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No. 490. EXCHANGE OF NOTES~ CONSTITUTING AN
AGREEMENT BETWEEN THE GOVERNMENTS OF THE
UNITED STATES OF AMERICA AND THE NETHER-
LANDS RELATING TO THE APPLICATION OF MOST-
FAVOURED-NATION TREATMENT TO THE MER-
CHANDISE TRADE OF CERTAIN AREAS UNDER
OCCUPATION OR CONTROL. THE HAGUE, 2 JULY 1948

I

The American Ambassadorto the NetherlandsMinister of
Foreign Affairs

The Hague,July 2, 1948

Sir:

I havethe honorto refer to the conversationswhich have recently taken
place betweenrepresentativesof our two Governmentsrelatingto the territorial
applicationof commercialarrangementsbetweenthe United Statesof America
and the Kingdom of the Netherlandsand to confirm the understandingreached
as a result of theseconversationsas follows:

1. For such time as the Governmentof the United States of America
participatesin the occupationor control of any areasin westernGermany,the
FreeTerritory of Trieste,the Governmentof the Netherlandswill apply to the
merchandisetrade of such areathe provisions of the GeneralAgreementon
Tariffs and Trade, datedOctober 30, 1947,2 as now or hereafter amended,
relating to most-favored-nationtreatment.

2. The undertakingin point 1, above, will apply to the merchandisetrade
of any area referredto thereinonly for such time and to such extentas such
areaaccordsreciprocalmost-favored-nationtreatmentto the merchandisetrade
of the Netherlands.

3. The undertakingsin points 1 and 2, above, are enteredinto in the
light of the absenceat the presenttime of effectiveor significanttariff barriers
to imports into the areas herein concerned.In the event that such tariff
barriers are imposed, it is understoodthat such undertakingsshall be without

Cameinto force on 2 July 1948, by the exchangeof the said notes.
United Nations Publications,1947.11.10.
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prejudiceto the applicationof the principles set forth in the HavanaCharter
for an InternationalTrade Organization’ relating to the reduction of tariffs
on a mutually advantageousbasis.

4. It is recognizedthat the absenceof a uniform rate of exchangefor
the currencyof the areasin westernGermany,referredto in point 1, above,
may have the effect of indirectly subsidizing the exports of such areasto an
extent which it would be difficult to calculate exactly. So long as such a
condition exists,and if consultationwith the Governmentof the United States
of America fails to reachan agreedsolution to the problem, it is understood
that it would not be inconsistentwith the undertaking in point 1 for the
Governmentof the Netherlandsto levy a countervailingduty on imports of
suchgoods equivalentto the estimatedamountof such subsidization,wherethe
Governmentof the Netherlandsdeterminesthat the subsidizationis such as
to causeor threatenmaterial injury to an establisheddomestic industry or is
such as to preventor materially retardthe establishmentof a domesticindustry.

5. The undertakingsin this noteshall remain in force until January1,
1951, and, unlessat leastsix monthsbeforeJanuary1, 1951, eitherGovernment
shall have given notice in writing to the other of intention to terminatethese
undertakingson that date, they shall remain in force thereafter until the
expiration of six monthsfrom the date on which such notice shall havebeen
given.

Please accept, Excellency, the renewed assurancesof my highest
consideration.

HermanBenjaminBAaUCH

His Excellency
Baron C. G. W. H. van Boetzelaervan Oosterhout
Minister of Foreign Affairs
The Hague

1 United NationsPublications, 1948.II.D.4.
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II

The NetherlandsMinister of Foreign Affairs to the
American Ambassador

The Hague,July 2, 1948

Sir,

I have the honour to acknowledgethe receipt of your Excellency’sNote
of to-day’s date, readingas follows:

[Seenote I]

I have the honour to inform your Excellency that the Netherlands
Governmentagreewith the contents of the above Note.

I avail myself of this opportunityto renewto your Excellencythe assurances
of my highestconsideration.

B. v. BOETZELAER

His ExcellencyDr. HermanB. Baruch
AmbassadorExtraordinaryand Plenipotentiary
of the United States of America
The Hague
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