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TRANSLATION TRADUCTION

No. 310. EXCHANGE OF NOTES1 CONSTITUTING A PAY-
MENTS AGREEMENT BETWEEN THE ECONOMIC
UNION OF BELGIUM AND LUXEMBOURG AND PORTU-
GAL. LISBON, 7 JANUARY 1946

I

BELGIAN LEGATION

Lisbon, 7 January 1946

Sir,

During the negotiationswhich took place betweena Belgian and a Portu-
guese delegation, these delegationsbecameaware that in order to facilitate
economicrelationsbetweenthe EconomicUnion of Belgium and Luxembourg
and Portugal it was necessaryto conclude an agreementunder which the
paymentsentailedby theserelationscouldbe effectedat any time.

A convention on paymentswas concluded for this purposebetween the
National l3ank of Belgium and the Bank of Portugal.

I havethehonourto inform you that the Belgian Governmenthasapproved
this convention,a copy of which is attached.

I havethe honour to be, etc.

(Signed) A. MOTTE

His Excellency -

Doctor Antonio d’Oliveira Salazar
Presidentof the Council
Minister of Foreign Affairs of the PortugueseRepublic
Lisbon

Cameinto force on 7 January 1946, by the exchange of the said notes.
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ANNEX

NATIONAL BANK OF BELGUJM

- THE GOVERNOR

Brussels,7 January 1946

Sir,

The conversationswhich recently tookplacebetweenadelegateof theNational

Bank of Belgium andthe Secretary-Generalof the Bank of Portugalhaveresulted
in the drafting of a convention on paymentsbetweenour two Institutions, with a
~içw to facilitating the resumptionof economicrelationsbetweenour two countries.
I havethe hono~rto info~ you that the National Bank of Belgium agreesto the
conclusionsof this çonvent~on~the.je~c~of which is as follows:

The National Bank of Belgium
‘~nd

The Bank of Portugal

herebyagreeas follows:

Article 1

For the purposesof the presentagreement,the “Belgian monetaryzone” shall
be understoodto mean the Economic Union of Belgium and Luxembourg, the
Belgian Congoandthe mandatedte~’ritoryof Ruanda-Urundi,

andthe “Portuguesemonetaryzone” shall be understoodto meanthe Portu-
guesecontinentalterritory, the adjacentislandsandthe Portuguesecolonies.

-. ‘-~- Article 2

Operationsfor the exchangeof Belgian francs and escudos,as provided
for in the presentagreement,shall be carried out at the rate of 100 escudos—

176.625Belgian francs,which shall be known as the “official rate”.

2 Neither of the two contractingBanks shall alter the official rate without
notifying the otherBank as far in advanceas possible.

3. The two contracting Banks shall establish by agreementthe maximum
rna~ginsof d~e~er~ceabovean~lbelow the official rate, which may be appliedon
the markets they control. - -

4. The gold transfersprovidedfor in the presentagreementshall be effected
at pricesto be agreedbetweenthe two contractingBanks.

N°3t0
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- - Article 3

1. The NationalBank of Belgium shallsell to the Bank of PàrtugaltheBelgian
francs required for current paymentswhich personsresiding in the Portuguese
monetaryzoneareauthorizedto make to personsresidingin the Belgian monetary
zone, in accordancewith the exchangeregulationsin force in the two zonesand
the conditions determinedby the two Banks on their respectivemarkets:

(a) againstescudos,to be credited to a “reciprocal account” of the National
Bank of Belgium with the Bank of Portugal,as long as the credit balanceof that
accountdoesnot exceed100,000,000escudos,or - -- - -

(b) if the credit balanceof the “reciprocal account” of the National Bank
of Belgium with the Bank of Portugal reaches1QO,000,000escudos,against gold
earmarkedby the Bank of Portugal for the National Bank of Belgium and held
freely at its disposalfor export as requestedby the latter Bank. Subject to the
agreementof bothBanks,this goldmay be replaced,wholly or in part, by currency
convertibleinto gold. - - -

Article4 - -

1. The NationalBank of Belgium shall open an accountin Belgian francs in
the nameof the Bank of Portugal,which shall be known as the “reciprocalaccount
of the Bank of Portugal”.

(A) The following sumsshall be creditedto this account: -

I. the sumsin Belgian francsreferredto in article3 (1) and (2) (a);

Ir. sums in Belgian francs transferredfrom the accountsof banksor other
personsresiding in the Portuguesemonetaryzone; -

III. sumsin Belgian francsdepositedin the nameof personsresiding in the
Portuguesemonetaryzone; - -

IV. sumsin Belgian francsfrom otheraccountsof the Bankof Portugal;

V. sums in Belgian francs relating to other operationsupon which the two
contractingBanks agree.

(B) This accountshall be usedfor the following purposes: -

I. transfersto the accountsof banksor other personsresiding in the Portu-
guesemonetaryzoneor of banksor otherpersonsresidingin the Belgian monetary
zone, for current paymentsfor necessarypurposes,in conformity with the relations
betweenthe Belgian monetaryzoneandthe Portuguesemonetaryzone;
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II. purchaseof Congofrancsthroughthe NationalBank of Belgium, in order
to makepaymentsin the Belgian Congoand in the territory of Ruanda-Urundi;

III. currentpaymentsor transfersto personsresidingin countriesoutsidethe
Belgian monetaryzone and the Portuguesemonetaryzone, wheneversuch pay-
ments or transfershavebeenarrangedby agreementbetweenthe two contracting
Banks andthe other interestedpartieshave- alsosignified their agreement.-

2. TheBank of Portugalshall openan accountin escudosin the nameof the
NationalBank of Belgium, whichshall be known as the “reciprocal accountof the
National Bank of Belgium”.

(A) The following sumsshall be credited-to this account:

I. the sumsin escudosreferredto in article3 (1) (a) and2; -‘

-II. sums in escudostransferredfrom the accountsof banksor other persons

residingin the Belgian monetaryzone; - -

III sumsin escudosdepocitedin the nameof personsresidmgin the Belgian
monetaryzone; - -

IV. sumsin escudosfrom otheraccountsof the National Bank of Belgium;

V. sumsin escudosrelatingto otheroperationsupon which the two contracting
Banksagree. - - - - - - - -

(B) This accountshall be used for the following purposes:

I. transfersto the accounts- of banksor otherpersonsresiding in the Belgian
monetaryzone, or of banksor other personsresiding in the Portuguesemonetary
zone,-for currentpaymentsfor necessarypurposes,in conformity with the relations
betweenthe Belgian monetaryzoneand the Portuguesemonetaryzone;

II. purchase,through the Bank of Portugal,within the legal issue limits, of
local currenciesof the Portuguesemonetaryzone, in order to make paymentsin
territorieswhere thesecurrenciesare legal tender;

LII. currentp~th~ntsor transfersto personsresidingin countriesoutsidethe
Belgian monetaryzoneor the Portuguesemonetaryzone, wheneversuch payments
or transfershavebeenarrangedby agreementbetweenthe two contractingBanks
and the other interestedpartieshavealso signified their agreement.
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- Article 5 - -

1. The National Bank - of Belgium may sell, at any time, to the Bank of
Portugalagainstall or partof thebalancein Belgianfrancsof thereciprocalaccount
of the Bank of Portugal:

I. escudosdepositedto the credit of its reciprocal accountwith the Bank of
Portugal;

II. gold earmarkedby the NationalBank of Belgium for the Bank of Portugal

andheld freely at its disposalfor export asrequestedby the latter;

III. currenciesconvertibleinto gold, by agreementwith the Bank of Portugal.

2. The Bank of Portugal may sell, at any time, to the National Bank of
Belgium againstall or part of the balancein escudosof the reciprocal accountof
the NationalBank of Belgium: - - -

I. Belgian francs depositedto the credit of its reciprocal accountwith the

NationalBank of Belgium;
II. gold earmarkedby the Bank of Portugalfor the NationalBank of Belgium

and held freely at its disposalfor exportas requestedby the latter;
III. currenciesconvertible into gold, by agreementwith the National Bank

of Belgium. - -

- Article 6

Should there be any alteration in the official rate during the period of the
presentagreement,the reciprocalaccountsmentionedin article 4 shall be closed
andtheir balancesshall be clearedat the official rate at the closeof businesson
the day precedingthe dateon which suchalterationcomesinto effect.

Furthermore,as long as suchalterationis not a consequenceof revaluationof
oneof the two currenciesin relationto gold, and if thecredit balanceafterclearing
is expressedin the currencywhosevalue is reducedin relation to the other, the
Bank issuingthe currencyof reducedvalueshall increasethe amountof the credit
balancein proportionto the alterationin the official rate.

Article 7

• On theexpiryof the presentagreement,the balancesof theaccountsmentioned
in article4 shall be clearedat the official rate obtainingat that dateandthe final
credit balanceshall be repayablein gold at the currentprice. Repaymentin gold
may be effectedaccordingto an amortizationtabledrawn up by agreementbetween
the two contractingBanks,but the periodof amortizationshall not exceedfive years
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from the dateof expiry of theagreement.-In this case,the creditbalanceshall bear
interest,payablein gold, at a rate equal to the official rate of the creditor Bank.
Subject to the agreementof both Banks, this gold may be replacedby currency
convertibleinto gold. -

Article 8

- Should the Portugueseand Belgian Governmentsundertaketo enterinto an
internationalmonetaryagreementduring the periodof the presentagreement,the
two contractingBanks shall revise the terms of the presentagreementin order to
makeanynecessaryamendments.

• • Article 9 -

The two contractmgBanksshall consulteachother on all technicalquestions
which may arise in connexionwith~the presentagreementand they undertake
to collaborateon thoseaspectsof their monetarypolicy that affectrelationsbetween
the Belgian monetaryzoneand the Portuguesemonetaryzone. • - •. -

- - 4rticlel.O -.

• Without - prejudice t~the xi~htof either of the two contractingBanks to
cot~cludeseparatethon~táryagreementswith third parties, they undertake to
collaboratewheneverthe monetaryagreementsof the one affect the interestsof
theother. • •~ -~

• - •••~ - - • ~••• - ,•. -,~ •~;i -~r-- •.

- • Article U
The,presentagreementshall be subjectto reyision,,Qr.amendmentat any time

by common agreemen It shall becomeoperative on the day of signaturean~
remain in effect for a period of two years. On the expiry of that period, it shall
be extendedannually by tacit renewal,unless it is denouncedby one of the con-’
tractingpartiesthreemonthsbeforethe expiry of the current period. - - -

I should be grateful if you would confirm the agreementof the Bank of
Portugal to the above terms, in order that our exchange-of notes may constitute
the conclusionof the conventionon paymentsbetweenbur two Institutions.

I havethe honorto be,etc~

- - The Govçrnor
(Signed) ~aurice FRERE

The Governorof the Bank of Portugal

Lisbon
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-• II

MINISTRY OF FOREIGN AFFAIRS

DIRECTORATE GENERAL OF ECONOMIC AND CONSULAR AFFAIRS

- • Lisbon, 7 January 1946
Sir,

• During the negotiationswhich took place betweenthe Portugueseand
Belgian delegationsit becameapparentthat in order to facilitateeconomicrela-
tions betweenPortugal andthe Union of Belgium and Luxembourgan agree-
ment shouldbe concludedunderwhich the paymentsentailedby theserelations
could be effectedat any time. -

• A conventionon paymentswas thereforeconcludedbetweenthe Bank of
Portugaland the National Bank of Belgium.

I have the honour to inform you that the PortugueseGovernmenthas
approvedthis convention,a copy of which is attached.

I havethehonourto be, etc. -

- (Signed) {illegible]

His ExcellencyMr. André Motte
Envoy Extraordinary
and Minister Plenipotentiaryof Belgium

N’ 310
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- ANNEX

I3ANK OF PORTUGAL

• - LISEON -

-• • - Lisbon, 7 January1946

I havethe honourto acknowledgereceiptof your letter of todays’ date,which•
readsas follows:

“The conversationswhich recently took place between a delegate of the
NationalBank of Belgium and the Secretary-Generalof the Bank of Portugalhave
resultedin the drafting of a conventionon paymentsbetweenour two Institutions,
with a view to facilitating the resumptionof economicrelations betweenour two
countries. I havethe honour to inform you that the National Bank of Belgium
agreesto the conclusionof this convention,the text of which is as follows:

TheNationalBank of Belgium
- • - and - • -

The Bank of Portugal
herebyagreeas follows:

[See Annexto NoteI, Articles 1, 2 and 3 (paragraphs 1 a) and b)) - -

• - pages163 and 165} -

Article 3

“2. The Bank of Portugal shall sell to the National Bank of Belgium the
escudosrequiredfor currentpaymentswhichpersonsresidingin theBelgianmonetary
zoneare authorizedto maketo personsresidingin the Portuguesemonetaryzone,
in accordancewith the exchangeregulationsin force in the- two zonesand the
conditionsdeterminedby the two Bankson their respectivemarkets:

“(a) againstBelgian francs,to be credited to a “reciprocal account” of the
Bank of Portugalwith the National Bankof Belgium,as long as the credit balance
of that accountdoçsnot exceed176,625,000Belgian francs,or - - - • -

“(b) if the credit balanceof the “reciprocal account”of theBank of Portugal
with the National Bank of Belgium reaches176,625,000Belgian francs, againstthe
gold earmarkedby the National.- Bank of Belgium for the Bank. of Portugal and
held freely at its disposalfor exportas requestedby the latter Bank. Subjectto the
agreementof bothBanks,this goldmay be replaced,wholly or in part, by currency
convertibleinto gold. • • - - • I - • -
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- • • Article 4 to Article 11

[SeeAnnexto Note I, pages165 to 171]

I havethe honour to confirm the agreementof the Bank of Portugal to the
aboveterms,in order that our exchangeof notes may constitutethe conclusionof
the conventionon paymentsbetweenour two Institutions.

I havethe honourto be, etc. • -

• • - • • The Vice-Governor
• Acting for the Governor

- (Sign-ed) [illegible]
The Governorof the NationalBank of Belgium
Brussels

‘U

NATIONAL BANK OF BELGIUM

- - •‘ THE GOVERNOR

- - - - - Brussels,7 January1946
Sir,

With referenceto the conventionon paymentsconcludedbetweenour two
institutions,I havethehonourto inform you that theNational Bank of Belgium
agreesto the following working rules: •~,. - - - - -

1. All operationsbetween the National Bank of Belgium and the Bank of
Portugalinvolving the sale of Belgian francs againstescudos,the sale of
escudosagainstBelgian francsor the- clearingof Belgian francs andescudos
asprovided in articles3, 5, 6 and 7 of the convention,shall be carriedout
at the “official” exchangerateof 176.625Belgian francs= 100 escudos.

2. (a) The exchangerates for the escudoon the Belgian marketshall be:
buyer: 175.75; seller: 177.60. • -

(b) The exchangerates for the Belgian franc on - the Portuguesemarket
shallbe: buyer: 56.31;selle;r: 56.39.

3. The transfersof gold againstescudosand againstBelgian francs provided
for in articles3, 5, and7 shallbe carriedout at the priceof 1 kg. of gold=

27,908.926escudosand,49,294.1405Belgian francs.

4. The gold shall be deliveredat Lisbon and Brussels in ingots fulfilling the
conditions of “good delivery” obtaining in London and New York. The
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two banksmay,however,agreeto deliverandreceivethe gold at the above-
• - -mentioned price in London and New York, providing that there is no

restriction affecting disposal of the gold on thesemarkets. The gold ear-
marked at Brussels for the Bank of Portugal and the gold earmarkedat
Lisbon for theNationalBank of Belgiummaybe clearedat anytime, weight
for weight, at the requestof eitherBank. • • -

5. If the balanceof the reciprocalaccountof the NationalBank of Belgium
with the Bank of Portugalor the balanceof the reciprocal accountof the
Bank of Portugal with the National Bank of Belgium should exceed
100,000,000éscudosor 176,635,000Belgian francsrespectivelyafterclearing,
the sums in excessof theselimits shallbe reimbursedin gold, at the above-
mentionedprice, at the requestof the creditor Bank.

6. The reciprocal account of the National Bank of Belgium with the Bank
of Portugalshallbearinterestat therateof 2% per annumon eachsuccessive
amount of 2,830,000escudosin excess of 5,660,000 escudos.The credit
balanceof the reciprocalaccountof the Bank of Portugalwith the National
Bank of Belgium in excessof 10,000,000Belgian francs shall be invested,
in successiveamountsof 5,000~0OOfrancsin Belgian Treasurybondsbearing
interestat 2% per annum. The sums investedin Treasurybondsshall be

• covered by the exchangeguaranteeprovided for in article 6 and by the
• guaranteeof reimbursementin gold provided for in articie7. The bonds

shall be redeemableat any time subject to deductionof unaccruedinterest.
In particular,theyshallbe redeemedwheneverthis is necessaryfor clearing
againstescudoscreditedto the reciprocalaccount of the NationalBank of
Belgium. -

7. The purchaseof -Congo francs mentionedin article 4~1, (B) II and the
purchaseof local currencyof the Portuguesemonetaryzone mentionedin
article4~2(B) II shall be optional for the Bank makingpaymentand, in

• particular, shall not precludedirect paymentsbetweenthe Belgian Congo
andthePortuguesemonetaryzone,carriedout in accordancewith the regu-
lations governingthesepaymentsand the conditionsprescribedfor the Bank
of Portugalby theBank of the Belgian Congo.

8. The paymentscontemplatedin articles 3 and4 are those relating to the
following operations: • - • -

1. Supply of merchandisefrom the Portuguesemonetaryzoneto the
Belgian monetaryzoneandsupplyof merchandisefrom the Belgianmonetary
zoneto the Portuguesemonetaryzone.
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2. Cost of transport,storage,clearance,manufacture,processing,work
done to specificationand all other costs relating to merchandise.

3. Otheroperationscustomaryin the relationsbetweenthe two zones,
including:

(a) Feesand royaltiesfrom patents,licences,trademarksandauthors’
• rights.

(b) Wages,salariesand pensions,social insurancecontributions and
compensation,pensionsand annuities.

(c) Commercial representationand publicity expenses,commissions,

brokerage.

(d) Travel, subsistenceand living expenses.

(e) Insuranceand re-insurancepremiums and claims.

(f) Taxes,fines, legal costs.

(g) Interestanddividends,administrativeexpensesandtrading profits
of enterprises.

(h) Other operationsincluded by joint agreementbetweenthe two
Banks.

Paymentsrelatingto the above-mentionedoperations,which it hashitherto
been impossible to make for any reasonwhatsoever,shall be deemedto be
current payments.

I havethe honourto be, etc. -

The Governor
(Signed) Maurice FRkRE

The Governorof the Bank of Portugal
Lisbon
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IV

BANK OF PORTUGAL

LISBON

Lisbon, 7 January1946

Sir,

With referenceto the conventionon paymentsconcludedbetweenour two
institutions,I havethe honour to inform you that the Bank of Portugalagrees
to the following working rules:

[SeenoteJilJ

I havethehonourto be, etc.

TheVice-Governor
Acting for the Governor

The Governorof the NationalBank of Belgium
Brussels
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