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No. 507. AGREEMENT1 BETWEEN THE GOVERNMENT OF
THE UNITED STATES OF AMERICA AND THE ROYAL
NORWEGIAN GOVERNMENT FOR THE USE OF FUNDS
MADE AVAILABLE IN ACCORDANCE WITH THE
LETTER CREDIT AGREEMENT DATED 18 JUNE 1946,
ACCEPTED BY THE ROYAL NORWEGIAN GOVERN-
MENT ON 29 JULY 1946. SIGNED AT OSLO, ON 25 MAY
1949

TheGovernmentof theUnitedStatesof Americaandthe Royal Norwegian
Government;

Desiring to promote further mutual understandingbetweenthe peoples
of the UnitedStatesof America andNorway by a wider exchangeof knowledge
andprofessionaltalents through educationalcontacts;

Consideringthat Section32(b) of the United StatesSurplusPropertyAct
of 1944, as amendedby Public Law No. 584, 79th Congress,providesthat the
Secretaryof Stateof the UnitedStatesof America may enterinto an agreement
with any foreign governmentfor the use of currenciesor credits for currencies
of such foreign governmentacquiredas a result of surplus property disposals
for certain educationalactivities; and

Consideringthatunder the provisionsof the Letter CreditAgreementdated
Junc 18, 1946, addressedto the Minister of Finance, Oslo, Norway, from
Horace C. Reed,Acting Central Field Commissionerfor Europe,Office of the
Foreign Liquidation Commissioner,United States of America, acceptedby
Erik Brofoss on July 29, 1946 (hereinafter designated“the Letter Credit
Agreement”) it is provided that in the event the Governmentof the United
Stateswishesto receivelocal currency of the Royal NorwegianGovernmentfor
the paymentof any or all expendituresin Norway of the Governmentof the
United States and its agencies(i.e. Embassy, Consular, and similar civilian
expenditures),the Governmentof the United Statesmay requestat any time
or times,andthe RoyalNorwegianGovernmentagreesto furnish at suchtime or
times, Norwegiancurrency at an exchangerate as provided in sub-paragraph
(4) (b) of the Letter Credit Agreement,in any amount not in excessof the
net outstandingbalanceof principal (whetheror not due thenin UnitedStates
dollars) plus interest (then due in United Statesdollars) payable under the
terms of this letter. In the eventthat local currencyis receivedby the Govern-

2 Came into force on 25 May 1949, as from the date of signature, in accordancewith
article 16.
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ment of the United Statesunder the termsof this paragraph,the United States
dollar equivalent of the amount received shall be credited first to past due
interest, if any, and then pro rata to all remaining unpaid installments of
principal,

Have agreed as follows:

Article /
Thereshall be establisheda foundation to be known as the United States

EducationalFoundationin Norway (hereinafterdesignated“the Foundation”),
which shall be recognizedby the Governmentof the United Statesof America
and the Royal Norwegian Governmentas an organizationcreatedand estab-
lished to facilitate the administrationof the educationalprogramto be financed
by funds madeavailableby the RoyalNorwegian Governmentunder the terms
of the presentagreement. Exceptas provided in Article 3 hereof the Founda-
tion shall be exemptfrom the domesticand local laws of the United Statesof
America and Norway as they relate to the use and expendituresof currencies,
and credits for curreacies,for the purposesset forth in the presentagreement.

The funds made available under the present agreementby the Royal
NorwegianGovernment,within the conditionsandlimitation hereinafterset forth,
shallbe usedby the Foundationor such otherinstrumentalityas may be agreed
upon by the Governmentof the United Statesof America andthe Royal Nor-
wegian Governmentfor the purpose, as set forth in Section 32 (b) of the
United StatesSurplus PropertyAct of 1944, as amended,of

(1) financingstudies,research,instruction, andothereducationalactivities
of or for citizens of the United Statesof America in schoolsand insti-
tutions of higher learninglocatedin Norway or of nationalsof Norway
in United Statesschools and institutions of higher learning located
outside the continentalUnited States,Hawaii, Alaska (including the
Aleutian Islands), Puerto Rico, and the Virgin Islands, including
paymentfor transportation,tuition, maintenance,and other expenses
incidentto scholasticactivities; or

(2) furnishing transportationfor nationalsof Norway who desireto attend
United Statesschoolsand institutions of higher learning in the conti-
nental United States, Hawaii, Alaska (including the Aleutian
Islands),Puerto Rico, and the Virgin Islands and whoseattendance
will not deprive citizensof the United Statesof Americaof an oppor-
tunity to attend such schools and institutions.

Article 2
In furtheranceof the aforementionedpurposes,the Foundationmay,subject

to the provisions of Article 10 of the presentagreement,exerciseall powers
necessaryto the carrying out of the purposesof thepresentagreementincluding
the following:
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(1) Receivefunds.

(2) Open and operatebank accountsin the nameof the Foundationin a
depository or depositoriesto be designatedby the Secretaryof State
of the United Statesof America.

(3) Disburse funds and make grants and advancesof funds for the
authorizedpurposesof the Foundation.

(4) Acquire, hold, and disposeof propertyin the nameof the Foundation
as the Board of Directors of the Foundationmay considernecessary
or desirable,providedhoweverthat the acquisitionof any realproperty
shall be subjectto the prior approvalof the Secretaryof State of the
United Statesof America.

(5) Plan, adopt,andcarry out programs,in accordancewith the purposes
of Section 32 (b) of the United StatesSurplusPropertyAct of 1944,
as amended,and the purposesof the presentagreement.

(6) Recommendto the Board of Foreign Scholarshipsprovided for in
theUnited StatesSurplusPropertyAct of 1944, asamended,students,
professors,researchscholars, residentin Norway, and institutions of
Norway qualified to participatein the programsin accordancewith
the aforesaidAct.

(7) Recommendtq the aforesaid Board of Foreign Scholarshipssuch
qualifications for the selection of participantsin the programs as it
may deemnecessaryfor achievingthe purposeand objectivesof the
Foundation.

(8) Provide for periodic audits of the accountsof the Foundation as
directed by the auditors selected by the Secretaryof State of the
United Statesof America.

(9) Engageadministrativeand clerical staff and fix and pay the salaries
and wagesthereof.

Article 3

All expendituresby the Foundationshall be madepursuantto an annual
budget to be approved by the Secretaryof State of the United States of
America pursuantto such regulationsas he may prescribe.

Article 4

The Foundation shall not enter into any commitment or create any
obligation which shall bind the Foundationin excessof the funds actually on
handnor acquire,hold, or disposeof propertyexceptfor the purposesauthorized
in the presentagreement.
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Article 5

The managementand direction of the affairs of the Foundationshall be
vestedin the Boardof Directors consistingof eight Directors (hereinafterdesig-
nated the “Board”), four of whom shall be citizens of the United Statesof
America and four of whom shall be nationals of Norway. In addition, the
principal officer in chargeof the Diplomatic Mission of the United Statesof
America to Norway (hereinafter designated“Chief of Mission”) shall be
HonoraryChairmanof the Board. He shall cast the decidingvote in the event
of a tie vote by the Board and shall appoint the Chairmanof the Board. The
Chairmanas a regularmemberof the ~oard shallhavethe right to vote. The
citizens of the United Statesof America on the Board, at least two of whom
shall be officers of United StatesForeign Service establishmentin Norway,
shall be appointed and removed by the Chief of Mission; the nationals of
Norway on the Board shall be appointed and removed by the Norwegian
Minister of Church and Education.

The Directors shall serve from the time of their appointmentuntil the
following December31 and shall be eligible for reappointment.Vacanciesby
reason of resignation, transfer of residenceoutside Norway, expiration of
serviceor otherwise,shallbe filled in accordancewith the appointmentprocedure
set forth in this article.

The Directors shall serve without compensationbut the Foundation is
authorizedto pay the necessaryexpensesof the Directors in attending the
meetingsof the Board.

Article 6

The Board shall adopt such by-laws and appoint such committeesas it
shall deemnecessaryfor the conductof the affairs of the Foundation.

Article 7

Reports as directed by the Secretaryof State of the United Statesof
America shall be made annually on the activities of the Foundationto the
Secretaryof State of the United Statesof America and the Royal Norwegian
Government.

Article 8

The principal office of the Foundationshall be in Oslo but meetingsof
the Board and any of its committeesmay be held in such other placesas the
Board may from time to time determine,and the activities of any of the
Foundation’s officers or staff may be carried on at such places as may be
approvedby the Board.
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Artcile 9

The Board may appoint an Executive Officer and determine his salary
and term of service, provided, however, that in the event it is found to be
impracticablefor the Boardto securean appointeeacceptableto the Chairman,
the Governmentof the United Statesmay provide an Executive Officer and
suchassistantsas may be deemednecessaryto ensurethe effective operationof
the program. The Executive Officer shall be responsiblefor the direction and
supervision of the Board’s programs and activities in accordancewith the
Board’s resolutions and directives. In his absenceor disability, the Board
may appoint a substitutefor such time as it deemsnecessaryor desirable.

Article 10

The decisionsof the Board in all matters may, in the discretion of the
Secretaryof State of the United Statesof America, be subject to his review.

Article 11

The Royal Norwegian Governmentshall, subsequentlyto 30 days of the
dateof thesignatureof the presentagreement,depositsuchamountsof currency
of the Royal Norwegian Governmentas may be requestedby the Government
of the United Statesof America until an aggregateamount of the currencyof
the Royal Norwegian Governmentequivalent to $1,250,000 (United States
currency) shallhavebeenso deposited,providedhowever,that in no eventshall
a total amount of the currencyof the Royal NorwegianGovernmentin excess
of the equivalentof $250,000(United Statescurrency) be depositedduring any
single calendaryear.

The rate of exchangebetweencurrencyof the Royal NorwegianGovern-
ment andUnited Statescurrencyto be usedin determiningthe amount of cur-
rency of the Royal Norwegian Governmentto be depositedfrom time to time
hereunder,shall be determinedin accordancewith sub-paragraph(4) (b) of
the Letter Credit Agreement.

The Royal Norwegian Governmentshall guaranteethe United Statesof
Americaagainstlossresulting from any alterationin the aboverateof exchange
or from any currencyconversionwith respectto any currencyof the Royal
Norwegian Governmentreceivedhereunderand held by the Treasurerof the
United Statesof America or by the Foundationby undertakingto pay to the
Governmentof the United Statesof America such amountsof currencyof the
RoyalNorwegian Governmentas arenecessaryto maintain the dollar value of
such currencyof the Royal NorwegianGovernmentas is held by the Treasurer
of the United States of America or the Foundation. The purpose of this
provision is to assurethat the operationsof the Foundationwill not be inter-
rupted or restricted by any deficits resulting from alterationsin the aboverate
of exchange,or from currencyconversions.
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The Secretaryof Stateof the United Statesof Americawill makeavailable
for expenditureby the Foundationcurrencyof theRoyalNorwegianGovernment
in suchamountsas may be requiredby theFoundationbut in no eventin excess
of the budgetary limitation establishedpursuantto Article 3 of the present
agreement.

Article 12

Furniture, equipment,supplies,and any other articlesintendedfor official
use of the Foundationshall be exemptin the territory of Norway from customs
duties, excises,and surtaxes,and every other form of taxation.

All funds and other property used for the purposesof the Foundation,
and all official acts of the Foundationwithin the scopeof its purposesshall
likewise be exemptfrom taxation of every kind in the territory of Norway.

Article 13

The Governmentof the United Statesof AmericaandtheRoyalNorwegian
Governmentshallmakeevery effort to facilitate the exchangeof personsunder
programs authorizedin this agreementand to resolve problems which may
arisein the operationthereof.

Article 14

Wherever,in the presentagreement,the term “Secretary of State of the
United Statesof America” is used,it shallbe understoodto meanthe Secretary
of State of the United Statesof America or any officer or employeeof the
Governmentof the United Statesof America designatedby him to act in his
behalf.

Article 15

The presentagreementmay be amendedby the exchangeof diplomatic
notesbetweenthe Governmentof the United Statesof Americaand the Royal
Norwegian Government.

Article 16

The presentagreementshall comeinto force upon the dateof signature.

IN WITNESS WHEREOF, the undersigned,being duly authorizedtheretoby
their respectiveGovernments,havesigned the presentagreement.

DONE at Oslo in duplicate, in the English and Norwegian languages,
this 25th day of May, 1949.

Forthe Governmentof the United Statesof America:

(Signed) Henry S. VILLARD
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EXCHANGE OF NOTES

I

NORWEGIAN TEXT—TEXTE NORV~GIEN

DET KGL. UTENRIKSDEPARTEMENT

Oslo, 25. mai 1949

Herr Chargéd’Affaires,

Jeg viser til de forhandlinger som
har funnet sted mellom den Kgl.
NorskeRegjeringog AmerikasForente
StatersRegjeringog somhar fort frem
til undertegningeni dag av en avtale
mellom de to land am bruken av de
midler somblir stilet til r~tdigheti hen-
hold til kredittavtalenav 18. juni 1946,
goclkjent avden Kgl. NorskeRegjering
29. juli 1946, og har dena~re& forsikre
AmerikasForenteStatersRegjeringom
at den Kgl. Norske Regjering med
siktepa a oppnâdenbestmuligeutnyt-
telseav demidler somdeni dagunder-
tegnedeavtaleomfatter,vii utvirke, oni
nodvendigved forsiag om lovendring,
at detblir innrOmmetfritaking for skatt
og at andre byrder i forbindelsemed
innreise til, reiseog opphold i Norge
for borgereav de ForenteStatersom
deltar i undervisningsarbeidpa vegne
av de ForenteStaters Undervisnings-
fond i Norge blir fjernet, i samme
utstrekning som norske borgere i de
ForenteStateri tilsvarendearbeidinn-
rOmmesslike privilegier.

TRANSLATION — TRADUCTION

ftOYAL MINISTRY OF FOREIGN AFFAIRS

Excellency,

Oslo, 25 May 1949

I beg to refer to the negotiations
which have taken place between the
RoyalNorwegianGovernmentandthe
Governmentof the United Statesof
America and which have led to the
signing on this dateof an Agreement
betweenthe two countriesfor the use
of funds madeavailablein accordance
with the Letter Credit Agreement of
18 June 1946, approvedby the Royal
Norwegian Government on 29 July
1946, and I havethe honourto assure
the Governmentof the United States
of America that it is the intention of
the Royal Norwegian Government,
with a view to utilizing in the best
possiblemannerthe funds referredto
in the Agreementsignedon this date,
to arrange,if necessaryby proposalfor
an amendmentof existing legislation,
that exemption from taxation be
grantedand that other burdensaffect-
ing entry, travel and residence in
Norway for citizens of the United
Stateswho participate in educational
activities on behalf of the United
States Educational Foundation in
Norway beremovedto the sameextent
that Norwegian citizens in the United
Statesengagedin similar activities are
grantedsuch privileges.
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Motta, Herr Chargéd’Affaires, for-
sikringenom mm s~rligehOyaktelse.

(u) Halyard M. LANGE

M. Henry S. Vilard
Amex~kasForenteStaters
Chargéd’Affaires a.i.

etc., etc.

I havethe honour to be, etc.

(Signed) Halyard M. LANGE

Mr. Henry S. Villard
Chargéd’Affaires ad interim
of the United Statesof America,

etc., etc.

II

No. 116.

Excellency:

EMBASSY OF THE UNITED STATES OF AMERICA

Oslo, May 25, 1949

I havethe honor to acknowledgethe receiptof your note datedMay 25,
1949 concerningthe use of funds madeavailable in accordancewith the Letter
Credit Agreementof June18, 1946, approvedby the RoyalNorwegianGovern-
ment on July 29, 1946. It is understoodthat it is the intention of the Royal
NorwegianGovernmentto arrange,if necessaryby proposalfor an amendment
of existing legislation, that exemptionfrom taxation be grantedand that other
burdens affecting entry, travel and residencein Norway for citizens of the
United Stateswho participatein educationalactivities on behalf of the United
StatesEducationalFoundationin Norway be removedto the sameextent that
Norwegiancitizensin theUnited Statesengagedin similar activities are granted
such privileges.

Please accept, Excellency, the renewedassurancesof my highest con-
sideration.

His ExcellencyHalyard M. Lange,
RoyalNorwegianMinister of Foreign Affairs
Oslo

(Signed) Henry S. VILLARD
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