electric Portable 4
Welding Plants Electric Arc 1
Pillar Drilling Machine Pollard Coma 1
Milling Machine Milwaukee 1
Grinder Pedestal
FurnaceHeat Treatment
MachineDrilling SetsPollard
GeneratorSet 50 Kva Caterpillar D8/D4
Pipe Screwing Machine Osler 1
PressStraightening Machine Weaver 1
Bandsaw I
GeneratingSets “Buddha” 31.2 kva 220/380v 2
Rifle No. 4 MK—1 “T” Snipers 60

C. This categorycomprisespropertyshippedto SouthAfrica underrequisitionfiled

by the British Admiralty Delegationandconsistsof the following:

11 Miami 63 ft. Aircraft RescueBoats

The Governmentof the Union of SouthAfrica shalloffer theseboatsfor return
to the Governmentof the United Statesafterwhich title shall be transferredto
the Union of South Africa in accordancewith proceduresfor the disposalof
surplusproperty.
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ii -

The Almister of the Union of South Africa to the Acting Secretaryof State

LEGATION OF THE UNION OF SOUTH AFRICA.

WASHINGTON 8, D. ~.

21st March, 1947

Sir,

I havethe honourto acknowledgethe receiptof your Note of today’s date
concerningthe discussionswhich have taken place between representativesof
our two Governmentson the subjectof the settlementof Lend-Leaseandrelated
matters, and setting forth terms and conditions which are acceptableto the
Governmentof the United Statesof America in a documentattachedthereto
entitled “Agreementbetweenthe Governmentof the United Statesof America
and the Governmentof the Union of SouthAfrica on Settlementfor Lend-
Lease,ReciprocalAid, Surplus War Property,and Claims”.

At the direction of my Government,I havethe honour to statethat the
termsandconditionscontainedin the dotumentwhich accompaniedyour Note
are acceptableto the Governmentof the Union of SouthAfrica.

The Governmentof the Union of SouthAfrica agreesthat your Note and
this reply shall be regardedas placing on record the Agreementof our two
Governmentsin thismatter,andthatthe Agreementshall takeeffecton this date.

Accept,Sir, the renewedassurancesof my highestconsideration.

H. T. ANDREWS

The HonourableDean Acheson
Acting Secretaryof State

of the United Statesof America
Departmentof State
Washington,D.C.
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