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No. 537. AGREEMENT1 BETWEEN THE GOVERNMENT OF
THE UNITED STATES OF AMERICA AND THE GOVERN-
MENT OF THE FEDERAL PEOPLE’S REPUBLIC OF
YUGOSLAVIA REGARDING SETTLEMENT FOR LEND-
LEASE, MILITARY RELIEF, AND CLAIMS. SIGNED AT
WASHINGTON, ON 19 JULY 1948

The Governmentof the United Statesof America and the Government
of the FederalPeople’sRepublicof Yugoslaviahave reachedan understanding
regardinga settlementfor lend-lease,for the obligation of the Governmentof
Yugoslaviato the Governmentof the UnitedStatesfor civilian suppliesfurnished
as military relief, and for other claims of eachGovernmentagainstthe other
arising out of the conductof the war. In arriving at this understanding,both
Governmentshaverecognizedthebenefitsaccruingto eachfrom the contributions
of both to the defeatof their common enemies.This settlementis complete
andfinal andbothGovernmentsagreethat, exceptasprovidedin thisAgreement,
no further benefits will be sought by either Governmentfrom the other as
considerationfor the foregoing.

1. The term “lend-leasearticle” as used in this Agreementmeans any
article transferredby the Governmentof the United Statesunder the Act of
March 11, 1941:2

(a) to the Governmentof Yugoslavia, or

(b) to any other governmentand retransferredto the Government
of Yugoslavia.

2. The Governmentof Yugoslavia receives, without qualification as to
dispositionor use, full title to all lend-leasearticles,other than thosedescribed
in numberedparagraphs3 and 4 below.

3. The Governmentof the United Statesreservesthe right to recapture
any lend-leasearticles of types defined as arms, ammunition and implements

Came into force on 19 July 1948, as from the date of signature, in aècordancewith
paragraph11.

‘United Statesof America, 55 Stat. 31.
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of war by ProclamationNumber 2776 issuedby the Presidentof the United
Stateson March 26, 1948, 13 FederalRegister1623, March 27, 1948, which
are held by the Government of Yugoslavia on the date on which notice
requesting return is communicatedto the Government of Yugoslavia. The
Governmentof the UnitedStateshasindicatedthatit doesnot intendto exercise
generally its right to recapturesuch articles. The Governmentof Yugoslavia
will not retransferor disposeof such articlesto any third country or for export
without the prior consentof the Governmentof the United States.

4. To the extentrequiredby United Stateslaw, vesselswhich weremade
availableto the Governmentof Yugoslaviaunder lend-leasewill be returnedto
the Governmentof the United States.

5. The Governmentof Yugoslavia,in considerationof suppliesandservices
receivedas lend-lease,in considerationof its obligation to the Governmentof the
UnitedStatesfor civilian suppliesreceivedas military relief, andin consideration
of the other provisions of this Agreement,will pay to the Governmentof the
United Statesthe sum of 45,000,000Yugoslav dinars,by either of the methods
designatedin subparagraphs(a) and (b) below, or any combination thereof,
designatedby the Governmentof the United States:

(a) By delivery of title to the Governmentof the United Statesof
such real property and improvementsto real property in Yugoslavia for
diplomatic or consular purposes,as may be selectedand determinedby
agreementbetweenthe two Governments,at valuesor pricesto be agreed
betweenthe two Governments;

(b) By providing to the Governmentof the United States,at such
time or times and in such amountsas may be desiredby the Government
of the United States, Yugoslav currency to be used for the purchaseof
such real property and improvementsto real property in Yugoslavia for
diplomaticor consularpurposesor for suchother expensesof United States
diplomatic or consularmissions,exceptingthe purchaseof commoditiesfor
export,as the Governmentof the UnitedStatesmaydesire.The Government
of Yugoslavia agreesthat with respectto the Yugoslav dinarsto be paid
by the Governmentof Yugoslaviaas above, the Governmentof Yugoslavia
will grant the Governmentof the United States privileges and rates of
conversion,in the eventof anyfuture currencyconversion,no lessfavorable
than those grantedgenerallyto nationalsof Yugoslaviaand in no event
lessfavorablethan thosegrantedto the Governmentof any third country.
The Governmentof Yugoslavia agrees that, should any future currency
conversionneverthelessresult in inequity to’ the Governmentof the United
Stateswith respectto any amountof such Yugoslav dinars,the privileges
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and ratesof conversionto be applied to such amountsof Yugoslav dinars
shall be subject to agreementbetweenthe two Governments.

6. In referenceto nu~ibcredparagraph5 above, in casethe Government
of the United Stateswishes to acquireany property locatedin Yugoslavia, real
or personal,tangibleor intangible,except for export,or to furnish any property
solocated,the Governmentof Yugoslaviawill at any time or times, as requested
by the Governmentof the United States, enter into negotiations,and use its
best efforts consistent with public policy, to reach an agreementwith the
Governmentof the United States whereby there will be delivered to the
Governmentof the United Statesthe properties,improvements,or furnishings
which the Governmentof the United Statesdesiresor its representativeshave
selected.Representativesof the Governmentof the United Statesmay at their
discretionconductdiscussionsdirectlywith ownersof propertyor with contractors
for improvementsor furnishings as to fair terms andpricesprior to the delivery
of such property or improvementsor furnishings to the Governmentof the
United States.

7. The Governmentof Yugoslaviawill processthe claims describedin the
following subparagraphs(a), (b), (c), and (d) and will dischargethe liability
with respecttheretoof th~Government‘of the United Statesandof individuals,
firms, and corporationsagainst whom such claims are asserted:

(a) Claimsagainstthe Governmentof the United States,or respecting
which the ultimateliability is that of the Governmentof the United States,
arising from maritimeincidentsor transactionsoccurringon or afterApril 6,
1941 andprior to July 1, 1946, assertedin courtsof Yugoslaviaor asserted
anywhereby individuals, firms, and corporations,nationals of Y~ugoslavia
at the time of the event giving rise to the claims.

(b) Claims of individuals, firms, and corporations~domiciled in
Yugoslaviaat the time of the use or infringementgiving rise to the claim
against the Governmentof the United States, its cohtractors or sub-
contractors,for royaltiesundercontractsfor the use of inventions, patented
or unpatented,or for infringement of patent rights, in connectionwith
war production carriedon or contractedfor on or after April 6, 1941 and
prior to July 1, 1946by the Governmentof the United States,its contractors
or subcontractors.
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(c) Claims of individuals, firms, and corporations domiciled in
Yugoslavia at the time of the eventgiving rise to the claim against the

Governmentof the United Statesarising out of the requisitioningon or
after April 6, 1941 andprior to July 1, 1946 for usein the war program
of property locatedin the United Statesin which the claimant assertsan
interest.

(d) Claims, whether contractualor noncontractual,of individuals,
firms, and corporationsdomiciled in Yugoslaviaat the time of the event
giving rise to the claim againstthe Governmentof the United States,its
agents,employees,andmilitary personnel,arisingoutof any act or omission
of its agents, employees, and military personnel,both line-of-duty and
non-line-of-duty, occurring on or after April 6, 1941 and prior to July 1,
1946.

8. The Government of the United States and the Government of
Yugoslavia, except as otherwiseprovidedin this Agreement,mutually waive all
claims of eachagainst the other, and againstagents, employees,and military
personnelof the other, described in the following subparagraphs(a), (b),
(c), (d) and (e):

(a) Claims arisingout of lend-lease.

(b) Claims arisingout of military relief.

(c) Claims arising out of the procurementor furnishing of supplies
and services through any other arrangementson or after April 6, 1941
and prior to July 1, 1946, other than claims of Yugoslav nationals for
servicesperformed for the United StatesForceswhile in the custody of
such Forcesand representedby military paymentordersor certificatesof
credit balancesissuedby such Forces.

(d) Claims arising out of the billeting of personnelon or after
April 6, 1941 and prior to July 1, 1946.

(e) Claims arisingout of maritime collisionsandotheroceanshipping
incidents and transactionsoccurring on or after April 6, 1941 and prior
to July 1, 1946.

9. Nothing in this Agreementaffects the obligation of the Government
of YugoslaviaunderArticle IV of the PreliminaryAgreementof July 24, 1 942.~

‘See page 361 of this volume.
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10. To the extent that the provisions of this Agreementare inconsistent
with thosecontainedin any previousagreement,the provisionsof this Agreement
shall prevail.

11. This Agreementshall be effective upon the dateof signature.

IN WITNESS WHEREOF the undersigned,being duly authorizedthereto by
their respectiveGovernments,have signed the presentAgreement.

DONE at Washingtonin duplicatethis nineteenthday of July, 1948.

For the Governmentof theUnited Statesof America:

G. C. MARSHALL

Secretaryof State of the United Statesof
America

For the Governmentof the FederalPeople’sRepublic
of Yugoslavia:

ObrenBLAGOJEVIC

Deputy Minister of Financeof the Federal
People’sRepublic of Yugoslavia
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