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No. 323. ECONOMIC COOPERATION AGREEMENT1 BE-
TWEEN THE UNITED STATES OF AMERICA AND
AUSTRIA. SIGNED AT VIENNA, ON 2 July 1948

PREAMBLE

The Governmentsof the United Statesof America andAustria:

Recognizingthat the restorationor maintenancein Europeancountriesof
principles of individual liberty, free institutions, andgenuineindependencerests
largelyupon theestablishmentof soundeconomicconditions,stableinternational
economicrelationships,and the achievementby the countriesof Europeof a
healthy economyindependentof extraordinaryoutsideassistance;

Recognizingthat a strong and prosperousEuropeaneconomyis essential
for the attainmentof the purposesof the United Nations;

Consideringthat the achievementof such conditionscalls for a European
recoveryplan of self help and mutual cooperation,open to all nationswhich
cooperatein sucha plan, basedupon a strong productioneffort, the expansion
of foreign trade, the creationor maintenanceof internal financial stability and
the developmentof economiccooperation,including all possiblestepsto establish
and maintainvalid ratesof exchangeandto reducetradebarriers;

Considering that in furtherance of theseprinciples the Governmentof
Austria hasjoined with other like-mindednationsin a Conventionfor European
Economic Cooperationsigned at Paris on April 16, 1948,~under which the
signatoriesof that Conventionagreedto undertakeas their immediatetask the
elaborationandexecutionof a joint recoveryprogram,andthat the Government
of Austria is amemberof the Organizationfor EuropeanEconomicCooperation
createdpursuantto the provisionsof that Convention;

Cameinto force on 2 July 1948, as from the date of signature, in accordance with
article XL

‘United States of America, Departmentof Statepublication 3145.
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Consideringalso that, in furtheranceof theseprinciples, the Government
of the United Statesof America has enactedthe Economic CooperationAct of
1948,1 providingfor the furnishing of assistanceby the United Statesof America
to nationsparticipatingin a joint program for Europeanrecovery, in order to
enablesuchnationsthroughtheir own individual andconcertedefforts to become
independentof extraordinaryoutside economicassistance;

Taking note that the Governmentof Austria has already expressedits
adherenceto the purposesandpoliciesof theEconomicCooperationAct of 1948;

Desiring to set forth the understandingswhich govern the furnishing of
assistanceby the Governmentof theUnitedStatesof AmericaundertheEconomic
CooperationAct of 1948, the receipt of such assistanceby Austria, and the
measureswhich the two governmentswill take individually and together in
furthering the recoveryof Austria as an integral part of the joint programfor
Europeanrecovery;

Have agreedas follows:

Article I

ASSISTANCE AND COOPERATION

1. The Governmentof the United Statesof America undertakesto assist
Austria by making available to the Governmentof Austria or to any person,
agencyor organizationdesignatedby the latter Governmentsuch assistanceas
may be requestedby it and approvedby the Governmentof the United States
of America. The Governmentof the United Statesof Americawill furnish this
assistanceunder the provisions,and subject to all of the terms, conditionsand
termination provisionsof the EconomicCooperationAct of 1948, actsamenda-
tory and supplementarythereto and appropriation acts thereunder,and will
make available to the Governmentof Austria only such commodities,services
andotherassistanceas are authorizedto be madeavailableby such acts.

2. The Government of Austria, acting individually and through the
Organizationfor EuropeanEconomic Cooperation,consistentlywith the Con-

~United Statesof America, Public Law 472, 80th Congress;seeTreatiesandOther Inter-

national Acts Series,1780.
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vention for EuropeanEconomicCooperationsignedat Paris on April 16, 1948,
will exertsustainedefforts in commonwith otherparticipatingcountriesspeedily
to achieve through a joint recoveryprogram economicconditions in Europe
essentialto lasting peaceand prosperityand to enablethe countriesof Europe
participating in such a joint recovery program to become independentof
extraordinaryoutsideeconomicassistancewithin the period of this Agreement.
The Governmentof Austria reaffirms its intention to take action to carry out
the provisions of the general obligations of the Convention for EuropeanEco-
nomic Cooperation,to continueto participateactivelyin the work of the Organi-
zation for EuropeanEconomic Cooperation,and to continue to adhereto the
purposesand policies of the Economic CooperationAct of 1948.

3. With respectto assistancefurnishedby the Governmentof the United
Statesof America to Austria andprocuredfrom areasoutsidethe United States
of America, its territories and possessions,the Governmentof Austria will
cooperatewith the Governmentof the United Statesof America in ensuring
that procurementwill be effectedat reasonableprices and on reasonableterms
andso as to arrangethat the dollars therebymadeavailableto the countryfrom
which the assistanceis procured are used in a mannerconsistentwith any
arrangementsmadeby the Governmentof the United Statesof America with
such country.

Article II

GENERAL UNDERTAKINGS

1. In order to achievethe maximum recoverythrough the employment
of assistancereceivedfrom the Governmentof the United Statesof America,
the Governmentof Austria will useits best endeavors:

a. To adopt or maintain the measuresnecessaryto ensure efficient
and practicaluse of all the resourcesavailable to it, including

(1) suchmeasuresas may be necessaryto ensurethat the com-
modities and servicesobtainedwith assistancefurnished under this
Agreementare usedfor purposesconsistentwith this Agreementand,
as far aspracticablewith the generalpurposesoutlinedin theschedules
furnishedby the Governmentof Austria in supportof the requirements

No. 323
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of assistanceto be furnishedby the Governmentof the United States
of America;

(2) the observationand review of the use of such resources
through an effective follow-up systemapprovedby the Organization
for EuropeanEconomicCooperation;and

(3) to the extentpracticable,measuresto locate,identify andput
into appropriateusein furtheranceof the joint programfor European
recoveryassets,and earningstherefrom,which belongto nationalsof
Austria and which aresituatedwithin the United Statesof America,
its territories or possessions.Nothing in this clauseimposesany obli-
gation on the Governmentof the United Statesof America to assist
in carrying out such measuresor on the Governmentof Austria to
dispose of such assets.

b. To promotethe developmentof industrial and agricultural pro-
duction on a soundeconomicbasis;to achievesuch productiontargetsas
may be establishedthrough the Organizationfor EuropeanEconomicCo-
operation; and when desiredby the Governmentof the United Statesof
America to communicate to that Government detailed proposals for
specific projectscontemplatedby the Governmentof Austria to be under-
taken in substantialpart with assistancemadeavailable pursuantto this
Agreement,includingwheneverpracticableprojectsfor increasedproduction
of food.

c. To stabilize its currency, establish or maintain a valid rate of
exchange,balanceits governmentalbudgetas soon as practicable, create
or maintain internal financial stability, and generallyrestoreor maintain
confidencein its monetarysystem.

d. To cooperatewith otherparticipatingcountriesin facilitating and
stimulating an increasing interchangeof goods and services among the
participatingcountriesandwith othercountriesand in reducingpublic and
privatebarriersto tradeamongthemselvesandwith othercountries.

No. 323
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2. Taking into account Article VIII of the Convention for European
Economic Cooperationlooking toward the full and effective use of manpower
available in the participating countriesthe Governmentof Austria will accord
sympatheticconsiderationto proposalsmade in conjunction with the Inter-
national RefugeeOrganizationdirectedto the largestpracticableutilization of
manpoweravailable in any of the participatingcountriesin furtheranceof the
accomplishmentof the purposesof this Agreement.

3. The Governmentof Austria will take the measureswhich it deems
appropriateandwill cooperatewith otherparticipatingcountries,to prevent,on
the part of privateor public commercialenterprises,businesspracticesor busi-
nessarrangementsaffecting internationaltradewhich restraincompetition,limit
accessto markets or foster monopolistic control wheneversuch practices or
arrangementshavethe effect of interfering with the achievementof the joint
programfor Europeanrecovery.

Article III

GUARANTIES

1. The Governmentsof the United Statesof America and Austria will,
upon the requestof either Government,consult respectingprojectsin Austria
proposedby nationalsof the UnitedStatesof America andwith regardto which
the Governmentof the United Statesof America may appropriatelymake
guarantiesof currency transferunder Section 111 (b) (3) of the Economic
CooperationAct of 1948.

2. The Governmentof Austria agrees that if the Governmentof the
United Statesof Americamakespaymentin United Statesdollars to any person
undersuch a guaranty,any schilhings, or creditsin schilhings,assignedor trans-
ferred to the Governmentof the United Statesof America pursuantto that
sectionshall be recognizedas propertyof the Governmentof the United States
of America.

Article IV

LOCAL CURRENCY

1. The provisionsof this Article shallapply only with respectto assistance
which may be furnishedby the Governmentof the United Statesof America
on agrantbasis.
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2. The Governmentof Austria will establish a special account in the
AustrianNationalBank in the nameof the Governmentof Austria (hereinafter
calledthe“specialaccount”) andwill makedepositsin schihingsto this account
as follows:

a. The unencumberedbalanceat the closeof businesson the day of the
signatureof this Agreementin the specialaccountin the AustrianNational
Bank in the nameof the Governmentof Austria establishedpursuantto
the Agreementsbetweenthe Governmentof the United Statesof America
and the Governmentof Austria made on June25, 19471 and January 2,
19482 andany furthersumswhich may, from time to time, be requiredby
such Agreementsto be depositedin the specialaccount. It is understood
that Subsection(e) of Section 114 of the Economic CooperationAct of
1948 constitutesthe approvaland determinationof the Governmentof the
United Statesof America with respect to the disposition of such balance,
referredto in theseAgreements.

b. The unencumberedbalancesof the depositsmadeby the Govern-
ment of Austria pursuantto the exchangeof notesbetweenthetwo Govern-
mentsdatedApril 15, 1948.

c. Amounts commensuratewith the indicated dollar cost to the
Governmentof the United Statesof America of commodities,servicesand
technical information (including any costs of processing,storing, transport-
ing, repairingor otherservicesincident thereto) madeavailableto Austria
on agrantbasisby any meansauthorizedunderthe EconomicCooperation
Act of 1948, less, however,the amount of the depositsmade pursuantto
the exchangeof notesreferredto in sub-paragraphb of this Article. The
Governmentof the United Statesof America shall from time to time notify
the Governmentof Austria of the indicateddollar cost of any such com-
modities,servicesandtechnicalinformation,andthe Governmentof Austria
will thereupondepositin the specialaccount a commensurateamount of
schillings computedat a rate of exchangewhich shall be the par value
agreedat such time with the InternationalMonetaryFund provided that
this agreedvalueis the single rate applicableto the purchaseof dollars for
imports into Austria. If at the time of notification a par value for the
schihhingis agreedwith the Fund and there are one or more other rates
applicable to the purchaseof dollars for imports into Austria or, if at the
time of notification no par valuefor the schilling is agreedwith the Fund,
the rateor ratesfor this particularpurposeshall be mutually agreedupon

United Statesof America, Treaties and Other International Acts Series,1631.
‘United Statesof America, Treaties and Other International Acts Series,1692.
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betweenthe Governmentof Austria and the Governmentof the United
Statesof America. The Governmentof Austria may at any time make
advancedepositsin the special account which shall be credited against
subsequentnotifications pursuantto this paragraph.

3. The Governmentof the United Statesof America will from time to
time notify the Governmentof Austria of its requirementsfor administrative
expendituresin schifiingswithin Austria incident to operationsunder the Eco-
nomic CooperationAct of 1948, andthe Governmentof Austria will thereupon
makesuchsumsavailableoutof anybalancesin thespecialaccountin themanner
requestedby the Governmentof the United Statesof Americain the notification.

4. Five per centof eachdepositmadepursuantto this Article in respect
of assistancefurnishedunder authority of the Foreign Aid Appropriation Act,
1949,1 shallbe allocatedto the use of the Governmentof the United Statesof
America for its expendituresin Austria, and sums madeavailablepursuantto
paragraph3 of this Article shall first be chargedto the amountsallocatedunder
this paragraph.

5. The Governmentof Austria will further makesuch sumsof schilhings
availableout of any balancesin the specialaccountas may be requiredto cover
costs (including port, storage,handling and similar charges)of transportation
from any point of entry in Austria to the consignee’sdesignatedpoint of delivery
in Austria of such relief suppliesand packagesas are referredto in Article V.

6. The Governmentof Austria may draw upon any remaining balance
in thespecialaccount,for suchpurposesasmay beagreedfrom time to timewith
the Governmentof the United Statesof America. In consideringproposalsput
forward by the Governmentof Austria for drawingsfrom the specialaccount,
the Governmentof the United Statesof Americawill takeinto accountthe need
for promoting or maintaining internal monetaryand financial stabilizationin
Austria and for stimulating productiveactivity and internationaltradeandthe
exploration for and developmentof new sourcesof wealth within Austria,
including in particular:

a. Expendituresupon projectsor programs,including thosewhich are
part of a comprehensiveprogramfor the developmentof the productive

United Statesof America, Public Law 793, 80th Congress.
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capacityof Austria and the other participating countries,and projects or
programs the external costs of which are being covered by assistance
renderedby the Governmentof the United Statesof America under the
Economic Cooperation Act of 1948 or otherwise, or by loan from the
InternationalBank for Reconstructionand Development;and

b. Effective retirement of the national debt, especiallydebt held by
the Austrian National Bank or other banking institutions.

7. Any unencumberedbalance,other than unexpendedamountsallocated
underparagraph4 of this Article, remainingin the specialaccounton June30,
1952, shallbe disposedof within Austria for suchpurposesasmay hereafterbe
agreedbetweenthe Governmentsof the United Statesof America and Austria,
it being understoodthat the agreementof the United Statesof America shallbe
subject to approvalby act or joint resolution of the Congressof the United
Statesof America.

Article V

TRAVEL ARRANGEMENTS AND RELIEF SUPPLIES

1. The Governmentof Austria will cooperatewith the Governmentof the
United Statesof America in facilitating and encouragingthe promotion and
developmentof travel by citizens of the United Statesof America to andwithin
participatingcountries.

2. The Governmentof Austria will, whenso desiredby theGovernmentof
the United Statesof America, enterinto negotiationsfor agreements(including
the provision of duty-free treatmentunder appropriatesafeguards)to facilitate
the entry into Austria of suppliesof relief goods donatedto or purchasedby
United Statesvoluntarynon-profit relief agenciesandof relief packagesoriginat-
ing in the United Statesof America and consignedto individuals residing in
Austria.
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Article VI

CONSULTATION AND TRANSMITTAL OF INFORMATION

1. The two Governmentswill, upon the requestof eitherof them, consult
regardingany matterrelating to the applicationof this Agreementor to opera-
tions or arrangementscarriedoutpursuantto this Agreement.

2. The Governmentof Austria will communicateto theGovernmentof the
United Statesof America in a form and at intervals to be indicated by the
latter afterconsultationwith the Governmentof Austria:

a. Detailedinformation of projects,programsand measuresproposed
or adoptedby the Governmentof Austria to carry out the provisions of
this Agreementand the generalobligations of the Conventionfor Euro-
pean Economic Cooperation.

b. Full statementof operationsunder this Agreement, including a
statementof the useof funds,commoditiesandservicesreceivedthereunder,
suchstatementsto be madein eachcalendarquarter.

c. Information necessaryto supplementthat obtainedby the Govern-
ment of the United Statesof America from the Organizationfor European
Economic Cooperation,which the Governmentof the United Statesof
America may needto determinethe natureand scopeof operationsunder
the Economic CooperationAct of 1948, and to evaluatethe effectiveness
of assistancefurnishedor contemplatedunderthis Agreementandgenerally
the progressof the joint recoveryprogram.

Article VII

PUBLICITY

1. TheGovernmentsof the UnitedStatesof America andAustria recognize
that it is in their mutual interest that full publicity be given to the objectives
and progressof the joint programfor Europeanrecoveryand of the actions
taken in furtheranceof that program. It is recognizedthat wide dissemination
of information on the progressof the programis desirablein order to develop
the senseof common effort andmutual aid which areessentialto the accomp-
lishment of the objectivesof the program.

No. 323
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2. The Governmentof the United Statesof America will encouragethe
disseminationof such information and will make it available to the media of
public information.

3. The Governmentof Austria will encouragethe disseminationof such
information both directly and in cooperationwith the Organizationfor Euro-
pean Economic Cooperation. It will make such information available to the
media of public information andtakeall practicablestepsto ensurethat appro-
priate facilities are provided for such dissemination. It will further provide
other participating countries and the Organization for EuropeanEconomic
Cooperationwith full information on the progressof the programfor economic
recovery.

4. The Governmentof Austria will make public in Austria in each
calendarquarter, full statementsof operationsunder this Agreement,including
information as to the use of funds, commoditiesand servicesreceived.

Article VIII

MISSIONS

1. The Governmentof Austria agreesto receive a special mission for
economiccooperationwhich will dischargethe responsibilitiesof the Government
of the United Statesof America in Austria under thisAgreement.

2. The Governmentof Austria will, upon appropriatenotification from
the Minister of the United Statesof America in Austria, considerthe special
mission and its personnel, and the United StatesSpecial Representativein
Europe,as part of the Legation of the United Statesof America in Austria for
the purposeof enjoying the privilegesand immunities accordedto that Legation
and its personnelof comparablerank. The Governmentof Austria will further
accordappropriatecourtesiesto the membersand staff of the Joint Committee
on Foreign Economic Cooperationof the Congressof the United Statesof
America and grant them the facilities and assistancenecessaryto the effective
performanceof their responsibilities.

3. The Governmentof Austria, directly and through its representatives
on the Organization for European Economic Cooperation, will extend full
cooperationto the specialmission, to the United StatesSpecialRepresentative

No. 323
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in Europeand his staff, andto the membersandstaff of the Joint Committee.
Such cooperationshall include the provision to the extent practicableof all
information and facilities necessaryto the observationandreview of the carrying
out of this Agreement,including the use of assistancefurnishedunder it.

Article IX

SETTLEMENT OF CLAIMS OF NATIONALS

1. The Governmentsof the UnitedStatesof AmericaandAustria agreeto
submit to the decisionof the InternationalCourt of Justiceany claim espoused
by eitherGovernmenton behalfof oneof its nationalsagainstthe otherGovern-
ment for compensationfor damagearising as a consequenceof governmental
measures(other than measuresconcerningenemypropertyor interests) taken
after April 3, 1948, by the otherGovernmentand affectingpropertyor interests
of suchnational,including contractswith or concessionsgrantedby duly author-
ized authorities of such other Government. It is understoodthat the under-
taking of the Governmentof the United Statesof America in respectof claims
espousedby the Governmentof Austria pursuantto this Article is madeunder
the authority of and is limited by the terms and conditionsof the recognition
by the United Statesof America of the compulsoryjurisdiction of the Inter-
national Court of Justiceunder Article 36 of th~Statuteof the Court, as set
forth in the Declarationof the Presidentof the United Statesof America dated
August 14, 1946.1 The provisions of this paragraphshall be in all respects
without prejudiceto other rights of access,if any, of eitherGovernmentto the
InternationalCourt of Justiceor to the espousalandpresentationof claimsbased
upon allegedviolations by either Governmentof rights anddutiesarisingunder
treaties,agreementsor principles of internationallaw.

2. TheGovernmentsof theUnited Statesof Americaandof Austriafurther
agreethat such claims may be referred, in lieu of the Court, to any arbitral
tribunal mutually agreedupon.

3. It is further understoodthat neither Governmentwill espousea claim
pursuantto this Article until its national hasexhaustedthe remediesavailable

United Nations, Treaty Series,Volume 1, page 9.
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to him in the administrativeand judicial tribunals of the country in which the
claim arose.

Article X

DEFINITIONS

As. used in this Agreementthe term “participating country” means

(1) any country which signed the report of the Committeeof Euro-
peanEconomicCooperationat Parison September22, 1947,andterritories
for which it has international responsibility and to which the Economic
CooperationAgreementconcludedbetweenthat country and the Govern-
ment of the United Statesof America hasbeenapplied,and

(2) any other country (including any of the zonesof occupationof
Germany,any areasunderinternationaladministrationor control,and the
FreeTerritory of Triesteor eitherof its zones) wholly or partly in Europe,
togetherwith dependentareasunderits administration;for so long as such
country is a partyto the Conventionfor EuropeanEconomic Cooperation
and adheresto a joint programfor Europeanrecoverydesignedto accomp-
lish the purposesof this Agreement.

Article XI

ENTRY INTO FORCE, AMENDMENT, DURATION

1. This Agreementshall becomeeffective on this day’sdate. Subject to
the provisions of paragraphs2 and 3 of this Article, it shall remain in force
until June30, 1953, and,unlessat leastsix monthsbeforeJune30, 1953,either
Governmentshall have given notice in writing to the other of intention to
terminatethe Agreementon that date, it shall remain in force thereafteruntil
the expirationof six monthsfrom thedateon which suchnoticeshallhavebeen
given.

2. If during the life of thisAgreement,eitherGovernmentshouldconsider
there has beena fundamentalchangein the basic assumptionsunderlying this
Agreement,it shall so notify the other Governmentin writing, and the two
Governmentswill thereuponconsultwith a view to agreeingupon the amend-
ment, modification or termination of this Agreement. If, after three months
from such notification, the two Governmentshavenot agreedupon the action
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to be takenin the circumstances,eitherGovernmentmay give notice in writing
to the other of intention to terminate this Agreement. Then, subject to the
provisionsof paragraph3 of this Article, this Agreementshall terminateeither:

a. Six monthsafterthe dateof suchnoticeof intentionto terminate,or

b. After suchshorterperiodas may be agreedto besufficientto ensure
that the obligationsof the Governmentof Austria areperformedin respect
of any assistancewhich may continueto be furnishedby the Government
of the United Statesof Americaafter the dateof suchnotice.

3. Subsidiaryagreementsand arrangementsnegotiatedpursuantto this
Agreementmay remainin force beyondthe date of termination of this Agree-
ment and theperiodof effectivenessof such subsidiaryagreementsandarrange-
mentsshall be governedby their own terms. Article IV shall remain in effect
until all the sumsin the currencyof Austria requiredto be depositedin accord-
ancewith its own termshavebeendisposedof asprovidedin that Article. Para-
graph2 in Article III shall remainin effect for so longas the guarantypayments
referredto in thatArticle may bemadeby the Governmentof the United States
of America.

4. This Agreementmay be amendedat any time by agreementbetween
the two Governments.

5. The Annexto this Agreementforms an integral part thereof.

6. This Agreementshall be registeredwith the Secretary-Generalof the
United Nations.

IN WITNESS WHEREOF the respectiverepresentatives,duly authorizedfor
the purpose,havesigned the presentAgreement.

DONE at Vienna, in duplicate, in the Englishand Germanlanguages,both
textsauthentic,this secondday of July, 1948.

For the Governmentof the Forthe Austrian
United Statesof America: FederalGovernment:

JohnG. ERHARDT SCHARF

GRUBER
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ANNEX

INTERPRETATIVE NOTES

1. It is understoodthat the requirementsof paragraph1 (a) of Article II,
relatingto theadoptionof measuresfor the efficient useof resources,would include,
with respect to commoditiesfurnishedunder the engagement,effective measures
for safeguardingsuch commoditiesand for preventingtheir diversion to illegal or
irregularmarketsor channelsof trade.

2. It is understoodthat the obligation underparagraph1 (c) of Article II
to balancethe budgetas soonas practicablewould not precludea deficit over a
short period but would meana budgetarypolicy involving the balancingof the
budget in the long run.

3. It is understoodthat the businesspractices and businessarrangements
referredto in paragraph3 of Article II mean:

a. Fixing prices, termsor conditionsto be observedin dealingwith others

in the purchase,saleor leaseof any product;

b. Excluding enterprisesfrom, or allocating or dividing, any territorial
market or field of businessactivity, or allocating customers,or fixing sales
quotasor purchasequotas;

c. Discriminating against particular enterprises;

d. Limiting productionor fixing productionquotas;

e. Preventingby agreementthe developmentor applicationof technology
or inventionwhetherpatentedor unpatented;

f. Extending the use of rights under patents,trade-marksor copyrights
grantedby either country to matterswhich, accordingto its laws and regula-
tions, are not within the scopeof such grants,or to productsor conditionsof
production,use or sale which are likewise not the subjectsof such grants;and

g. Suchotherpracticesas the two Governmentsmay agreeto include.

4. It is understoodthat the Governmentof Austria is obligatedto takeaction
in particular instancesin accordancewith paragraph3 of Article II only after
appropriateinvestigationor examination.
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5. It is understoodthat the Governmentof Austria will not be requested,
under paragraph2 (a) of Article VI, to furnish detailed information about
minor projectsor confidentialcommercialor technicalinformation the disclosureof
which would injure legitimatecommercialinterests.

6. It is understoodthat the Governmentof the United Statesof America in
makingthe notificationsreferredto in paragraph2 of Article VIII will bearin mind
the desirability of restricting, asfar aspracticable,the numberof officials for whom
full diplomatic privileges will be requested.It is also understoodthat the detailed
applicationof Article VIII will, whennecessary,bethesubjectof inter-governmental
discussion.

7. It is understoodthat if the Governmentof Austria shouldacceptthe com-
pulsory jurisdiction of the International Court of Justiceunder Article 36 of the
Statuteof the Court, on suitableterms and conditions, the two Governmentswill
consultwith a view to replacingthe secondsentenceof paragraph1 of Article IX
with provisionsalong the following lines: It is understoodthat the undertakingof
eachGovernmentin respectof claims espousedby the otherGovernmentpursuant
to this paragraphis madein the caseof eachGovernmentunderthe authority of
and is limited by the terms and conditions of such effective recognition as it has
heretoforegiven to the compulsoryjurisdiction of the InternationalCourt of Justice
underArticle 36 of the Statuteof the Court.

8. It is understoodthat any agreementswhich might be arrived at pursuant
to paragraph2 of Article IX would be subjectto ratificationby the Senateof the
United Statesof America.

Np. 223
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TheAmericanMinister to tlze AustrianMinister of Foreign Affairs

AMERICAN LEGATION

No. 55 Vienna, Austria,July 2, 1948

Sir:

I havethe honorto refer to Article IV of theEconomicCooperationAgree-
ment of this date betweenour two Governments. In regardto the provisions
of this Article, your attentionis invited to the fact that Section 115 (b) (6) of
the Economic CooperationAct of 1948 grantswide discretionto authorizethe
use of funds from the Special Schilling Account, provided for thereunder,for
purposeof internal monetaryand financial stabilization,for the stimulation of
productive activity andthe explorationfor anddevelopmentof new sourcesof
wealth and for such other expendituresasmay be consistentwith the purposes
of the Act. You may be sure that the Governmentof the United Statesof
America and the Economic CooperationAdministrator desire as fully as the
Austrian Governmentto bring about economicrecovery in Austria and will
take every reasonablemeasure,within the broadscopeof this provision of the
EconomicCooperationAct referredto above,to assistthe Austrian Government
in dealingwith its currencyproblemsin relationto therequirementsof Article IV
of the Agreement.

Accept, Sir, the renewedassurancesof my highest consideration.

JohnG. ERHABDT

The HonorableKarl Gruber
Minister of Foreign Affairs
Vienna

No. 323


