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No. 340. ECONOMIC CO-OPERATION AGREEMENT1 BE-
TWEEN THE UNITED STATES OF AMERICA AND THE
UNITED STATES AND UNITED KINGDOM OCCUPIED
AREAS IN GERMANY. SIGNED~ATBERLIN, ON 14 JULY
1948

PREAMBLE

The Governmentof the United Statesof America, and the United States
and United Kingdom Military Governorsin Germany,acting on behalf of the
United Statesand United Kingdom occupiedareasin Germany:

Recognizingthat the restorationor maintenancein Europeancountriesof
principles of individual liberty, free institutions,andgenuineindependencerests
largelyupon the establishmentof soundeconomicconditions,stableinternational
economicrelationshipsand the achievementby the countriesof Europe of a
healthy economyindependentof extraordinaryoutsideassistance;

Recognizingthat a strong and prosperousEuropeaneconomy is essential
for the attainmentof the purposesof the United Nations;

Consideringthat the achievementof such conditionscalls for a European
Recovery Plan of self-help and mutual cooperation,open to all nationswhich
cooperatein such a plan, basedupon a strong productioneffort, the expansion
of foreign trade, the creationor maintenanceof internal financial stability and
the developmentof economiccooperation,including all possiblestepsto establish
and maintain valid ratesof exchangeand to reducetradebarriers;

Consideringthat in furtheranceof theseprinciplesthe Military Governors,
on behalf of the United States/UnitedKingdom occupied areas, joined with
like-minded nationsin a conventionfor Europeaneconomiccooperationsigned
~t Paris on April 16, 19482 under which the signatories of that convention
agreedto undertakeas their immediatetask the elaborationand executionof a
joint recoveryprogram, and that the United States/UnitedKingdom occupied

1 Came into force on 14 July 1948, as from the date of signature, in accordancewith
Article XI.

United Statesof America, Departmentof State publication 3145.
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areasare a memberof the organization for Europeaneconomiccooperation
createdpursuantto the provisionsof that convention;

Consideringalso that, in furtheranceof theseprinciples, the Government
of the United Statesof America hasenactedthe EconomicCooperationAct of
1948,’ providing for the furnishing of assistanceby the United Statesof
America to nationsparticipatingin a joint program for Europeanrecovery,in
order to enablesuch nationsthroughtheir own individual and concertedefforts
to becomeindependentof extraordinaryoutsideeconomicassistance;

Taking note that the Military Governors have already expressedtheir
adherenceto the purposesand policies of the Economic CooperationAct of
1948;

Desiring to set forth the understandingswhich govern the furnishing of
assistanceby the Governmentof the United States of America under the
EconomicCooperationAct of 1948, the receiptof such assistanceby the United
States/UnitedKingdom occupiedareasthe measureswhich the two partieswill
take individually and togetherin furthering the recoveryof the United States/
United Kingdom occupiedareasas an integral part of the joint program for
Europeanrecovery;

Have agreedas follows:

Article I

ASSISTANCE AND CooPERATIoN

1. The Governmentof the United Statesof Americaundertakesto assist
the United States/UnitedKingdom occupiedareas,by making availableto the
Military Governorsor to any person,agencyor organizationdesignatedby the
lattersuchassistanceas may be requestedby them andapprovedby the Govern-
ment of the United Statesof America. The Governmentof the United States
of America will furnish this assistanceunder the provisions, and subject to all
th~terms, conditionsand termination provisions, of the Economic Cooperation
Act of 1948, actsamendatoryandsupplementarytheretoandappropriationacts
thereunder,and will makeavailable to the Military Governorsonly such com-
modities,servicesand other assistanceas areauthorizedto be madeavailableby
such acts.

~Public Law 472, 80th Congress,United Statesof America, Treatiesand Other Inter-
natsonalActs Serzes,1785.
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2. The Military Governors, acting directly and through the organization
for EuropeanEconomicCooperation,consistentlywith the Conventionfor Euro-
pean Economic Cooperationsigned at Paris on April 16, 1948, will exert
sustainedefforts in common with other participating countries speedily to
achieve through a joint recovery program economic conditions in Europe
essentialto lasting peaceand prosperity andto enablethe countriesof Europe
participating in such a joint recovery program to become independentof
extraordinaryoutsideeconomicassistancewithin the period of this agreement.
The Military Governorsreaffirm their intention to take actionto carry out the
provisionsof the GeneralObligationsof the Conventionfor EuropeanEconomic
Cooperation,to continueto participateactively in the work of the Organization
for EuropeanEconomicCooperation,andto continueto adhereto the purposes
and policies of the EconomicCooperationAct of 1948.

3. All assistancefurnished by the Governmentof the United Statesof
America to the United States/UnitedKingdom occupied areaspursuantto this
Agreementshallconstituteaclaim againstGermany. To theextentthat expendi-
tures are madefrom the special account establishedunder Article IV of this
Agreementfor the purposesset forth in Paragraphs3 and4 of that Article and
for purposesnot of direct benefit to the Germaneconomy,such claim against
Germanyshallbe reducedin an amountcommensuratewith suchexpenditures.
The proceedsof exports from all future production and stocks of the United
States/UnitedKingdom occupiedareaswill be availablefor paymentfor assist-
ance made availablepursuantto this Agreement. At the earliest practicable
time consistentwith the rebuilding of the German economyon healthy, non-
aggressivelines, such proceedsshallbe appliedfor suchpaymenton a basis at
leastas favorableto the United Statesas that accordedthe United Statesfor
imports madepursuantto the memorandumof agreementbetweenthe United
Statesandthe United Kingdom dated2 December1946,’ as revisedandsupple-
mented,relating to the economicintegration of the United Statesand United
KingdomZonesof Germany.2

4. With respectto assistancefurnishedby the Governmentof the United
Statesof America to the United States/UnitedKingdom occupied areasand
procured from areasoutsidethe United Statesof America, its territories and
possessions,the Military Governorswill cooperatewith the Governmentof the
United Statesof America in ensuring that procurementwill be effected at
reasonableprices andon reasonabletermsand so as to arrangethat the dollars

1 United Nations,Treaty Series,Volume 7, page 163.

‘United Statesof America, Treaties and Other International Acts Series,1689,
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therebymade available to the country from which the assistanceis procured
andusedin a mannerconsistentwith any arrangementsmadeby the Govern-
ment of the United Statesof America and such country.

Article II

GENERAL UNDERTAKINGS

1. In order to achievethemaximumrecoverythroughtheemploymentof
assistancereceivedfrom the Governmentof the United Statesof America, the
Military Governorswifi use their best endeavorsto assure:

(a) the adoption or maintenanceof the measuresnecessaryto ensure
efficient and practicaluse of all the resourcesavailable to the United
States/UnitedKingdom occupiedareas, including

(i) suchmeasuresas may benecessaryto ensurethat the commodities
and servicesobtainedwith assistancefurnishedunder this agree-
ment are usedfor purposesconsistentwith this agreementand,as
far as practicable, with the general purposesoutlined in the
schedulesfurnishedby the Military Governorsin support of the
requirementsof assistanceto be furnishedby the Governmentof
the United Statesof America; and

(ii) the observationand review of the use of such resourcesthrough
an effective follow-up systemapprovedby the Organizationfor
EuropeanEconomic Cooperation;

(b) the promotion of industrial and agricultural production on a sound
economicbasis along healthynon-aggressivelines; the achievementof
such production targetsas may be establishedthroughthe Organiza-
tion for EuropeanEconomic Cooperation; and when desiredby the
Governmentof the United Statesof America, the communicationto
that Governmentof detailed proposalsfor specific projects contem-
platedby the Military Governorsto be undertakenin substantialpart
with assistancemade availablepursuantto this agreement,including
wheneverpracticableprojects for increasedproductionof coal, trans-
portation facilities andfood;

(c) the stabilizationof the currency,the establishmentand maintenance
of a valid rateof exchange,the balancingof the governmentalbudgets

No. 340
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as soonaspracticable,the creationor maintenanceof internal financial
stability, andgenerallythe restorationor maintenanceof confidencein
the monetarysystem;and

(d) cooperation with other participating countries in facilitating and
stimulating an increasing interchangeof goods and servicesamong
the participating countriesand with other countriesand in reducing
public and private barriersto tradeamongthe participatingcountries
and with other countries.

2. Taking into accountArticle 8 of the Conventionfor EuropeanEconomic
Cooperationlooking towardthe full andeffective use of manpoweravailable in
the participating countries, the Military Governors will accord sympathetic
considerationto proposals,including proposalsmadein conjunction with the
InternationalRefugeéOrganization,directedto the largestpracticableutilization
of manpoweravailable in any of the participatingcountries in furtheranceof
the accomplishmentof the purposesof this Agreement.

3. The Military Governorswill takethe measureswhich they deemappro-
priate, and will cooperatewith other participatingcountries,to prevent,on the
part of private or public commercial enterprises,businesspracticesor business
arrangementsaffecting international trade which restrain competition, limit
accessto markets or foster monopolistic control wheneversuch practices or
arrangementshave the effect of interfering with the achievementof the joint
programof Europeanrecovery

Article III
GUARANTIE~

1. During any period in which foreign private investmentis permittedin
the United States/UnitedKingdom occupied areas, the Governmentof the
United Statesof America andthe Military Governorswill, upon the requestof
either party, consult respectingprojects in the United States/UnitedKingdom
occupiedareasproposedby nationalsof the United Statesof America andwith
regardto which the Governmentof the United Statesof America may appro-
priately makeguarantiesof currencytransferunderSection 111(b) (3) of the
EconomicCooperationAct of 1948.

2. The Military Governors agreethat if the Governmentof the United
Statesof Americamakespaymentin United Statesdollars to any pers~nunder
sucha guaranty,any DeutscheMarks or credits in DeutscheMarks, assigned

No. 340



14 United Nations— Treaty Series 1948-1949

or transferredto the Governmentof the United Statesof America pursuantto
that section shall be recognizedas propertyof the Governmentof the United
Statesof America.

Article IV ~

LOCAL CURRENCY

1. The provisionsof this Article shall apply with respectto all assistance
which may be furnishedby the Governmentof the United Statesof America
underthis Agreement.

2. The Military Governorswill establisha special account in the Bank
DeutscherLaender in the nameof the Military Governors (hereinaftercalled
the SpecialAccount) and will makedepositsin DeutscheMarks to this account
as follows:

(a) The unencumberedbalancesof the deposits made by the Military
Governorspursuantto the exchangeof letters betweenthe Governmentof the
United Statesof Americaand theBipartite Board datedMay 1, 1948 andMay
14, 1948,’ respectively.

(b) Amounts in DeutscheMarks commensuratewith the indicateddollar
cost to the Governmentof the United Statesof Americaof commodities,services,
and technical information (including any costs of processing, storing, trans-
porting, repairing, or other services incident thereto) made available to the
United States/UnitedKingdom occupied areasby any means (other than by
guarantiesauthorizedunderthe EconomicCooperationAct of 1948), less, how-
ever, the amount of the deposits made pursuantto the exchangeof letters
referred to in sub-paragraph(a). The Governmentof the United Statesof
Americashall from time to time notify the Military Governorsof the indicated
dollar costs of any such commodities,services,and technical information, and
the amountsin DeutscheMarks commensuratewith such indicateddollar costs
shall be determinedin the following manner. Pendingthe establishmentof an
official commercialrate of exchangebetweenthe dollar and the DeutscheMark
the Military Governorswill, upon receiptof suchnotification, depositin the Spe-
cial Account amountsof DeutscheMarks as agreedupon betweenthe Govern-
ment of the United Statesand the Military Governors. Depositsin tile Special
Accountmade,uponnotification by the Governmentof theUnited Statesafteran
official commercial rate of exchangehas been established,will be amountsof
Deutsche Marks computed at the official rate. The Military Governorsmay

1 Not printed by the Departmentof State of the United Statesof America.
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at any time advancedepositsin the SpecialAccount which shall be credited
againstsubsequentnotifications pursuantto this paragraph.

3. The Governmentof the United Statesof America will from time to
time notify the Military Governorsof its requirementsfor administrativeexpendi-
tures in DeutscheMarks within the United States/UnitedKingdom occupied
areasincident to operationsunderthe EconomicCooperationAct of 1948, and
the Military Governorswi~E1whereuponmake such sums available out of any
balancesin the SpecialAccount in the mannerrequestedby the Government
of theUnited Statesof America in thenotification.

4. Five percentof each depositmadepursuantto this Article in respect
of assistancefurnishedunder authority of the Foreign Aid Appropriation Act,
1949,’ shall be allocatedto the useof the Governmentof the United Statesof
America for its expendituresin the United States/UnitedKingdom occupied
areas, and sums madeavailablepursuantto paragraph3 of this Article shall
first be chargedto the amountsallocatedunderthis paragraph.

5. The Militarjr Governors will further make such sums of Deutsche
Marks availableout of any balancesin the SpecialAccountas may be re~uired
to cover costs (including port, storage,handling andsimilar charges) of trans-
portation from any point of entry in the United States/UnitedKingdom occu-
pied areasto the consignee’sdesignatedpointof deliveryin UnitedStates/United
Kingdom occupiedareasof such relief suppliesandpackagesasare referredto
in Article VI.

6. The Military Governorsmay draw upon the remainingbalancein the
SpecialAccount for such purposesas may be agreedfrom time to time with
the Governmentof the United Statesof America. In consideringproposalsput
forward by the Military Governorsfor drawingsfrom the SpecialAccount, the
Governmentof tile United Statesof America will take into account the need
for promoting or maintaining internal monetaryand financial stabilizationin
the United States/UnitedKingdom occupiedareasandfor stimulatingproduc-
tive activity and international trade and the exploration for and development
of new sourcesof wealth within the United States/UnitedKingdom occupied
areas; including in particular:

1
United Statesof America, Public Law 793, 80th Congress. -
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(a) expendituresupon projects or programs,including those which are
part of a comprehensiveprogramfor the developmentof the productivecapacity
of the United States/UnitedKingdom occupiedareasandthe otherparticipating
countries,andprojectsor programsthe externalcostsof which arebeing covered
by assistancerenderedby the Governmentof the United Statesof Americaunder
the EconomicCooperationAct of 1948 or otherwise;

(b) expendituresupon the explorationfor and developmentof additional
productionof materialswhich may berequiredin the United Statesof America
becauseof deficienciesor potential deficienciesin the resourcesof the United
Statesof America; and

(c) effective retirement of public debt, especiallydebt held by banking
institutions.

7. Any unencumberedbalance,otherthan unexpendedamountsallocated
underparagraph4 of thisArticle, remainingin the SpecialAccounton June30,
1952, shall be disposedof within the United States/UnitedKingdom occupied
areasfor suchpurposesas mayhereafterbe agreedbetweenthe Governmentof
the United Statesof America and the Military Governors,it being understood
that the agreementof the United Statesof Americashallbe subject to approval
by act or joint resolution of the Congressof the United Statesof America.

Article V

ACCESS TO MATERIALS

1. The Military Governorswill facilitate the transferto the United States
of America, for stockpiling or other purposes,of materialsoriginating in the
United States/UnitedKingdom occupiedareaswhich are requiredby the United
Statesof America as a result of deficienciesor potential deficienciesin its own
resources,upon such reasonableterms of sale, exchange,barter or otherwise,
and in suchquantities,andfor suchperiod of time, as may be agreedto between
the Governmentof the United Statesof America and the Military Governors
after due regardfor the reasonablerequirementsof the United States/United
Kingdom occupied areas for domestic use and commercial export of such
materials. The Military Governorswill take suchspecific measuresas may be
necessaryto carry out the provisionsof this paragraph,including the promotion
of the increasedproduction of such materialswithin the United States/United
Kingdom occupiedareas,andremovalof anyhindrancesto the transferof such
materialsto the United Statesof America. The Military Governorswill, when
so requestedby the Governmentof the United Statesof America, enterinto
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negotiationsfor detailedarrangementsnecessaryto carry out the provisionsof
this paragraph.

2. The Military Governorswill, whenso requestedby the Governmentof
the United Statesof America, negotiatesuch arrangementsas are appropriate
to carry out the provisions of paragraph(9) of sub-section 115(b) of the
Economic Cooperation Act of 1948, which relates to the developmentand
transferof materialsrequiredby the United Statesof America.

3. The Military Governors,when so requestedby the Governmentof the
United Statesof America, will cooperate,whereverappropriate,to further the
objectivesof paragraphs1 and2 of this Article in respectof materialsoriginating
outside of the United States/UnitedKingdom occupied areas.

- Article VI

- - TRAVEL ARRANGEMENTS AND RELIEF SUPPLIES

1. The Military Governors will cooperatewith the Governmentof the
United Statesof America in facilitating and encouragingthe promotion and
developmentof travel by citizens of the United Statesof America to andwithin
participatingcountries.

2. The Military Governorswill, when so desiredby the Governmentof
the United Statesof America,enterinto negotiationsfor agreements(including
the provisionof duty-free treatmentunder appropriatesafeguards)to facilitate
the entry into the United States/UnitedKingdom occupied areasof supplies
of relief goods donatedto or purchasedby United Statesvoluntary non-profit
relief agenciesandof relief packagesoriginatingin the UnitedStatesof America
and consignedto individuals residing in the United States/UnitedKingdom
occupiedareas. -

Article VII

CONSULTATION AND TRANSMITTAL OF INFORMATION

1. The Parties to this Agreementwill, upon the requestof either of
them, consultregardinganymatterrelatingto the applicationof this Agreement
or to operationsor arrangementscarried out pursuantto this Agreement.
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2. The Military Governorswill communicateto the Governmentof the
United Statesof America in a form and at intervals to be indicated by tile
latter after consultationwith the Military Governors:

(a) detailedinformation of projects,programsand measuresproposedor
adoptedby the Military Governorsto carry out the provisionsof this
Agreementand the GeneralObligationsof the Conventionfor Euro-
peanEconomic Cooperation;

(b) full statementsof operationsunder this Agreement,includinga state-
ment of the useof funds, commoditiesandservicesreceivedthereunder,
such statementsto be madein eachcalendarquarter;

(c) information regarding the economy of the United States/United
Kingdomoccupiedareasandany otherrelevantinformation,necessary
to supplementthat obtainedby the Governmentof the United States
of America from the Organizationfor EuropeanEconomicCoopera-
tion, which the Governmentof the United Statesof America may
needto determinethe nature andscopeof operationsunder the Eco-
nomic CooperationAct of 1948, and to evaluatethe effectivenessof
assistance furnished or contemplated under this Agreement and
generally the progressof the joint recoveryprogram.

3. The Military Governorswill assistthe Governmentof the United States
of America to obtain information relating to tile materialsoriginating in the
United States/UnitedKingdom occupied areasreferred to in Article V which
is necessaryto the formulation and executionof the arrangementsprovided for
in that Article.

Article VIII

PuBLICrFY

1. The Governmentof the United Statesof America and the Military
Governors recognizethat it is in their mutual interest that full publicity be
given to the objectivesand progressof the joint programfor Europeanrecovery
and of the actionstaken in furtheranceof that program. It is recognizedthat
wide disseminationof information on the progressof the program is desirable
in order to develop the senseof common effort and mutual aid which are
essentialto the accomplishmentof the objectivesof the program.
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2. The Governmentof the United Statesof America will encouragethe
disseminationof such information and will make it available to the media of
public information.

3. The Military Governors will encourage the dissemination of such
information both directly and in cooperationwith the Organizationfor Euro-
pean EconomicCooperation. Theywill makesuchinformation availableto the
media of public information andtakeall practicablestepsto ensurethat appro-
priate facilities are provided for such dissemination. They will further provide
other participating countries and the Organization for European Economic
Cooperationwith full information on the progressof the Programfor economic
recovery.

4. The Military Governorswill makepublic in the United States/United
Kingdom occupiedareasin eachcalendarquarter,full statementsof operations
under this Agreement,including information as to the useof funds, commodities
andservicesreceived.

Article IX

MIssIoNs

1. The Military Governorsagreeto receiveaSpecialMission for Economic
Cooperation,whichshall conformto any administrativearrangementsestablished
by the Presidentof the United Statesof America pursuantto Section 109 (d)
of the EconomicCooperationAct of 1948 andwhich will dischargethe responsi-
bilities of the Governmentof the United Statesof America in the UnitedStates/
United Kingdom occupiedareasunder this Agreement.

2. Tile Military Governors, upon appropriatenotification from the Gov-
ernmentof the United Statesof America, will accordappropriatecourtesiesto
the SpecialMission and its personnel,the United StatesSpecialRepresentative
in Europeandhis staff, and the membersand staff of the Joint Committeeon
Foreign EconomicCooperationof the Congressof the United Statesof America,
and will grant them the facilities and assistancenecessaryto the effectiveper-
formanceof their responsibilitiesto assurethe accomplishmentof the purposes
of this Agreement. -

3. The Military Governors,directly and through their representativeson
the Organizationfor EuropeanEconomicCooperation,will extendfull coopera-
tion to the Special Mission, to the United StatesSpecial Representativein
Europeand his staff, and to the membersand staff of the Joint Committee.
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Such cooperationshall include the provision of all information and facilities
necessaryto the observationand review of the carrying out of this Agreement,
including the use of assistancefurnishedunder it.

Article X

DEFINITIONS

As usedin this Agreement:

1. The “United States/UnitedKingdorri occupied areas” means those
areasof Germanyoccupiedby the armedforcesof the United Statesof America
and the United Kingdom.

2. The “Military Governors”meansthe United Statesand United King-
dom Military Governorsin Germany.

3. The term “participating country” means

(i) any country which signed the Report of the Committee of European
Economic Cooperationat Paris on September22, 1947, and terri-
tories for which it has international responsibilityand to which the
Economic CooperationAgreement concluded between that country
andthe Governmentof the United Statesof Americahasbeenapplied,

and - -

(ii) any other country (including any of the zones of occupation of
Germany, and areas under international administrationor control,
and the Free Territory of Trieste or either of its zones) wholly or
partly in Europe,togetherwith dependentareasunder its administra-
tion;

for so longas suchcountry is a party to the Conventionfor EuropeanEconomic
Cooperationand adheresto a joint programfor Europeanrecoverydesignedto
accomplishthe purposesof thisAgreement.

Article Xl

ENTRY INTO FORCE, AMENDMENT, DURATION

1. This Agreementshall becomeeffective on this day’s date. Subject to
the provisions of paragraphs2 and 3 of this Article, it shall remain in force
until June30, 1953, and,unlessat leastsix monthsbeforeJune30, 1953,either
the Governmentof the United Statesof America or the Military Governors
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shall have given notice in writing to the other of intention to terminate the
Agreementon that date, it shall remain in force thereafteruntil the expiration
of six monthsfrom the dateon which suchnoticeshallhavebeengiven.

2. If, during the life of this Agreement, the Governmentof the United
Statesof America or the Military Governorsshould considertherehas been
a fundamentalchangein the basic assumptionsunderlyingthis Agreement,the
other ContractingParty shallbe notified in writing andthe ContractingParties
will thereuponconsultwith a view to agreeingupon the amendment,modifica-
tion or termination of this Agreement. If, after threemonthsfrom such notifi-
cation, the Contracting Parties havenot agreedupon the action to be taken
in the circumstances,either Contracting Party may give notice in writing to
the other of intention to terminate this Agreement. Then, subject to the pro-
visions of paragraph3 of this Article, this Agreementshall terminateeither:

(a) six monthsafter the dateof suchnotice of intention to terminate, or

(b) after such shorterperiod as may be agreedto be sufficient to ensure
that the obligationsof the Military Governorsare performedin respect
of any assistancewhich may continueto be furnishedby the Govern-
ment of the UnitedStatesof America after the dateof suchnotice;

provided,however,that Article V and paragraph3 of Article VII shall remain
in effect until two yearsafter the dateof such notice of intention to terminate,
butnot later than June30, 1953.

3. Subsidiary agreementsand arrangementsnegotiatedpursuant tQ this
Agreementmay remain in force beyond the date of termination of. this Agree-
ment andthe period of effectivenessof suchsubsidiaryagreementsandarrange-
ments shall be governedby their own terms. Article IV shall remain in effect
until all the sums in DeutscheMarks requiredto be depositedin accordance
with its own termshavebeendisposedof asprovidedin thatArticle. Paragraph
2 of Article III shall remain in effect for so long as the guarantypayments
referredto in that Article may be madeby the Governmentof the United States
of America.

4. This Agreementmay be amendedat any time by agreementbetween
the Parties.

5. The Annex to this Agreement forms an integral part thereof.

6. This Agreementshall be registeredwith the Secretary-Generalof the
United Nations.
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IN WITNESS WHEREOF the respectiverepresentatives,duly authorizedfor
the purpose,havesigned the presentAgreement.

Do~aat Berlin, Germany,in duplicate,both textsauthentic,this 14th day
of July 1948.

Lucius D. CLAY Brian H. ROBERTSON
General,U. S. Army General

Military Governor Military Governor
United StatesZone British Zone

RobertD. MURPHY
United StatesPolitical Adviser

for Germany

ANNEX

INTERPRETATIVE NOTES

1. It is understoodthat the requirementsof paragraphI (a) of Article II,
relatingto the adoptionof measuresfor the efficient useof resources,would include,
with respect to commodities furnished under the Agreeement,effective measures
for safeguardingsuch commoditiesand for preventing their diversion to illegal or
irregular marketsor channelsof trade.

2. It is understoodthat the obligation underparagraph1 (c) of Article II
to balancethe Governmentalbudgets as soon as practicablewould not preclude
deficits over a short period but would mean a budgetarypolicy involving the
balancingof the budget in the long run.

3. It is understood that the businesspractices and businessarrangements
referredto in paragraph3 of Article II mean:

(a) fixing prices, terms or conditions to be observedin dealing with others
in the purchase,sale or leaseof any product;

(b) excludingenterprisesfrom, or allocatingor dividing, any territorial market
or field of businessactivity, or allocatingcustomers,or fixing salesquotas
or purchasequotas;

(c) discriminating againstparticular enterprises;

(d) limiting productionor fixing productionquotas;

(e) preventingby agreementthe developmentor applicationof technologyor
invention whetherpatentedor unpatented;
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(f) extending the use of rights under patents, trade marks or copyrights
grantedby either Party to this Agreementto matters which, according
to its laws and regulations,are not within the scopeof such grants,or
to productsor conditions of production, use or sale which are likewise
not the subjectsof suchgrants;

(g) suchotherpracticesas the Partiesto this Agreementmay agreedto include.

4. It is understoodthat the Military Governorsareobligatedto takeaction in
particular instancesin accordancewith paragraph3 of Article II only after
appropriateinvestigation or examination.

5. It is understoodthat the phrase in Article V “after due regard for the
reasonablerequirementsof the United States/UnitedKingdom occupiedareas for
domesticuse” would include the maintenanceof reasonablestocksof the materials
concernedand that the phrase “commercial export” might include barter trans-
actions. It is also understoodthat arrangementsnegotiatedunder Article V might
appropriately include provision for consultation, in accordancewith the principles
of Article 32 of the HavanaCharterfor an International Trade Organization, in
the event that stockpilesare liquidated.

6. It is understoodthat the Military Governorswill not be requested,under
paragraph2 (a) of Article VII, to furnishdetailedinformation aboutminor projects
or confidential commercial or technicalinformation the disclosureof which would
injure legitimate commercialinterests.

7. It is understoodthat the relevantinformation requiredto be communicated
to the Governmentof the United States of America under paragraph2 (c) of
Article VII will include monthly financial and operatingstatementsof the Joint
Export Import Agency and its successors.

8. It is understoodthat a changeor prospectivechangein tile fundamental
relationship of the Military Governorsto the United States/UnitedKingdom occu-
pied areaswould constitute a fundamentalchangein the basicassumptionsunder-
lying the Agreement, referred to in paragraph2 of Article XI.

9. It is recognizedthat theprovisions of the Agreementtakeadequateaccount
of the basic governmentalposition and functions of the United Statesand the
United Kingdom in their capacityasoccupying powersin Germany. It is under-
stood that the Agreementwould not prejudice any inter-governmentalagreement
relating to Germanyamong theoccupyingpowers.
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