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No. 472. EXCHANGE OF NOTES’ CONSTITUTING AN
AGREEMENT BETWEEN THE GOVERNMENTS OF THE
UNITED STATESOF AMERICA AND FRANCERELATING
TO THE APPLICATION OF MOST-FAVOURED-NATION
TREATMENT TO THE MERCHANDISE TRADE OF CER-
TAIN AREAS UNDER OCCUPATION OR CONTROL.
PARIS, 28 JUNE 1948

I

TheAmericanAmbassadorto the FrenchMinister for Foreign Affairs

No. 460

Excellency,

Paris,June28, 1948

I havethe honor to refer to the conversationswhich haverecently taken
placebetweenrepresentativesof our two Governmentsrçlatingto the territorial
applicationof commercialarrangementsbetweenthe United Statesof America
and the FrenchRepublic andto confirm the understandingreachedas a result
of theseconversationsas follows:

1. Forsuch time aseitherthe Governmentof theUnited Statesof America
or the Governmentof the FrenchRepublicparticipatesin the occupationof any
areasin WesternGermanyor the FreeTerritory of Trieste, the other Govern-
ment will apply to the merchandisetrade of such areathe provisionsof the
GeneralAgreementon Tariffs andTrade,datedOctober30, 1947,2 as now or
hereafteramended,relating to most-favored-nationtreatment.

2. The undertakingin point 1, above, will applyon the part of the Gov-
ernmentof the United Statesof America or the Governmentof the French
Republicto the merchandisetradeof any areareferredto thereinonly for such
time and to such extent as such area accordsreciprocal most-favored-nation
treatmentto the merchandisetrade of the United Statesof America or the
FrenchRepublic,respectively.

3. The undertakingsin points 1 and 2, above, areenteredinto in the light
of the absenceat the presenttime of effective or significant tariff barriers to

~Cameinto force on 28 June 1948,by the exchangeof the saidnotes.
2 United Nations Publications, 1947.11.10.
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imports into the areasherein concerned.In the event that such tariff barriers
are imposed,it is understoodthat such undertakingsshallbe without prejudice
to the application of the principles set forth in the Havana Charter for an
International Trade Organization’ relating to the reduction of tariffs on a
mutually advantageousbasis.

4. It is recognizedthat the absenceof a uniform rateof exchangefor the
currencyof the areasin WesternGermany,referredto in point 1 above, may
have the effect of indirectly subsidizingthe exportsof suchareasto an extent
which it would be difficult to calculateexactly. So long as such a condition
exists,and if consultationwith the Governmentof the United Statesof America
fails to reachan agreedsolution to the problem,it is understoodthat it would
not be inconsistentwith the undertakingin point 1 for the Governmentof
France to levy a countervailingduty on imports of such goods equivalent to
the estimatedamount of such subsidization,where the Governmentof France
determinesthat the subsidizationis suchas to causeor threatenmaterial injury
to an establisheddomesticindustryor is suchas to preventor materially retard
theestablishmentof a domesticindustry.

5. The undertakingsin this note shall remain in force until January1,
1951, andunlessat leastsix monthsbeforeJanuary1, 1951, eitherGovernment
shall have given notice in writing to the other of intention to terminatethese
undertakingson that date, they shall remainin force thereafteruntil the expira-
tion of six monthsfrom thedateon which suchnoticeshallhavebeengiven.

Pleaseaccept, Excellency, the renewed assurancesof my highest con-
sideration.

JeffersonCAFFERY

His ExcellencyMr. GeorgesBidault
Minister for ForeignAffairs
Paris

‘United NationsPublications,1948.II.D.4.
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II

Le Ministre desaffairesetrangeresde France a l’Ambassadeurdes

Etats-Unisd’Amérique
TRANSLATION’ — TRADUCTION

2

LIBERTY — EQUALITY — FRATERNITY

FRENCH REPUBLIC

MINISTRY OF FOREIGN AFFAIRS

Office of Economic and Financial Affairs

Paris,June28, 1948

Mr. Ambassador:

Referring to the conversationswhich haverecently taken place between
our two Governmentsrelating to the territorial application of commercial
arrangementsbetweenFrance and the United Statesof America, I havethe
honor to confirm the agreementreachedas a result of the conversationsas
follows:

[See noteII., page 116]

Pleaseaccept,Mr. Ambassador,the assurancesof my highestconsideration.

G. BIDAULT

His Excellency
The HonorableJeffersonCaffery
Ambassadorof the United Statesof America
Paris

~ by the Governmentof the United Statesof America.
°Traduction du GouvernementdesEtats-Unisd’Amérique.
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