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No. 331. AGREEMENT1 BETWEEN THE GOVERNMENT OF
THE UNITED STATES AND THE GOVERNMENT OF
INDIA RELATING TO AIR SERVICES. SIGNED AT NEW
DELHI, ON 14 NOVEMBER 1946

The Governmentof India and the Governmentof the United Statesof
America, hereinafterdescribedas the ContractingParties,being partiesto the
Interim Agreementon InternationalCivil Aviation2 and the InternationalAir
ServicesTransit Agreement,3both signed at Chicago on the seventhday of
December,1944, the termsof which agreementsare bindingon both parties,

Considering

Thatit is desirableto organiseinternationalair servicesin asafeandorderly
mannerand to further as much as possiblethe developmentof international
cooperationin this field, and

That it is desirableto stimulateinternationalair travel, at the lowest rates
consistentwith sound economicprinciples, as a means of promoting friendly
understandingand good will amongpeoplesand securing the many indirect
benefits of this new form of transportationto the common welfare of both
countries, and

That it is desirableto establish direct air communicationsbetweenthe
United Statesof America and India,

Have accordinglyappointedplenipotentiaries,who, being duly aulhorised
to this effect, haveagreedas follows:

Article I

(A) Each Contracting Party grantsto the other ContractingParty the
right to operatethe air servicesspecifiedin the Annex to this Agreement(here-
inafter referredto as the “specified air services”) and to carry traffic to, from
and in transitover the territory of the otherPartyas providedin thisAgreement.

‘Came into force on 14 November 1946, as from the date of signature, in accordance
with article XII.

United Statesof America, ExecutiveAgreementSeries,469.
United Statesof America, ExecutiveAgreementSeries,4&7.
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(B) The air lines designatedas providedin Article II hereofshallhavethe
right to use

(i) for traffic purposes,airports provided for public use at the points
specifiedin the Annex to this Agreementand ancillary servicespro-
vided for public use on the air routesspecified in the said Annex
(hereinafterreferredto as the “specifiedair routes”) and

(ii) for non-traffic purposes,all airportsandancillary servicesprovidedfor
public useon the specifiedair routes,

subject in either caseto such conditionsas may normally be applicablethereto.

Article Ii

(A) Eachof the specifiedair servicesmay be inauguratedimmediately or
at a later date at the option of the ContractingParty to whom the rights are
granted, on condition that:

(1) The ContractingParty to whom the rights have beengrantedshall
have designatedan air line (hereinafterreferred to as a “designated
air line”) for the specifiedair route.

(2) The ContractingParty which grantsthe rights shall have given the
appropriatepermissionto the air line pursuantto Paragraph(C) of
this Article which it shall do with theleastpossibledelay.

(B) Substantialownershipandeffective control of the designatedair lines
of eachContractingPartyshallbe vestedin thatParty or its nationals.

(C) The designatedair line may be required to satisfy the aeronautical
authoritiesof the ContractingParty grantingthe rights that it is qualified to
fulfil the conditionsprescribedby or under the laws and regulationsnormally
appliedby thoseauthoritiesto the operationof commercialair carriers.

(D) The operationof eachof the specifiedair servicesshallbe subjectto
the agreementof the ContractingParty concernedthat the route organisation
availablefor civil aviation on the specified air route is adequatefor the safe
operationof air services.

M~.331
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Article III

(A) The air lines designatedby the United States Governmentshall,
subject to the provisionsof Article IV, be entitled in Indian territory to carry,
set down or pick up traffic as detailedbelow:

(1) Traffic embarkedin or destinedfor the United States.

(2) Traffic betweenany two countriesother than the United Statesand
India carried in transit acrossIndian territory andnot embarkedor
or disembarkedin India.

(3) Subjectto the consentof the other Stateconcerned,traffic embarked
in the territory of a third country anddestinedfor India, and traffic
embarkedin India anddestinedfor athird country.

(B) The air lines designatedby the Governmentof India, shall, subject
to the provisionsof Article IV, be entitled in United Statesterritory to carry,
set down or pick up traffic as detailedbelow:

(1) Traffic embarkedin or destinedfor India.

(2) Traffic betweenany two countriesother thanIndia and the United
Statescarriedin transitacrossUnitedStatesterritory andnot embarked
or disembarkedin the UnitedStates.

(3) Subjectto the consentof the other Stateconcerned,traffic embarked
in the territory of a third countryand destinedfor the United States,
and traffic embarkedin the United States and destinedfor a third
country.

Article IV

In order to maintainequilibrium betweenthe capacityof the specifiedair
servicesandthe requirementsof the public for air transporton the specifiedair
routesand in order to maintainproper relationshipbetweenthe specified air
servicesand other air servicesoperatingon the specifiedair routesor sections
thereof,the ContractingPartiesagreeas follows:

~‘o. 331
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(A) The air lines of eachContractingPartyshallenjoyequalopportunity
for the operationof air servicesbetweenthe territoriesof the two Parties.

(B) To the extentthat the air linesof one of the ContractingPartiesare
temporarily unable to take advantageof such opportunitiesas a result of the
war, the situationwill be mutually examinedby the two Partiesfor the purpose
of aiding as soonas possiblethe air lines concernedincreasinglyto maketheir
propercontributionto theservicescontemplated.

(C) In the operationby the air lines of either ContractingParty of the
specified air servicesthe interestsof the air lines of the other Party shall be
takeninto considerationso as not to affect unduly the serviceswhich the latter
provide on all or part of the sameroute.

(D) The air transport offered by the air linesof both countriesshould
bearaclose relationshipto the requirementsof the public for suchair transport.

(E) The servicesprovided by a designatedair line under this Agreement
shall retain as their primary objectivethe provision of capacityadequateto the
traffic demandsbetweenthe country of which suchair line is anationalandthe
country of ultimate destinationof the traffic, and the right of the air lines of
either Party to embarkandto disembarkat pointsin the territory of the other
Party internationaltraffic destinedfor or coming from third countriesshallbe
applied in accordancewith the generalprinciples of orderly developmentto
which both Partiessubscribeandshall be subjectto the generalprinciple that
capacityshall be related:

(1) to traffic requirementsbetweenthe countryof origin of theair service
and destinationson the specified air routes,

(2) to the requirementsof throughair line operationfor fill-up traffic,

and

(3) to thetraffic requirementsof the areathroughwhich the air line passes
after taking accountof other air transportservicesestablishedby air
lines of the Statesconcernedbetweentheir respectiveterritories.

2~’u.331
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Article V

When, for the purposeof economyof onwardcarriageof through traffic,
different aircraftare usedon differentsectionsof a specifiedair route,with the
point of changein the territory of one of the ContractingParties,suchchange
of aircraftshallnot affect theprovisionsof thisAgreementrelatingto the capacity
of the air serviceand the carriageof traffic. In such casesthe secondaircraft
shall be scheduledto provide a connectingservice with the first aircraft, and
shall normallyawait its arrival.

Article VI

(A) The determinationof rates in accordancewith the following para-
graphsshall be madeatreasonablelevels, due regardbeingpaidto all relevant
factors,such as cost of operation,reasonableprofit, and the rateschargedby
anyotherair lines, as well as the characteristicsof eachservice.

(B) The ratesto be chargedby the air lines of either ContractingParty
betwenpointsin the territory of the United Statesandpointsin Indian territory
on the specifiedair routesshall be subjectto the approval of the aeronautical
authoritiesof the ContractingParties,who shall act in accordancewith their
obligationsunderthis Agreement,within the limits of their legal powers.

(C) The Civil AeronauticsBoard of the United Stateshasapprovedthe
traffic conferencemachineryof the InternationalAir TransportAssociationfor
a period of oneyearbeginningin February1946. Any rateagreementsconcluded
throughthis machineryduring this period and involving UnitedStatesair lines
will be subject to approval by the Board. While neither Contracting Party
desiresin this Agreementto commit itself to any continued approval of the
traffic conferencemachinery of the International Air Transport Association,
bothPartiesexpresstheir desireto facilitaterateagreementsby meansof machin-
ery of this type, it beingunderstood,however,that rates agreedupon through
such machinerymust be subject to the approvalof the ContractingPartiesof
this Agreement.

(D) Any rate proposedby the air line or air lines of either Contracting
Party for carriagefrom the territory of one Contracting Party to a point or
points in the territory of the other ContractingParty shall be filed with the
aeronauticalauthoritiesof both ContractingPartiesat least thirty days before
the proposeddate of introduction;providedthat this periodof thirty daysmay

tv.. 331
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be reducedin particular casesif so agreedby the aeronauticalauthoritiesof
both ContractingParties.

(E) In the eventthat power is conferred by law upon the aeronautical
authoritiesof the United Statesto fix fair andeconomicratesfor the transport
of personsandpropertyby air on internationalservicesand to suspendproposed
rates in amannercomparableto that in which the Civil AeronauticsBoard at
presentis empoweredto act with respectto such rates for the transport of
personsandproperty by air within the United States, the following procedure
shall apply:

(1) If oneof the ContractingPartieson receiptof the notification referred
to in Paragraph(D) above is dissatisfiedwith the rate proposedby
the air line or air lines of the other ContractingParty, it shall so
notify the other ContractingPartyprior to the expirationof the first
fifteen of the thirty daysreferredto, andthe ContractingPartiesshall
endeavourto reachagreementon the proposedrate.

(2) In the eventthat such agreementis reached,eachContractingParty
will exerciseits statutorypowersto give effect to suchagreement.

(2) If agreementhasnot beenreachedat the end of the thirty-day period
referred to in Paragraph(D) above, the proposedrate may, unless
the aeronauticalauthoritiesof the country of the air line concerned
see fit to suspendits application,go into effect provisionally pending
the settlementof any disputeby submitting the questionto the Pro-
visionalInternationalCivil Aviation Organisation,as providedin Para-
graph (G) below; provided, however, that if the Provisional Inter-
nationalCivil Aviation Organisation,or its successor,hasnot rendered
its reporton the matterin disputewithin a period of ninety daysfrom
the date of the submissionto it of the question,the ContractingParty
raising the objectionto the proposedrate may take such steps as it
may considernecessaryto preventtheinaugurationor continuationof
the servicein questionat the rate complainedof.

(F) In the eventthat the power referredto in Paragraph(E) abovehas
not beenconferredby law uponthe aeronauticalauthoritiesof the UnitedStates,
the following procedureshall apply:

(1) If oneof the ContractingPartieson receiptof the notificationreferred
to in Paragraph(D) above is dissatisfiedwith the rate proposedby

~‘o. 331
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the airline or airlines of the other ContractingParty it shall so notify
the other ContractingPartyprior to the expirationof the first fifteen
of the thirty days referred to and the Contracting Parties shall
endeavourto reachagreementon the appropriaterate.

(2) In the eventthat such agreementis reached,eachContractingParty
will use its bestefforts to causesuch agreedrateto be put into effect
by its air line or air lines. It is recognisedthat if suchefforts arenot
successfulthe ContractingParty raisingthe objectionto the ratemay
takesuchstepsas it may considernecessaryto preventthe inauguration
or continuationof theservicein questionat therate complainedof.

(3) If agreementhasnot beenreachedat the endof the thirty days period
referredto in Paragraph(D) abovethe ContractingParty raisingthe
objection to the rate may, if it so elects,take such stepsas it may
considernecessaryto preventthe inaugurationor continuationof the
servicein questionat the ratecomplainedof, pendingthe submission
of the questionto the Provisional InternationalCivil Aviation Organi-
sationas providedin Paragraph(G) below.

(G) When in any caseunder Paragraphs(B) and (F) above the aero-
nauticalauthoritiesof the two ContractingParties,after consultationas provided
therein,cannotagreewithin a reasonabletime upon the appropriaterate, both
ContractingPartiesshall, upon therequestof either,submitthe questionto the
ProvisionalInternationalCivil Aviation Orgariisationfor an advisoryreport,and
eachPartyshall useits bestefforts under the powersavailableto it to put into
effect the opinion expressedin suchreport.

(H) In order to give effect to the provisionsof this section,the executive
branchof the UnitedStatesGovernmentwill use its bestefforts to securelegis-
lation empoweringthe aeronauticalauthoritiesof the United Statesto fix fair
andeconomicratesfor internationalair servicesand to suspendproposedrates,
in the samemanneras the Civil AeronauticsBoard is qualified to act with
respectto air transportationwithin the United States.

Article Vii

(A) Theaeronauticalauthoritiesof both ContractingPartiesshallexchange
information as promptly as possibleconcerningthe authorisationsextendedto
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their respectivedesignatedair lines to renderservice to, throughand from the
territory of the other ContractingParty. This will include copies of current
certificatesandauthorisationsfor serviceon thespecifiedair routes,togetherwith
amendments,exemptionordersand authorisedservicepatterns.

(B) EachContractingPartyshall causeits designatedair lines to provide
to the aeronauticalauthoritiesof the other ContractingParty,as longin advance
as practicable,copiesof timetables,tariff schedulesandall othersimilar relevant
information concerningthe operation of the specified air servicesand of all
modificationsthereof.

(C) Each Contracting Party shall, upon request,causeto be provided
to the aeronauticalauthoritiesof the other Contracting Party copies of any
reports relating to traffic carried on their air services to, from or over the
territory of the other ContractingPartywhich arerequiredto be filed with the
Provisional International Civil Aviation Organisationin accordancewith the
provisions of the Interim Agreementon InternationalCivil Aviation signed at
Chicagoon December7, 1944.

Article VIII

(A) Fuel, lubricating oils and spareparts introduced into or taken on
board aircraft in the territory of one ContractingPartyby, or on behalf of, the
otherContractingPartyor its designatedair lines andintendedsolely for useby
the latter’s aircraft shall be accorded,with respectto customsduty, inspection
feesor other chargesimposedby the formerContractingParty, treatmentnot
lessfavourablethan thatgrantedto its nationalair lines engagedin international
public transportor to the air lines of the most favourednation.

(B) Suppliesof fuel, lubricating oils, spareparts, regular equipmentand
aircraft storesretainedon board aircraft of the designatedairlines of one Con-
tracting Party shall be exemptin the territory of the other ContractingParty
from customs duties, inspection feesor similar duties or charges,eventhough
such suppliesbe usedby such aircraft on flights in that territory.

~o. 331
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Article IX

Each ContractingParty reservesthe right to itself to withhold or revoke,
or imposesuchappropriateconditionsas it maydeemnecessarywith respectto,
an operatingpermissionin caseof failure by a designatedair line of the other
Party to comply with the laws andregulationsof the former Party,or in case,
in the judgmentof the former Party, thereis a failure to fulfil the conditions
under whichthe rights are grantedin accordancewith this Agreement. Except
in caseof a failure to comply with laws and regulations,such action shall be
takenonly after consultationbetweenthe Parties. In the eventof actionby one
Party under this Article, the rights of the other Party under Article XI shall
not be prejudiced.

Article X

(A) In a spirit of close collaboration,the aeronauticalauthoritiesof the
two Contracting Parties will consult regularly with a view to assuring the
observanceof the principlesand the implementationof the provisionsoutlined
in this Agreement.

(B) Either ContractingPartymay at any time requestconsultationwith
the other with a view to initiating any amendmentsof this Agreementwhich
maybe desirablein the light of experience.Suchconsultationshallbeginwithin
a period of sixty days from the date of the request. Any modifications of this
Agreementas to a result of such consultationshall come into effect when it
has beenconfirmedby an exchangeof diplomatic notes.

(C) When the procedurefor consultationprovided for in Paragraph(B)
of this Article hasbeeninitiated,either ContractingPartymayat anytime give
notice to the other of its desire to terminatethis Agreementas provided in
Paragraph(E) of this Article. Such notice shall be simultaneouslycommuni-
catedto the Provisional InternationalCivil Aviation Organisation.

(D) Changesmadeby either ContractingPartyin the specifiedair routes,
except thosewhich changethe points servedby the designatedair lines in the
territory of the other ContractingParty,shallnot be consideredas modifications
of this Agreement.The aeronauticalauthoritiesof either ContractingPartymay
therefore proceedunilaterally to makesuch changes,provided, however, that
notice of anychangeshallbe given withoutdelayto the aeronauticalauthorities
of the otherContractingParty. If suchlatteraeronauticalauthoritiesfind that,
having regardto the principlesset forth in Article IV of this Agreement,the
interestsof anyof their air lines are prejudicedby the carriageby a designated

N’o. 331
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air line of the first ContractingPartyof traffic betweenthe territory of the second
Contracting Party and the new point in the territory of a third country, the
latter Party may requestconsultation in accordancewith the provisions of
Paragraph(B) of this Article.

(E) This Agreementshall terminateone year after the date of receiptby
the other ContractingParty of the noticeto terminate,unlessthe noticeis with-
drawn by agreementbefore the expiration of this period. In the absenceof
acknowledgmentof receiptby the otherContractingPartynoticeshallbedeemed
to havebeenreceivedfourteendays after the receiptof the notice by the Pro-
visional InternationalCivil Aviation Organisation.

Article XI

Any disputebetweenthe ContractingPartiesrelating to the interpretation
or applicationof this Agreement,which cannotbe settledthroughconsultation,
shallbe referredfor an advisoryreport to the Interim Council of the Provisional
InternationalCivil Aviation Organisation,in accordancewith the provisions of
Article III, Section 6 (8), of the Interim Agreementon InternationalCivil
Aviation signedat Chicagoon December7, 1944, andthe executiveauthorities
of eachContractingPartywill usetheir bestefforts under the powersavailable
to them to put into effect the opinion expressedin suchreport.

Article XII

This Agreementshall comeinto force on the day it is signed. The Agree-
ment and all relative contractsshall be registeredwith the Provisional Inter-
national Civil Aviation Organisationset up by the Interim Agreementon Inter-
national Civil Aviation signedat Chicagoon December7, 1944.

Article XIII

(A) When the Convention on International Civil Aviation signed at
Chicagoon December7, 1944,comesinto operationin respectof both the Con-
tracting Partiesreferencein this Agreementto the Interim Agreementand the
Provisional International Civil Aviation Organisationshall be interpretedas
referenceto the Convention and the correspondingorganisationestablished
pursuantthereto. In the eventof theconclusionof anyothermultilateralconven-
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tion concerning air transport to which both Contracting Parties adhere,this
Agreementshallbe modified to conformwith the provisionsof such convention.

(B) For thepurposeof this Agreementthe terms“territory”, “air service”,
“international air service” and “air line” shallhave the meaningspecified in
the Interim Agreementon International Civil Aviation signed at Chicago on
December7, 1944.~

(C) The term “aeronauticalauthorities” shallmean,in the caseof India,
the Director Generalof Civil Aviation in India and, in the caseof the United
States, the Civil Aeronautics Board, and in both casesany person or body
authorisedto perform the functions presentlyexercisedb the above-mentioned
authorities.

(D) TheAnnexto this Agreementshallbe deemedto be partof the Agree-
ment andall referencesto the “Agreement”shallinclude referencesto theAnnex,
exceptwhere otherwiseexpresslyprovided.

IN WITNESS WHEREOF the undersignedplenipotentiaries,being duly author-
ised theretoby their respectiveGovernments,havesignedthe presentAgreement.

DONE this fourteenthday of November1946 in duplicateat New Delhi.

For the Governmentof India:

JawaharlalNEHRU

Member for ExternalAffairs

[SEAL]

Abdur Rab NISHTAR
- Member for Communications

Thesesignaturesare appendedin agreementwith His Majesty’s Repre-
sentativefor the exerciseof the functionsof the Crown in its relationswith the
Indian States.

Forthe Governmentof the UnitedStatesof America:

GeorgeR. MERRELL
Chargéd’Affaires a. 1.
Embassyof the United Statesof America

GeorgeA. BROWNELL
PersonalRepresentativeof the
Presidentof the United States

I’~’o. ~31
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ANNEX

1. An air line designatedby the UnitedStatesGovernmentshall be entitled to
operateair serviceson eachof the routesspecifiedandto makescheduledlandings
in India at the points specifiedin this paragraph:

Route 1: TheUnited StatesthroughCentralEuropeandthe NearEastto Karachi,
Delhi andCalcutta,thenceto a point in Burma, a point in Siam,apoint
in Indo-Chinaandbeyondto the United Statesover variousroutes;via
intermediatepoints in bothdirections.

Route 2: The United StatesthroughWesternEurope,North Africa and the Near
Eastto BombayandbeyondBombayto:

(a) Calcutta,apoint in Burma,apoint in Indo-China,pointsin China,
points in Japanandbeyondto the United StatesoverPacific routes;
via intermediatepoints in bothdirections;

(b) Ceylon, Singaporeand beyond; via intermediatepoints in both
directions.

2. An air line designatedby the Governmentof India shall be entitled to
operateair serviceson eachof the routesto, from andacrossUnitedStatesterritory
to be mutually agreedat alaterdate.

3. (A) Points on any of the specifiedroutesmayaat the option of the desig-
natedair line, be omitted on any or all flights.

(B) If, at any time, scheduledflights on any of the specified air servicesof
one ContractingParty are operatedso as to terminatein the territory of the other
ContractingParty and not as part of a through air service extendingbeyondsuch
territory, the latter Party shall havethe right to nominate the terminal point of
such scheduledflights on the specified air route in its territory. The latter Party
shall give not less thansix monthsnotice to the otherParty if it decidesto nominate
a new terminal point for suchscheduledflights.

I~’o.331
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EXCHANGE OF NOTES

I

The Secretaryto the Governmentof India to the American Chargé d’Affaires

GOVERNMENT OF INDIA

DEPARTMENT OF COMMUNICATIONS

New Delhi, the 14thNovember 1946

From

Sir Harold Shoobert,C.I.E., E.D., I.C.S.,
Secretaryto the Governmentof India,

To
The Chargéd’Affaires of the United Statesof America, New Delhi.

Sir,

I am directedto refer to the Agreementbetweenthe Governmentof India
and the Governmentof the United Statesof America relating to air services
which has beensignedon behalf of both Governmentstoday, and to say, with
regardto two matterswhich have been discussed,that the understandingof
the Governmentof India is as follows:

1. Ratification of the Conventionon International Civil Aviation.

The Governmentof the United Statesof America and the Government
of India, having both ratified the Conventionon InternationalCivil Aviation
signedat Chicagoon the seventhday of Decemberl944,~it is understoodto be
the intentionof both Governmentsto deposittheir instrumentsof ratificationof
the Conventionon or before the 1st day of March 1947. In the event that
either Governmentshouldfail to completethe necessarystepswherebythey will
becomeboundby the provisionsof the Conventionwhen it entersinto force, it
is agreedthat the two Governmentswill consult togetherand will enterinto a
supplementaryagreementgiving effect to the following articlesof the Convention
namelyArticles 11, 13, 15, 32 and33 andsuchotherarticlesas maybemutually
agreedto be applicable and necessary.

United Nations,Treaty Series,Volume 15, page295.
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2. Regulationof ratesfor Fifth FreedomTraffic.

It is recognisedthat the determinationof ratesto be appliedby an air line
of one Contracting Party betweenthe territory of the other ContractingParty
and a third country is a complexquestion,the overall solution of which cannot
be soughtthroughconsultationbetweenonly two countries. It is noted, further-
more, that the method of determiningsuch ratesis now being studied by the
Provisional InternationalCivil Aviation Organization. It is understoodunder
thesecircumstances:

(1) That, pendingthe acceptanceby bothPartiesof any recommendations
which the ProvisionalInternationalCivil Aviation Organizationmay makeafter
its study of this matter, such ratesshall be fixed on the basis of the principles
setout in Paragraph(A) of Article VI of the Agreementand after taking into
considerationthe interestsof the air lines of the other Partyandshallnot vary
unduly in a discriminatorymannerfrom the rates establishedby the air lines
of the otherPartyoperatingair serviceson thatpart of th~specifiedair routes
concerned.Provided,however,thata designatedair line under the Agreement
shall not be requiredto chargerateshigher than thoseestablishedby anyother
air line operatingon thespecifiedair routes.

(2) That in casetheProvisional InternationalCivil Aviation Organization
fails to establisha meansof determining such rates satisfactoryto both Con-
tracting Parties within a reasonabletime, the consultation provided for in
Article X of the Agreementshall be inaugurated.

I amto requestthat youwill begood enoughto confirm your understanding
on thesemattersto be as set out in this letter.

I havethe honourto be, Sir, your mostobedientservant,

W. H. SH00BERT
Secretaryto the Governmentof India

Z~b.331
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II

The American Chargé d’Affaires to the Secretaryto the Governmentof India

EMBASSY OF THE UNITED STATES OF AMERICA

New Delhi, November14, 1946
No. 174

Sir Harold Shoobert,C.I.E., E.D., I.C.S.
Secretaryto the Governmentof India

in the Departmentof Communications(Postand Air)
New Delhi

Sir:

I havethehonor to refer to your noteof today’sdateon the subjectof the
Agreementbetweenthe Governmentof the United Statesof America and the
Governmentof Indiarelatingto air servicessignedon behalfof both our Govern-
ments today, and to state,with regardto two matterswhich havebeenunder
discussion,that the understandingof the Governmentof the United Statesof
America is as follows:

[SeenoteI]

I havethe honor to be, Sir, your obedientservant,

GeorgeR. MERRELL

Chargéd’Affaires a.i.
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