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No. 314. ECONOMIC CO-OPERATION AGREEMENT’ BE-
TWEENTHE UNITED STATESOF AMERICA AND ITALY.
SIGNED AT ROME, ON 28 JUNE 1948

PREAMBLE

The GOVERNMENTS OF THE UNITED STATES OF AMERICA AND ITALY:

Recognizingthat the restorationor maintenancein Europeancountriesof
principles of individual liberty, free institutions,and genuineindependencerests
largelyupon the establishmentof soundeconomicconditions,stableinternational
economicrelationships,and the achievementby the countriesof Europe of a
healthy economyindependentof extraordinaryoutsideassistance;

Recognizingthat a strong and prosperousEuropeaneconomyis essential
for the attainmentof the purposesof the United Nations;

Consideringthat the achievementof such conditionscalls for a European
recoveryplan of selfhelpand mutual cooperation,open to all nations which
cooperatein sucha plan, basedupon a strongproduction effort, the expansion
of foreign trade, the creationor maintenanceof internal financial stability and
the developmentof economiccooperation,including all possiblestepsto establish
andmaintain valid ratesof exchangeandto reducetradebarriers;

Consideringthat in furtheranceof theseprinciplesthe Governmentof Italy
has joined with other like minded nationsin a Convention for EuropeanEco-
nomic Cooperationsignedat Parison April 16, 19482underwhich thesignatories
of that Conventionagreedto undertakeas their immediatetask the elaboration
and executionof a joint recoveryprogram, and that the Governmentof Italy
is a memberof the Organizationof EuropeanEconomic Cooperationcreated
pursuantto the provisionsof that Convention;

Consideringalso that, in furtheranceof theseprinciples, the Government
of the United Statesof America hasenactedthe EconomicCooperationAct of

‘Came into force on 28 June 1948, as from the date of signature, in accordancewith
article XII.

‘United Statesof America, Departmentof State publication 3145.
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1948,’ providing for the furnishing of assistanceby theUnited Statesof America
to nationsparticipatingin a joint program for Europeanrecovery, in order to
enablesuchnationsthroughtheir own indIvidualandconcertedefforts to become
independentof extraordinaiyoutside economicassistance;

Taking note that the Governmentof Italy has already expressedits
adherenceto the purposesandpolicies of theEconomicCooperationAct of 1948;

Desiring to set forth the understandingswhich govern the furnishing of
assistanceby the Governmentof the United States of America under the
Economic CooperationAct of 1948, the receiptof such assistanceby Italy, and
the measureswhich the two Governmentswill take individually andtogetherin
furthering the recovery of Italy as an integral part of the joint program for
EuropeanRecovery;

Haveagreedas follows:

Article I

ASSISTANCE AND COOPERATION

1. The Governmentof the United Statesof America undertakesto assist
Italy by making availableto the Governmentof Italy or to any person,agency
or organizationdesignatedby the latter Government,such assistanceas maybe
requestedby it andapprovedby theGovernmentof theUnitedStatesof America.
The Governmentp1 the. United Statesof America will furnish this assistance
under the provisions,andsubjectto all of the terms, conditionsandtermination
provisions of the Economic CooperationAct of 1948, Acts amendatoryand
supplementarytheretoandAppropriationActs thereunder,andwill makeavail-
able to the Governmentof Italy only such commodities, services and other
assistanceas areauthorizedto be madeavailableby suchActs.

2. The Governmentof Italy, actingindividually andthrough the Organi-
zationof EuropeanEconomicCooperation,consistentlywith the Conventionfor
EuropeanEconomicCooperationsignedat Paris on April 16, 1948 will exert
sustainedeffortsin commonwith otherparticipatingcountriesspeedilyto achieve
througha Joint RecoveryProgrameconomicconditions in Europeessentialto
lastingpeaceandprosperityandto enablethe countriesof Europeparticipating
in such a Joint Recovery Programto becomeindependentof extraordinary
outsideeconomicassistancewithin the period of this agreement.The Govern-

‘~Public Law 472, 80th Congress. See: United States of America, Treaties and Other

International Acts Series,1789.
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ment of Italy reaffirms its intention to take action to carry out the provisions
of the generalobligationsof the Conventionof EuropeanEconomicCooperation,
to continueto participateactively in the work of the Organizationof European
EconomicCooperation,and to continueto adhereto the purposesand policies
of the Economic CooperationAct of 1948.

3. With respectto assistancefurnishedby the Governmentof the United
Statesof America to Italy and procuredfrom areasoutside the United States
of America,its territoriesandpossessions,the Governmentof Italy will cooperate
with the Governmentof the United Statesof America in ensuringthat procure-
ment will be effectedat reasonablepricesandon reasonableterms, andso as to
arrangethat the dollars therebymadeavailableto the country from which the
assistanceis procured are usedin a mannerconsistentwith any arrangements
madeby the Governmentof the United Statesof America with suchcountry.

Article II

GENERAL UNDERTAKING

1. In order to achievethe maximumrecoverythrough the employmentof
assistancereceivedfrom the Governmentof the United Statesof America, the
Governmentof Italy will use its bestendeavors;

(A) To adoptor maintain the measuresnecessaryto ensureefficient and
practicaluseof all the resourcesavailableto it, including

1) Suchmeasuresas may be necessaryto ensurethat the commodities
and servicesobtainedwith assistancefurnishedunder this Agreementare used
for purposesconsistentwith this Agreementand, as far as practicable,with
the generalpurposesoutlined in the schedulesfurnishedby the Governmentof
Italy in supportof the requirementsof assistanceto be furnished,by the Govern-
ment of the United Statesof America;

2) The observationand review of the use of such resourcesthrough
an effective followup systemapprovedby the Organizationof EuropeanEco-
nomic Cooperationand

3) To the extent practicable, measuresto locate, identify and put
into appropriateusein furtheranceof thejoint programfor EuropeanRecovery
assets,andearningstherefrom,which belongto nationalsof Italy andwhich are
situatedwithin theUnitedStatesof America,Its territoriesorpossessions.Nothing
in this clauseimposesany obligation on the Governmentof the United States
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of America to assist in carrying out such measuresor on the Governmentof
Italy to disposeof suchassets.

(B) To promotethe developmentof industrial and agriculturalproduc-
tion on a sound economicbasis;to achievesuch production targetsas may be
establishedthrough the Organization for European Economic Cooperation;
and whendesiredby the Governmentof the United Statesof America to com-
municateto that Governmentdetailedproposalsfor specific projects contem-
plated by the Governmentof Italy and to be undertakenin substantialpart
with assistancemadeavailablepursuantto this agreementincluding whenever
practicableprojectsfor increasedproductionsof food, steel and transportation
facilities; and

(C) To stabilize its currency, establish or maintain a valid rate of
exchange, balanceits governmentalbudget as soon as practicable, create or
maintain internal financial stability, andgenerallyrestoreor maintainconfidence
in its monetarysystem;and

(D) To cooperatewith otherparticipating countriesin facifitating and
stimulating an interchange of goods and services among the participating
countriesand with other countriesand in reducingpublic and privatebarriers
to tradeamongthemselvesandwith othercountries.

2. Taking into accountArticle 8 of the Conventionfor EuropeanEconomic
Cooperationlooking toward the full and effective use of manpoweravailable
in the variousparticipatingcountries,the Governmentof Italy, with dueregard
for the urgencyand importanceof its own problem of surplusmanpower,will
accord sympatheticconsiderationto proposalsmade in conjunction with the
InternationalRefugeeOrganization,directedto the largestpracticableutiliza-
tion of manpoweravailablein any of the participatingcountriesin furtherance
of the accomplishmentof the purposesof this agreement

3. The Governmentof Italy will takethe measureswhich it deemsappro-
priate, andwill cooperatewith otherparticipatingcountries, to prevent, on the
part of private or public commercial enterprises,businesspracticesor business
arrangementsaffecting international trade which restrain competition, limit
accessto markets or foster monopolistic control whenever such practicesor
arrangementshave the effect of interfering with the achievementof the Joint
Programfor Europeanrecovery.

Article III

GUARANTIES

1. The Governmentsof the United Statesof Americaand Italy will, upon
the requestof either Government,consult respectingprojectsin Italy proposed
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by nationals of the United Statesof America and with regard to which the
Governmentof the United Statesof Americamay appropriatelymakeguaranties
of currency transferunder Section 111 (b) (3) of the EconomicCooperation
Act of 1948.

2. The Governmentof Italy agreesthat lithe Governmentof the United
Statesof Americamakespaymentin United Statesdollars to any personunder
sucha guaranty,any lire or creditsin lire, assignedor transferredto the Govern-
ment of the UnitedStatesof Americapursuantto thatSectionshall berecognized
as propertyof the Governmentof theUnited Statesof America.

Article IV

LOCAL CURRENCY

1. The provisionsof this Article shallapply only with respectto assistance
which may be furnishedby the Governmentof theUnited Statesof Americaon
a grant basis.

2. The Governmentof Italy will establishaspecialaccountin the Bank of
Italy in the name of the Governmentof Italy (hereinaftercalled the Special
Account) and will makedepositsin lire to this accountas follows:

(a) The unencumberedbalanceat the close of businesson the day of
the signatureof this Agreementin the specialaccountsin the Bank of Italy in
nameof the Governmentof Italy establishedpursuantto the Agreementsbetween
the Governmentof the United Statesof Americaand the Governmentof Italy
madeon July 4, 1947 and on January3, 1948 and any further sumswhich
may, from time to time, be requiredby suchagreementsto be depositedin the
specialaccounts. It is understoodthat Subsection(e) of Section 114 of the
EconomicCooperationAct of 1948 constitutesthe approvalanddetermination
of the Governmentof the UnitedStatesof Americawith respectto the disposition
of suchbalances,referredto in thoseAgreements;

(b) The unencumberedbalancesof the depositsmadeby the Govern-
ment of Italy pursuantto the exchangeof notesbetweenthe two Governments
datedApril 20, 1948;

(c) Amountscommensuratewith the indicateddollar costto the Govern-
ment of the United Statesof America of commodities,servicesand technical
information (including any costsof processing,storing, transporting,repairingor
otherservicesincident thereto) madeavailableto Italy on a grant basis by any
meansauthorizedunder the EconomicCooperationAct of 1948, less, however,
the amount of the depositsmadepursuantto the exchangeof notesreferredto
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in Subparagraph(b). The Governmentof the United States of America
shall from time to time notify the Governmentof Italy of the indicateddollar
cost of anysuch commodities,servicesand technicalinformation,and the Gov-
ernmentof Italy will thereupondepositin the SpecialAccountacommensurate
amount of lire computedat a rate of exchangewhich shall be the par value
agreedat such time with the InternationalMonetaryFund; provided that this
agreedvalueis thesingle rateapplicableto the purchaseof dollarsfor imports
into Italy. If at the time of notification apar valuefor the lira is agreedwith
the Fund and thereare one or more other ratesapplicable to the purchaseof
dollarsfor imports into Italy, or, if at the time of notification no par value for
the lira is agreedwith the Fund, the rate or rates for this particular purpose
shallbe mutually agreeduponbetweenthe Governmentof Italy andthe Govern-
ment of the UnitedStatesof America.

The Governmentof Italy may at anytime makeadvancedeposits in the
SpecialAccountwhichshallbecreditedagainstsubsequentnotificationspursuant
to this paragraph.

3. The Governmentof the United Statesof America will from time to
time notify the Governmentof Italy of its requirementsfor administrative
expendituresin lire within Italy incident to operationsunder the Economic
CooperationAct of 1948,andthe Governmentof Italy will thereuponmakesuch
sumsavailableout of anybalancesin theSpecialAccountin themannerrequested
by the Governmentof the United Statesof Americain the notification.

4. Five percentof eachdepositmadepursuantto this Article in respect
of assistancefurnishedunder authority of the Foreign Aid AppropriationAct,
1948,1shall be allocatedto the use of the Governmentof the United Statesof
America for its expendituresin Italy, and sumsmadeavailable pursuantto
paragraphthree of this Article shall first be chargedto the amountsallocated
under thisparagraph.

5. The Governmentof Italy will furthermakesuchsumsof lire available
out of any balancesin the SpecialAccount as may be requiredto cover costs
(including port, storage,handlingandsimilar charges) of transportationfrom
any point of entry in Italy to the consignee’sdesignatedpoint of delivery in Italy
of suchrelief suppliesandpackagesas arereferredto in Article VI.

6. The Governmentof Italy maydrawuponanyremainingbalancein the
SpecialAccount for suchpurposeas maybe agreedfrom time to timewith the

The following information is provided by the Department of State of the United States
of America (Publication 3253,page 12, footnote 1): The correct year is 1949. Public Law
793, 80th Congress.
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Governmentof the United Statesof America. In consideringproposalsput
forward by the Governmentof Italy for drawings from the SpecialAccount
the Governmentof the United Statesof Americawill takeinto accountthe need
for promoting or maintaining internal monetaryand financial stabilizationin
Italy and for stimulating productive activity and international trade and the
explorationfor anddevelopmentof newsourcesof wealthwithin Italy, including
in particular:

(a) Expendituresupon projectsor programs,including thosewhich are
part of acomprehensiveprogramfor the developmentof the productivecapacity
of Italy and the other participating countries, and projects or programsthe
externalcostsof which arebeing coveredby assistancerenderedby the Govern-
ment of the United Statesof America under the EconomicCooperationAct of
1948 or otherwise,or by loans from the InternationalBank for reconstruction
anddevelopment;

(b) Expendituresupon theexplorationfor anddevelopmentof additional
production of materialswhich may be requiredin theUnited Statesof America
becauseof deficienciesor potential deficienciesin the resourcesof the United
Statesof America; and,

(c) Effective retirement of the national debt, especiallydebt held by
the Bank of Italy or otherbankinginstitution.

7. Any unencumberedbalanceother than unexpendedamountsallocated
underparagraph4 of this Article remainingin the SpecialAccounton June30,
1952, shall be disposedof within Italy for such purposesas may hereafterbe
agreedbetweenthe Governmentsof the United Statesof America and Italy,
it being understoodthat the agreementof the United Statesof Americashallbe
subject to approvalby act or joint resolution of the Congressof the United
Statesof America.

Article V

ACCESS TO MATERIALS

1. The Governmentof Italy will facilitate the transferto the UnitedStates
of America, for stockpiling or other purposes,of materialsoriginating in Italy
whicli are requiredby the UnitedStatesof Americaas aresult of deficienciesor
potential deficienciesin its own resources,upon such reasonableterms of sale,
exchange,barter or otherwise,and in such quantities, and for such period of
time, as may be agreedto betweenthe Governmentsof the United Statesof
America and Italy, after due regard for the reasonablerequirementsof Italy
for domesticuse and commercialexportof suchmaterials. The Governmentof
Italy will take such specific measuresas may be necessaryto carry out the
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provisionsof this paragraph,including thepromotionof the increasedproduction
of suchmaterialswithin Italy, andthe removalof anyhindrancesto the transfer
of such materialsto the United Statesof America. The Governmentof Italy
will, when so requestedby the Governmentof the United Statesof America,
enter into negotiationsfor detailed arrangementsnecessaryto carry out the
provisionsof this paragraph.

2 Recognizingthe principle of equity in respectto the drain upon the
natural resourcesof the United Statesof America, and of the participating
countries, the Governmentof Italy will, when so requestedby the Government
of theUnitedStatesof America,negotiatewhereapplicable(a) afutureschedule
of minimum availabilities to the United Statesof America for future purchase
and delivery of a fair shareof materialsoriginatingin Italy which are required
by the UnitedStatesof Americaasaresult of deficienciesor potentialdeficiencies
in its own resourcesat world marketpricesso as to protectthe accessof the
United Statesindustry to an equitableshare of such materialseither in per-
centagesof productionor in absolutequantitiesfrom Italy, (b) arrangements
providing suitable protection for the right of accessfor any citizen of the
United Statesof America or any corporation,partnership,or other association
createdunderthelaws of the United Statesof Americaor of anystateor territory
thereof and substantiallybeneficially owned by citizens of the United Statesof
America,in the developmentof suchmaterialson termsof treatmentequivalent
to those afforded to the nationals of Italy, and, (c) an agreedscheduleof
increasedproductionof suchmaterialswherepracticablein Italy andfor delivery
of an agreedpercentageof such increasedproduction to be transferredto the
United Statesof America on a long-term basis in considerationof assistance
furnishedby the United Statesof America underthis Agreement.

3. The Governmentof Italy whensorequestedby theGovernmentof the
United Statesof America, will cooperatewheneverappropriateto further the
objectivesof paragraphs1 and2 of thisArticle in respectof materialsoriginating
outsideof Italy.

Article VI

TRAVEL ARRANGEMENTS AND RELIEF SUPPLIES

1. The Governmentof Italy will cooperatewith the Governmentof the
United Statesof America in facilitating and encouragingthe promotion and
developmentof travel by citizensof the United Statesof America to andwithin
participatingcountries. -
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2. The Governmentof Italy will, when so desiredby the Governmentof
the United Statesof America, enterinto negotiationsfor agreements(including
the provisionsof duty-freetreatmentunder appropriatesafeguards)to facilitate
the entry into Italy of suppliesof relief goodsdonatedto or purchasedby United
Statesvoluntarynon-profit relief agenciesand of relief packagesoriginating in
the United Statesof America and consignedto individuals residing in Italy.

Article VII

CONSULTATION AND TRANSMITTAL OF INFORMATION

1. The two Governmentswill, upon the requestof either of them, consult
regardingany matterrelatingto the applicationof this Agreementor to opera-
tions or arrangementscarriedout pursuantto this Agreement.

2. The Governmentof Italy will communicateto the Governmentof the
United Statesof America in aform andat intervals to be indicatedby the latter
after consultationwith the Governmentof Italy:

(A) Detailed information of projects,programsand measuresproposed
or adoptedby the Governmentof Italy to carry Out the provisionsof this Agree-
ment and the general obligations of the Convention for EuropeanEconomic
Cooperation;

(B) Full statementsof operationsunder this Agreement including a
statementof the use of funds, commoditiesand servicesreceivedthereunder,
such statementsto be madein eachcalendarquarter;

(C) Information regardingits economyand any otherrelevantinforma-
tion, necessaryto supplementthat obtained by the Governmentof the United
Statesof America from the Organizationfor EuropeanEconomicCooperation
which the Governmentof theUnited Statesof America may needto determine
the natureandscopeof operationsunderthe EconomicCooperationAct of 1948,
and to evaluatethe effectivenessof assistancefurnishedor contemplatedunder
this Agreementandgenerally theprogressof the Joint RecoveryProgram.

3. The Governmentof Italy will assistthe Governmentof the United States
of America to obtain information relating to the materialsoriginating in Italy
referredto in Article V which is necessaryto the formulationand executionof
the arrangementsprovided for in that Article.
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Article VIII

PUBLICITY

1. The Governmentsof the United Statesof America and Italy recognize
that it is in their mutual interestthat full publicity be given to the objectives
andprogressof the joint programfor EuropeanRecoveryand of the actions
takenin furtheranceof thatprogram. It is recognizedthat wide dissemination
of information on the progressof the programis desirablein order to develop
the senseof commoneffort andmutual aid which are essentialto theaccom-
plishmentof the objectivesof the program.

2. The Governmentof the United Statesof America will encouragethe
disseminationof such information and will makeit availableto the mediaof
public information. -

3. The Governmentof Italy will encouragethe disseminationof such
information bothdirectly andin cooperationwith the Organizationfor European
EconomicCooperation. It will makesuch information availableto the media
of public information and take all practicablesteps to ensurethat appropriate
facilities are provided for such dissemination. It will further provide other
participatingcountriesand the Organizationfor EuropeanEconomic Coopera-
tion with full information on theprogressof theprogramfor EconomicRecovery.

4. The Governmentof Italy will make public in Italy in each calendar
quarter,full statementsof operationsunder this Agreement,including informa-
tion as to the use of funds, commoditiesand servicesreceived.

Article IX

MIssIoNs

1. The Governmentof Italy agrees to receive a Special Mission for
Economic Cooperationwhich will dischargethe responsibilitiesof the Govern-
ment of the UnitedStatesof Americain Italy under this Agreement.-

2. The Governmentof Italy will, upon appropriatenotification from the
Ambassadorof the United States of America in Italy, consider the Special
Mission and its personnel,and the United States Special Representativein
Europe,as part of the Embassyof the United Statesof Americain Italy for the
purposeof enjoyingthe privilegesandimmunitiesaccordedto that Embassyand
its personnelof comparablerank. The Governmentof Italy will furtheraccord
appropriatecourtesiesto the membersand staff of the Joint Committeeon
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Foreign EconomicCooperationof the Congressof the United Statesof America
and grant them the facilities and the assistancenecessaryto the effective per-
formanceof their responsibilities.

3. The Governmentof Italy, directly and through its representativeson
the Organizationof EuropeanEconomicCooperationwill extendfull coopera-
tion to the SpecialMission, to the UnitedStatesSpecialRepresentativein Europe
and his staff, and to the membersand staff of the Joint Committee. Such
cooperationshall include the provision of all information andfacilities necessary
to the observationandreview of the carrying out of this Agreement,including
the useof assistancefurnishedunderit.

Article X

SETTLEMENT OF CLAIMS OF NATIONALS

1. The Governmentsof the United Statesof America and Italy agreeto
submit to the decisionsof the InternationalCourt of Justiceany claim espoused
by eitherGovernmenton behalfof oneof its nationalsagainstthe otherGovern-
ment for compensationfor damagearising as a consequenceof governmental
measures(other than measuresconcerningenemyproperty or interests) taken
after April 3, 1948, by the other Governmentandaffectingpropertyor interests
of such national, including contracts with or concessionsgranted by duly
authorizedauthoritiesof such other Government.

It is understoodthat the undertakingof the Govermentof the United States
of America in respectof claims espousedby the Governmentof Italy pursuant
to this Article is madeunder the authority of and is limited by the terms and
conditionsof the recognitionby the United Statesof Americaof the compulsory
jurisdiction of the InternationalCourt of JusticeunderArticle 36 of the Statute
of the Court, as set forth in the declarationof the Presidentof the United States
of America datedAugust 14, 1946.’ The provisionsof tills paragraphshallbe
in all respectswithout prejudiceto otherrights of access,if any, of either Gov-
ernmentto the InternationalCourt of Justiceor to the espousaland presentation
of claims baseduponallegedviolationsby eitherGovernmentof rightsand duties
arisingunder treaties,agreementsor principlesof internationallaw.

2. The Governmentsof the United Statesof Americaand of Italy further
agreethat such claims may be referred, in lieu of the Court, to any arbitral
tribunal mutually agreedupon. It is understoodthat the undertakingof each
Governmentpursuantto this paragraphis subject to and limited by the terms

United Nations, Treaty Series,Volume 1, page 9.
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andconditionsof existing arbitrationtreaties,conventionsor other agreements,
particularly any provisionsrespectingthe functionsof the Senateof the United
Statesof Americaandthe Italian Parliament.

3. It is further understoodthat neitherGovernmentwill espousea claim
pursuantto this Article until its nationalhas exhaustedthe remediesavailable
to him in the Administrative and Judicial Tribunals of the country in which
the claim arose.

Article XI

DEFINITIONS -

As usedin the Agreement,the term “participating ctuntry” means:

(1) Any country which signed the report of the Committeeof European
EconomicCooperationat Paris on September22, 1947,andterritoriesfor which
it hasinternationalresponsibilityandto which theEconomicCooperationAgree-
ment concludedbetweenthat countryandthe Governmentof the United States
of America hasbeenapplied, and

(2) Any other country (including any of the zones of occupationof
Germany,any areasunderinternationaladministrationor control, andthe Free
Territory of Triesteor eitherof its zones) wholly or partly in Europe,together
with dependentareasunder its administration; for so long as such country is
a party to the Conventionfor EuropeanEconomicCooperationand adheresto
a jo~intprogramfor Europeanrecoverydesignedto accomplishthe purposeof
this Agreement. -

Article XII

ENTRY INTO FORCE, AMENDMENTS, DURATION

1. This Agreementshall becomeeffective on this day’s date. Subject to
the provisionsof paragraphs2 and 3 of this Article, it shall remain in force
until June30, 1953,and,unlessat leastsix monthsbeforeJune30, 1953, either
Governmentshallhavegiven noticein writing to the otherof intentionto termi-
nate the Agreementon that date, it shall remain in force thereafteruntil the
expiration of six months from the date on which such notice shall have been
given.

2. If during the life of thisAgreement,eitherGovernmentshouldconsider
therehas beena fundamentalchangein the basic assumptionunderlyingthis

No. 314



68 United Nations— Treaty Series 1948

Agreement, it shall so notify the other Governmentin writing and the two
Governmentswill thereuponconsultwith a view to agreeingupon the amend-
ment, modification or termination of this Agreement. If, after three months
from such notification the two Governmentshave not agreedupon the action
to be takenin the circumstances,either Governmentmay give notice in writing
to the other of intention to terminatethis Agreement. Then, subject to the
provisionsof paragraph3 of this Article, this Agreementshall terminateeither:

(a) Six monthsafter tile dateof such noticeof intention to terminate,or

(b) After such shorterperiodas may be agreedto be sufficient to ensure
that the obligations of the Governmentof Italy areperformedin respectof any
assistancewhich may continueto be furnishedby the Governmentof the United
Statesof Americaafterthe dateof suchnotice; provided,however,thatArticle V
and paragraph3 of Article VII shall remain in effect until two yearsafter tile
dateof such noticeof intention to terminate,but not laterthan June30, 1953.

3. Subsidiaryagreementsand arrangementsnegotiatedpursuantto this
Agreementmay remain in force beyond the dateof termination of this Agree-
ment andthe periodof effectivenessof suchsubsidiaryAgreementsandarrange-
ments shall be governedby their own terms. Article IV shall remain in effect
until all the sumsin the currencyof Italy requiredto be depositedin accordance
with its own terms havebeen disposedof asprovided in that Article.

4. Paragraph2 of Article III shall remain in effect for so long as the
guarantypaymentsreferredto in that Article may be madeby the Government
of the United Statesof America.

5. The Annex to this agreementforms an integralpart thereof.

6. This Agreementmay be amendedat any time by agreementbetween
the two Governments.

7. This Agreementshall be registeredwith the SecretaryGeneralof tile

United Nations.

IN WITNESS WHEREOF the respectiverepresentatives,duly authorizedfor
the purpose,havesignedthe presentAgreement.

DONE at Rome, in duplicate, in the English and Italian languages,both
texts authentic, this 28th day of June 1948.

For the Government For the Italian Government:
of the United Statesof America:

JamesClement DUNN SFORZA
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- ANNEX

- INTERPRETATiVE NOTES

1. It is understoodthat the requirementsof paragraph1 (A) of Article II,
relatingto the adoptionof measuresfor the efficient useof resources,will include,
with respectto commoditiesfurnishedunderthe Agreement,effectivemeasuresfor
safeguardingsuch commodities and for preventing their diversion to illegal or
irregularmarketsor channelsof trade.

2. It is understoodthat the obligationsunderparagraph1 (C) of Article II
to balancethe budget as soonas practicablewill not precludedeficits for over a
short periodbutwill meana budgetarypolicy involving the balancingof the budget
in the long run.

3. It is understoodthat the businesspractices and business arrangements
referredto in paragraph3 of Article II mean: -

(a) Fixing prices, termsor conditionsto be observedin dealingwith others

in the purchase,sale or leaseof anyproducts;

- (b) Excluding enterprisesfrom, or allocating or dividing, any territorial
marketor field of businessactivity or allocatingcustomers,or fixing salesquotasor
purchasequotas; - -

(c) Discriminating againstparticular enterprises; -

(d) Limiting productionof fixing productionquotas;

(e) Preventingby agreementthe developmentor applicationof technology
or inventionwhetherpatentedor unpatented; -

(f) Extending the use of rights underpatents,trademarks or copyrights
grantedby either country to matterswhich accordingto its laws and regulations
arenotwithin the scopeof such grants,or to productsor conditionsof production,
use or salewhich arelikewise not thesubjectsof suchgrants;

(g) Suchotherpracticesas the two Governmentsmay agreeto include.

The foregoing reproducesthe definition of restrictivebusinesspracticescon-
tained in Article 46, paragraphthree, HavanaInternational Trade Organization
Charter.

4. It s understoodthat the Governmentof Italy is obligatedto take action
in particular instancesin accordancewith paragraph3 of Article II only after
appropriateinvestigationor examination. -

5. It is understoodthat the phrase in Article V, ~‘Afterdue regard for the
reasonablerequirementsof Italy for domesticuse” will include the maintenanceof
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reasonablestocks of the materials concernedand that the phrase “commercial
export” might include barter transactions.It is also understoodthat arrangements
negotiatedunderArticle V might appropriatelyincludeprovisionfor consultation,
in accordancewith the principles of Article Thirty-two of the HavanaCharterfor
an InternationalTrade Organization,in the event that stockpiles are liquidated.

6. It is understoodthat the Governmentof the United Statesof America in
making the notificationsreferredto in paragraph3 of Article IX will hearin mind
the desirability of restricting, so far as practicable,the numberof officials for whom
full diplomatic privileges will be requested.It is also understoodthat the detailed
applicationof Article IX will, whennecessary,be the subjectof inter-governmental
discussion.

7. It is understoodthat the Governmentof Italy will not be requested,under
paragraph2 (a) of Article VII, to furnish detailed information about minor
projectsor confidentialcommercialor technicalinformation,thedisclosureof which
would injure legitimatecommercialinterests.

8. It is understoodthat if the Governmentof Italy shouldacceptthe com-
pulsory jurisdiction of the InternationalCourt of JusticeunderArticle 36 of the
Statuteof the Court, on suitable terms and conditions, the two Governmentswill
consultwith aview to replacingthe secondsentenceof paragraph1 of Article X
with provisions along the following lines: “It is understoodthat the undertaking
of each Governmentin respectof claims espousedby the otherGovernmentpur-
suantto thisparagraphis madein the caseof eachGovernmentunderthe authority
of and is limited by the terms andconditionsof sucheffective recognitionas it has
heretoforegiven to thecompulsoryjurisdiction of the InternationalCourt of Justice
underArticle 36 of the Statuteof the Court”.
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