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No. 240. EXCHANGE OF NOTES1 CONSTITUTING AN
AGREEMENT BETWEEN THE UNITED STATES OF
AMERICA AND THE PHILIPPINES RELATING TO THE
ESTABLISHMENT OF THE AMERICAN-PHILIPPINE
FINANCIAL COMMISSION. MANILA, 13 AND 17 SEP-
TEMBER 1946

I

The AmericanAmbassadorto the Secretaryof Foreign Affairs for the
Republicof the Philippines

THE FOREIGN SERViCE OF THE UNITED STATES OP AMERiCA

EMBASSY OP THE UNITED STATES OP AMERICA

September13, 1946

Excellency:

I havethe honorto statethat in furtherreferenceto your noteof August6
regarding the creationof a joint American-PhilippineCommissionto consider
the financial and budgetaryproblemsof the Philippines and to makerecom-
mendationsthereonto our two Governments,I am in receiptof information
from theDepartmentof Stateas follows:

“Becauseof specialneedshere,StateandTreasuryjointly proposethat
American-PhilippineFinancialCommissionconsistof threeAmericanand
threeFilipino memberswith co-chairmanshipand American membersto
include a representativeof State as co-chairman,Treasury,and Federal
ReserveBoard. Expect American delegation will have additional staff
membersto advise chairman on specific technical problems. Terms of
referenceof joint commissionas follows:

“To consider the financial andbudgetaryproblemsof the Philippine
Governmentand to makerecommendationsthereonto the two Govern-
ments,with referenceto taxsystemandadministration,budget,public debt,

- ~Cameinto force on 17 September1946, by the eachangeof the said notes.
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currencyandbankingreform, exchangeandtradeproblems,reconstruction
and development.

“Please inform Philippine Governmentthat commisssioncannot be
empoweredto considerapplicationfor Export-ImportBank loanas Export-
Import Bank and NAG’ cannot delegatethis responsibility. However,
findings andrecommendationswill bebroughtto attentionof Export-Import
Bank andNAG and will be utmostvalue in their considerationof specific
action.

“Requestyouconsultwith Philippine Governmentwith view to obtain-
ing concurrencein above proposalsandearly formation and activation of
commission.You will be advisednamesof American memberswhendesig-
natedandprobabledateof departure.In view of exchangecorrespondence
betweenPresidentTrumanandPresidentRoxaslastmonthon this question,
it is desiredhere that arrangementsgo forward with all possible speed.
Pleaseadvisepromptly of all developments.”

I shall be very glad to receive and transmitto the Departmentof State
the concurrenceof your Governmentand, thus, to facilitate the establishment
of the American-PhilippineFinancialCommission.

Accept,Excellency,the renewedassurancesof my highestconsideration.

PaulV. McNUTT

His Excellency Elpidio Quirino
Secretaryof Foreign Affairs
for the Republicof the Philippines

II

The Secretaryof Foreigh Affairs for the Republic of the Philippines
to the AmericanAmbassador

• REPUBLIC OF THE PHILIPPINES

DEPARTMENT OF FOREIGN AFFAIRS

Manila, September17, 1946
Excellency:

I have the honor to refer to your note of September13 regarding the
creation of a joint American-PhilippineCommissionto considerthe financial

1
NationalAdvisory Council on InternationalMonetary and FinancialProblems.
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andbudgetaryproblemsof thePhilippinesandto makerecommendationsthereon
to our two Governments.

My Governmentacceptswith pleasurethe proposalof your Government
that ajoint American-PhilippineFinanceCommissionbeestablished.My Gov-
ernmentapprovesthe planto entrustto the proposedCommissiontheconsidera-
tion of thefinancial andbudgetaryproblemsof the PhilippineGovernmentand
theformulationof recommendationsto the two Governmentsof measuresto meet
budgetarydeficits of the PhilippineGovernment.My Governmentalsoapproves
the proposalthat this Commissionconsiderandmake recommendationsto the
Philippine Governmentwith referenceto our taxes and administration, the
budget,public debt,currencyandbankingreform,exchangeandtradeproblems,
reconstructionanddevelopment.

Accept,Excellency,the renewedassurancesof my highestconsideration.

E. QUIRINO

Vice-Presidentandconcurrently
Secretaryof Foreign Affairs

His ExcellencyPaulV. McNutt
UnitedStatesAmbassador
Manila
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