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No. 302. ECONOMIC COOPERATION AGREEMENT1 BE-
TWEEN THE UNITED STATES OF AMERICA AND
FRANCE. SIGNED AT PARIS, ON 28 JUNE 1948

PREAMBLE

The Governmentof the United Statesof America and the Governmentof
France:

Recognizingthat the restorationor maintenancein Europeancountries
of principles of individual liberty, free institutions, and genuineindependence
rests largely upon the establishmentof sound economicconditions,stableinter-
national economicrelationships,andthe achievementby the countriesof Europe
of ahealthyeconomyindependentof extraordinaryoutsideassistance;

Recognizingthat a strong and prosperousEuropeaneconomyis essential
for the attainmentof the purposesof the United Nations;

Consideringthat the achievementof such conditionscalls for a European
recoveryplan of self-help and mutual cooperation,open to all nationswhich
cooperatein such a plan, basedupon a strongproduction effort, the expansion
of foreign trade, the creationor maintenanceof internal financial stability and
the developmentof economiccooperation,including all possiblestepsto establish
andmaintainvalid ratesof exchangeandto reducetradebarriers;

Consideringthat in furtheranceof theseprinciplestheGovernmentof France
has joined with other likeminded nationsin a Conventionfor EuropeanEco-
nomic Cooperationsigned at Pari~or~April 16, 1948,2 underwhich the signa-
tories of that Convention agreed to undertake as their immediate task the
elaborationandexecutionof a joint recoveryprogram,andthat the Government
of Franceis amemberof the Organizationfor EuropeanEconomicCooperation
createdpursuantto the provisionsof that Convention;

Consideringalso that, in furtheranceof theseprinciples, the Government
of the United Statesof America hasenactedthe Economic CooperationAct of
1 948~,providing for the furnishing of assistanceby the United Statesof America

Came into force on 10 July 1948, the date on which notice of its ratification by the
Governmentof France was given to the Governmentof the United Statesof America, in
accordancewith paragraph1 of article XII.

‘United Statesof America, Department of State publication 3145.
‘United Statesof America, Public Law 472, 80th Congress.
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to nationsparticipating in a joint programfor Europeanrecovery,in order to
enablesuchnationsthroughtheir own individual andconcertedeffortsto become
independentof extraordinaryoutside economicassistance;

Taking note that the Governmentof France has already expressedits
adherenceto thepurposesandpolicies of theEconomicCooperationAct of 1948;

Desiring to set forth the understandingswhich govern the furnishing of
assistanceby the Governmentof the United Statesof America under the
Economic CooperationAct of 1948, the receipt of such assistanceby France,
andthe measureswhich the two Governmentswifi takeindividually andtogether
in furthering the recoveryof France as an integral part of the joint program
for Europeanrecovery;

Have agreedas follows:

Article I

ASSISTANCE AND COOPERATION

1. The Governmentof the United Statesof America undertakesto assist
France by making available to the Governmentof France or to any person,
agencyor organizationdesignatedby the latter Governmentsuch assistanceas
may be requestedby it and approvedby the Governmentof the United States
of America. The Governmentof the United Statesof Americawill furnish this
assistanceunder the provisions, and subject to all of the terms, conditionsand
terminationprovisionsof the EconomicCooperationAct of 1948,Acts amenda-
tory and supplementarythereto and appropriationActs thereunder,and will
make available to the Governmentof Franceonly such commodities,services
andother assistanceas are authorizedto be madeavailableby suchActs.

2. The Government of France, acting individually and through the
Organizationfor EuropeanEconomic Cooperation,consistentlywith the Con-
vention for EuropeanEconomicCooperationsignedat Paris on April 16, 1948,
will exertsustainedefforts in commonwith otherparticipatingcountriesspeedily
to achieve through a joint recoveryprogram economic conditions in Europe
essentialto lastingpeaceand prosperityand to enablethe countriesof Europe
participatingin such a joint recoveryprogramto becomeindependentof extra-
ordinary outsideeconomicassistancewithin the period of this Agreement. The
Governmentof Francereaffirms its intention to take action to carry out the
provisionsof the generalobligationsof the Conventionfor EuropeanEconomic
Cooperation,to continueto participateactively in the work of the Organization
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for EuropeanEconomicCooperation,andto continueto adhereto thepurposes
and policies of the Economic CooperationAct of 1948.

3. With respectto assistancefurnishedby the Governmentof the United
Statesof America to Franceand procuredfrom areasoutsidethe United States
of America, its territories and possessions,the Governmentof France will
cooperatewith the Governmentof the United Statesof America in ensuring
that procurementwill be effectedat reasonablepricesand on reasonableterms
andso as to arrangethat the dollarstherebymadeavailableto the country from
which the assistanceis procured are used in a manner consistentwith any
arrangementsmadeby the Governmentof the United Statesof America with
suchcountry.

Article II

GENERAL UNDERTAKINGS

1. In order to achievethemaximumrecoverythroughthe employmentof
assistancereceivedfrom the Governmentof the United Statesof America, the
Governmentof Francewill use its best endeavors:

a) to adoptor maintain the measuresnecessaryto ensureefficient and
practical use of all the resourcesavailable to it, including

1) Such measuresas may be necessaryto ensurethat the com-
modities and servicesobtained with assistancefurnished under this
Agreementare usedfor purposesconsistentwith this Agreementand,
as far as practicable, with the general purposes outlined in the
schedulesfurnishedby the Governmentof France in support of the
requirementsof assistanceto be furnishedby the Governmentof the
United Statesof America;

2) The observationand review of the use of such resources
through an effective follow-up systemapprovedby the Organization
for EuropeanEconomic Cooperation; and

3) To the extentpracticable,measuresto locate,identify andput
into appropriateusein furtheranceof the joint programfor European

• recovery assets,and earningstherefrom,which belong to nationalsof
France and which are situated within the United Statesof America,
its territoriesor possessions.Nothing in this clauseimposesany obliga-
tion on the Governmentof the United Statesof America to assistin
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carryingout suchmeasuresor on the Governmentof Franceto dispose
of suchassets;

b) To promotethe developmentof industrialandagriculturalproduc-
tion on a soundeconomicbasis;to achievesuchproductiontargetsas may
be establishedthrough the Organizationfor EuropeanEconomicCoopera-
tion; andwhendesiredby the Governmentof the United Statesof America
to communicateto that Governmentdetailedproposalsfor specific projects
contemplatedby the Governmentof Franceto be undertakenin substantial
part with assistancemadeavailablepursuantto this Agreement,including
wheneverpracticableprojectsfor increasedproductionof coal, steel,trans-
portationfacilities and food;

c) To stabilize its currency, establish or maintain a valid rate of
exchange,balance its governmentalbudget as soon as practicable, create
or maintain internal financial stability, and generally restoreor maintain
confidencein its monetarysystem;and

d) To cooperatewith other participating countriesfacilitating and
stimulating an increasing interchangeof goods and services among the
participating countries and with other countriesand in reducingpublic
and private barriersto tradeamongthemselvesand with other countries.

2. Taking into accountArticle 8 of the Conventionfor EuropeanEconomic
Cooperation looking toward the full and effective use of manpower avail-
able in the participating countries, the Governmentof France will accord
sympatheticconsiderationto proposalsmade in conjunction with the Inter-
national RefugeeOrganizationdirectedto the largestpracticableutilization of
manpoweravailablein any of the participatingcountriesin furtheranceof the
accomplishmentof the purposesof this Agreement.

3. The Governmentof France will take the measureswhich it deems
appropriate,and will cooperatewith other participating countries, to prevent,
on the part of private or public commercial enterprises,businesspracticesor
businessarrangementsaffecting internationaltradewhich restraincompetition,
limit accessto marketsor fostermonopolisticcontrol wheneversuch practicesor
arrangementshave the effect of interfering with the achievementof the joint
programof Europeanrecovery.
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Article III

GUARANTIES

1. The Governmentsof the United Statesof America and Francewill,
upon the requestof either Government,consult respectingprojectsm France
proposedby nationalsof the UnitedStatesof America andwith regardto which
the Government of the United Statesof America may appropriately make
guarantiesof currency transfer under Section 111 (b) (3) of the Economic
CooperationAct of 1948.

2. The Governmentof Franceagreesthat if the Governmentof the United
Statesof Americamakespaymentin United Statesdollars to any personunder
sucha guaranty,any francs,or creditsin francs,assignedor transferredto the
Governmentof the United Statesof Americapursuantto that Section shallbe
recognizedas propertyof the Governmentof the United Statesof America.

• Article IV

LOCAL CURRENCY

1. The provisionsof this Article shall apply only with respectto assistance
which may be furnishedby the Governmentof the United Statesof America
on a grant basis.

2. The Governmentof Francewill establisha specialaccountin the Bank
of Francein the nameof the Credit National (hereinaftercalled the Special
Account) and will makedepositsin francs to this accountas follows:

a) The unencumberedbalanceat the close of businesson the day of
the signatureof this Agreement in the Special Account in the Bank of
France in the name of the Credit National establishedpursuantto the
Agreementbetweenthe Governmentof the United Statesof America and
theGovernmentof Francemadeon January2, 1948,andanyfurthersums
which may, from time to time, be required by such agreementto be
depositedin the SpecialAccount. It is understoodthat subsection(e) of
Section 114 of the Economic CooperationAct of 1948 constitutesthe
approval and determinationof the Governmentof the United Statesof
America with respect to the disposition of such balance,referred to in
that Agreement.

b) The unencumberedbalancesof the depositsmadeby the Govern-
ment of Francepursuantto the exchangeof notesbetweenthe two Govern-
mentsdatedApril 22, 1948.
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c) Amounts commensuratewith the indicated dollar cost to the
Governmentof the United Statesof America of commodities,servicesand
technical information (including any costs of processing,storing, trans-
porting, repairing or other services incident thereto) made available to
Franceon a grant basis by any meansauthorized under the Economic
CooperationAct of 1948 less, however, the amount of the depositsmade
pursuantto the exchangeof notesreferredto in subparagraph(b). The
Governmentof the UnitedStatesof Americashall from time to time notify
the Governmentof Franceof the indicated dollar cost of any such com-
modities,servicesandtechnicalinformation,andthe Governmentof France
will thereupondepositin the SpecialAccounta commensurateamount of
francscomputedat a rateof exchangewhich shallbe the par valueagreed
at such time with the International Monetary Fund provided that this
agreedvalue is the single rate applicable to the purchaseof dollars for
importsinto France. If at thetime of notificationaparvaluefor thefranc
is agreedwith the Fund and there are one or more other rates legally
availablein Francefor the purchaseof dollars, or, if at the time of notifi-
cation no par valuefor the franc is agreedwith the Fund,the rateor rates
for this particular purposeshall be mutually agreedupon betweenthe
Governmentof FranceandtheGovernmentof the UnitedStatesof America,
eachof which ratesshall be an actual or averagerate currently available
in Franceat the time of notification, in accordancewith Frenchlaws and
regulations. The Governmentof Francemay at any time make advance
depositsin the SpecialAccount which shall be creditedagainstsubsequent
notifications pursuantto this paragraph.

3. The Governmentof the United Statesof America will from time to
time notify the Governmentof Franceof its requirementsfor administrative
expendituresin francswithin Franceincidentto operationsunderthe Economic
CooperationAct of 1948, andthe Governmentof Francewill thereuponmake
suchsums availableout of any balancesin the SpecialAccount in the manner
requestedby the Governmentof the UnitedStatesof Americain the notification.

4. Five per centof eachdepositmadepursuantto this Article in respectof
assistancefurnishedunderauthorityof the ForeignAid AppropriationAct, 1949,’-

United States of America, Public Law 793, 80th Congress.

No. 302



22 United Nations— Treaty Series 1948

shall be allocated to the use of the Governmentof the United Statesof
America for its expendituresin France,and sumsavailablepursuantto para-
graph3 of this Article shall first be chargedto the amountsallocatedunderthis
paragraph.

5. The Governmentof France will further make such ~mns of francs
availableoutof anybalancesin theSpecialAccountas maybe requiredto cover
co~ts(including port, storage,handling and similar charges) of transportation
from ahy point cf entry in Franceto the consignee’sdesignatedpoint of delivery
Ii FranceOf suchrelief suppliesand packagesas are- referredto in Article VI.

6. The Governmentof France may draw upon any remaining balance
in the•SpecialAccountfor such purposesas may be agreedfrom time to time
with the Governmentof the United Statesof America. In consideringproposals
put forward by the Government of France for drawing from the Special
Account, the Government of the United Statesof America will take into
accountthe needfor promotingor maintaining internalmonetaryandfinancial
stabilization in Franceandfor stimulatingproductive activity and international
tradeandthe explorationfor and developmentof new sourcesof wealthwithin
France, including in particular:

- a) Expendituresupon projectsor programs,including thosewhich are
part of a comprehensiveprogram for the developmentof the productive
capacityof Franceand the other participatingcountries,and projects or
programstheexternalcostsof whicharebeingcoveredby assistancerendered

• by the Governmentof the United Statesof America under the Economic
CooperationAct of 1948 or otherwise,or by loans from the International

- Bank for Reconstructionand Development;

• • b) Expenditures upon the exploration for and development of
additional production of materialswhich may be required in the United
Statesof America becauseof deficienciesor potential deficienciesin the
resourcesof the United Statesof America; and

c) Effective retirement of the national debt, especiallydebt held by
- the Bank of Franceor otherbankinginstitutions.

• — 7. Any unencumberedbalance,other than unexpendedamountsallocated
underparagraph4 of thisArticle, remainingin the SpecialAccounton June30,
1952, shallbe disposedof within Francefor such purposesas may hereafterbe
agreedbetweenthe Governmentsof the United Statesof America and France,
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it being understoodthat the agreementof the United Statesof Americashall
be subjectto approvalby Act or join resolution of the Congressof the United
Statesof America.

Article V

ACCESS TO MATERIALS

1. The Governmentof France will facilitate the transferto the United
Statesof America, for stock piling or other purposes,of materialsoriginating
in France which are requiredby the United Statesof America a-s a result of
deficienciesor potential deficienciesin its own resources,upon such reasonable
termsof sale, exchange,barteror otherwise,and in such quantities,andfor such
period of time, as may be agreedto betweenthe Governmentsof the United
Statesof America andFrance,after dueregardfor the reasonablerequirements
of France for domestic use and commercial export of such materials. The
Governmentof Francewill takesuch specific measuresas may be necessaryto
carry out the provisions of this paragraph,including the promotion of the
increasedproduction of such materialswithin France,and the removalof any
hindrancesto the transferof such materials to the United Statesof America.
The Governmentof Francewill, when so requestedby the Governmentof the
United Statesof America, enter into negotiationsfor detailed arrangements
necessaryto carry out the provisionsof this paragraph. • • - -

2. Recognizing the principle of equity in respectto the drain upon the
natural resourcesof the United Statesof America, and of the participating
countries,the Governmentof Francewill, whenso requestedby the Government
of the United Statesof America, negotiatewhere applicable (a) a future
scheduleof minimum availabilitiesto the United Statesof America for future
purchaseanddelivery of a fairshareof materialsoriginatingin Francewhich are
required by the United States of America as a result of deficiencies or
potential deficiencies in its own resourcesat world market prices so as to
protect the accessof United States industry to an equitable share of such
materials either in percentagesof production or in absolute quantitiesfrom
France, (b) arrangementsproviding suitableprotectionfor the right of access
for any citizen of the United Statesof America or any corporation,partner-
ship, or other associationcreatedunder the laws of the United Statesof
Americaor of any stateor territory thereofandsubstantiallybeneficially owned
by citizensof the United Statesof America, in the developmentof suchmaterials
on terms of treatmentequivalentto thoseafforded to the nationalsof France,
and, (c) an agreedscheduleof increasedproduction of such materialswhere
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practicablein Franceandfor delivery of an agreedpercentageof such increased
productionto be transferredto the UnitedStatesof Americaon a long-termbasis
in considerationof assistancefurnishedby the United Statesof America under
this Agreement.

3. The Governmentof France,when SO requestedby the Governmentof
the United Statesof America, will cooperate,whereverappropriate,to further
the objectives of paragraphs1 and 2 of this Article in respectof materials
originatingoutsideof France.

Article VI

TRAVEL ARRANGEMENTS AND RELIEF SUPPLIES

1. The Governmentof Francewill cooperatewith the Governmentof the
United Statesof America in facilitating and encouragingthe promotion and
developmentof travel by citizensof the United Statesof America to andwithin
participatingcountries.

2. The Governmentof France will, when so desiredby the Government
of the United Statesof America, enterinto negotiationsfor agreements(includ-
ing the provisionof duty-freetreatmentunderappropriatesafeguards)to facili-
tate the entry into Franceof suppliesof relief goodsdonatedto or purchasedby
United StatesVoluntary non-profit relief agenciesand of relief packagesorigi-
nating in the United Statesof America and consignedto individuals residing
in France. •

Article VII

CONSULTATION AND TRANSMITTAL OF INFORMATION

1. The two Governmentswill, upon the requestof either of them,consult
regardingany matterrelating to the applicationof this Agreementor to opera-
tions or arrangementscarried out pursuantto this Agreement.

2. The Governmentof France will communicateto the Governmentof
the United Statesof America in a form andat intervalsto be indicatedby the
latter after consultationwith the Governmentof France:

a) Detailed information of projects,programsandmeasuresproposed
or adoptedby the Governmentof France to carry out the provisions of
this Agreementand the GeneralObligations of the Convention for Euro-
pean EconomicCooperation;

No. 302



28 United Nations— Treaty Series 1948

b) Full statementsof operationsunder this Agreement, including a
statementof the useof funds, commoditiesandservicesreceivedthereunder,
such statementsto be madein eachcalendarquarter;

c) Information regardingits economyandanyotherrelevantinforma-
tion, necessaryto supplementthat obtainedby the Governmentof the
United Statesof America from the Organizationfor EuropeanEconomic
Cooperationwhich the Governmentof the United Statesof America may
needto determinethe natureand scopeof operationsunder the Economic
CooperationAct of 1948, and to evaluatethe effectivenessof assistance
furnishedor contemplatedunder this Agreementandgenerallythe progress
of the joint recoveryprogram.

3. The Governmentof Francewill assist the Governmentof the United
Statesof America to obtain information relating to the materialsoriginating
in France referredto in Article V which is necessaryto the formulation and
executionof the arrangementsprovided for in that Article.

Article VIII

PUBLICITY

1. The Governmentsof the UnitedStatesof AmericaandFrancerecognize
that it is in their mutual interest that full publicity be given to the objectives
and progressof the joint program for Europeanrecovery and of the actions
takenin furtheranceof that program. It is recognizedthat wide dissemination
of information on the progressof the program is desirablein order to develop
the senseof common effort and mutual aid which are essentialto the accomp-
lishment of the objectivesof the program.

2. The Governmentof the United Statesof America will encouragethe
disseminationof such information and will make it available to the media of
public information.

3. The Governmentof France will encouragethe disseminationof such
information both directly and in cooperationwith the Organizationfor Euro-
peanEconomic Cooperation. It will makesuch information availableto the
mediaof public information andtake all practicablestepsto ensurethat appro-
priate facilities are provided for such dissemination. It will further provide
other participating countries and the Organization for EuropeanEconomic
Cooperationwith full information on the progressof the programfor economic
recovery.
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4. The Governmentof Francewill makepublic in Francein eachcalendar
quarter,full statementsof operationsunder this Agreement,including informa-
tion as to the use of funds, commoditiesand servicesreceived.

Article IX

MIssIoNS

1. The Governmentof Franceagreesto receivea Special Mission for
Economic Cooperationwhich will dischargethe responsibilitiesof the Govern-
ment of the United Statesof America in Franceunder this Agreement.

2. The Governmentof France will, upon appropriatenotification from
the Ambassadorof the United Statesof America in France,considerthe Special
Mission and its personnel, and the United StatesSpecial Representativein
Europe,as part of the Embassyof the United Statesof America in Francefor
the purposeof enjoying the privilegesand immunities accordedto that Embassy
and its personnelof comparablerank. The Governmentof Francewill further
accordappropriatecourtesiesto the membersand staff of the Joint Committee
on Foreign Economic Cooperationof the Congressof the United Statesof
America and grant them the facilities and assistancenecessaryto the effective
performanceof their responsibilities.

3. The Governmentof France,directly and through its representativeson
the Organizationfor EuropeanEconomicCooperationwill extendfull coopera-
tion to the Special Mission, to the United States Special Representativein
Europe and his staff, and to the membersand staff of the Joint Committee.
Such cooperationshall include the provision of all information and facilities
necessaryto the observationand review of the carrying out of this Agreement,
including the useof assistancefurnishedunder it.

Article X

SETTLEMENT OF CLAIMS OP NATIONALS

1. The Governmentsof the United Statesof America and France agree
to submitto the decisionof the InternationalCourt of Justiceany claim espoused
by eitherGovernmenton behalfof oneof its nationalsagainstthe otherGovern-
ment for compensationfor damagearising as a consequenceof governmental
measures(other than measuresconcerningenemyproperty or interests) taken
afterApril 3, 1948, by the otherGovernmentand affectingpropertyor interests
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of such national, including contractswith or concessionsgranted by duly
authorized authorities of such other Government. It is understoodthat the
undertaking of each Governmentin respectto claims espousedby the other
Governmentpursuantto this paragraphis madein the caseof eachGovernment
underthe authority of andis limited by thetermsandconditionsof sucheffective
recognitionas it hasheretoforegiven to thecompulsoryjurisdiction of the Inter-
national Court of Justice under Article 36 of the Statuteof the Court.’- The
provisionsof this paragraphshallbe in all respectswithout prejudiceto other
rights of access,if any, of either Governmentto the International Court of
Justiceor to the espousalandpresentationof claims basedupon allegedviolations
by eitherGovernmentof rights and dutiesarising undertreaties,agreementsor
principlesof internationallaw.

2. The Governmentsof the United States of America and of France
further agreethat such claims may be referred, in lieu of the Court, to any
arbitral tribunal mutually agreedupon.

3. It is further understoodthat neitherGovernmentwill espousea claim
pursuantto this Article until its national hasexhaustedthe remediesavailable
to him in the administrativeand judicial tribunals of the country in which the
claimarose.

Article XI

DEFINITIONS

As usedin this Agreement:

A. France means the metropolitan territory of the French Republic,
togetherwith dependentareasunder its administrationand areasfor which it
has assumedinternationalresponsibility,including:

Tunisia

FrenchZoneof Morocco

French West Africa
(comprising: Senegal,Mauritania,Guinea,Ivory Coast,Dahomey,Sudan,
Niger, UpperVolta)

FrenchEquatorialAfrica
(comprising: Gabun, Middle Congo, Ubangi-Shari,Chad)

Togolandand Cameroons(mandate)

2 United Nations, Treaty Series,Volume 1, page 9.
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FrenchSomaliland

Madagascar • -

Reunion

Comoro -

FrenchSettlementsin India

FrenchIi~ido-China

New Caledonia

Tuamotu Archipelago, including Society Islands

Austral Islands

MarquesasArchipelago

St. Pierreand Miquelon

Martinique

Guadeloupe

FrenchGuiana

The Territory of the Saar.

B. The term “participating country” means:

1) Any country which signed the report of the Committee of Euro-
pean Economic Cooperationat Paris on September22, 1947, and terri-
tories for which it hasinternationalresponsibilityandto which the Economic
-CooperationAgreementconcludedbetweenthat country and the Govern-
ment of the United Statesof Americahas beenapplied,and -

2) Any other country (including any of - the zonesof occupation
Germany,any areasunder internationaladministrationor control, and the
FreeTerritory of Triesteor eitherof its zones) wholly or partly in Eurppe,
togetherwith •dependentareasunder its administration;for so long assuch
éountryis a party to the Conventionfor EuropeanEconomicCooperation
andadheresto a joint programfor Europeanrecoverydesignedto accomp-
lish the purposesof this Agreement.

Article XII - -

ENTRY INTO FORCE, AMENDMENT, DURATION

1. This Agreementshall becomeeffective on the day on which notice of
its ratification by the Governmentof Franceis given to the Governmentof the
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United Statesof America. Subjectto the provisionsof paragraphs2 and 3 of
this Article, it shall remain in force until June 30, 1953, and,unless at least
six monthsbefore June 30, 1953, either Governmentshall have given notice
in writing to the other of intention to terminatethe Agreementon that date,
it shall remain in force thereafteruntil the expirationof six monthsfrom the
date on which such noticeshallhavebeengiven.

2. If duringthe life of this Agreement,either Governmentshouldconsider
therehas beena fundamentalchangein the basic assumptionunderlyingthis
Agreement, it shall so notify the other Governmentin writing and the two
Governmentswill thereuponconsultwith a view to agreeingupon the amend-
ment, modification or termination of this Agreement. If after three months
from suchnotificationthe two Governmentshavenot agreedupon theaction to
be takenin the circumstances,either Governmentmay give notice in writing
to the other of intention to terminatethis Agreement. Then, subject to the
provisionsof paragraph3 Of this Article, this Agreementshall terminateeither:

a) Six monthsafterthedateof suchnoticeof intentionto terminate,or

b) After such shorter period as may be agreedto be sufficient to
ensurethat the obligationsof the Governmentof Franceareperformedin
respectof anyassistancewhich maycontinueto be furnishedby the Govern-
ment of theUnitedStatesof Americaafterthedateof suchnotice; provided,
however, that Article V and paragraph3 of Article VII shall remain in
effectuntil two yearsafter the dateof suchnotice-of intention to terminate,
but not later thanJune30, 1953.

3. Subsidiaryagreementsand arrangementsnegotiated pursuantto this
Agreementmay remainin force beyondthe dateof termination of this Agree-
ment andthe periodof effectivenessof suchsubsidiaryagreementsand arrange-
mentsshall be governedby their own terms. Article IV shall remainin effect
until all the sumsin the currencyof Francerequiredto be depositedin accord-
ancewith its own termshavebeendisposedof asprovidedin that Article. Para-
graph2 of Article III shallremainin effect for so long astheguarantypayments
referredto in thatarticlemay be madeby the Governmentof the United States
of America.

4. This Agreementmay be amendedat any time by agreementbetween
the two Governments.

5. The Annex to this Agreementforms an integral part thereof.

6. This Agreementshall be registeredwith the Secrçtary-Generalof the
United Nations. - - - -• -
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IN WITNESS WHEREOF the respectiverepresentatives,duly authorizedfor
the purpose,havesigned the presentAgreement. - • - -

DONE at Paris, in duplicate, in the English and Frenchlanguages,both
textsauthentic,this 28thdayof June1948. - - - -••~• - •• -

JeffersonCAFFERY G. BIDAULT

[sEAL] [SEAL]

ANNEX • -

INTERPRETATIVENOTES

1. It is understoodthat the requirementsof paragraph1 (a) of •Article II,
relating to the adoptionof measuresfor theefficient useof resources,wquld inch~de,
with respectto commoditiesfurnishedunder theAgreement,effectivemeasuresfor
safeguardingsuch commodities and for preventing their diversion to illegal or
irregular marketsor channelsof trade

2. It is understoodthat the obligationunderparagraph1 (c) of Article II to
balancethe budget assoon as practicablewould not precludedeficits over a short
period but would mean a budgetarypolicy involving the balancingof the budget
in the long run.

3. It is understoodthat the businesspractices and businessarrangements
referredto in paragraph3 of Article II mean: • - - - - -- -~- -

a) Fixing prices, terms or conditions to be observed in dealing with
othersin the purchase,saleor leaseof any product;

b) Excluding enterprisesfrom, or allocating or dividing, any territorial
market or fields of businessactivity, or allocating customers,or fixing sales
quotasor purchasequotas; -.:•- •- • -

c) Discriminating againstparticular enterprises,

d) Limiting productionor fixing productionquotas;

e) Preventingby agreementthe developmentor applicationof technology
or invention whetherpatendedor unpatented; -~ - :

f) Extending the use of rights under patents, trademarksor copyrights
grantedby either country to • matterswhich, accordingto its laws and regula-
tions, are not within the scope of such grants, or to products:or èonditions
of production, useor salewhich arelikewise not the subjectsof such grants;
and

• - g) Such otherpracticesas the two Governmentsmayagreeto include.
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4. It is understoodthat the Governn~entof Franceis obligatedto take action
in particular instancesin accordancewith paragraph3 of Article II only after
appropriateinvestigation or examination. - • -

5. It is understoodthat the phrasein Article V, “After due regardfor the
reasonablerequirementsof Francefor domesticuse” would include the maintenance
of reasonablestocks of the materials concernedand that the phrase “commercial
export” might includebarter transactions.It is also understoodthat arrangements
negotiatedunder Article V might appropriatelyinclude provision for consultation,
in accordancewith the principles of Article 32 of the Havana Charter for an
InternationalTrade Organization,in the event thatstockpiles are liquidated.

6. It is understoodthat the Governmentof Francewill not be requested,
underparagraph2 (a) of Article VII, to furnish detailed information aboutminor
projectsor confidentialcommercialor technicalinformationthe disclosureof which
would injure legitimate commercial interests.

7. It is understoodthat the Governmentof the United Statesof Americain
making the nçtifications referred to in paragraph2 of Article IX would bear in
mind the desirabilityof restricting,so far aspracticable,the numberof officials for
whom full diplomatic privileges would be requested. It is also understoodthat
the detailed applicationof Article IX would, when necessary,be the subject of
inter-governmentaldiscussion.

8. It is understoodthat any agreementswhich might be arrivedat pursuant
to paragraph2 of Article X would be subject to ratificationby the Senateof the
United Statesof America. • - •

~q. ~02


