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No. 339. ECONOMIC CO-OPERATION AGREEMENT~BE-
TWEEN THE UNITED STATES OF AMERICA AND THE
UNITED KINGDOM. SIGNED AT LONDON, ON 6 JULY
1948

PREAMBLE

The Governmentsof the United Statesof America and of the United
Kingdom of GreatBritain andNorthern Ireland:

Recognisingthat the restorationor maintenancein Europeancountriesof
principles of individual liberty, free institutions,and genuineindependencerests
largely uponthe establishmentof soundeconomicconditions,stableinternational
economicrelationships,and the achievementby the countriesof Europe of a
healthy economyindependentof extraordinaryoutside assistance;

Recognisingthat a strong and prosperousEuropeaneconomyis essential
for the attainmentof the purposesof the United Nations;

Consideringthat the achievementof such conditionscalls for a European
recovery plan of self-help and mutual co-operation,open to all nations which
co-operatein sucha plan,basedupon a strongproduction effort, the expansion
of foreign trade, the creationor maintenanceof internal financial stability and
the developmentof economicco-operation,including all possiblestepsto estab-
lish and maintain valid rates of exchangeand to reducetradebarriers;

Consideringthat in furtheranceof theseprinciples the Governmentof the
United Kingdom hasjoined with other like-mindednationsin a Conventionfor
EuropeanEconomic Co-operationsigned at Paris on 16th April, 1948,2under
which thesignatoriesof that Conventionagreedto undertakeas their immediate
task the elaborationand executionof a joint recoveryprogramme,and that the
Governmentof the United Kingdom is a member of the Organisationfor
EuropeanEconomic Co-operationcreatedpursuantto the provisions of that
Convention;

Came into force on 6 July 1948, as from the date of signature, in accordancewith
article XIII.

2 United Statesof America, Departmentof State publication 3145.
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Consideringalso that, in furtheranceof theseprinciples, the Government
of the United Statesof America has enactedthe Economic Co-operationAct
of 1948,1 providing for the furnishing of assistanceby the United Statesof
America to nationsparticipatingin a joint programme-for Europeanrecovery,
in order to enablesuch nations through their own individual and concerted
efforts to become independentof extraordinary outside economic assistance;

Taking note that the Governmentof the United Kingdom has already
expressedits adherenceto thepurposesandpoliciesof the EconomicCo-operation
Act of 1948;

Desiung to set forth the understandingswhich govern the furnishing of
assistanceby the Governmentof the United Statesof America under the Eco-
nomic Co-operationAct of 1948, the receipt of such assistanceby the United
Kingdom, and the measureswhich the two Governmentswill take individually
and togetherin furthering the recoveryof the United Kingdom as an integral
part of the joint programmefor Europeanrecovery;

Have agreedas follows:—

Article I

1. The Governmentof the United Statesof America undertakesto assist
the United Kingdom, by making available to the Governmentof the United
Kingdom or to any person, agencyor organisationdesignatedby the latter
Governmentsuch assistanceas may be requestedby it and approvedby the
Governmentof the United Statesof America. The Governmentof the United
Statesof America will furnish this assistanceunder the provisions, and subject
to all of the terms, conditions and termination provisions, of the Economic
Co-operationAct of 1948, acts amendatoryand supplementarythereto and
appropriationacts thereunder,and will make available to the Governmentof
the United Kingdom only such commodities,servicesand other assistanceas
are authorisedto be madeavailableby such acts.

2. The Governmentof the United Kingdom, acting individually and
through the Organisationfor EuropeanEconomic Co-operation, consistently
with the Conventionfor EuropeanEconomic Co-operationsigned at Paris on
the 16thApril, 1948, will exertsustainedefforts in common with otherpartici-
pating countriesspeedily to achieve through a joint recoveryprogrammeeco-
nomic conditions in Europe essential to lasting peace and prosperity and to

‘Public Law 472, 80th Cong., United States of America, Treaties and Other Inter-

national Acts Series, 1795.

No, 339



268 United Nations— Treaty Series 1948

enablethecountriesof Europeparticipatingin sucha joint recoveryprogramme
to becomeindependentof extraordinaryoutsideeconomicassistancewithin the
period of this Agreement. The Governmentof the United Kingdom reaffirms
its intention to takeactionto carry out the provisionsof the GeneralObligations
of the Conventionfor EuropeanEconomicCo-operation,to continueto partici-
pate actively in the work of the Organisationfor European Economic Co-
operation,andto continueto adhereto the purposesandpoliciesof the Economic
Co-operationAct of 1948.

3. With respectto assistancefurnishedby the Governmentof the United
Statesof America to the United Kingdom and procured from areasoutside
the United Statesof America, its territoriesand possessions,the Governmentof
the United Kingdom will co-operatewith the Governmentof the United States
of America in ensuringthat procurementwill be effected at reasonableprices
and on reasonableterms and so as to arrangethat the dollars therebymade
available to the country from which the assistanceis procured are usedin a
manner consistent with any arrangementsmade by the Governmentof the
United Statesof America with such country.

Article II

1. In order to achievethe maximum recoverythrough the employment
of assistancereceivedfrom the Governmentof the United Statesof America, the
Governmentof the United Kingdom will use its best endeavours:

(a) To adopt or maintain the measuresnecessaryto ensureefficient and
practicaluse of all the resourcesavailableto it, including—

(i) Such measuresas may be necessaryto ensurethat the com-
modities and servicesobtainedwith assistancefurnished under
thisAgreementare usedfor purposesconsistentwith this Agree-
ment and,as far as practicable,with the generalpurposesout-
lined in the schedulesfurnished by the Governmentof the
United Kingdom in support of the requirementsof assistance
to be furnished by the Governmentof the United Statesof
America;

(ii) The observationandreviewof the useof such resourcesthrough
an effective follow-up systemapprovedby the Organisationfor
EuropeanEconomicCo-operation;and

(iii) To the extent practicable,measuresto locate, identify and put
into appropriateuse in furtheranceof the joint programmefor
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Europeanrecovery,assets,andearningstherefrom,which belong
to nationals of the United Kingdom and which are situated
within the United Statesof America, its territoriesor possessions;
it being understoodthat nothing in this clause imposes any
obligation on the Governmentof the United Statesof America
to assistin carrying out such measures,or on the Government
of the United Kingdom to disposeof suchassets;

(b) To promotethe developmentof industrial andagriculturalproduction
on a soundeconomicbasis;to achievesuch productiontargetsas may
be establishedthrough the Organisation for European Economic
Co-operation;and when desiredby the Governmentof the United
Statesof America to communicateto that Governmentdetailedpro-
posals for specific projects-contemplatedby the Governmentof the
United Kingdom to be undertakenin substantialpart with assistance
made available pursuant to this Agreement, including whenever
practicableprojectsfor increasedproduction of coal, steel,transporta-
tion facilities and food;

(c) To stabilizeits currency,establishor maintaina valid rateof exchange,
balanceits Governmentalbudget,createor maintain internal financial
stability, and generally restoreor maintain confidencein its monetary
system;and

(d) To co-operatewith other participating countries in facilitating and
stimulating an increasing interchangeof goods and services among
the participating countriesand with other countriesand in reducing
public and privatebarriersto tradeamongthemselvesand with other
countries.

2. Taking into accountArticle 8 of the Conventionfor EuropeanEconomic
Co-operation,looking toward the full and effective use of manpoweravailable
in the participating countries, the Governmentof the United Kingdom will
accord sympatheticconsiderationto proposalsmadein conjunction with the
InternationalRefugeeOrganisationdirected to the largestpraticable utilisation
of manpoweravailable in any of the participating countriesin furtheranceof
the accomplishmentof the purposesof this Agreement.

3. The Governmentof the United Kingdom will take the measureswhich
it deemsappropriate,and will co-operatewith other participatingcountries,to
prevent,on the part of privateor public commercial enterprises,businessprac-
tices or businessarrangementsaffecting internationaltradewhich restraincom-
petition, limit accessto marketsor foster monopolistic control wheneversuch
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practicesor arrangementshavethe effect of interferingwith the achievementof
the joint programmeof Europeanrecovery.

Article III

1. The two Governmentswill upon the requestof either of them consult
respectingprojectsin the United Kingdom proposedby nationalsof the United
Statesof America and with regard to which the Governmentof the United
Statesof Americamayappropriatelymakeguaranteesof currencytransferunder
Section 111(b) (3) of the EconomicCo-operationAct of 1948.

2. The Governmentof theUnited Kingdom agreesthatif the Government
of the UnitedStatesof Americamakespaymentin United Statesdollarsto any
personunder suchaguaranty,anypoundssterling, or creditsin poundssterling,
assignedor transferredto the Governmentof the United States of America
pursuantto that sectionshall be recognisedas property of the Governmentof
the United Statesof America.

Article IV

1. The provisionsof this Article shall apply only with respectto assistance
which may be furnishedby the Governmentof the United Statesof America
on agrantbasis.

2. The Governmentof theUnitedKingdom will establishaspecialaccount
in the Bank of Englandin the nameof the Governmentof the UnitedKingdom
(hereinaftercalled the Special Account) and will make deposits in pounds
sterling to this accountas follows: —

(a) The unencumberedbalancesof the depositsmadeby the Government
of the United Kingdom pursuantto the Exchangeof Notesbetween
the two Governmentsdated30th April, 1948.

(b) Amounts commensuratewith the indicateddollar costto the Govern-
ment of the United States of America of commodities,servicesand
technical information (including any cost of processing, storing,
transporting,repairingor otherservicesincident thereto) madeavail-
ableto the United Kingdom on agrant basisby anymeansauthorised
under the Economic Co-operation Act of 1948, less, however, the
amount of the deposits madepursuantto the Exchangeof Notes
referred to in sub-paragraph(a). The Governmentof the United
Statesof America shall from time to time notify the Governmentof
the United Kingdom of the indicateddollar cost of any such corn-
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modities, servicesand technicalinformation, and the Governmentof
the United Kingdom will thereupondepositin the SpecialAccount a
commensurateamount of pounds sterling computed at a rate of
exchangewhich shall be the par value agreedat such time with the
InternationalMonetaryFund.

The Governmentof the United Kingdom may at any time make advance
deposits in the Special Account which shall be credited against subsequent
notificationspursuantto this paragraph.

3. The Governmentof the United Statesof America will from time to
time notify the Governmentof the United Kingdom of its requirementsfor
administrative expendituresin pounds sterling within the United Kingdom
incident to operationsunder the EconomicCo-operationAct of 1948, and the
Governmentof the United Kingdom will thereuponmakesuch sumsavailable
out of any balancesin the SpecialAccount in the mannerrequestedby the
Governmentof theUnitedStatesof Americain the notification.

4. Five per cent. of eachdepositmadepursuantto this Article in respect
of assistancefurnishedunder authority of the Foreign Aid AppropriationAct,
1949,~shall be allocatedto the use of the Governmentof the United Statesof
America for its expendituresin the UnitedKingdom, andsumsmadeavailable
pursuantto paragraph3 of this Article shall first be chargedto the amounts
allocatedunder this paragraph.

5. The Governmentof the United Kingdom will furthermakesuch sums
of poundssterling availableout of any balancesin the SpecialAccount as may
be requiredto covercosts(including port, storage,handlingandsimilar charges)
of transportationfrom any point of entry in the United Kingdom to the con-
signee’sdesignatedpointof delivery in the UnitedKingdomof suchrelief supplies
andpackagesas arereferredto in Article VI.

6. The Governmentof the UnitedKingdom may drawupon anyremain-
ing balancein the SpecialAccount for such purposesas may be agreedfrom
time to time with the Governmentof the United Statesof America. In con-
sidering proposalsput forward by the Governmentof the United Kingdomfor
drawings from the Special Account, the Governmentof the United Statesof
America will take into accountthe needfor promotingor maintaininginternal

‘United Statesof America, Public Law 793, 80th Congress.
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monetaryand financial stabiisationin theUnited Kingdom andfor stimulating
productiveactivity andinternationaltradeandthe explorationfor anddevelop-
ment of new sourcesof wealth within the United Kingdom, including in
particular:—

(a) Expendituresupon projectsor programmes,including thosewhich are
part of a comprehensiveprogrammefor the developmentof thepro-
ductive capacityof the United Kingdom and the other participating
countries,andprojectsor programmesthe externalcostsof which are
beingcoveredby assistancerenderedby the Governmentof the United
Statesof America under the Economic Co-operationAct of 1948 or
otherwise,or by loansfrom the InternationalBank for Reconstruction
and Development;

(b) Expendituresupon the exploration for anddevelopmentof additional
production of materialswhich may be required in the United States
of America becauseof deficiencies or potential deficiencies in the
resourcesof the UnitedStatesof America;and

(c) Effective retirementof the nationaldebt, especiallydebt held by the

CentralBank or other bankinginstitutions.

7. Any unencumberedbalance,otherthanunexpendedamountsallocated
under paragraph4 of this Article, remaining in the SpecialAccount on 30th
June,1952, shall be disposedof within the United Kingdom for such purposes
as may hereafterbe agreedbetweenthe Governmentsof the United Statesof
America and the United Kingdom, it being understoodthat the agreementof
the United Statesof Americashallbe subjectto approvalby Act or joint resolu-
tion of the Congressof the United Statesof America.

Article V

1. The Governmentof the United Kingdom will facilitate the transferto
the United States of America, for stockpiling or other purposes,of materials
originating in the UnitedKingdom which arerequiredby the United Statesof
America as a resultof deficienciesor potentialdeficienciesin its own resources,
upon such reasonableterms of sale, exchange,barteror otherwise,and in such
quantities,andfor suchperiod of time, as maybe agreedto betweenthe Govern-
mentsof the UnitedStatesof Americaandthe UnitedKingdom after dueregard
for the reasonablerequirementsof the United Kingdom for domesticuse and
commercialexport of suchmaterials. The Governmentof the UnitedKingdom
will takesuchspecific measuresas may be necessaryto carry out the provisions
of this paragraph,including the promotion of the increasedproduction of such
materialswithin the United Kingdom, and the removal of any hindrancesto
thetransferof suchmaterialsto the UnitedStatesof America. The Government

No. 339



278 United Nations— Treaty Series 1948

of the United Kingdom will, when so requestedby the Governmentof the
United Statesof America, enter into negotiationsfor detailed arrangements
necessaryto carry out the provisionsof this paragraph.

2. Recognisingthe principle of equity in respectto the drain upon the
natural resourcesof the United States of America and of the participating
countries, the Governmentof the United Kingdom will, when so requestedby
the Governmentof the United Statesof America, negotiatewhere applicable
(a) afuture scheduleof minimum availabilitiesto theUnited Statesof America
for future purchaseand delivery of a fair shareof materialsoriginating in the
United Kingdom which are required by the United Statesof America as a
result of deficienciesor potential deficiencies in its own resourcesat world
marketpricesso as to protectthe accessof United Statesindustryto an equitable
shareof such materialseitherin percentage~of production or in absolutequan-
titles from the United Kingdom, (b) arrangementsprovidingsuitableprotection
for the right of accessfor any citizen of the United Statesof America or any
corporation, partnership, or other associationcreatedunder the laws of the
United Statesof America, or of any Stateor Territory thereof andsubstantially
beneficially owned by citizens of the United Statesof America, in the develop-
ment of such materialson terms of treatmentequivalent to those affordedto
the nationalsof the United Kingdom, and, (c) an agreedscheduleof increased
production of such materialswhere practicablein the United Kingdom and
for delivery of an agreedpercentageof such increasedproductionto be trans-
ferredto the United Statesof America on a long-term basis in considerationof
assistancefurnishedby the United Statesof America under this Agreement.

3. The Governmentof the United Kingdom, when so requestedby the
Governmentof the United Statesof America,will co-operate,whereverappro-
priate, to further the objectivesof paragraphs1 and 2 of this Article in respect
of materialsoriginating outsidethe United Kingdom.

Article VI

1. The Governmentof the United Kingdom will co-operatewith the
Governmentof the United Statesof America in facilitating and encouraging
the promotion and developmentof travel by citizens of the United Statesof
America to and within participating countries.

2. The Governmentof the United Kingdom will, when so desiredby the
Governmentof the United Statesof America,enterinto negotiationsfor agree-
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ments (including the provision of duty-free treatmentunder appropriatesafe-
guards)to facilitate the entry into the UnitedKingdom of relief goodsdonated
to or purchasedby United Statesvoluntary non-profit relief agenciesand of
relief packagesoriginating in the United Statesof America and consignedto
individuals residing in the United Kingdom.

Article VII

1. The two Governmentswill, upon the requestof either of them, consult
regardingany matterrelating to the applicationof this Agreementor to opera-
tions or arrangementscarriedout pursuantto this Agreement.

2. The Governmentof the United Kingdom will communicateto the
Governmentof the United Statesof America in a form andat intervalsto be
indicatedby the latter after consultationwith the Governmentof the United
Kingdom:

(a) Detailedinformationof projects, programmesandmeasuresproposed
or adoptedby the Governmentof the United Kingdom to carry out
the provisionsof this Agreementand of the GeneralObligationsof the
Conventionfor EuropeanEconomicCo-operation;

(b) Full statementsof operationsunder this Agreement,including astate-
ment of the use of funds, commoditiesand servicesreceived there-
under, such statementsto be madein eachcalendarquarter;

(c) Informationregardingits economyandanyotherrelevantinformation,
necessaryto supplementthat obtained by the Governmentof the
United States of America from the Organisationfor EuropeanEco-
nomic Co-operation,which the Governmentof the United Statesof
America may needto determinethe natureand scope of operations
under the EconomicCo-operationAct of 1948, and to evaluatethe
effectivenessof assistancefurnishedor contemplatedunder this Agree-
ment andgenerally the progressof the joint recoveryprogramme.

3. The Governmentof the United Kingdom will assist the Government
of the United States of America to obtain the information, relating to the
materialsoriginating in the United Kingdom referredto in Article V, which is
necessaryto the formulation andexecutionof the arrangementsprovidedfor in
that Article.
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Article VIII

1. The Governmentsof the UnitedStatesof AmericaandtheUnitedKing-
dom recognisethat it is in their mutual interestthat full publicity be given
to the objectivesand progressof the joint programmefor Europeanrecovery
and of the actionstakenin furtheranceof that programme,and that wide dis-
seminationof informationon the progressof the programmeis desirablein order
to developthe senseof commoneffort andmutualaid which areessentialto the
accomplishmentof the objectives of the programme.

2. The Governmentof the United Statesof America will encouragethe
disseminationof such informationand will make it available to the mediaof
public information.

3. The Governmentof the UnitedKingdom will encouragethe dissemina-
tion of suchinformationbothdirectly andin co-operationwith the Organisation
for EuropeanEconomicCo-operation. It will makesuchinformationavailable
to the mediaof public informationandtake all practicablestepsto ensurethat
appropriatefacilities areprovidedfor suchdissemination.It will furtherprovide
other participating countries and the Organisationfor European Economic
Co-operationwith full information on the progressof the programmefor
economicrecovery.

4. The Government of the United Kingdom will make public in the
United Kingdom in eachcalendarquarter,full statementsof operationsunder
this Agreement,including informationas to the useof funds, commoditiesand
servicesreceived.

Article IX

1. The Governmentof the United Kingdom agreesto receivea Special
Mission for EconomicCo-operationwhich will dischargethe responsibilitiesof
the Governmentof the United Statesof America in the UnitedKingdom under
this Agreement.

2. The Governmentof the UnitedKingdomwill, upon appropriatenotifi-
cation from the Ambassadorof the United Statesof America in the United
Kingdom, considerthe SpecialMission and its personnel,andthe UnitedStates
Special Representativein Europe,as part of the Embassyof the United States
of America in the United Kingdom for the purposeof enjoying the privileges
and immunities accordedto that Embassyand its personnelof comparable
rank. The Governmentof the United Kingdom will furtheraccordappropriate
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courtesiesto the membersandstaff of the JointCommitteeon Foreign Economic
Co-operationof the Congressof the United Statesof America, andgrant them
the facilities and assistancenecessaryto the effective performanceof their
responsibilities.

3. The Governmentof the United Kingdom, directly and through its
representativeson the Organisationfor EuropeanEconomic Co-operation,will
extend full co-operationto the Special Mission, to the United States Special
Representativein Europeand his staff, and to the membersand staff of the
Joint Committee. Suchco-operationshall include the provision of all informa-
tion and facilities necessaryto the observationand review of the carrying out
of this Agreement,including the use of assistancefurnishedunder it.

Article X

1. The Governmentsof the United Statesof America and the United
Kingdom agreeto submit to the decision of the InternationalCourt of Justice
any claim espousedby either Governmenton behalf of one of its nationals
againstthe other Governmentfor compensationfor damagearisingas aconse-
quence of governmentalmeasures(other than measuresconcerning enemy
property or interests)takenafter 3rd April, 1948, by the otherGovernmentand
affecting the property or interest of such national, including contractswith or
concessionsgrantedby duly authorisedauthoritiesof suchotherGovernment.It
is understoodthat the undertakingof each Governmentin respect of claims
espousedby the other Governmentpursuantto this paragraphis madein the
caseof each Governmentunder the authority of, and is limited by, the terms
and conditions of its declarationacceptingthe compulsoryjurisdiction of the
InternationalCourt of Justiceunder Article 36 of the Statuteof the Court,’
andshall remainin force as to eachGovernmenton a basis of reciprocityuntil
14th August, 1951, and thereafterfor such period as the declarationsof such
acceptanceby both Governmentsare in effect, but not later than the date of
terminationof this Agreement. The provisionsof this paragraphshall be in all
respectswithoutprejudiceto otherrights of access,if any,of eitherGovernment
to the InternationalCourt of Justiceor to the espousalandpresentationof claims
basedupon allegedviolationsby either Governmentof rights andduties arising
under treaties, agreementsor principles of internationallaw.

‘United Nations, Treaty Series,Volume 1, page 9 (United Statesof America), and page 3
(United Kingdom).
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2. The Governmentof the United Statesof America and the United
Kingdom further agreethat suchclaims may be referred, in lieu of the Court,
to any arbitral tribunal mutually agreedupon.

3. It is further understoodthat neitherGovernmentwill espousea claim
pursuantto this Article until its national has exhaustedthe remediesavailable
to him in the administrativeand judicial tribunals of the country in which the
claim arose.

Article XI

As usedin this agreement:—

(a) “The United Kingdom” meansthe United Kingdom of GreatBritain
andNorthern Ireland and any territory to which this Agreementshall
havebeenextendedunderthe provisionsof Article XII.

(b) The term “participatingcountry” means(i) any countrywhich signed
the Report of the Committee of EuropeanCo-operationat Paris on
22nd September,1947, and any territories for which it has inter-
nationalresponsibilityandto which the EconomicCo-operationAgree-
ment concludedbetween that country and the Governmentof the
United Statesof Americahasbeenapplied,and (ii) any othercountry
(including anyof the zonesof occupationof Germany,andareasunder
international administration or control, and the Free Territory of
Trieste or either of its zones) wholly or partly in Europe, together
with dependentareas under its administration;provided that, and
for so long as, suchcountry is a party to the Conventionfor European
EconomicCo-operationand adheresto a joint programmefor Euro-
peanrecoverydesignedto accomplishthe purposesof this Agreement.

(c) The expression“nationals of the United Kingdom” shallmeanBritish
subjects belonging to, and companiesand associationsincorporated
underthe laws of, the United Kingdom or anyterritory to which this
Agreementshall havebeen extendedunder Article XII.

Article XII

This Agreementshall, on the part of the Governmentof the United King-
dom, extend to the United Kingdom of Great Britain and Northern Ireland,
to the territories specified in the scheduleattachedhereto, and to any other
territories (being territories for whose international relations the Government
of the United Kingdom is responsible)from thedateon which the Government
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of theUnited Kingdom notifies the Governmentof the United Statesof America
of the extensionof the Agreement to them.’ Nothing in the Agreementshall
be construedas imposing any obligation contraryto the terms of a Trusteeship
Agreementin force in relation to any territory.

Schedule

Aden. Malta.
Bahamas. Mauritius.
Cyprus. Nigeria.
Falkiand Islands. Nyasaland. -

Fiji and Western Pacific High St. Helena and Dependencies.
Commissionterritories (exciud- Seychelles.
ing TongaandNew Hebrides). Sierra Leone.

Gambia. Singapore.
Gibraltar. Tanganyika.
Gold Coast. Uganda.
Hong Kong. Windward Islands.
Kenya. Zanzibar.

Article XIII

1. This Agreementshall becomeeffective on this day’s date. Subject to
the provisions of paragraphs2 and 3 of this Article, it shall remain in force
until 30th June,1953, and, unlessat leastsix monthsbefore 30th June,1953,
either Governmentshall have given notice iii writing to the other of intention
to terminate the Agreement on that date, it shall remain in force thereafter
until the expirationof six monthsfrom the dateon which suchnoticeshallhave
been given.

2. If, during the life of this Agreement,eitherGovernmentshouldconsider
there hasbeena fundamentalchangein the basic assumptionsunderlying the
Agreement, it shall so notify the other Governmentin writing and the two
Governmentswill thereuponconsultwith a view to agreeingupon the amend-
ment, modification or termination of the Agreement. If, after three months
from such notification, the two Governmentshavenot agreedupon the action
to be takenin the circumstances,either Governmentmay give notice in writing
to the other of intention to terminatethe Agreement. Subjectto the provisions
of paragraph3 of this Article, the Agreementshall then terminateeither—

~See pages294 and 296.
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(a) Six monthsafter th~dateof suchnotice of intention to terminate, or

(b) After such shorterperiod asmay be agreedto be sufficient to ensure
that the obligatIons of the Governmentof the United Kingdom are
performed in respect of any assistancewhich may continue to be
furnishedby the Governmentof the United Statesof America after
the dateof such notice;

provided, however,that Article V andparagraph3 of Article VII shall remain
in effect until two yearsafter the dateof such noticeof intention to terminate,
but not laterthan 30th June,1953.

3. Subsidiaryagreementsand arrangementsnegotiatedpursuantto this
Agreementmay remain in force beyondthe dateof termination of the Agree-
ment and the period of effectivenessof such subsidiaryagreementsand arrange-
mentsshall be governedby their own terms. Article IV shall remain in effect
until all the sumsin poundssterling requiredto be depositedin accordancewith
its terms havebeen disposedof as provided in that Article. Paragraph2 of
Article UI shall remainin effect for so long as the guaranteepaymentsreferred
to in that Article may be madeby the Governmentof the United Statesof
America.

4. This Agreementmay be amendedat any time by agreementbetween
the two Governments.

5. The Annex to this Agreement forms an integral part thereof.

6. This Agreementshall be registeredwith the Secretary-Generalof the
United Nations. ~

IN WITNESS WHEREOF the respectiverepresentatives,duly authorisedfor
the purpose,havesigned the presentAgreement.

DoNE in London, in duplicate, this 6th day of July, 1948.

Lewis W. DOUGLAS

ErnestBEVIN
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ANNEX

INTERPRETATIVE NOTES

it is understoodthat the requirementsof paragraph1 (a) of Article II relating
to the adoption of measuresfor the efficient use of resources,would include, with
respectto commoditiesfurnishedunderthe Agreement,effective measuresfor safe-
guardingsuchcommoditiesandfor preventingtheir diversion to illegal or irregular
marketsor channelsof trade.

2. It is understoodthat the obligation underparagraph1 (c) of Article II
to balancethe budgetwould not precludedeficits over a short period but would
meana budgetarypolicy involving the balancingof the budget in the long run.

3. It is understood that the businesspractices and businessarrangements
referredto in paragraph3 of Article II mean—

(a) Fixing prices, terms or conditions to be observedin dealing with others
in the purchase,saleor leaseof any product;

(b) Excluding enterprisesfrom, or allocatingor dividing, any territorial market
or field of businessactivity, or allocatingcustomers,or fixing salesquotas
or purchasequotas;

(c) Discriminating againstparticular enterprises;

(d) Limiting productionor fixing productionquotas;

(a) Preventingby agreementthe developmentor application of technology
or inventionwhetherpatentedor unpatented;

(f) Extending the use of rights under patents, trade marks or copyrights
grantedby eithercountry to matterswhich, accordingto its laws andregu-
lations, are not within the scopeof such grants,or to productsor con-
ditions of production, useor sale which are likewise not the subjectsof
suchgrants; and

(g) Such other practicesas the two Governmentsmay agreeto include.

4. It is understoodthat the Governmentof the United Kingdom is obligated
to takeaction in particular instancesin accordancewith paragraph3 of Article II
only alter appropriateinvestigationor examination.
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5. It is understoodthat the phrase in Article V “after due regard for the
reasonablerequirementsof the United Kingdom for domestic use” would include
the maintenanceof reasonablestocksof the materialsconcernedandthat the phrase
“commercial export” might include barter transactions.It is also understoodthat
arrangementsnegotiatedunderArticle V might appropriatelyinclude provision for
consultation,in accordancewith the principlesof Article 32 of the HavanaCharter
for an InternationalTradeOrganisation,in the eventthat stockpilesare liquidated.

6. It is understoodthat it should not be assumedfrom paragraph2 of
Article VI that the existing facilities extendedby the United Kingdom to relief
goodsandpackagesare inadequate.

7. It is understoodthat the Governmentof the United Kingdom will not be
requested,underparagraph2 (a) of Article VII, to furnish detailedinformation
about minor projectsor confidential commercialor technical information the dis-
closureof which would injure legitimate commercial interests.

8. It is understoodthat the Governmentof the United Statesof America in
making the notifications referred to in paragraph2 of Article IX would bear in
mind the desirability of restricting, so far as practicable, the number of officials
for whom full diplomaticprivilegeswould be requested.It is also understoodthat
the detailed applicationof Article IX would, when necessary,be the subject of
inter-Governmentaldiscussion.

9. It is understoodthat any agreementswhich might be arrived at pursuant
to paragraph2 of Article X would be subject to ratificationby the Senateof the
United Statesof America.

TheBritish Secretaryof Slate for Foreign Affairs to the AmericanAmbassador

FOREIGN OFFICE, S. W. 1

6th July, 1948
Your Excellency,

I havethe honourto draw your attentionto the fact that it is impossible
for the United Kingdom Government,on signing the Economic Co-operation
Agreementwith the Governmentof the United States,to give a completelist
of those Colonial territories which will participate in the Agreement. The
reasonis that in several casesit is necessaryfor Colonial Governmentsto be
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given areasonableopportunityof consideringthe implicationsof the Agreement
for them.

2. I havealso explainedto Your Excellency that a decisionin the caseof -

SquthernRhodesiawill rest entirely with the Governmentof that country, and
that the Governmentof the UnitedKingdom is unableat this time to saywhat
the decisionwifi be.

3. It is my understandingthat most ColonialGovernmentsmay beexpected
to participatein the Agreementwithin avery short time. But the Government
of the United Kingdom recognisesthat if within a reasonableperiod after the
signatureof the Agreementsomeof the more important territories concerned
(other than SouthernRhodesia)are not participatingin it the Governmentof
the United Stateswould be entitled to regardthis as a changein the relation-
ship of the parties under the Agreement,affecting the form or continuanceof
assistanceto theUnited Kingdom. It is my understandingthat beforeany action
wereto be taken by the Governmentof the United Statestherewould be con-
sultationbetweenthe two Governments.

I havethe honourto be,with the highestconsideration,Your Excellency’s
obedient Servant,

Ernest BEVIN
His Excellency
The HonourableLewis W. Douglas

etc., etc., etc.
1, GrosvenorSquare,W. 1
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