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No. 309. ECONOMIC CO-OPERATION AGREEMENT’ BE-
TWEEN THE KINGDOM OF BELGIUM AND THE UNITED
STATESOF AMERICA. SIGNED AT BRUSSELS,ON 2 JULY
1948

PREAMBLE

The Governmentsof Belgium and of the United Statesof America;

Recognizingthat the restorationor maintenancein Europeancountriesof
principlesof individual liberty, free institutions,andgenuineindependencerests
largely uponthe establishmentof soundeconomicconditions,stableinternational
economicrelationships,andthe achievementby the countriesof Europe of a
healthyeconomyindependentof extraordinaryoutsideassistance;

Recognizingthat a strongand prosperousEuropeaneconomyis essential
for theattainmentof the purposesof the United Nations;

Consideringthat the achievementof suchconditionscalls for a European
recoveryplan of self-help andmutual cooperation,open to all nations which
cooperatein such aplan, basedupon astrongproductioneffort, the expansion
of foreign trade,the creationor maintenanceof internal financial stability and
the developmentof economiccooperation,including all possiblestepsto establish
andmaintainvalid ratesof exchangeandto reducetradebarriers;

Considering that in furtheranceof theseprinciples the Governmentof
Belgiumhasjoined with otherlike-mindednationsin aConventionfor European
Economic Cooperationsigned at Paris on April 16, 1948, under which the
signatoriesof that Conventionagreedto undertakeas their immediatetaskthe
elaborationandexecutionof ajoint recoveryprogram,andthatthe Government
of Belgiumis amemberof theOrganizationfor EuropeanEconomicCooperation
createdpursuantto theprovisionsof that Convention;

Consideringalso that, in furtheranceof theseprinciples, the Government
of the UnitedStatesof America hasenactedthe EconomicCooperationAct of
1948, providing for the furnishingof assistanceby the United Statesof America

~Cameinto force on 3 August 1948 upon the depositwith the Governmentof the United
Statesof America of theinstrumentof ratification by Belgium, in accordancewith paragraph1
of articleXII.
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to nationsparticipatingin •a joint program for Europeanrecovery,in order to
enablesuchnationsthroughtheir own individual andconcertedeffort to become
independentof extraordinary outside economic assistance;

Taking note that the Governmentof Belgium has already expressedfts
adherenceto thepurposesandpolicies of the EconomicCooperationAct of 1948;

Desiring to set forth the understandingswhich govern the furnishing of
assistanceby the Governmentof the United Statesof America under theEco-
nomic CooperationAct of 1948, the receiptof suchassistanceby Belgium, and
the measureswhich the two Governmentswill take individually and together
in furthering the recoveryof Belgium as an integralpart of the joint program
for Europeanrecovery;

Have agreedas follows:

Article 1

ASSISTANCE AND COOPERATION

1. The Governmentof the UnitedStatesof America undertakesto assist
Belgium, by making availableto the Governmentof Belgiumor to anyperson,
agency,or organizationdesignatedby the latter Governmentsuch assistanceas
maybe requestedby it andapprovedby the Governmentof the United States
of America. The Governmentof the UnitedStatesof America will furnish this
assistanceunder the provisions,andsubject to all of the terms, conditionsand
terminationprovisions,of the EconomicCooperationAct of 1948, acts amenda-
tory and supplementarythereto and appropriation acts thereunder,and will
makeavailableto the Governmentof Belgiumonly such commodities,services,
andother assistanceas are authorizedto be madeavailableby such acts.

2. The Governmentof Belgium, acting individually and through the
Organizationfor EuropeanEconomic Cooperation,consistentlywith the Con-
vention for EuropeanEconomicCooperationsignedat Parison April 16, 1948,
will exertsustainedefforts in commonwith otherparticipatingcountriesspeedily
to achievethrough a joint recovery program economicconditions in Europe
essentialto lasting peaceandprosperityand to enablethe countriesof Europe
participatingin sucha joint recoveryprogramto becomeindependentof extra-
ordinary outsideeconomicassistancewithin the period of this Agreement. The
Governmentof Belgium reaffirms its intention to take action to carry out the
provisionsof the GeneralObligationsof the Conventionfor EuropeanEconomic



1948 Nations Unies— Recueildes Traités 133

Cooperation,and to continue to adhere to the purposesand policies of the
EconomicCooperationAct of 1948.

3. With respectto assistancefurnishedby the Governmentof the United
States of America to Belgium and procured from areasoutside the United
Statesof America, its territoriesand possessions,the Governmentof Belgium
will cooperatewith the Governmentof the UnitedStatesof Americain ensuring
thatprocurementwill be effectedat reasonableprices and on reasonableterms
andso as to arrangethat the dollarstherebymadeavailableto the countryfrom
which the assistanceis procured are used in a mannerconsistentwith any
arrangementsmadeby the Governmentof the United Statesof America with
such country.

Article II

GENERAL UNDERTAKINGS

1. In order to achievethe maximumrecoverythroughthe employmentof
assistancereceived from the Governmentof the United Statesof America the
Governmentof Belgium will useits bestendeavors:

(a) to adoptor maintain the measuresnecessaryto ensureefficient and
practicaluseof all the resourcesavailableto it, including:

(1) suchmeasuresas maybenecessaryto ensurethat the commoditiesand
servicesobtainedwith assistancefurnishedunder this Agreementare used for
purposesconsistentwith this Agreementand, as far as practicable,with the
general purposesoutlined in the schedulesfurnished by the Governmentof
Belgium in supportof the requirementsof assistanceto be furnishedby theGov-
ernmentof the UnitedStatesof America;

(2) the observationand review of the use of such resourcesthrough an
effectivefollow-up systemapprovedby the Organizationfor EuropeanEconomic
Cooperation;and,

(3) to the extent practicable, measuresto locate, identify and put into
appropriateuse in furtheranceof the joint programfor Europeanrecovery,
assets,andearningstherefrom,which belongto nationalsof Belgiumandwhich
are situatedwithin the United Statesof America, its territories or possessions.
Nothing in thisclauseimposesanyobligationon the Governmentof the United.
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Statesof Americato assistin carrying out suchmeasuresor on the Government
of Belgiumto disposeof suchassets;

(b) to promotethe developmentof industrial and agriculturalproduction
on asoundeconomicbasis; to achievesuch productiontargetsas maybe estab-
lished through the Organization for EuropeanEconomic Cooperation; and
whendesiredby the Governmentof the UnitedStatesof America,to communi-
cateto that Governmentdetailedproposalsfor specific projectscontemplated
by the Governmentof Belgiumto be undertakenin substantialpart with assist-
ancemadeavailablepursuantto thisAgreementincluding wheneverpracticable
projectsfor increasedproductionof coal, steel,transportationfacilities andfood;

(c) to stabilizeits currency,establishor maintainavalid rateof exchange,
balanceits governmentbudgetas soonas practicable,createor maintaininternal
financial stability, andgenerallyrestoreor maintainconfidencein its monetary
system;and

(d) to cooperatewith other participating countries in facilitating and
stimulatingan increasinginterchangeof goods andservicesamongthepartici-
pating countriesandwith other countriesto tradeamongthemselvesandwith
other countries.

2. Taking into accountArticle Eight of the Convention for European
Economic Cooperationlooking toward the full and effective useof manpower
availablein the various participatingcountriesthe Governmentof Belgiumwill
accord sympathetic considerationto proposalsmade in conjunctionwith the
InternationalRefugeeOrganizationdirectedto the largestpracticableutilization
of manpower availablein any of the participatingcountriesin furtheranceof
the accomplishmentof the purposesof this Agreement.

3. The Governmentof Belgium will take the measureswhich it deems
appropriate,and will cooperatewith other participatingcountries, to prevent,
on the part of private or public commercialenterprises,businesspracticesor
businessarrangementsaffecting internationaltrade which restraincompetition,
limit accessto marketsor foster monopolisticcontrol wheneversuch practices
or arrangementshavethe effect of interfering with the achievementof the joint
programof Europeanrecovery.
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Article III

GUARANTIES

1. The Governmentsof Belgium andof the UnitedStatesof Americawill,
upon the requestof either Government,consult respectingprojectsin Belgium
proposedby nationalsof the UnitedStatesof America andwith regardto which
the Governmentof the United States of America may appropriatelymake
guarantiesof currencytransferunder Section 111 (b) (3) of the Economic
CooperationAct of 1948.

2. The Governmentof Belgium agrees that if the Governmentof the
United Statesof Americamakespaymentin United Statesdollarsto any person
under suchaguaranty,anyfrancsor creditsin francsassignedor transferredto
the Governmentof the United Statesof Americapursuantto that sectionshall
be recognizedas property of the Governmentof the United Statesof America.

Article IV

LOCAL CURRENCY

1. The provisionsof this Article shall apply only with respectto assistance
which may be furnished by the Governmentof the United Statesof America
on agrantbasis.

2. The Governmentof Belgium will establisha special account in the
NationalBank of Belgium in the nameof the Governmentof Belgium (herein-
after called the SpecialAccount) andwill makedepositsin francsto this account
as follows:

(a) the unencumberedbalancesof the depositsmadeby the Government
of Belgium pursuantto the exchangeof notes betweenthe two Governments
datedApril 30, 1948;

(b) amountscommensuratewith the indicateddollar cost to the Govern-
ment of the United Statesof America of commodities,services,and technical
information (including any costs of processing,storing, transporting,repairing
or other servicesincidentthereto) madeavailableto Belgium on a grant basis
by any meansauthorizedunder the Economic CooperationAct of 1948, less,
however,the amountof the depositsmadepursuantto the exchangeof notes
referredto in sub-paragraph(a). The Governmentof the United Statesof
America shall from time to time notify the Governmentof Belgium of the
indicateddollarcostof anysuc:hcommodities,services,andtechnicalinformation,
and the Governmentof Belgiumwill thereupondepositin the SpecialAccount

No 309



1948 Nations Unies— Recueil des Traités 139

a commensurateamountof francscomputedat a rateof exchangewhich shall
be thepar valueagreedat such time with the InternationalMonetaryFund.

The Governmentof Belgium may at any time make advancedepositsin
the Special Account which shall be credited against subsequentnotifications
pursuantto this paragraph.

3. The Governmentof the United Statesof America will from time to
time notify the Governmentof Belgium of its requirementsfor administrative
expendituresin francswithin Belgium incidentto operationsunderthe Economic
CooperationAct of 1948,and the Governmentof Belgiumwill thereuponmake
such sumsavailableout of anybalancesin the SpecialAccount in the manner
requestedby theGovernmentof the UnitedStatesof Americain thenotification.

4. Five percentof eachdepositmadepursuantto this Article in respectof
assistancefurnished under authority of the Foreign Aid Appropriation Act,
1949, shall be allocatedto the use of the Governmentof the United Statesof
America for its expendituresin Belgium, and sumsmadeavailablepursuantto
paragraph3 of this Article shall first be chargedto the amountsallocatedunder
this paragraph.

5. The Governmentof Belgium will further make such sumsof francs
available out of any balancesin the SpecialAccount as may be requiredto
cover costs (including port, storage,handling, and similar charges) of trans-
portation from any point of entry in Belgium to the consignee’sdesignated
point of delivery in Belgium of suchrelief suppliesandpackagesas arereferred
to in Article VI.

6. The Governmentof Belgium may draw upon any remaining balance
in the SpecialAccount for such purposeas maybe agreedfrom time to time
with the Governmentof the UnitedStatesof America. In consideringproposals
put forward by the Governmentof Belgium for drawings from the Special
Accountthe Governmentof the UnitedStatesof America will take into account
the needfor promotingor maintaininginternalmonetaryandfinancial stabiliza-
tion in Belgium and for stimulating productiveactivity and internationaltrade
and the exploration for and developmentof new sourcesof wealth within
Belgium, including in particular:

(a) expendituresupon projectsor programs,including thosewhich are
part of a comprehensiveprogramfor the developmentof the productivecapacity
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of Belgium and the otherparticipatingcountries,and projectsor programsthe
externalcostsof which arebeing coveredby assistancerenderedby the Govern-
ment of the United Statesof America under the Economic CooperationAct of
1948 or otherwise,or by loans from the InternationalBank for Reconstruction
and Development;

(b) expendituresupon the explorationfor and developmentof additional
productionof materialswhich may berequired in the United Statesof America
becauseof deficienciesor potential deficienciesin the resourcesof the United
Statesof America; or

(c) effectiveretirementof the national debt, especiallydebt by the central
bank or other banking institutions.

7. Any unencumberedbalanceother than unexpendedamountsallocated
underparagraph4 of thisArticle remainingin the SpecialAccounton June30,
1952,shallbe disposedof within Belgium for suchpurposeasmay hereafterbe
agreedbetweenthe Governmentsof the United Statesand Belgium, it being
understoodthat the agreementof the United Statesof Americashall be subject
to approvalby Act or joint resolution of the Congressof the United Statesof
America.

Article V

ACCESS TO MATERIALS

1. The Governmentof Belgium will facilitate the transfer to the United
Statesof America, for stockpiling or otherpurposes,of materialsoriginating in
Belgium, which are requiredby the United Statesof America as a result of
deficienciesor potential deficienciesin its own resources,upon such reasonable
termsof sale,exchange,barteror otherwise,and in suchquantities,andfor such
period of time, as may be agreedto betweenthe Governmentsof Belgium and
of the United Statesof Americaafter dueregardfor the reasonablerequirements
of Belgium, for domestic use and commercial export of such materials. The
Governmentof Belgium will take such specific measuresas may be necessary
to carry out the provisions of this paragraph,including the promotion of the
increasedproduction of suchmaterialswithin Belgium and the removal of any
hindrancesto the transfer of such materialsto the United Statesof America.
The Governmentof Belgium will, when so requestedby the Governmentof the
United Statesof America, enter into negotiationsfor detailed arrangements
necessaryto carry out the provisions of this paragraph.
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2. The Governmentof Belgium will, when so requestedby the Govern-
ment of the United Statesof America, negotiatesuch arrangementsas are
appropriateto carry out the provisionsof paragraph9 sub-section115 (b) of
the Economic CooperationAct of 1948, which relatesto the developmentand
transferof materialsrequiredby the United Statesof America.

3. The Governmentof Belgium wifi, whenso requestedby the Government
of the United Statesof America, cooperate,wherever appropriate,to further
the objectives of paragraphs1 and 2 of this Article in respectof materials
originating outsideof Belgium.

Article VI

TRAVEL ARRANGEMENTS AND RELIEF SUPPLIES

1. The Governmentof Belgium will cooperatewith the Governmentof
the UnitedStatesof Americain facilitating andencouragingthe promotionand
developmentof travel by citizens of the UnitedStatesof Americato andwithin
participatingcountries.

2. The Governmentof Belgium will, when so desiredby the Government
of the United Statesof America, enterinto negotiationsfor agreements(includ-
ing the provision of dutyfreetreatmentunder appropriatesafeguards)to facili-
tate the entry into Belgium of suppliesof relief goods donatedto or purchased
by United Statesvoluntary non-profit relief agenciesand of relief packages
originating in the United Statesof Americaand consignedto individualsresiding
in Belgium.

Article VII

CONSULTATION AND TRANSMITTAL OF INFORMATION

1. The two Governmentswill, upon the requestof either of them, consult
regardinganymatter relatingto the applicationof this Agreementor to opera-
tions or arrangementscarriedout pursuantto this Agreement.

2. The Governmentof Belgium will communicateto the Governmentof
the UnitedStatesof Americain a form andat intervalsto be indicatedby the
latter after consultationwith the Governmentof Belgium:

(a) detailedinformation of projects,programs,and measuresproposedor
adoptedby the Governmentof Belgiumto carry out the provisionsof this Agree-
ment and the GeneralObligationsof the Convention for EuropeanEconomic
Cooperation;
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(b) full statementsof operationsunder this Agreement,includinga state-
ment of the use of funds, commodities,and servicesreceived thereunder,such
statementsto be madein eachcalendarquarter;

(c) information regardingits economyandany otherrelevantinformation,
necessaryto supplementthat obtainedby the Governmentof the United States
of America from theOrganizationfor EuropeanCooperationwhich the Govern-
ment of the United Statesof America may need to determinethe nature and
scopeof operationsunder the Economic CooperationAct of 1948, and to
evaluate the effectivenessof assistancefurnished or contemplatedunder this
Agreementand generally the progressof the joint recoveryprogram.

3. The Governmentof Belgium will assistthe Governmentof the United
Statesof America to obtain information relatingto the materialsoriginating in
Belgium referred to in Article V which is necessaryto the formulation and
executionof the arrangementsprovided for in that Article.

Article VIII

PUBLICITY

1. The Governmentsof Belgium and of the United Statesof America
recognizethat it is in their mutual interestthat full publicity be given to the
objectivesand progressof the joint programfor Europeanrecoveryand of the
actions taken in furtheranceof that program. It is recognized that wide
disseminationof information on the progressof the programis desirablein order
to developthesenseof common effort andmutual aid which areessentialto the
accomplishmentof the objectiveof the program.

2. The Governmentof the United Statesof America will encouragethe
disseminationof such information and will make it availableto the media of
public information.

3. The Governmentof Belgium. will encouragethe disseminationof such
informationboth directly andin cooperationwith the Organizationfor European
Economic Cooperation. It will makesuch information available to the media
of public information and take all practicablestepsto ensurethat appropriate
facilities areprovidedfor suchdissemination. It will further provide other par-
ticipating countriesand the Organizationfor EuropeanEconomic Cooperation
with full inform~.tionon the progressof the program for economicrecovery.
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4. The Governmentof Belgium will make public in Belgium in each
calendarquarter, full statementsof operationsunder this Agreementincluding
information as to the use of funds, commodities,and servicesreceived.

Article IX

MIssioNs

1. The Governmentof Belgium agreesto receivea Special Mission for
EconomicCooperationwhich will dischargethe responsibifitiesof the Govern-
ment of the United Statesof America in Belgium underthis Agreement.

2. The Governmentof Belgium will, upon appropriatenotification from
theAmbassadorof the UnitedStatesof Americain Belgium,considerthe Special
Mission and its personnel,and the United States Special Representativein
Europe, as part of the Embassyof the United Statesof America in Belgium
for the purpose of enjoying the privileges and immunities accorded to that
Embassyand its personnelof comparablerank. The Governmentof Belgium
will furtheraccordappropriatecourtesiesto the membersandstaff of the Joint
Committee on Foreign Economic Cooperationof the Congressof the United
Statesand grant them the facilities and assistancenecessaryto the effective
performanceof their responsibilities.

3. The Governmentof Belgium,directly and throughits representativeson
the Organizationfor EuropeanEconomicCooperationwill extendfull coopera-
tion to the Special Mission, to the United States Special Representativein
Europeandhis staff, and to the membersand staff of the Joint Committee.
Such cooperationshall include the provision of all information and facilities
necessaryto the observationand review of the carrying out of this Agreement,
including the use of assistancefurnished under it.

Article X

SETTLEMENT OF CLAIMS OF NATIONALS

1. TheGovernmentsof Belgium andof the UnitedStatesof Americaagree
to submit to the decision of the International Court of Justice any claim
espousedby either Governmenton behalf of one of its nationals against the
other Governmentfor compensationfor damagearising as a consequenceof
Governmentalmeasures(other thanmeasuresconcerningenemy property or
interests) taken after April 3, 1948, by the other Governmentand affecting
property or interestsof such national, including contractswith or concessions
grantedby duly authorizedauthoritiesof such other Government. It is under-
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stoodthatthe undertakingof eachGovernmentin respectof claimsespousedby
the otherGovernmentpursuantto this paragraphis madein the caseof each
Governmentunder the authorityof and is limited by the termsandconditions
of such effective recognition as it has heretofore given to the compulsory
jurisdiction of the InternationalCourt of JusticeunderArticle 36 of the Statute
of the Court.1 The provisionsof this paragraphshallbe in all respectswithout
prejudice to other rights of access,if any, of either Governmentto the Inter-
national Court of Justice or to the espousaland presentationof claims based
upon allegedviolationsby eitherGovernmentof rights and dutiesarisingunder
treaties,agreements,or principlesof internationallaw.

2. The Governmentsof Belgium and of the United Statesof America
further agreethat such claims may be referred, in lieu of the Court, to any
arbitral tribunal mutually agreedupon.

3. It is furtherunderstoodthat neitherGovernmentwill espousea claim
pursuantto this Article until its nationalhasexhaustedthe remediesavailable
to him in the administrativeand judicial tribunalsof the country in which the
claim arose.

ArticleXI

DEFINITIONS

1. As used in this~agreement:

(a) “Belgium” meansBelgium togetherwith dependentareasunder its

administrationincludingBelgian Congoandthe territoriesof Ruanda-Urundi.
(b) The term “participatingcountry” means:

(i) any country which signed the report of the Committeeof European
EconomicCooperationat Parison September22, 1947,andterritoriesfor which
it has international responsibility and to which the Economic Cooperation
Agreementconcludedbetweenthat country and the Governmentof the United
Statesof Americahasbeenapplied,and

(II) any other country (including any of the zones of occupation of
Germany, any areasunder international administration or control, and the
Free Territory of Triesteor either of its zones) wholly or partly in Europe,

t
United Nations, Treaty Series, Volume 1, page 9 (United States of America), and

Volume 16, page 203 (Belgium).
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together with dependentareasunder its ,administration; for so long as such
countryis a party to the Conventionfor EuropeanEconomic Cooperationand
adheresto apoint programfor Europeanrecoverydesignedto accomplishthe
purposeof this Agreement.

Article XII

ENTRY INTO FORCE, AMENDMENT, DURATION

1. This Agreement,shall be subject to ratification by the Governmentof
~Belgium.It shallbecomeeffectiveon the dayon whichnoticeof suchratification
is given to the Governmentof the United Statesof America. Subject to the
provisionsof paragraphs2 and 3 of this Article, it shall remain in force until
June 30, 1953, and, unlessat least six months before June 30, 1953, either
Governmentshall have given nptice in writing to the other of intention to
t~rminatethe Agreementon that date, it shall remain in force thereafteruntil
the expiration of six months from the date on which such notice shall have
beengiven.

2. If, duringthe life of this Agreement,either Governmentshould consider
therehasbeena fundamentalchangein the basicassumptionsunderlyingthis
Agreement,it shallsonotify the otherGovernmentin writing andthetwo Govern-
ments will thereuponconsultwith a view to agreeingupon the amendment,
modificationor terminationof this Agreement. If, after threemonthsfrom such
notification the two Governmentshavenot agreedupon the action to be taken
in the circumstances,eitherGovernmentmaygive notice in writing to theother
of intention to terminatethis Agreement, Then, subject to the provisions of
paragraph3 of this Article, this Agreementshall terminateeither:

(a) Six monthsafter the dateof suchnoticeof intention to terminate,or

(b) After suchshorterperiod as may be agreedto be sufficient to ensure
that the obligations of the Governmentof Belgium are performedin respect
of any assistancewhich may continue to be.furnishedby the Governmentof
the United Statesof America after,the date of suchnotice; provided,however,
that Article V andparagraph3 of Article YlI shall remainin effect until two
yearsafter the date of such notice of intention to terminate,but not later than
June30, 1953. ,

3. Subsidiary agreementsand arrangementsnegotiatedpursuantto this
Agreementmayremain in force beyondthe date of termination of this Agree-
mentandthe period of effectivenessof suchsubsidiaryAgreementsandarrange-
merits shallbe governed by their own terms. Article IV shall remain in effect
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until all the sums in the currency of Belgium required to be deposited in

accordancewith its own termshavebeendisposedof as providedin that Article.

Paragraph2 of Article III shallremainin effect for so long as the guaranty
paymentsreferredto in that Article may be madeby the Governmentof the
United Statesof America.

4. ThisAgreementmaybeamendedatanytime by agreementbetweenthe

two Governments.
5. The Annex to this Agreementforms,an integral part thereof.

6. This Agreementshall be registeredwith the Secretary-Generalof the
United Nations.

IN WITNESS WHEREOF th.e respectiverepresentatives,duly authorizedfor
the purpose,‘have signed the presentAgreement.

DONE at Brussels,in duplicate,in the English andFrenchlanguages,both

textsauthentic,this secondday of July 1948.
(Signed) Alan G. KIRK

ANNEX

INTERPRETATIVE NOTES

1. It is understoodthat “The Economic CooperationAct of 1948” as used
in theAgreementmeansTitle I of Public Law 472—80thCongress.

2. It is understoodthat the requirementsof paragraph1 (a) of Article II,
relatingto theadoptionof measuresfor the efficient useof resources,would include,
with respectto commoditiesfurnishedunderthis Agreement,effectivemeasuresfor
safeguardingsuch commodities and for preventingtheir diversion to marketsor
channelsof tradewhich are illegal or irregular in Belgium.

3. It is understoodthat it lies within the discretion of the Governmentof
Belgiumto determinethemeansby which the assetsspecified in paragraph 1 (a) (3)
of Article II areput into appropriateuse in furtheranceof the joint programfor
Europeanrecovery.

4. It is understoodthat the obligation underparagraph1 (c) of Article II
to balancethe budgetas soon as practicablewould not precludedeficits over a
short period but would meana budgetarypolicy involving the balancingof the
budgetin the long run.

5. It is understoodthat the businesspractices and businessarrangements

referredto in paragraph3 of A:rticle II mean:
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(a) Fixing prices, terms or conditions to be observedin dealingwith others
in the purchase,saleor leaseof any product;

(b) Excluding enterprisesfrom,or allocatingor dividing, anyterritorial market
or field of businessactivity, or allocatingcustomers,or fixing salesquotasor purchase
quotas;

(c) Discriminating against particular enterprises;

(d) Limiting production or fixing productionquotas;

(e) Preventingby agreementthe developmentor applicationof technologyor

inventionwhetherpatentedor unpatented;
(f) Extending the use of rights under patents, trademarks, or copyrights

grantedby either country to matterswhich, accordingto its laws and regulations,
arenot within the scopeof suchgrants,or to productsor conditionsof production,
useor salewhich arelikewise not thesubjectof suchgrants;and

(g) Suchother practicesas the two Governmentsmay agreeto include.

6. It is understoodthat the businesspractices and businessarrangements
referredto in paragraph3 of Article II are those which are engagedin or made
effective by one or moreprivate or public commercialenterprisesor by any com-
bination, agreement,or otherarrangementbetweenany such enterprisesandwhen
such commercial enterprises,individually or collectively, possesseffective control
or tradeamonga numberof countriesin oneor more products.

7. It is understoodthat the Governmentof Belgium is obligatedto takeaction
in particular instancesin accordancewith paragraph3 of Article II only after
appropriateinvestigationor examinationby such Government.

8. It is understoodthat the phrase in Article V “after due regard for the
reasonablerequirementsof Belgium for domesticuse”would include the mainten-
anceof reasonablestocks of the materialsconcernedand that the phrase“com-
mercial export” might include barter transactions. It is also understood that
arrangementsnegotiatedunder Article V might appropriately include provision
for consultation,in accordancewith the principles of Article 32 of the Havana
Charterfor an InternationalTrade Organization,in the event that stockpilesare
liquidated.

9. It is understoodthat arrangementsto benegotiatedunderArticle V will be
consistentwith the systemof tradingsoughtto be establishedby the GeneralAgree-
ment on Tariffs and Tradeand that dueregardwill be hadfor the limitations on
the powers and authority of the severalbranchesof the Governmentof Belgium
under the establishedlegislative systemof that country.
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10. It is understàodthat eachGovernmentreservesfull freedomof negotiation
underparagraph2 of Article VI.

11. It is understoodthat the Governmentof Belgium will not be requested,
underparagraph2 (a) of Article VII, to furnish detailedinformation aboutminor
projects,or confidentialcommercialor technical information the disclosureof which
would injure legitimate commercialinterests.

12. It is understoodthat the Governmentof the United Statesof America in
making thenotificationsreferredto in paragraph2 of Article IX would bearin mind
thedesirability of restricting,so far as practicable,the numberof officials for whom
full diplomatic privilegeswould berequested.It is also understoodthat the detailed
application of Article IX would, when necessary,be the subjectof inter-govern-
mental discussion.

13. It is understoodthat any agreementswhich might be arrived at pursuant
to paragraph2 of Article X would be subject to ratification by the Senateof the
United Statesof America.

14. It is understoodthat the Belgian Congo and the territories of Ruanda-
Urundi areincludedin the definition of “Belgium” in paragraph(a) of Article XI
in order to make clear the applicationof the provisionsof this Agreementto those
areasanddoesnot prejudice the legal relationship existing betweenthe Kingdom
of Belgium and such areas.

(Signed) Alan G. KIRK
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