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No. 429. AGREEMENT’ BETWEEN THE GOVERNMENT OF
ICELAND AND THE COUNCIL OF THE INTERNA-
TIONAL CIVIL AVIATION ORGANIZATION ON AIR
NAVIGATION SERVICES IN ICELAND. SIGNED AT
MONTREAL, ON 16 SEPTEMBER 1948

WHEREAS the Final Act of the Conferenceon Air NavigationServices in
Iceland has beensignedon behalf of certain interestedStates,membersof the
InternationalCivil Aviation Organization,by their representatives;and

WHEREAS the Council of the InternationalCivil Aviation Organization,at
its meetingheld 26 June 1948,acceptedthe recommendationsof the saidFinal
Act andresolvedthat actionwouldbetakenin accordancetherewithandfurther
decided,in accordancewith ChapterXV of the Convention on International
Civil Aviation,2 to enter into an agreementwith the Governmentof Iceland
to give effect to the purposesof the said Final Act;

Now THEREFORE the Council of the InternationalCivil Aviation Organiza-
tion and the Governmentof Iceland have mutually agreedto the provisions,
termsandconditionshereinafterset forth:

Article 1

For the purposesof this Agreement,the expression:

(a) “Organization” meansthe International Civil Aviation Organization;

(b) “Council” means the Council of the International Civil Aviation
Organization;

(c) “Iceland” meansthe Governmentof Iceland;

Cd) “States” meansthe Governmentsof

Belgium,

Canada,

Denmark,

Came into force on 16 September1948, as from the date of signature, in accordance
with article 13.

‘United Nations,Treaty Series,Volume 15, page295, and Volume 26, page420.
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France,

The Netherlands,

Norway,

Sweden,

United Kingdom, and

United States,

together with any other State which may becomea party to the
Agreement,as set out in the Final Act, pursuantto which this Agree-
ment has beenenteredinto;

(e) “Final Act” meansthe Final Act of the Conferenceon Air Navigation
Services in Iceland, dated 26 June 1948 and annexed hereto for
information as Appendix A;

(f) “Services” means the Air Traffic Control, Communications and
Meteorological Services in Iceland which are the subject of this
Agreement.

Article 2

Icelandshall (a) operateandmaintaintheServicesasset forth in ScheduleA
of Annex I hereto, (b) provide as soon as possibleand operateand maintain
the new Servicesasset forth in ScheduleB of Annex I hereto,and (c) provide,
operateandmaintain such additional servicesas may be mutually agreedupon
by Iceland andthe Council.

Article 3

(a) Icelandshalloperateandmaintainthe Services,eitherpresentlyexisting
or to be provided, without interruption, in an efficient mannerand with the
greatestdegreeof economyconsistenttherewith and, so far as practicable,in
accordancewith any applicable Standardsand recommendedPractices,and
with any applicableproceduresadoptedor recommendedby the Council.

(b) The mannerof taking meteorologicalobservationsand of collecting
reports and transmitting them to main meteorologicaloffices or forecasting
centresshall also so far as practicable,be in accordancewith the appropriate
proceduresand specificationspromulgatedby the International Meteorological
Organization.
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(c) The Council will notify the InternationalMeteorologicalOrganization
in the event that the surfaceor upper air observationalprogram for general
meteorologicalservice provided for in this Agreement is to be substantially
curtailed.

(d) Iceland shallnotify the Council immediatelyof any emergencyneces-
sitating any temporary changeor curtailmentof the Services,or any of them,
and Iceland and the Council shall thereuponconsult on the measuresto be
taken to minimize any adverseeffect of such changeor curtailment.

Article 4

(a) The Council will generallysupervisethe operationof the Servicesand
may at any time arrangefor the inspection of any of the Services,including
any equipmentused in connectiontherewith.

(b) Icelandshall, on requestfrom the Council, and to the extent practi-
cable furnish special or recurrent reports, preparedin accordancewith the
Council’s directions,on the operationof the Services.

(c) The Council shall, upon requestfrom Iceland,provide, to the fullest
practicableextent,for such advice as Icelandmay reasonablyrequire in regard
to thedischargeof its obligationsunder this Agreement.

(d) In the event of any failure by Iceland efficiently to operate and
maintain the Services, there shall be consultationbetween Iceland and the
Council for the purposeof reachingagreementin regard to the adoption of
remedialmeasures.

Article 5

(a) The Councilshallpay, or causeto be paidto Iceland,at the earliest
possibledate, the sum of 7,500,000 Icelandic kronur as partial reimbursement
to Icelandof the expensesincurredin the uninterruptedprovision of the Services
during the period ending 31 December1948, less any sums already received
by Iceland on accountof such Services.

(b) Commencingwith the year 1949, the Council shall pay or causeto
be paid to Iceland 82.5 per cent of the actual approvedcosts of providing,
operatingand maintainingthe Services,the items of cost to be as set forth in
AnnexesII and III hereto. Iceland shall bearthe remaining 17.5 per centof
such costs. Paymentsby the Council to Iceland shall be madein respectof
each quarternot later than the first day of the secondmonth in such quarter
andshall be basedon estimatesof cost furnishedas providedin Article 6 (a),
subjectto adjustmentas providedin Article 6 (f). Customsandotherduties on
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equipmentor materialsimported into Iceland for direct and exclusive applica-
tion to the purposesof this Agreementshall not be included in such cost. The
amount payable to Iceland in respectof any calendaryear shall not exceed
3,485,625 Icelandic kronur unless otherwiseagreedas providcd in paragraph
3 (d) of the Final Act.

Article 6

(a) Commencingwith the year 1949, Icelandshall furnish to the Council,
on or before October 3 1st, an estimate of the costs of the Services for the
following calendaryear. The estimateshall be drawn up in accordancewith
AnnexesII and III hereto, and shallbe subjectto approvalby the Council.

(b) Iceland shall furnish to the Council, not later than six months after
the end of eachcalendaryear, a statementof the actual costs of the Services
during such year.

(c) The Council may subject the statementreferred to in (b) of this
Article to such audit and other examinationas it deemsappropriate. It shall
furnish Iceland with a report on any such audit.

(d) Iceland shall, in addition, furnish to the Council within two months
after the end of eachquarter,so far as it is practicableto do so, an interim
statementof the actualcosts of the Servicesduring such quarter.

(e) Icelandshall furnishto the Council suchadditionalinformation relating
to any estimateof cost or statementof actual cost as the Council may require,
as well as any available information as to the extent to which the Servicesare
being usedby the aircraft of any nationality.

(f) After the approval of the statementof actual cost for any year, the
Council may make adjustmentsof any subsequentquarterly payment to take
accountof any differencebetweenthe total estimatedcost of the Servicesand
the actualcostsin the year in question.

Article 7

(a) Icelandshall not incur any new capital expendituresin respectof the
Serviceswithout theprior approvalin writing of the Council. In the eventthat
new capital expendituresareproposedby either party, Icelandshallprovidethe
Council with an estimateof the costs thereof togetherwith such specifications,
plans andother information as may berequiredin regardtheretoby the Council,
and Iceland shall consultwith the Council concerningthe method of supply,
designor constructionto be adopted.
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(b) When approval for new capital expenditurehas been given by the
Council pursuantto this Article, Annex I or Annex III hereto, as appropriate,
shallbe amendedaccordingly,and the chargesresulting from such expenditure,
asdeterminedin accordancewith Annex II (C), shallbereimbursedto Iceland
to the extent of 82.5 per cent thereof in accordancewith the terms of this
Agreement.

(c) In the event that Iceland is unable to finance the provision of any
requiredstructureor item of equipmententailing capital expenditure,Iceland
shall consultwith the Councilwith a view to reachingagreementas to appro-
priate measuresto be adopted.

Article 8

(a) The Council shall make paymentswhich are due to Iceland in the
currenciesin which they are receivedandwhich pursuantto paragraph5 (a)
of the Final Act, will normally be in the currenciesof the respectiveStates.

(b) If a Statemakesany paymentdirectly to Iceland,such paymentshall
be madein the currencyof the Stateconcerned,unlessIcelandagreesotherwise,
and Iceland shall notify the Council of the date of such paymentand of the
amount received.

(c) All paymentsunder this Agreementshallbe madeat the official rates
of exchangeprevailingon the datesthatsuchpaymentsaremadeby the respective
States.

Valuation of currenciesfor the purposesof this Article shallbe madeas
follows:

(1) In the event that the Icelandic krona and the currency of a State
making payments under this Agreementhave par values which have been
declaredto and acceptedby the International Monetary Fund, the value of
suchcurrencyin termsof the Icelandic kronashallbe determinedon the basis
of suchpar values;

(2) In the eventthat no suchparvalueis in effect for the Icelandickrona
and/or for the currencyof a Statemaking payment,the latter currencyshall
be valued in terms of the Icelandic krona and its Icelandic legal rate of con-
versioninto kronur; or

(3) In the eventthat thereis morethan onelegal rateof exchangefor the
Icelandickrona and/or for the currencyof a Statemaking payment,or if there
is no legally establishedrate of conversion, the currency shall be valued at a
rate mutually acceptableto Iceland and the paying State.
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Article 9

The obligation of the Council to make payments to Iceland under this
Agreementshall be limited to amountsactually received from the Statesand
available in accordancewith the termsof this Agreement.

Article 10

(a) Except with the consent of the Council, Iceland shall not impose
chargesfor the useof anyof the Services.

(b) Iceland shall, if andwhen requestedby the Council, institute, so far
as practicable,a systemof chargesfor the use of all or any part of the Services.

(c) Any chargescollected by Iceland from users of the Serviceswhether
Contributing Statesor not shall, as to 82,5 per centthereof, be offset against
the total of the paymentsdue to Iceland.

Article 11

Iceland shall not make any internationalarrangementfor the provision,
maintenance,developmentor financing of any or all of the Serviceswithout
the approvalof the Council.

Article 12

Iceland shall, to the fullest possibleextent,co-operatewith the representa-
tives of the Organizationin respectof any of the purposesof this Agreement
andshall accordto such representativesthe privilegesand immunities to which
they are entitled underthe GeneralConventionon Privileges andImmunitiesof
SpecializedAgenciesof the United Nations,including Annex III (2) thereto.

Article 13

This Agreement shall come into force upon signaturebut pending the
consentto assessmentsin respectof the payment due to Iceland under Article
5 (a) by Stateswhoseaggregateassessmentstotal not less than 80 per cent of
such payment,the Council shall be liable to pay to Iceland only such monies
as the State which contributesthem may specifically authorize.
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Article 14

(a) This Agreementmay be terminatedby Iceland:

(1) on December31stin anyyear,by noticein writing given to the Council
not later than January 1st of suchyear; or

(2) by threemonths’noticein writing given to the Council in theeventthat

morethan20 percentof theamountdueto Icelandpursuantto Article 5 (a)
remainsunpaidfor morethan six monthsafter 1 January1949;or

if at any time morethan 25 percentof the amountsdueto Iceland under
Article 5 (b) remainsunpaid for more than threemonthsafter the due
date;or

if any part of any amount due to Iceland under either Article 5 (a) or
Article 5 (b) remainsunpaidfor morethan oneyearafter the due date.

(b) If the value of the Icelandic kronur variesto an extent which makes
it impossiblefor Iceland to performthe Serviceswithin a maximumexpenditure
of 4,225,000Icelandic kronain any yearcommencingwith 1949, Icelandshall
notify the Council in w.riting of such fact and shall furnish the Council with a
detailedestimateof the additionalamountrequired. TheCouncil shallpromptly
examinesuchestimateand, after any necessaryconsultationwith Iceland,shall
determinethe amount required. Thereupon,the Council shall approachthe
Stateswith a view to obtainingconsentsto any necessaryadditionalassessments
ascontemplatedby paragraphs3 (d) and4 (c) of the Final Act. Unless,within
threemonthsafter the Council has determinedthe additionalamount required,
it notifies Iceland that it is preparedto providefor the paymentto Iceland of
such amount,Icelandmay thereafterterminatethis Agreementby threemonths’
notice in writing given to the Council.

(c) This Agreementmay be terminatedby the Council on December31st
in any year, by notice given to Iceland in writing not later than April 30th in
such year.

(d) Notwithstandingthe provisionsof (c) of this Article, the Council may
terminatethisAgreementupon threemonths’ notice given to Icelandin writing
at any time in the eventthat, becauseof an emergencyarisingwhich is beyond
the control of the State or Statesconcernedand which preventssuch State or
Statesfrom making use of the Services,such State or Stateshave notified the
Council of their withdrawal from participationin the Arrangementpursuantto
which this Agreementis enteredinto and such withdrawal, in the opinion of
the Council, rendersthe continuedperformanceof this Agreementimpracticable.
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Article 15

(a) In the eventof termination of this Agreementby the Council, or by
Icelandunderthe termsof Article 14 (a) (2), the Council shallpay to Iceland
an equitableamountby way of compensationfor authorizednewcapitalexpendi-
tures madeby Iceland and not wholly reimbursedpursuantto this Agreement.
The Council reservesthe right to take over any moveableproperty for which
compensationis paid pursuantto this paragraph. The waiver of such right
would constitutean elementin the determinationof the termsof compensation.

(b) In the eventof termination of this Agreementby Iceland under the
terms of Article 14 (a) (1), Iceland shall pay to the Council, or the Council
may offset against payment due to Iceland hereunder,a sum representing
equitablecompensationfor any benefitsto Iceland from its acquisition for its
own purposesof moveableor immoveablepropertythe cost of which had been
partially or wholly reimbursedto Iceland under the provisionshereof.

(c) The amount of any paymentsunder this Article shall be determined
by agreementbetweenthe partieshereto.

Article 16

The partiesto this Agreementshall make every effort, by negotiation or
otherwise,to settle any disputebetweenthe Council and Iceland concerningthe
interpretationor implementationof this Agreement (including Annexes) or of
any amendmenthereto. In caseof inability to reachsuch settlement,the matter
shallbe determinedby arbitration in accordancewith a procedureto be agreed
upon by the parties.

Article 17

This Agreement,or any Annex hereto, may be amendedby mutual agree-
ment betweenthe partieshereto,provided that such amendmentis not incon-
sistentwith the Arrangementset out in the Final Act or any modification of such
Arrangement.

IN WITNESS WHEREOF, the Presidentof the Council of the International
Civil Aviation Organizationand the Representativeof the Governmentof Ice-
land,both duly authorized,haveaffixed their signatureson behalfof the Council
and Iceland respectively.
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DONE at Montreal, in duplicate, in English, French and Spanish, the
sixteenthday of September1948.

Signedon the basisthat the French
andSpanishtextsare identicalwith the
English text.

(Signed) Edward WARNER (Signed) Agnar KOFOED-HANSEN

Presidentof the Council Representativeof the Government
of the InternationalCivil of Iceland

Aviation Organization

ANNEX I

SCHEDULE A

EXISTING SERVICES

1. CommunicationsServices

1.1 An aeronauticalfixed station providing for the continuousoperationof
the following fixed circuits, the station to comprise a combination of
transmitters located at Rjupnahaed,with the receivers and operating
centreat Gufunes:

(a) Reykjavik (TFW)—Prestwick (GJR)

(b) Reykjavik (TFW)—Shannon(EIP)—Stockholm (SEF)—Stavanger

(Sola)
(c) Reykjavik (TFW)—Gander.

1.2 An aeronauticalland station providing for communicationwith aircraft
within the Icelandic ATC Area on the following frequencies: North
Atlantic “B” Group 333, 2912, 6543, 8495, 11306 Kcs. Emergency621D
Kcs. continuous.The frequenciesare subject to changeto conform with
ITU requirements.The station to comprisea combinationof transmitters
locatedat Rjupnahaed,with the receiversandoperatingcentreat Gufunes.

2. Air Traffic Control Services

2.1 An area control, located at Reykjavik, to be maintainedin continuous
operation to protect and safeguardNorth Atlantic international air
operationsthrough the Icelandic control area.
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3. MeteorologicalServices

3.1 A main meteorologicaloffice locatedat Reykjavik providingmeteorological
servicesin accordancewith the ICAO proceduresin force in the North
Atlantic Region, including:

3.1.1 The preparationand display of:

3.1.1.1 Surface synoptic charts embracing the North Atlantic
Region for the main synoptic hours of 00, 06, 12 and
18 GMT.

3.1.1.2 Surface synoptic charts embracinga part of the North
Atlantic Region for the intermediatesynoptic hours of
03, 09, 15 and 21 GMT.

3.1.1.3 Prognostic surface charts embracing the North Atlantic
Regionbaseson the synopticchartsprescribedin 3.1.1.1.

3.1.1.4 Contourcharts embracing the North Atlantic Region for

the 700 and 500 millibar surfaces, at least twice daily.

3.1.1.5 Thermodynamicdiagramof upperair soundingsmade at
selectedstations in the North Atlantic Region, including
Scandinaviaand the EasternSeaboardof North America.

3.1.1.6 Route, flight, areaand terminal forecastsand amendments
thereto, as required for international operationsincluding
operational planning.

3.1.1.7 Routine terminal forecastsand any necessaryamendments
thereto for Keflavik and Reykjavik Aerodromes.

3.1.1.8 Warningsof hazardousweather.

3.2 Hourly observationsfor aircraft to be madeat Reykjavik Aerodrome,or
elsewherein Reykjavik, and specialobservationson requestandwhenever
rapid deteriorationor improvementsin weatherconditions occur.

3.3 Synoptic surfaceobservationsat the stations listed below at the hours
of 00, 03, 06, 09, 12, 15, 18, 21 GMT:

Reykjavik Raufarhofn
Keflavik Dalatangi
Stykkisholmur Holar
Belungarvik Vestmannaeyjar
Akureyri
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3.4 The collectionanddisseminationof meteorologicalinformationas required
by operationalcentresand meteorologicaloffices in the North Atlantic
Region.

4. Inter-communicationServices
4.1 Teleprinterserviceson a continuousbasis betweenthe following centres:

Radio receiving centre (Gufunes)—Air traffic control centre Reykjavik;
for Air/Ground service only.

Radio receivingcentre—Air traffic control centreReykjavik; Point-to-point
service.

Radio receiving centre—Meteorologicaloffice Reykjavik.
Radio receiving centre—Meteorologicaloffice Keflavik.
Radio receiving centre—Communicationscentre Kefiavik.

Air traffic control centre—Meteorologicaloffice Reykjavik.

Air traffic control centre—Meteorologicaloffice Keflavik.

Meteorologicaloffice Reykjavik—Meteorologicaloffice Kefiavik.

4.2 Direct telephoneservices on a continuousbasis betweenthe following
centres:
Radio receiving centre (Gufunes)—Air traffic control centre Reykjavik.

Radio receiving centre-Meteorologicaloffice Reykjavik.
Radio receiving centre—Radiotransmitingstation Rjupnahaed.
Radio receiving centre—CommunicationscentreKeflavik.
Air traffic control centre—Communicationscentre Keflavik.

Air traffic control centre—Meteorologicaloffice Reykjavik.

Meteorological office Reykjavik—Meteorologicaloffice Keflavik.

ANNEX I
SCHEDULE B

1. New Servicesto be provided and put into operation by the Governmentof
Iceland

1.1 Broadcastsof meteorologicalreportsfor aircraft in conformity with the
supplementaryproceduresfor the North Atlantic Region.

1.2 To supplementthe existing communicationfacilities in the eventof land
line failure, VHF communicationsbetweenthe Radio Receiving Centre
and
(a) the Area Control Centre
(b) Keflavik Aerodrome.
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ANNEX II

BASIS OF COMPUTATION OF ANNUAL COST

Estimatesand accountsrenderedby the Governmentof Iceland on the cost
of operatingand maintaining:

(1) The Radio Transmitting Station at Rjupnahaed,

(2) The Radio ReceivingStation at Gufunes,

(3) The Air Traffic Control Service,

(4) Meteorological Service for international air services in the North
Atlantic,

shall be basedon the elementsenumeratedin SchedulesA, B and C of this Annex.

Iceland shall not include, in the estimatesor costs of the Services,customs
or other duties on equipmentor materialsimported into Iceland for direct and
exclusive application to the purposedof the Agreement.

ANNEX II

SCHEDULE A (OPERATION)

DIRECT EXPENSES FOR THE OPERATION OF THE AIR NAVIGATION SERVICES LISTED

IN ANNEX I

1. Salaries of regular personnel

Basic salariesadjustedto the cost of living index for wagesestablishedby the
Governmentof Icelandfrom time to time, plus allowancesfor recreationleave,
sickness, social insuranceand overtime.

2. Payment to Meteorological Observersat Main Meteorological Office and 88%
of payments to Observersfor synoptic messages.

3. Electric Power, at rates chargedto the Governmentof Iceland in regardto
comparableservices.

4. Teleprinter and TelephoneServices,provided exclusively for communications
betweenoperating centres to be chargedat regular Governmental rates for
such services.

No. 429



292 United Nations— Treaty Series 1949

5. Transportation

Transportation of operating staff betweenReykjavik and Receiving Station
(Gufunes) and Transmitting Station (Rjupnahaed)at lowest available rates.

6. Miscellaneousoperating expenses

6.1 Heating.

6.2 Cleaning.

6.3 Lighting.

6.4 Operationof standbyplant (oil).

6.5 Essential telephone, telegraphand cable costs other than those covered

in para. 4.
6.6 Stationery and miscellaneoussupplies.

7. Such unforeseenadditional necessaryexpensesas may be approved by the
Council.

ANNEX II

SCHEDULE B (MAINTENANCE)

DIRECT EXPENSES FOR THE MAINTENANCE OF THE AIR NAVIGATION SERVICES LISTED
IN ANNEX I

1. Salaries of regular maintenancestaff

To be computedas in ScheduleA, para. 1.

2. Special maintenance, labour and material

2.1 Labour other than that covered in paras. 1 and 2 of ScheduleA.

2.2 Aerial (wires, insulationand fittings).

2.3 Mast replacements.

2.4 Electrical maintenance(cabling and gear).

2.5 Maintenanceof mastsand temporary buildings.

2.6 Diesel engine maintenance.

2.7 Tube replacements.

2.8 Miscellaneousmaterial.
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ANNEX II

SCHEDULE C

INDIRECT EXPENSES

1. MiscellaneousOverhead including Administration

For administrationof the serviceslisted in Annex I, a charge of 10% on the
total direct expenseson items listed in SchedulesA and B of this Annex.

2. Depreciation of Buildings and Equipment

2.1 For depreciation of permanentbuildings, a charge of 2% per annum
of the value specified in Column 2 in Annex III.

2.2 For depreciation of radio equipment, a chargeof 10% per annum of
the value specified in Column 4 of Annex III.

3. Maintenanceof Buildings

For maintenanceof permanentbuildings, a charge of 2% per annumof the
value specified in Column 2 in Annex III.

4. Interest

For interest on capital invested in land, buildings and equipment,a charge
not to exceed6% perannumof the value specified in Annex III as adjusted
by annual depreciationand taking into account renewalsof equipmentmet
from provision for depreciation.
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ANNEX III
0’)

j. SCHEDULE4

EXISTING BUILDINGS, EQUIPMENT AND LAND USED IN THE OPERATION OF
SERVICESLISTED IN ANNEX I

Buildings Equipment Land
______________ _____________ ______________ ______________ Date for ___________ ____________

commencementof
depreciation

Proportion of Proportion of Proportion
Agreed agreedvalue Agreed agreed value ________________ Agreed of agreed

value m on which value in on which value in Value on
- Kronur nit, and depr. Kronur nit, and depr. Bid E Kronur which in.

accrue accrue g. gulp. terest is paid

1. Tran:mitiin,qStation (Rjupnahaed)
1.1 TransmitterBuilding Nil
1.2 Other Buildings Nil
1.3 Transmitters 2,500,000 See 1.6
1.4 PowerPlant 200,000
1.5 Batteries Nil H
1.6 Masts. Aerials 400,000 200,000 150,000

2. Receivtn,qStation (Gufunes)
2.1 ReceiverBuilding 600,000 400,000 1,700,000 1/1/48 1/1/48
2.2 Quarters Nil See2.6
2.3 Other buildings Nil
2.4 Receivers 120,000
2.5 Power Plant 60,000
2.6 Masts. Aerials 250,000

3. 4ir Traffic Control
3.1 Building Nil
3.2 Radioequipment(see1.3 & 2.4).
3.3 Other equipment Nil

4. .M’eteoroloyicalServices
4.1 Building
4.2 Instruments
4.3 Otherequipment

(0



ANNEX III

SCHEDULEB

ADDITIONAL BUILDINGS AND EQUIPMENT REQUIRED FOR USE IN THE OPERATION
OF SERVICESLISTED IN ANNEX I

Buildings Equipment Land
______________ ______________ _____________ ______________ Date for ___________ ____________

commencementof
depreciation

Proportioil of Proportion of Proportion
Agreed agreed value Agreed agreed Value _________________ Agreed of agreed

value in on which value in on which value in valueon
Kronur jut, and depr. Kronur nit, and depr. Kronur which in- Cii

accrue accrue Bldg. Equip. terest is paid

1. New Buildingfor Radio Trans,nitter.j’ Value to be Value to be
(Rjupnahaed) agreed by agreed b~’

the Counc~il the Council Schedule i-i

before con- before con- A,
struction struction 1.6
commences commences H

2. 1711FRadiointercommunicationequip-
ment 80,000 80,000

C,’)
Cii

I-(0
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APPENDIX A

FINAL ACT OF THE CONFERENCEON AIR NAVIGATION
SERVICESIN ICELAND

The Governmentsof BELGIUM, CANADA, DENMARK, FRANCE, ICELAND, the
NETHERLANDS, NORWAY, SWEDEN, the UNITED KINGDOM, and the UNITED

STATES OF AMERICA,

Having acceptedas interestedStatesof the North Atlantic Region the
invitation extendedto them by the International Civil Aviation Organization
to be representedat a Conference,initiated by the Council of the Organization
under ChapterXV of the Conventionon InternationalCivil Aviation, to agree
upon financial aid requestedby the Governmentof Iceland for its Air Traffic
Control, Communicationsand MeteorologicalServices,

Appointed their respectiveDelegateshereinaftermentioned:

Belgium
Lt. Col. JeanVerhaegen

Canada
Brig. C. S. Booth
Mr. Stuart Graham
Mr. A. B. Rosevear
Mr. 0. G. Stoner

Denmark
Mr. G. Teisen
Mr. G. Crone

France
Mr. Henri Bouché
Mr. Daniel Haguenau
Mr. Jean-MichelAmirault

Iceland
Petur Benediktsson
Agnar Kofoed-Hansen
Berger G. G. Gislason
S. H. Gudmundsson
G. Briem

Netherlands
Mr. J. W. F. Backer
Mr. F. H. Copes van Hasselt
Mr. A. P. Dekker

Norway
Mr. All Heum

Mr. Olav Nordland

Sweden
Mr. Carl Ljungberg
Mr. GustafHultström
Mr. Henry Soderberg

United Kingdom

Sir FrederickTymms
Mr. I. Lawton
Brig. R. 0. Wilberforce
Mr. D. F. Peel
Mr. L. S. Mills

United Statesof America
RearAdmiral PaulA. Smith
Mr. Leo G. Cyr
Mr. PaulT. David
Mr. Edward S. Prentice
Mr. Brackley Shaw
Mr. Claude H. Smith
Mr. Lyle L. Schmitter
Mr. StuardG. Tipton

Mr.
Mr.
Mr.
Mr.
Mr.
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Who met at Geneva,in the Palaisdes Nations, on June8, 1948, under
the temporarypresidencyof Dr. Edward Warner, Presidentof the Council of
the InternationalCivil Aviation Organization.

The following representativesof the InternationalMeteorological Organi-
zation:

Mr. N. R. Hagen
Mr. J. R. Rivet
Dr. G. Swoboda

attendedthe Conferencein responseto an invitation extendedby the Inter-
national Civil Aviation Organization.

Dr. Warner attendedthe Conferencethroughout, as did Dr. K. N. E.
Bradfield, Council Representativefor Australia and Acting Chairman of the
Council’s Committeeon Joint Supportof Air Navigation Services. In addition
to Dr. Albert Roper, Secretary-Generalof the Organization, the following
membersof the Secretariatassistedin the work:

Hr. E. M. Weld
Dr. J. A. Fruin
Mr. E. R. Marlin

Dr. E. P~pin
Dr. J. Dubsky
Miss Mary Bridge

Sir FrederickTymms,headof the United Kingdom Delegation,waselected
Chairman of the Conference,and Mr. Carl Ljungberg, head of the Swedish
Delegation,Vice-Chairman.

Dr. Dubsky,amemberof the Secretariatof the InternationalCivil Aviation
Organization,acted as Secretary;Dr. Pépin was designatedas Legal Adviser
to the Conference;Dr. Bradfield gavevaluableassistanceon civil engineering
matters.

The Conferenceset up:

—a Technical Working Group with Mr. Stuart Graham (Canada)
as ChairmanandDr. Dubsky as Secretary;

—a FinancialWorking Group with Mr. Edward S. Prentice (United
States) as Chairmanand Mr. Weld, memberof the Secretariatof
the Organization,as Secretary;and
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—a Legal (Drafting) Working Group with Brig. R. 0. Wilberforce
(United Kingdom) replacedby Brig. C. S. Booth (Canada) as
Chairmanand Dr. J. A. Fruin, memberof the Secretariatof the
Organization,as Secretary.

The Final PlenaryMeeting of the Conferencewasheld on June25, 1948.

I

As a result of the deliberationsof the Conference,the following Reports
were adoptedand will be set forth in the publishedproceedingsof the Con-
ference:

—The Final Reportof the TechnicalWorking Group, together with
the Recommendationscontainedtherein (DOG JSI-23—Tech-3).

—The Final Reportof the FinancialWorking Group, together with
the Recommendationscontainedtherein (DOG JSI-32—Fi-8).

II

TheConferenceagreedthat financial aid shouldbe renderedto the Govern-
ment of Iceland pursuantto ChapterXV of the Conventionon International
Civil Aviation underconditionsandwith recommendationsto the Governments
of Icelandand of the participatingStates,and to the Council of the Organiza-
tion, as set forth in thefollowing Resolution:

WHEREAS the Council of the InternationalCivil Aviation Organization(herein-
after called respectively“the Council” and “the Organization”) on April
17, 1946 and May 9, 1946 adoptedthe recommendationsof the North
Atlantic RouteServiceConferenceheld in Dublin in March 1946 in regard
to Air Traffic Control, Communicationsand Meteorological Services in
Iceland (hereinaftercalled the “Services”);

WHEREAS the Governmentof Iceland (hereinaftercalled “Iceland”) gavenotice
at the North Atlantic RouteServiceConferencethat it would be unable
in the future to maintain the Serviceswithout financial aid and, in accord-
ance with ChapterXV of the Conventionon InternationalCivil Aviation
(hereinaftercalled “the Convention”), has madea requestto the Council
for suchfinancial aid;
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WHEREAS with a view to providing such aid, the Council has consultedwith
Icelandandwith the other States (hereinaftercalled the “States”) whose
airlinesoperateinternationalair servicesacrossthe North Atlantic;

WHEREAS the Statesare of the opinion that the aforesaidrequestby Icelandis
justified andthat the Council shouldconcludewith Icelandan appropriate
agreementpursuantto ChapterXV of the Conventionfor the purposeof
providingsuchfinancial aid; and

WHEREAS Icelandhasagreedto contribute, for the period after 1948, 1 7~5%
of the total cost of the Servicesin considerationof the aeronauticaland
indirect benefitsto Iceland arisingfrom the proposedarrangement,

Now THEREFORE, THE CONFERENCE RECOMMENDS that, for the aforesaid
purposes,the Council shouldassessto eachStatethe requisiteamounts,and
that eachStateshouldconsentto such assessment,upon the following terms
and conditions(which togetherarehereinaftercalledthe “Arrangement”):

1. (a) The Council should forthwith enterinto an agreementwith Iceland
(hereinaftercalled “the Agreement”) to give effect to this Arrange-
ment and in particular for the purposesof ensuringthe operationand
maintenanceof the Servicessubstantiallyas set forth in ScheduleA
of Annex I~hereto; the provision, operationand maintenanceof the

new Servicessubstantiallyas set forth in ScheduleB of Annex I hereto;
and the provision, operation and maintenanceof such additional
Servicesas may be mutually agreedupon by Icelandand the Council,
subject to the consentof-the Statesin any casewhere the addition is
of a substantialnature.

(b) The Agreementshould provide that Iceland should not incur any
capital expenditures in respect of the Services without the prior
approvalof the Council, except for renewal of equipmentfrom the
provision for depreciation.

2. (a) The Council should assesseach State, in accordancewith Article 73
of the Convention, and each Stateshould consentto be assessed,in
the amountsspecified in the last column of the following table with
respect to the provision of the Services during the period ending
December31, 1948, it beingunderstoodthat the amountspaid by the
United Statesshouldbe allocatedto that portion of the total amount
to bepaid for the years1947 and 1948.

The text of the annexesto the Final Act is identical with the text of the annexesto
the Agreement. Seepages284 to 298.
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Amount Payable Amount of
Percentage to Iceland Assessment

IcelandicKronur IcelandicKronur

Belgium 1.2 90,000 92,400
Canada 9.3 697,500 716,100
Denmark 1.85 139,300 143,000
France 4.6 345,000 354,200
Netherlands 5.6 420,000 431,200
Norway 1.85 139,300 143,000
Sweden 2.8 208,900 214,500
United Kingdom .... 11.1 832,500 854,700
United States 61.7 4,627,500 4,750,900

Total 100.0% 7,500,000 7,700,000

(b) The total assessmentincludes:

(1) a sum of 7,500,000kroni~rfor partial reimbursementto Iceland
of expensesincurredduring theperiodendingDecember31, 1948;
and

(ii) an additionalsumof 200,000kronur to be usedfor the following
purposes; to reimburse the Organization for its extraordinary
expensesas specified in paragraph2 (d), incurred during the
sameperiod,and to provide fundsfrom which the Councilmay
meet deficienciesin paymentof assessments.

(c) The amount assessedto eachStatehereundershould, subjectto para-
graph 11, becomedue forthwith upon receipt by the Council of the
consentto assessmentand should be paid if possiblenot later than
December31, 1948.

(d) 0-ut of the amount of the assessmentprovidedfor in this paragraph,
the Organizationshouldbe entitled to receiveapaymentnot exceeding
$8,000.00on account of its extraordinaryexpensesincidental to this
Arrangementincurred during the period ending December31, 1948.

3. In respectof each calendaryear commencingwith the year 1949, the
Council should assessto each State,in accordancewith Article 73 of the
Convention,and eachState shouldconsentto be assessed,amountsdeter-
mined by the Council in accordancewith thefollowing provisions:

(a) The Council shoulddeterminethe total amountof assessmentfor each
calendaryearsubsequentto 1949:

(i) by taking the estimated total cost of th&Services for that year
computedin accordancewith the provisionsof AnnexesII and
III hereto,
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(ii) by deductingfrom such cost the portion thereof to be borne
by Iceland, namely 17.5%, and

(iii) by adding to the balancean amountnot in excessof 10% of
suchbalance.

(b) The purposeof the additional assessmentprovided for in paragraph
3 (a) (iii) shouldbeto meet

(i) paymentsto the Organizationfor its extraordinaryexpensesin
accordancewith paragraph7,

- (ii) paymentsactually due to Iceland for approvedexpenditurein
excessof the estimatedamounton which the original assessments
for the yearwerebased;or

(iii) deficienciesin paymentof assessments.

(c) The assessmentsfor 1949, computedin accordancewith the provisions
of paragraph3 (a) and basedon a total estimated expenditureof
3,977,741kronur in respectof that year,shouldbe as follows:

AmountPayable Amount of
Percentage to Iceland Assessment

Icelandic Kronur Icelandic Kronur

Belgium 1.8 71,599 78,758
Canada 7.1 282,419 310,661
Denmark 1.7 67,622 74,385
France 4.1 163,087 179,396
Netherlands 4.9 194,909 214,400
Norway 1.7 67,622 74,385
Sweden 2.6 103,421 113,763
United Kingdom .... 9.9 393,796 433,176
United States 48.7 1,937,161 2,130,876

Total 82.5% 3,281,636 3,609,800

(d) Any assessmentmadeto a Stateunderthis paragraph3 shouldnot in
any case exceedthe maximum assessmentto that State specified in
the following table, except with the consent of the State given in
accordancewith paragraph4 (c). The total of the maximum assess-
mentsset out herein is basedon an estimatedmaximum expenditure
on the Servicesfor any future year of 4,225,000 kronur.
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Percentage Maximum Assessment
Icelandic Kronur

Belgium 1.8 83,655
Canada 7.1 329,973
Denmark 1.7 79,672
France 4.1 190,547
Netherlands 4.9 227,728
Norway 1.7 79,672
Sweden 2.6 119,508
United Kingdom 9.9 460,102
United States 48.7 2,263,333

Total 82.5% 3,834,190

(e) The amountassessedto eachState hereundershouldbecomedueand
payableon the first day of eachyear; provided that at the discretion
of any State,its assessmentmight be paid in quarterly instalmentsin
which casepaymentsshould be madenot later than the first day of
eachquarter.

4. (a) (i) On or before September1 in eachyear commencingwith 1949,
each State should furnish to the Council, in such form as the
Council may prescribe, full particulars of actual flights by its
scheduledair servicesusingthe Servicesduring thetwelve months’
period endingJune30 in suchyear,togetherwith suchadditional
information concerningother aircraft movementsas the Council
mayrequirefor thepurposeof determiningthe proportionaluseof
the Servicesby its aircraft.

(ii) Upon receipt of the said information, the Council shouldreview
thepercentagesof assessmentset forth in paragraph3 andif neces-
saryshouldestablishdifferent percentagesto takeeffect in substi-
tution for the percentagesthereinset forth.

(iii) In carrying out such review, the Council should be governedby
the principle that the cost of operation, maintenance, and
developmentof the Servicesshouldbe bornein proportion to the
aeronauticalbenefits, and so far as practicableshould take into
accountthe non-aeronauticalbenefits,derivedby eachStatefrom
the Services.

(iv) In determining the aeronauticalbenefits derived by any State,
the Council may disregardany temporaryreduction in the use
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made of the Servicesby the aircraft of that State by reason of
specialcircumstancesarisingwithin such State.

(b) In the event that any State doesnot consentto assessmentor fails to
makepaymentof theamountassessedto it, or withdrawsfrom partici-
pation in this Arrangement, or a Statenot named in paragraph3
agreesto participatein this Arrangement,the Council should, to the
extent appropriate, establish different percentagesto take effect in
substitutionfor thoseset forth in paragraph3.

(c) In the eventof the establishmentof different percentagesunder this
paragraphresultsin assessmentto any Statein excessof the amountof
the assessmentset forth in paragraph3 (d), the consentof such State
to the increasedassessmentshouldbesecured.

5. (a) Each Stateshouldnormally pay its assessmentin its own currencyto
the Council. However, any State in its discretion may pay directly
to Iceland that proportion of its assessmentdue to Iceland,provided
that theportion of Canada’sassessmentpaid to the Councilshouldbe
sufficient to meet the extraordinary expensesof the Organization

- referredto in paragraph3. Any paymentmadeby a Stateto Iceland
should be madein its own currencyunless Iceland agreesotherwise.

(b) Paymentsshould be madeat the prevailing official rate of exchange
betweenIceland andthe State concerned.

6. (a) Thepaymentsmadeto Icelandon thebasisof estimatesof expenditure
should be subsequentlyadjusted on the basis of actual approved
expenditure.

(b) The Council should maintain accountsof all receipts and disburse-
ments under this Arrangementand account to the Statestherefor.
The Council should carry out an annual audit of expendituresby
Icelandin connectionwith the Agreement,andshouldsubmit reports
on such audit to the Statesand Iceland. The said accountsof the
Council should be closed at the end of each calendaryear and any
surplusremainingshouldbe appropriatelyappliedin reductionof the
assessmentsfor the succeedingcalendaryear.

7. The Council should reimburse to the Organization, from the amounts
received,extraordinaryexpendituresincidental to this Arrangement.
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8. (a) In the event that aircraft of any Statenot referredto in paragraph3
appearto benefit from the Servicesto an extentwhich, in the opinion
of the Council, justifies such course, the Council should enterinto
negotiationswith such State for the purposeof providing for its par-
ticipation in this Arrangement.

(b) The Council should makesuitable arrangementsto ensurethat any
chargesimposedby Icelandwith the consentof the Council, or by the
Organization,for the use of the Servicesshould, as to 82.5% thereof,
be offset againstthe assessmentsto Statesunderthis Arrangement.

9. The Council shouldsuperviseand,from time to time, inspecttheoperation
of the Services, and submit periodical technical reports thereonto the
States.

10. The Council shouldconvenea meetingof the States,and other interested
States:

(a) When requestedby two or more of the States,or by any one Stateif
a meetinghasnot be held during the previousfive years;

(b) When substantialfailure of Statesto accept this Arrangementor to
pay their assessments,or withdrawalof any oneor more Statesneces-
sitatesa revision of assessmentswhich cannot be settled by the pro-
cedureprescribedin paragraph4 (c); or

(c) Whenfor anyotherreasonin the opinion of the Council suchameeting
is necessary.

11. (a) No consentto the initial assessmenthereundershouldbecomeeffective
until consents,in form satisfactoryto the Council, havebeenreceived
by the Council from Statesrepresentingan aggregateof not less than
80% of the total assessmentsprescribedin paragraph2.

(b) Consentto the initial assessmenthereundershould constituteagree-
ment to continuingparticipation in this Arrangement,provided that
such consentshouldnot constitutecommitmentof funds for any future
period until suchfunds are madeavailable by the appropriatelegisla-
tive body in any case wheresuch action is required.
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12. (a) Any withdrawal from participation in this Arrangementshould be
effectiveon December31 in anyyear,providedthatnotification thereof
in writing is receivedby the Council beforethe precedingMarch 1.

(b) Notwithstandingthe provisions of paragraph12 (a), in the eventof
any emergencyarising which is beyondthe control of the Statecon-
cernedandwhich preventssuchStatefrom makinguseof the Services,
such State may withdraw from participation in this Arrangement
upon threemonths’ notice in writing to the Council.

(c) In the eventof the termination by the Council of the Agreementfor
any causearising out of this Arrangementat any time when thereis
any balanceunrecoveredby Icelandon accountof capitalexpenditures
undertakenby Iceland pursuantto the Agreement,the Statesshould
consultwith the Council andIcelandto determinean equitableamount
of compensationto be paid to Icelandon accountthereofand further
shouldagreeto be assessedfor such compensationin proportionto the
assessmentsthen in effect pursuantto paragraphs3 and 4 subject to
adjustmentfor any contribution payableunderparagraph12 (d).

(d) Any State which withdraws from participation in this Arrangement
pursuantto paragraph12 (a) or 12 (b) shouldcontinueto be liable
to an assessmenton accountof capital expenditurespreviously under-
taken by Iceland pursuant to the Agreement,proportionate to its
assessmentat thetime of suchwithdrawal. Suchassessmentshouldbe
madein accordancewith paragraph12 (c).

III

The Conferenceconsideredwhether the servicesconnectedwith the Loran
Station at Vik in Iceland should be included in one arrangementwith the
Servicesreferredto in the foregoingResolution. It reachedthe conclusionthat
the inclusion of this Loran Station would unduly complicatethe arrangement
and thereforerecommendsthat, for the time being, the financing of the Loran
Station continueunder the presentprovisional arrangementrelating thereto.

IV

The Delegatesof the participatingGovernmentsundertaketo usetheir best
endeavoursto securefrom their respective Governmentsan early indication
of their consentto the assessmentsand conditionsas hereinbeforeset forth and
suchaction by them as is requiredto implementthis Final Act.

No. 429



320 United Nations— Treaty Series 1949

IN WITNESS WHEREOF the following Delegatessign the presentFinal Act,

DONE at Geneva,thetwenty-sixthday of Junein theyearnineteenhundred
forty-eight in the English andFrenchlanguagesin asingle copy which shallbe
depositedin the archivesof the InternationalCivil Aviation Organization,where
it will remainopenfor signature. In the eventof any differenceof interpretation
as arisingbetweenthe English and Frenchtexts, it shouldbe the responsibility
of the Council to resolvesuch differences. Certified copies of this Final Act
shall be transmittedby the Secretary-Generalof the Organizationto each of
the Governmentsrepresentedat the Conference.

For the Governmentof Belgium:

Reservation:The Belgian Governmentwill makepaymentof its con-
tribution only when an equitableadjustmentshallhavebeenmadein its
favour in the allocationof the chargesimposedin respectof the aggregate
facilities relating to the safetyof air navigationon the North Atlantic.

(Signed) J. VERHAEGEN

For the Governmentof Canada:
Signed on the basis of the English text pending notification to the

Secretary-Generalthat the Governmentof Canadahas satisfieditself as to
the identity of the two texts.

(Signed) C. S. BOOTH

For the Governmentof Denmark:
(Signed) J. C. JORGENSEN

For the Governmentof France:
(Signed) H. BOUCH~

Forthe Governmentof Iceland:

(Signed) Agnar KOFOED-HANSEN

For the Governmentof the Netherlands:
(Signed) J. W. F. BACKER

For the Governmentof Norway:

(Signed) S. HOLSTEN

For the Governmentof Sweden:
(Signed) G. HULTSTRöM
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For the Governmentof the United Kingdom:

(Signed) F. TYMMS

For the Governmentof the United States:

Signed on the basis of the English text pending notification to the
Secretary-Generalof ICAO that the Governmentof the United Statesof
Americahassatisfieditself as to the identity of the two texts.

(Signed) PaulA. SMITH
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