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No. 443. ECONOMIC CO-OPERATION AGREEMENT’ BE-
TWEEN THE UNITED STATES OF AMERICA AND
THE BRITISH/UNITED STATES ZONE OF THE FREE
TERRITORY OF TRIESTE. SIGNED AT TRIESTE, ON
15 OCTOBER 1948

PREAMBLE

The Governmentof the United Statesof America and, on behalf of the
British/United States Zone, Free Territory of Trieste, the Commander,
British/United StatesForces, FreeTerritory of Trieste:

Recognizing that the restoration or maintenancein Europeancountries
of principles of individual liberty, free institutions, and genuine independence
rests largely upon the establishment of sound economic conditions, stable
internationaleconomicrelationships,and the achievementby the countriesof
Europe of a healthy economyindependentof extraordinaryoutside assistance;

Recognizingthat a strong and prosperousEuropeanEconomy is essential
for the attainmentof the purposesof the UnitedNations;

Consideringthat the achievementof suchconditions calls for a European
recoveryplan of self-help and mutual cooperationopen to all nations which
cooperatein such a plan, basedupon a strongproduction effort, the expansion
of foreign trade, the creationor maintenanceof internal financial stability and
the developmentof economiccooperation,including all possiblestepsto establish
and maintainvalid ratesof exchangeandto reducetradebarriers;

Considering that in furtheranceof theseprinciples the Commander,on
behalf of the UK/US Zone, has joined with other like-minded nationsin the
Conventionfor EuropeanEconomic Cooperationsigned at Paris on April 16,
19482 under which the signatoriesof that Conventionagreedto undertakeas
their immediatetask the elaborationandexecutionof a joint recoveryprogram,
and that the UK/US Zone is a memberof the Organizationfor European
Economic Cooperationcreatedpursuantto the provisions of that Convention;

~Cameinto force on 15 October 1948, asfrom the date of signature, in accordancewith
article X.

‘United Statesof America, Departmentof State publication 3145.
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Consideringalso that, in furtheranceof theseprinciples, the Government
of the United Statesof America has enactedthe Economic CooperationAct
of 1948,1 providing for the furnishing of assistanceby the United Statesof
America to nationsparticipatingin a joint programfor Europeanrecovery, in
order to enablesuch nationsthroughtheir own individual and concertedefforts
to becomeindependentof extraordinaryoutsideeconomicassistance;

Desiring to set forth the understandingswhich govern the furnishing of
assistanceby the Governmentof the United States of America under the
Economic CooperationAct of 1948, the receipt of such assistanceby the
UK/US Zone,andthe measureswhich the two partieswill takeindividually and
togetherin furthering the recoveryof the UK/US Zone as an integral part of
the joint programfor Europeanrecovery;

Have agreedas follows:

Article I

ASSISTANCE AND COOPERATION

1. The Governmentof the United Statesof America undertakesto assist
the UK/US Zone, by making available to the Commanderor to any person,
agency or organizationdesignatedby the latter such assistanceas may be
requestedby him and approvedby the Governmentof the United Statesof
America. The Governmentof the United Statesof America will furnish this
assistanceunder the provisions, and subject to all the terms, conditions and
termination provisions, of the Economic Cooperation Act of 1948, acts
amendatoryandsupplementarytheretoand appropriationactsthereunder,and
will make available to the Commanderonly such commodities, servicesand
other assistanceas are authorizedto be madeavailable by such acts.

2. The Commander,acting directly and through the Organization for
EuropeanEconomicCooperation,consistentlywith the Conventionfor European
Economic Cooperationsignedat Paris on April 16, 1948, will exert sustained
efforts in commonwith other participatingcountriesspeedily to achievethrough
a joint recovery program economic conditions in Europe essential to lasting
peace and prosperity and to enable the countriesof Europe participatingin
sucha joint recoveryprogramto becomeindependentof extraordinaryoutside
economicassistancewithin the period of this Agreement.The Commanderwill
take action to carry out the provisions of the General Obligations of the
Convention for EuropeanEconomic Cooperation,to continue to participate

‘United Statesof America, Public Law 472, 80th Congress. Treaties and Other Inter-
national Acts Series,1845.
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actively in the work of the Organizationfor EuropeanEconomicCooperation,
and to adhereto the purposesand policies of the Economic CooperationActs
of 1948.

3. The Commanderwill carry out his obligations under this Agreement
with due regardfor his responsibilitiesunder the relevantclausesof the Treaty
of Peacewith Italy signed at Paris February 10, 1947.

4. With respectto assistancefurnishedby the Governmentof the United
Statesof America to the UK/US Zone and procured from areasoutside the
United Statesof America, its territories and possessions,the Commanderwill
cooperatewith the Governmentof the United Statesof America in ensuring
that procurementwill be effected at reasonablepricesand on reasonableterms
and so as to arrangethat the dollars thereby made available to the country
from which the assistanceis procured are used in a mannerconsistentwith
any arrangementsmadeby the Governmentof the United Statesof America
with such country.

Article II

GENERAL UNDERTAKINGS

1. In order to achievethe maximum recoverythrough the employment
of assistancereceivedfrom the Governmentof the United Statesof America,
the Commanderwill use his best endeavors:

(a) to adopt or maintain the measuresnecessaryto ensureefficient and
practical use of all the resourcesavailable to the UK/US Zone,
including

(i) suchmeasuresas maybe necessaryto ensurethat thecommodities
and services obtained with assistancefurnished under this
Agreementare usedfor purposesconsistentwith this Agreement
and,as far as practicable,with the general purposesoutlined in
the schedulesfurnished by the Commanderin support of the
requirementsof assistanceto be furnished by the Government
of the United Statesof America;

(ii) the observationand review of the use of such resourcesthrough
an effective follow-up systemapprovedby the Organizationfor
EuropeanEconomic Cooperation; and

(iii) to the extent practicable, measuresto locate, identify and put
into appropriateuse in furtherance of the joint program for
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Europeanrecovery,assets,andearningstherefrom,which belong
to citizens and juridical personsdomiciled within the boundaries
of the UK/US Zone and which are situatedwithin the United
Statesof America, its territories or possessions.Nothing in this
clauseimposesany obligation on the Governmerftof the United
Statesof America to assistin carrying out such measuresor on
the Commanderto dispose of such assets;

(b) to promotethe developmentof industrial and agricultural production
on a soundeconomicbasis;to achievesuchproductiontargetsas may
be established through the Organization for European Economic
Cooperation; and when desiredby the Governmentof the United
States of America, to communicate to that Government detailed
proposalsfor specific projectscontemplatedby the Commanderto be
undertakenin substantialpart with assistancemadeavailablepursuant
to this Agreement,includingwheneverpracticableprojectsfor increased
production of steel and transportationfacilities;

(c) to balance the governmentalbudget as soon as practicable and to
createor maintain internal financial stability; and

(d) to cooperatewith other participating countries in facilitating and
stimulating an increasing interchangeof goods and servicesamong
the participatingcountriesand with other countriesand in reducing
public andprivate barriersto trade amongthemselvesandwith other
countries.

2. Taking into accountArticle 8 of the Conventionfor EuropeanEconomic
Cooperationlooking toward the full and effective use of manpoweravailable
in the participatingcountries,the Commander,with dueregardfor the urgency
and importanceof the problems of surplus manpowerin the UK/US Zone,
will accord sympatheticconsiderationto proposalsmade in conjunction with
the International Refugee Organization directed to the largest practicable
utilization of manpower available in any of the participating countries in
furtheranceof the accomplishmentof the purposesof this Agreement.

3. The Commanderwill take the measureswhich he deemsappropriate,
and will cooperatewith other participating countries, to prevent, on the part
of private or public commercial enterprises,business practices or business
arrangementsaffecting international trade which restrain competition, limit
accessto markets or foster monopolistic control wheneversuch practices or
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arrangementshave the effect of interfering with the achievementof the joint
program of Europeanrecovery.

Article III

GUARANTIES

1. The Governmentof the United Statesof America andthe Commander
will, uponthe requestof either party, consultrespectingprojectsin the UK/US
Zone proposedby nationalsof the United Statesof Americaandwith regard
to which the Governmentof the United Statesof America may appropriately
makeguarantiesof currencytransferundersection 111 (b) (3) of theEconomic
CooperationAct of 1948.

2. The Commanderagreesthat if the Governmentof the United Statesof
America makes payment in United Statesdollars to any personunder such
a guaranty,any Italian lire, or credits in Italian lire, assignedor transferredto
the Governmentof the United Statesof America pursuantto that sectionshall
be recognizedas propertyof the Governmentof the United Statesof America.

Article IV

LOCAL CURRENCY

1. The provisionsof this Article shallapply only with respectto assistance
which may be furnishedby the Governmentof the United Statesof America
on a grant basis.

2. The Commanderwill establisha specialaccountin the Bancad’Italia
in the nameof the Commander(hereinaftercalled the SpecialAccount) and
will make depositsin Italian lire to this accountas follows:

(a) The unencumberedbalance,at the close of businesson the date of
this Agreement,in the SpecialAccountin the Bancad’Italia established
in accordancewith the provisions of Section 6 of Public Law 84,
EightiethCongress,andSection 103 (b) of the EconomicCooperation
Act of 1948, togetherwith any further sumswhich may, from time
to time, be required to be deposited in the Special Account. It is
understood that subsection (e) of Section 114 of the Economic
CooperationAct of 1948 constitutesthe approvaland determination
of the Governmentof the United Statesof America with respectto
the disposition of such balance.

(b) Amounts commensuratewith the indicateddollar cost to the Govern-
ment of the United Statesof America of commodities,servicesand
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technicalinformation (including anycostsof processing,storing,trans-
porting, repairing or other servicesincident thereto) made available
to the UK/US Zoneon agrantbasisby anymeansauthorizedunder
the Economic CooperationAct of 1948. The Governmentof the
United Statesof America shall from time to time notify the Com-
manderof the indicateddollar cost of anysuch commodities,services
and technicalinformation,andthe Commanderwill thereupondeposit
in the SpecialAccount a commensurateamount of Italian lire com-
putedatarateof exchangewhichshallbe the parvalueagreedatsuch
time with the InternationalMonetaryFund;providedthat this agreed
valueis the single rateapplicableto the purchaseof dollarsfor imports
into theUK/US Zone. If at the time of notification a par value for
the Italian hira is agreedwith the Fund and thereare one or more
other rates applicableto the purchaseof dollars for imports into the
UK/US Zone or, if at the time of notification no par value for the
Italian lira is agreedwith the Fund, therateor ratesfor thisparticular
purposeshallbe mutually agreedupon betweenthe Commanderand
the Governmentof the United Statesof America. The Commander
mayat anytime makeadvancedepositsin the SpecialAccountwhich
shall be credited against subsequentnotifications pursuant to this
paragraph.

3. The Governmentof the United Statesof America will from time to
time notify the Commanderof its requirementsfor administrativeexpenditures
in Italian lire within theUK/US Zoneincidentto operationsunderthe Economic
CooperationAct of 1948, andthe Commanderwill thereuponmakesuch sums
availableout of anybalancesin the SpecialAccount in the mannerrequestedby
the Governmentof the UnitedStatesof Americain the notification.

4. Five percentof each deposit madepursuantto this ArtiCle in respect
of assistancefurnishedunder authority of the Foreign Aid Appropriation Act,
1949, shall be allocatedto the use of the Governmentof the United Statesof
America for its expendituresin the UK/US Zone and sums madeavailable
pursuantto paragraph3 of this Article shall first be chargedto the amounts
allocatedunderthis paragraph.

5. The Commanderwill furthermakesuch sumsof Italian lire available
out of any balancesin the SpecialAccount as may be requiredto cover costs
(including port, storage,handling and similar charges)of transportationfrom
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any point of entry in the UK/US Zone to the consignee’sdesignatedpoint of
delivery in the UK/US Zone of suchrelief suppliesandpackagesas arereferred
to in Article V.

6. The Commandermaydrawupon anyremainingbalancein the Special
Account for suchpurposesas may be agreedfrom time to time with the Govern-
ment of the United Statesof America. In consideringproposalsput forward
by the Commanderfor drawings from the SpecialAccount, the Government
of the United Statesof Americawill take into accountthe needfor promoting
or maintaininginternal monetaryandfinancial stabilizationin the UK/US Zone
andfor stimulatingproductiveactivity andinternationaltrade andthe explora-
tion for and developmentof new sourcesof wealth within the UK/US Zone,
including in particular:

(a) expendituresupon projects or programs, including those which are
partof a comprehensiveprogramfor the developmentof theproductive
capacityof the UK/US Zone and the other participatingcountries,
andprojectsor programsthe externalcostsof which arebeingcovered
by assistancerenderedby the Governmentof the United Statesof
America under the EconomicCooperationAct of 1948 or otherwise,
or by loans from the International Bank for Reconstructionand
Development;and

(b) effective retirement of public debt, especiallydebtheld by banking
institutions.

7. Any unencumberedbalance,otherthanunexpendedamountsallocated
under paragraph4 of this Article, remainingin the SpecialAccount on June
30, 1952, shall be disposedof within the UK/US Zone for such purposesas
may hereafter be agreed between the Governmentsof the United States of
America and the Commander,it being understoodthat the agreementof the
United StatesStatesof America shall be subject to approval by Act or joint
resolution of the Congressof the United Statesof America.

Article V

TRAVEL ARRANGEMENTS AND RELIEF SUPPLIES

1. The Commanderwill cooperatewith the Governmentof the United
Statesof America in facilitating andencouragingthe promotion anddevelop-
ment.of travel by citizensof the UnitedStatesof Americato andwithin partici-
pating countries.
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.2. The Commanderwill, whenso desiredby the Governmentof the United
Statesof America,enterinto negotiationsfor agreements(includingthe provision
of duty-free treatment under appropriatesafeguards)to facilitate the entry
into the UK/US Zone of supplies of relief goods donatedto or purchasedby
United Statesvoluntarynon-profit relief agenciesand of relief packagesoriginat-
ing in the United Statesof America andconsignedto individualsresidingin the
UK/US Zone.

Article VI

CONSULTATION AND TRANSMITTAL OF INFORMATION

1. Partiesto this Agreementwill, upon requestof either of them,consult
togetherregardingany matter relating to the applicationof this Agreementor
to operationsor arrangementscarriedout pursuantto this Agreement.

2. The Commanderwill communicateto the Governmentof the United
Statesof America in a form andat intervalsto be indicatedby the latter after
consultationwith the Commander:

(a) detailedinformation of projects, programsandmeasuresproposedor
adoptedby the Commanderto carry out the provisionsof thisAgree-
ment and the GeneralObligations of the Conventionfor European
EconomicCooperation;

(b) full statements~f operationsunderthisAgreement,includingastatement
of the use of funds, commodities and services received thereunder,
suchstatementsto bemadein eachcalendarquarter;

(c) informationregardingthe economyof the UK/US Zoneandanyother
relevant information, necessaryto supplementthat obtainedby the
Governmentof the United Statesof America from the Organization
for EuropeanEconomic Cooperation,which the Governmentof the
UnitedStatesof Americamayneedto determinethe natureandscope
of operationsunder the Economic CooperationAct of 1948, and to
evaluatethe effectivenessof assistancefurnishedor contemplatedunder
this Agreement and generally the progress of the joint recovery
program.

Article VII

PUBLICITY

1. The Governmentof the UnitedStatesof Americaand the Commander
recognizethat it is in their mutual interest that full publicity be given to the
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objectivesand progressof the joint programfor Europeanrecoveryand of the
actions taken in furtheranceof that program. It is recognizedthat wide dis-
seminationof information on the progressof the programis desirablein order
to develop the senseof commoneffort andmutual aid which are essentialto
the accomplishmentof the objectivesof the program.

2. The Governmentof the United Statesof America will encouragethe
disseminationof information and will make it available to the media of public
information.

3. The Commanderwill encouragethe disseminationof such information
both directly and in cooperationwith the Organizationfor EuropeanEconomic
Cooperation. He will makesuch information available to the mediaof public
information and take all practicablesteps to ensurethat appropriatefacilities
areprovidedfor such dissemination.He will furtherprovideother participating
countries and the Organizationfor EuropeanEconomicCooperationwith full
information on the progressof the programfor economicrecovery.

4. The Commanderwill makepublic in the UK/US Zonein eachcalendar
quarter,full statementsof operationsunder this Agreement,including informa-
tion as to the use of funds, commoditiesandservicesreceived.

Article VIII

MISSIONS

1. The Commanderagreesto receive a Special Mission for Economic
Cooperationwhich shallconform to any administrativearrangementsestablished
by the Presidentof the United Statesof America pursuantto Section 109 (d)
of the EconomicCooperationAct of 1948 andwhichwill dischargethe responsi-
bilities of the Governmentof the United Statesof Americain the UK/US Zone
under this Agreement.

2. The Commander,upon appropriatenotification from the Government
of the United Statesof America,will accordappropriatecourtesiesto the Special
Mission and its personnel,and the United States Special Representativein
Europeand his staff, and the membersand staff of the Joint Committeeon
ForeignEconomicCooperationof the Congressof the UnitedStatesof America,
and will grant them the facilities and assistancenecessaryto the effective per-
formanceof their responsibilitiesto assurethe accomplishmentof the purposes
of this Agreement.
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3. The Commander, directly and through his representativeson the
Organizationfor EuropeanEconomicCooperation,will extendfull cooperation
to the Special Mission, to the United StatesSpecialRepresentativein Europe
and his staff, and to the membersand staff of the Joint Committee. Such
cooperationshall include the provision of all information andfacilities necessary
to the observationand review of the carrying out of this Agreement,including
the use of assistancefurnished under it.

Article IX

Definitions

As usedin this Agreement:

1. The “UK/US Zone” meansthat zoneof the FreeTerritory of Trieste
underthejoint administrationof the UnitedKingdom andUnitedStatesmilitary
commands.

2. The “Commander” means the Commander, British-United States
Forces, FreeTerritory of Trieste.

3. The term “participatingcountry” means

(i) any countrywhich signed the Report of the Committeeof European
Economic Cooperationat Paris on September22, 1947, and terri-
tories for which it has internationalresponsibility and to which the
Economic CooperationAgreement concludedbetween that country
andthe Governmentof the United Statesof Americahasbeenapplied,
and

(ii) any other country (including any of the zones of occupation of
Germany,and areasunderinternationaladministrationor control,and
the Free Territory of Triesteor either of its zones) wholly or partly
in Europe, togetherwith dependentareasunder its administration;

for so longas suchcountry is a partyto the Conventionfor EuropeanEconomic
Cooperationandadheresto a joint programfor Europeanrecoverydesignedto
accomplishthe purposesof thisAgreement.

Article I

ENTRY INTO FORCE, AMENDMENT, DURATION

1. This Agreementshall becomeeffective on this day’s date. Subject to
the provisions of paragraphs2 and 3 of this Article, it shall remain in force
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until June30, 1953, or until the authority of the Commanderwith respectto
the UK/US Zoneshall haveceased,whicheveris the earlier date.

2. If, during the life of this Agreement,either the Governmentof the
United Statesof America or the Commandershould considertherehasbeen
a fundamentalchangein the basic assumptionsunderlying this Agreement,the
othershallbe so notified in writing and the Governmentof the United Statesof
America and the Commanderwill thereuponconsultwith a view to agreeing
upon the amendment,modification or termination of this Agreement. If, after
threemonthsfrom such notification,no agreementhas beenreachedupon the
action to be takenin the circumstances,eitherparty may give notice in writing
to the other of intention to terminate this Agreement. Then, subject to the
provisionsof paragraph3 of this Article, this Agreementshall terminateeither:

(a) six monthsafter the dateof such notice of intention to terminate,or

(b) after such shorter period as may be agreedto be sufficient to ensure
that the obligationsof the Commanderareperformedin respectof any
assistancewhich may continueto be furnishedby the Governmentof
the United Statesof America after the date of such notice.

3. Article IV shallremainin effect until all the sumsin the currencyof the
UK/US Zone requiredto be depositedin accordancewith its own termshave
been disposedof as provided in that Article. Paragraph2 of Article III shall
remain in effect for so long as the guarantypaymentsreferredto in that Article
may be madeby the Governmentof the United Statesof America.

4. This Agreementmay be amendedat any time by agreementbetween
the parties.

5. The Annex to this Agreementforms an integral part thereof.

6. This Agreementshall be registeredwith the Secretary-Generalof the
United Nations.

IN WITNESS WHEREOF the respectiverepresentatives,duly authorizedfor
the purpose,havesignedthe presentagreement.
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DONE at Trieste,in duplicate,both textsauthentic,this 15thday of October
1948.

T. S. AIREY
Major General T. S. ArnEY, C.B., C.B.E., Com-
mander, British/United States Zone, Free

Territory of Trieste.

Robert P. JOYCE

ROBERT P. JoycE, United States Political Ad-
viser to the Commander, British/United States
Zone, Free Territory of Trieste, and Ad Interim
Representative for the Economic Cooperation

Administration.

ANNEX

INTERPRETATIVE NOTES

1. It is understoodthat the requirementsof paragraph1 (a) of Article II,
relating to the adoptionof measuresfor the efficient useof resources,would include,
with respectto commoditiesfurnishedunderthe Agreement,effectivemeasuresfor
safeguardingsuch commoditiesand for preventing their diversion to illegal or
irregularmarketsor channelsof trade.

2. It is understoodthat the obligationunderparagraph1 (c) of Article II to
balancethe governmentalbudgetas soonas practicablewould not precludedeficits
over a short period but would meanbudgetarypolicy involving the balancingof
the budget in the long run.

3. It is understoodthat the businesspractices and businessarrangements
referredto in paragraph3 of Article II mean:

(a) fixing prices, terms or conditionsto be observedin dealingwith others in
the purchase,saleor leaseof anyproduct;

(b) excludingenterprisesfrom, or allocatingor dividing, any territorial market
or field of businessactivity, or allocatingcustomers,or fixing salesquotas
or purchasequotas;

(a) discriminating against particular enterprises;

(d) limiting productionor fixing productionquotas;

(e) preventingby agreementthe developmentor applicationof technologyor
inventionwhetherpatentedor unpatented;
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(f) extendingtheuseof rightsunderpatents,trademarksor copyrightsgranted
by eithercountry to matterswhich, accordingto its laws and regulations,
are not within the scopeof such grants, or to products or conditionsof
production, useor salewhich arelikewise not the subjectsof suchgrants;
and

(g) such otherpracticesas the two Governmentsmay agreeto include.

4. It is understoodthat the Commanderis obligatedto takeactionin particular
instancesin accordancewith paragraph3 of Article II only after appropriate
investigation or examination.

5. It is understoodthat the Commanderwill not be requested,under para-
graph 2 (a) of Article VI, to furnish detailed information about minor projects
or confidential commercialor technical information the disclosureof which would
injure legitimate commercial interests.
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