
No. 352

UNTLTEJ) STATES OF AMERICA
and

FRENCH ZONE OF OCCUPATION OF GERMANY

EconomicCo-operation Agreement (with annex). Signed at
Paris, on 9.July 1948

English and French official texts communicatedby the Acting United States
Representativeat the seat ot the United Nations. The registration took
place on 18 January 1949.

ETATS-UNIS D’AMERIQUE

et
ZONE FRANçAISE D’OCCUPATION EN ALLEMAGNE

Accord de cooperation êconornique (avec annexe). Signea
Paris,le 9 juillet 1948

Textesofficiels anglais et francais communiquéspar le représentantpar interim
desEtats-Unisau siegede l~Organisationdes Nations Unies. L’enregistre-
menta eu lieu le 18 janvier 1949.



104 United Nations—Treaty Series 1949

No. 352. ECONOMIC CO-OPERATION1 AGREEMENT BE-
TWEEN THE GOVERNMENT OF THE UNITED STATES
OF AMERICA AND THE FRENCH ZONE OF OCCUPA-
TION OF GERMANY. SIGNEDAT PARIS, ON 9 JULY 1948

PREAMBLE

The Governmentof the United Statesof America and the FrenchCom-
mander-in-Chiefin Germany,actingon behalf of the FrenchZone of Occupa-
tion of Germany;

Recognizingthat the restorationor maintenancein Europeancountriesof
individual liberty, free institutions,andgenuineindependencerestslargely upon
the establishmentof soundeconomicconditions,stable international economic
relationships and the achievementby the countries of Europe of a healthy
economy independentof extraordinaryoutsideassistance;

Recognizingthat a strong and prosperousEuropeaneconomy is essential
for the attainmentof the purposesof the United Nations;

Consideringthat the achievementof such conditionscalls for a European
recovery plan of self-helpand mutual cooperation,open to all nationswhich
cooperatein such a plan, basedupon a strong productioneffort, the expansion
of foreign trade, the creationor maintenanceof internal financial stability and
thedevelopmentof economic..cooperation,including all possiblestepsto establish
and maintain valid ratesof exchangeand to reducetradebarriers;

Consideringthat in furtheranceof theseprinciplesthe FrenchCommander,
on behalf of the FrenchZone, joined with like-mindednationsin a Convention
for EuropeanEconomicCooperationsignedat Paris on April 16, 19482 under
which the signatoriesof that Conventionagreedto undertakeas their immediate
task the elaborationand executionof a joint recoveryprogram, and that the
FrenchZoneis a memberof the Organizationfor EuropeanEconomicCoopera-
tion createdpursuantto the provisionsof that Convention;

Consideringalso that, in furtheranceof theseprinciples, the Government
of the United Statesof Americahas enactedthe EconomicCooperationAct of

Came into force on 9 July 1948, as from the date of signature, in accordancewith
article XI.

United Statesof America, Departmentof State publication 3145.
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1948~
Lproviding for the furnishing of assistanceby the United Statesof America

to nationsparticipatingin a joint program for Europeanrecovery,in order to
enablesuchnationsthroughtheir own individual andconcertedefforts to become
independentof extraordinaryoutsideeconomicassistance;

Taking note that the FrenchCommanderhasalreadyexpressedhis adher-
enceto the purposesandpolicies of the EconomicCooperationAct of 1948;

Desiring to set forth the understandingswhich govern the furnishing of
assistanceby the Government of the United Statesof America under the
EconomicCooperationAct of 1948, the receipt of such assistanceby the French
Zone andthe measureswhich the two Partieswill takeindividually andtogether
in furthering the recoveryof the FrenchZone as an integral part of the joint
programfor Europeanrecovery;

Have agreedas follows:

Article I

ASSISTANCE AND COOPERATION

1. The Governmentof the United Statesof America undertakesto assist
the FrenchZone, by making available to the French Commanderor to any
person, agencyor organizationdesignatedby the latter such assistanceas may
be requestedby him and approvedby the Governmentof the United Statesof
America. The Governmentof the United Statesof America will furnish this
assistanceunder the provisions,and subjectto all of the terms,conditions and
terminationprovisions, of the EconomicCooperationAct of 1948,Acts amenda-
tory and supplementarythereto and appropriationActs thereunder,and will
make availableto the FrenchCommanderonly suchcommodities,servicesand
other assistanceasare authorizedto be madeavailableby suchActs.

2. The FrenchCommander,acting directly andthrough the Organization
for European Economic Cooperation,consistently with the Convention for
EuropeanEconomicCooperationsigned at Paris on April 16, 1948, will exert
sustained efforts in common with other participating countries speedily to
achievethrougha joint recoveryprogrameconomicconditionsin Europeessen-
tial to lastingpeaceandprosperityandto enablethecountriesof Europepartici-
patingin sucha joint recoveryprogramto becomeindependentof extraordinary

Z Public Law 472, 80th Congress. United Statesof America, Treaties and Other Inter-
national Acts Series, 1784.
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outsideeconomicassistancewithin the period of this Agreement. The French
Commanderreaffirmshis intention to take actionto carry out the provisionsof
the generalobligationsof the Conventionfor EuropeanEconomicCooperation,
to continueto participateactively in the work of the Organizationfor European
Economic Cooperation,and to continueto adhereto the purposesand policies
of the Economic CooperationAct of 1948.

3. All assistancefurnishedby the Governmentof the United Statesof
Americato the FrenchZonepursuantto this Agreementshall constitutea claim
againstGermany. To the extent that expendituresare madefrom the Special
Account establishedunder Article IV of this Agreement for the purposesset
forth in paragraphs3 and4 of that Article andfor purposesnot of directbenefit
to the German economy,such claim againstGermanyshall be reducedin an
amount commensuratewith such expenditures. The proceedsof exports from
all futureproduction andstocksof the FrenchZonewill be availablein thefirst
instancefor paymentfor assistancemadeavailablepursuantto this Agreement
at the earliestpracticabletime consistentwith the rebuilding of the German
economyon healthy, non-aggressivelines.

4. With respectto assistancefurnishedby the Governmentof the United
Statesof America to the French Zone and procured from areasoutside the
United Statesof America,its territoriesandpossessions,the FrenchCommander
will cooperatewith the Governmentof the United Statesof America in ensuring
that procurementwill be effected at reasonablepricesand on reasonableterms
andso as to arrangethat the dollarstherebymadeavailableto thecountry from
which the assistanceis procured are u~edin a mannerconsistentwith any
arrangementsmadeby the Governmentof the United Statesof America with
such country.

Article II

GENERAL UNDERTAKINGS

1. In order to achievethe maximum recoverythrough the employment
of assistancereceivedfrom the Governmentof the United Statesof America,
theFrenchCommanderwill usehis best endeavorsto assure:

(a) The adoptionor maintenanceof the measuresnecessaryto ensure
efficient andpractical useof all the resourcesavailableto the FrenchZone,
including

(i) Such measuresas may be necessaryto ensurethat the com-
modities and services obtainedwith assistancefurnished under this

No. 352
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Agreementareusedfor purposesconsistentwith this Agreementand,
as far as practicable, with the general purposes outlined in the
schedulesfurnished by the French Commander in support of the
requirementsof assistanceto be furnishedby the Governmentof the
United Statesof America; and

(ii) The observationand review of the use of such resources
through an effective follow-up systemapprovedby the Organization
for EuropeanEconomicCooperation;

(b) The promotion of industrial and agricultural production on a
soundeconomicbasis along healthy non-aggressivelines; the achievement
of such productiontargetsas may be establishedthroughthe Organization
for EuropeanEconomicCooperation;andwhendesiredby the Government
of the United Statesof America, the communicationto that Government
of detailedproposalsfor specific projectscontemplatedby the FrenchCom-
manderto be undertakenin substantialpart with assistancemadeavailable
pursuantto this Agreement, including wheneverpracticableprojectsfor
increasedproduction of coal, transportationfacilities and food;

(c) The stabilization of the currency, the establishmentand main-
tenanceof a valid rate of exchange,the balanceof the governmentalbudgets
as SOOII as practicable, the creation or maintenanceof internal financial
stability, and generally the restorationor maintenanceof confidencein the
monetarysystem;and

(d) Cooperationwith other participatingcountriesin facilitating and
stimulating an increasing interchangeof goods and services among the
participating countriesand with other countriesand in reducingpublic
and private barriersto tradeamong the participating countriesand with
othercountries.

2. Taking into accountArticle 8 of the Conventionfor EuropeanEconomic
Cooperationlooking towardthe full and effectiveuse of manpoweravailablein
the participating countries, the French Commanderwill accord sympathetic
considerationto proposals,including proposalsmadein conjunction with the
InternationalRefugeeOrganization,directedto the largestpracticableutilization
of manpoweravailable in any of the participating countriesin furtheranceof
the accomplishmentof the purposesof this Agreement.

3. The French Commanderwill take the measureswhich he deems
appropriate,and will cooperatewith other participating countries,to prevent,
on the part of private or public commercial enterprises,businesspracticesor

No. 352
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businessarrangementsaffecting internationaltradewhich restraincompetition,
limit accessto marketsor foster monopolistic control wheneversuch practices
or arrangementshavethe effect of interfering with the achievementof the joint
programof Europeanrecovery.

Article III

GUARANTIES

1. During any period in which foreign private investmentis permitted
in the FrenchZone, the Governmentof the United Statesof America and the
French Commanderwill, upon the requestof either Party, consult respecting
projects in the French Zone proposedby nationals of the United Statesof
America and with regard to which the Governmentof the United Statesof
America may appropriatelymakeguarantiesof currencytransferunderSection
111 (b) (3) of the EconomicCooperationAct of 1948.

2. The FrenchCommanderagreesthat if the Governmentof the United
Statesof America makespaymentin United Statesdollars to any personunder
such a guaranty, any Deutschemarks, or credits in Deutschemarks,assigned
or transferredto the Governmentof the United Statesof America pursuantto
that sectionshall be recognizedas propertyof the Governmentof the United
Statesof America.

Article IV

LOCAL CURRENCY

1. The provisionsof this Article shall apply with respectto all assistance
which may be furnishedby the Governmentof the United Statesof America
underthis Agreement.

2. The FrenchCommanderwill establisha specialaccountin the Landes-
zentralbankof Badenat Freiburgin the nameof the FrenchCommander(here-
inafter called the SpecialAccount) and will make depositsin Deutschemarks
to this accountas follows:

(a) The unencumberedbalancesof the depositsmadeby the French
Commanderpursuantto the exchangeof letters betweenthe Government
of the United Statesof Americaandthe FrenchMilitary Governmentdated
June 3, 1948.

(b) Amounts in Deutschemarks commensuratewith the indicated
dollar cost to the Governmentof the United Statesof America of corn-
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modities,servicesand technicalinformation (including anycosts of process-
ing, storing, transporting, repairing or other services incident thereto)
madeavailableto the FrenchZone by any means(otherthan guaranties)
authorizedunder the Economic CooperationAct of 1948 less, however,
the amountof the depositsmadepursuantto theexchangeof lettersreferred
to in subparagraph(a). The Governmentof the United Statesof America
shall from time to time notify the French Commanderof the indicated
dollar cost of any such commodities,services and technical information,
and the amountsin Deutschemarks commensuratewith such indicated
dollar cost shall be determinedin the following manner. Pending the
establishmentof an official commercialrate of exchangebetweenthe dollar
and the Deutschemark, the FrenchCommanderwill, upon receiptof such
notification, depositin the SpecialAccountamountsof Deutschemarks as
agreedupon betweenthe Governmentof the United Statesof Americaand
the French Commander.Deposits in the SpecialAccount madeafter an
official commercialrate of exchangehas beenestablishedwill, upon notifi-
cation by the Governmentof the United Statesof America,be amounts
of Deutschemarks computedat the official rate. The French Commander
may at anytime makeadvancedepositsin the SpecialAccountwhich shall
be creditedagainstsubsequentnotificationspursuantto this paragraph.

3. The Governmentof the United Statesof America will from time to
time notify the French Commanderof its requirements for administrative
expendituresin Deutschemarks within the FrenchZoneincident to operations
under the Economic CooperationAct of 1948, and the French Commander
will thereuponmake such sums available out of any balancesin the Special
Account in the mannerrequestedby the Governmentof the United Statesof
America in the notification.

4. Five percent of eachdepositmadepursuantto this Article in respect
of assistancefurnishedunder authority of the Foreign Aid Appropriation Act,
1949,l shall be allocatedto the use of the Governmentof the United States
of America for its expendituresin the FrenchZone, and sumsmadeavailable
pursuantto paragraph3 of this Article shall first be chargedto the amounts
allocatedunder this paragraph.

5. The French Commanderwill further make such sums of Deutsche
marks availableout of any balancesin the SpecialAccount as may be required

‘United Statesof America, Public Law 793, 80th Congress.
No. 352
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to cover costs (including port, storage,handling andsimilar charges)of trans-
portation from any point of entry in the FrenchZone to the consignee’sdesig-
natedpoint of delivery in the French Zoneof suchrelief suppliesand packages
as are referredto in Article VI.

6. The French Commandermay draw upon any remaining balance in
the SpecialAccountfor suchpurposesasmay be agreedfrom timeto time with
the Governmentof the United Statesof America. In consideringproposalsput
forward by the French Commanderfor drawings from the SpecialAccount,
the Governmentof the United Statesof Americawill takeinto accountthe need
for promoting or maintaining internal monetaryand financial stabilization in
the FrenchZone andfor stimulating productiveactivity and internationaltrade
and the explorationfor and developmentof new sourcesof wealth within the
French Zone, including in particular:

(a) Expendituresupon projects or programs,including those which
arepart of a comprehensiveprogramfor the developmentof the productive
capacity of the French Zone and the other participating countries, and
projectsor programsthe externalcostsof which arebeingcoveredby assist-
ancerenderedby the Governmentof the United Statesof America under
the Economic CooperationAct of 1948 or otherwise;

(b) Expendituresupon the exploration for and development of
additional production of materialswhich may be required in the United
Statesof America becauseof deficienciesor potential deficienciesin tile
resourcesof the United Statesof America; and

(c) Effective retirementof public debt, especiallydebtheld by bank-
ing institutions.

7. Any unencumberedbalance,other than unexpendedamountsallocated
underparagraph4 of this Article, remainingin the SpecialAccounton June30,
1952, shall be disposedof within the FrenchZone for such purposesas may
hereafterbe agreedbetweenthe Governmentof the United Statesof America
and the French Commander,it being understoodthat the agreementof the
United Statesof Americashallbe subjectto approvalby Act or joint resolution
of the Congressof the United Statesof America.

Article V

ACCESS TO MATERIALS

1. The FrenchCommanderwill facilitatethe transferto the United States
of America, for stockpiling or other purposes,of materialsoriginating in the
FrenchZone which are requiredby the United Statesof America as a result
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of deficienciesor potentialdeficienciesin its own resources,upon suchreasonable
termsof sale,exchange,barteror otherwise,and in suchquantities,andfor such
period of time, as may be agreedto betweenthe Governmentof the United
Statesof America andthe FrenchCommander,after dueregardfor the reason-
able requirementsof the FrenchZone for domesticuse and commercialexport
of such materials. The FrenchCommanderwill takesuchspecific measuresas
may be necessaryto carry out the provisionsof this paragraph,including the
pr.omotion of the increasedproduction of such materials within the French
Zone, and the removalof any hindrancesto the transferof such materials to
the United Statesof America. The FrenchCommanderwill, when so requested
by the Governmentof the United Statesof America, enterinto negotiationsfor
detailed arrangementsnecessaryto carry out the provisionsof this paragraph.

2. Recognizingthe principle of equity in respectto the drain upon the
natural resourcesof the United Statesof America and of the participating
countries,the French Commanderwill, when so requestedby the Government
of the United Statesof America, negotiate where applicable (a) a future
scheduleof minimum availabilitiesto the United Statesof America for future
purchaseand delivery of a fair share of materials originating in the French
Zonewhich are requiredby the UnitedStatesof Americaasa result of deficien-
cies or potential deficienciesin its own resourcesat work marketpricesso as to
protect the accessof United States industry to an equitable share of such
materialseither in percentagesof production or in absolutequantitiesfrom the
FrenchZone, (b) arrangementsproviding suitableprotection for the right of
accessfor any citizen of the United Statesof ~America or any corporation,
partnership,or other associationcreatedunder the laws of the United Statesof
Americaor of any stateor territory thereoand substantiallybeneficially owned
by citizensof the United Statesof America, in the developmentof suchmaterials
on termsof treatmentequivalentto thoseaffordedGermancitizensandcorpora-
tions in the FrenchZone, and, (c) an agreedscheduleof increasedproductionof
such materialswhere practicablein the FrenchZone and for delivery of an
agreedpercentageof such increasedproductionto be transferredto the United
Statesof America on a long-term basis in considerationof assistancefurnished
by the United Statesof America~underthis Agreement.

3. The French Commander,when so requestedby the Governmentof
the United Statesof America,will cooperate,whereverappropriate,to further
the objectives of paragraphs1 and 2 of this Article in respectof materials
originating outsideof the FrenchZone.

No. 352
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Article VI

TRAVEL ARRANGEMENTS AND RELIEF SUPPLIES

1. The French Commanderwill cooperatewith the Governmentof the
United Statesof America in facilitating and encouragingthe promotion and
developmentof travel by citizensof the UnitedStatesof Americato andwithin
participatingcountries.

2. The French Commanderwill, when so desired by the Government
of the UnitedStatesof America,enterinto negotiationsfor agreements(includ-
ing the provision of duty-free treatment under appropriatesafeguards)to
facilitate the entry into the FrenchZone of suppliesof relief goods donatedto
or purchasedby United Statesvoluntarynon-profit relief agenciesandof relief
packagesoriginatingin theUnitedStatesof Americaandconsignedto individuals
residing in the FrenchZone.

Article VII

CONSULTATION AND TRANSMITTAL OF INFORMATION

1. The Partiesto this Agreementwifi, upon the requestof eitherof them,
consult regardingany matter relating to the applicationof this Agreementor
to operationsor arrangementscarriedout pursuantto this Agreement.

2. The FrenchCommanderwifi communicateto the Governmentof the
UnitedStatesof Americain aform andat intervalsto be indicatedby thelatter
after consultationwith the French Commander:

(a) Detailedinformationof projects,programsandmeasuresproposed
or adoptedby the FrenchCommanderto carry out the provisions of this
Agreementand the general obligations of the Convention for European
Economic Cooperation;

(b) Full statementsof operationsunder this Agreement,including a
statementof theuseof funds,commoditiesandservicesreceivedthereunder,
suchstatementsto be madein eachcalendarquarter;

(c) Information regardingthe economyof the FrenchZoneandany
other relevantinformation, necessaryto supplementthat obtainedby the
Governmentof the United Statesof America from the Organizationfor
EuropeanEconomic Cooperation,which the Governmentof the United
Statesof Americamayneedto determinethe natureandscopeof operations
under the EconomicCooperationAct of 1948, and to evaluatethe effec-
tivenessof assistancefurnishedor contemplatedunder this Agreementand
generally the progressof the joint recoveryprogram.
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3. The French Commanderwill, assist the Governmentof the United
Statesof America to obtain information relating to the materials originating
in the FrenchZone‘referred to in Article V which is necessaryto the formulation
and executionof the arrangementsprovided for in that Article.

Article VIII

PUBLICITY

1. The Governmentof the United Statesof Americaandthe FrenchCom-
manderrecognizethat it is in their mutual interestthat full publicity be given
to the objectivesand progressfor the joint programfor Europeanrecoveryand
of the actionstakenin furtheranceof that program. It is recognizedthat wide
disseminationof informationon the progressof the programis desirablein order
to developthesenseof commoneffort andmutual aid which areessentialto the
accomplishmentof the objectives of the program.

2. The Goveriimentof 1he United Statesof America will encouragethe
disseminationof such informationand will make it availableto the mediaof
public information.

3. The French Commanderwill encouragethe dis~e~ninationof such
information both directly and in cooperationwith the Organizationfor Euro-
peanEconomic Cooperation. He will make such information availableto the
mediaof public informationand takeall p~acticablestepsto ensurethat appro-
priate facilities are provided for such dissemination. He will further provide
other participatingcountriesandthe Organizationfor EuropeanEconomicCo-
operationwith full information on the progressof the program for economic
recovery. TheFrenchCommanderwill makepublic in the FrenchZonein each
calendarquarter full statementsof operationsunder this Agreement,including
information as to the use of funds, comrnodit~csandservicesreceived.

Article L~’~

MISSIONS

1. The’French Commanderagreesto receivea SpecialMission for Eco-
nomic Cooperationwhich will dischargethe responsibilitiesof the Government
of the United Statesof Americain the FrenchZone underthis Agreement.

2. The FrenchCommander,upo~Ia ~r~ate notifi~ationfrom the Gov-
ernmentof the UnitedStatesof America, ~ill accordappropriatecourtesiesto
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the SpecialMission and its personnel,the Unit~dStat~sSpecialRepresentative
in Europeandhis staff, andthe membersandstaff of the Joint Committeeon
Foreign EconomicCooperationof the Congressof the United Statesof America,
and will grant them the facilities and assistancenecessaryto the effective per-
formanceof their responsibilitiesto assurethe accomplishmentof the purposes
of this Agreement.

3. The French Commander,directly and through his representativeson
the Organizationfor EuropeanEconomicCooperation,will extendfull coopera-
tion, to: the Special Mission,~to the United StatesSpe~ia1Representativein
Europe andhis staff, and to the membersandstaff of the Joint Committee.
Such cooperationshall include the provision of all information and facilities
necessaryto the observationand review of the carrying out of this Agreement,
including the use of assistancefurnishedunder it.

Article X

DEFINITIONS ‘. :

As used in this Agreement: -

1. The “French Zone” means those areasof Germany occupiedby tile

armed forcesof the FrenchRepublic.

2. The “FrenchCommander”shallmeanthe French’Commander-in-Chief
in Germany.

3. The tern-i “participating country” means

(i) Any country which signedthe reportof the Committeeof Euro-
peanEconomic Cooperationat Paris on September22, 1947, and terri-
toriesfor which it hasinternationalresponsibilityandto whichthe Economic
CooperationAgreementconcludedbetweenthat country and the Govern-
ment of the United Statesof Americahasbeenapplied, and

(ii) Any other country (including any of the Zones of Occupation
of Germany,and areasunder internationaladministrationor control, and
the FreeTerritory of Trieste or either of its Zones) wholly or partly in
Europe,togetherwith dependentareasunder its administration;

for so long as suchcountry is aparty to the Conventionfor EuropeanEconomic
Cooperationandadheres~to a joint programfor Europeanrecoverydesignedto
accomplishthe purposesof this Agreement.
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Article XI

ENTRY INTO FOR~E,AMENDMENT; DURATION

1. This Agreementshall becomeeffective on this day’s date. Subject to
the provisions of paragraphs2 and 3 of this Article, it shall remain in force
until June30, 1953, and,unlessat leastsix monthsbeforeJune30, 1953,either
the Governmentof the United Statesof America or the French Commander
shall havegiven notice in writing to the other of intention to terminatethe
Agreementon that date, it shall remainin force thereafteruntil the expiration
of six monthsfrom the date on which suchnoticeshall havebeengiven.

2. If, during the life of this Agreement,the Governmentof the United
Statesof America or the FrenchCommandershouldconsidertherehasbeena
fundamentalchangein the basic assumptionsunderlying this Agreement, the
other Contracting Party shall be so notified in writing and the Contracting
Partieswill thereuponconsultwith a view to agreeingupon the amendment,
modification or termination of this Agreement. If, after three months from
such notification, the ContractingPartieshavenot agreedupon the action to
be taken in the circumstances,either Contracting Party may give notice in
writing to the otherof intention to terminatethis Agreement. Then, subjectto
the provisions of paragraph3 of this Article, the Agreementshall terminate
either: : ::

(a) Six monthsafterthedateof suchnoticeof intentionto terminate,or

(b) After such shorter period as may be agreedto be sufficient to
ensurethat the obligations of the French Commanderare performedin
respectof any assistancewhich may continueto be furnishedby the Gov-
ernmentof the UnitedStatesof Americaafter the dateof suchnotice;

provided,however,that Article V andparagraph3 of Article VII shall remain
in effect until two yearsafter the date of suchnotice of intention to terminate,
but not later thanJune30, 1953. ‘

3. Subsidiary agreementsand arrangementsnegotiatedpursuantto this
Agreementmay remain in force beyondthe date of terminationof this Agree-
ment andthe periodof effectivenessof suchsubsidiaryagreementsandarrange-
ments shall be governedby their own terms. Article IV shall remain in effect
until all the sumsin Deutschemarks requiredto be depositedin accordance
with its own termshavebeendisposedof as providedin thatArticle. Paragraph
2 of Article III shall remain in effect for, so long as the guarantypayments
referredto in that Article maybe madeby the Governmentof the UnitedStates
of America. : :
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4. This Agreementmay be amendedat any time by agreementbetween
the Parties.

5. The Annex to this Agreementforms an integralpart thereof.

6. This Agreementshall be registeredwith the Secretary-Generalof the
United Nations.

IN WITNESS WHEREOF the respectiverepresentatives,duly authorizedfor
the purpose,havesigned the presentAgreement.

DONE at Paris, in duplicate, in the English and Frenchlanguages,both
texts authentic,this 9th day ,of July, 1948.

Paul LERÔY-BEAULIEU ‘ , JeffersonCAFFERY

For the French For the Government
Commander-in-Chiefin Germany. of’ the United Statesof America.

{SEAL] ‘ ‘ , ‘ [SEALI

,ANN~X

INTERPRETATIVE NOTES

1. It is understoodthat the requirementsof paragraph1 (a) of Article II,
relatingto the adoptionof measuresfor the efficient useof resources,would include,
with respect to commoditiesfurnished under the Agreement,effective measures
for safeguardingsuch commoditiesandfor preventingtheir diversion to illegal or
irregularmarketsor channelsof trade.

2. It is understood,that the obligationunderparagraph1 (c) of Article II to
balancethegovernmentalbudgetsas soon as practicablewould notprecludedeficits
over a short period but would meana budgetarypolicy involving the balancing
of the budgetin the long run. ‘

3. It is understoodthat the businesspractices and businessarrangements
referred to in paragraph 3 of Article II mean:

a) Fixing prices, termsor conditionsto be observedin dealingwith others
in the purchase,sale or leaseof any product;

b) Excluding enterprisesfrom, or allocating or dividing, any territorial
market or field of businessactivity, or allocating customers,or fixing sales
quotas or purchase quotas;

c) Discriminating against particular enterprises;
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d) Limiting productionor fixing productionquotas;

e) Preventingby agreementthe developmentor applicationof technology
or invention whetherpatentedor unpatented;

f) Extending the use of rights underpatents,trademarks or copyrights
grantedby either Party to this Agreementto matterswhich, accordingto its

-, laws’ and regulations,are not within the scopeof such grants,or to products
or conditions of production,use or sale which are likewise not the subjects
of such grants; and

g) Such other practicesas the Parties to this Agreementmay agreeto
include.

4. It is understoodthat the FrenchCommanderis obligatedto take action
in particular instancesin accordancewith paragraph3 of Article II only after
appropriateinvestigationor examination.

5. It is understoodthat the phrase in Article V “after due regard for the
reasonablerequirementsof the FrenchZone for domestic use” would include tile
maintenanceof reasonablestocks of the materialsconcernedand that the phrase
“commercial export” might include barter transactions. It is also understoodthat
arrangementsnegotiatedunderArticle V might appropriatelyinclude provisionfor
consultation,in accordancewith theprinciples of Article 32 of theHavanaCharter

?~InternationalTrade Organization,in the eventthat stockpilesare liquidated.

- 6. It is understoodthat the FrenchCommanderwill not be requested,under
paragraph2 (a) of Article VII, to furnish detailed information about minor
projectsor confidentialcommercialor technicalinformation thedisclosureof which
would injure legitimate commercial interests.

7. It is understoodthat therelevant information requiredto be communicated
to the Governmentof the United Statesof America underparagraph2 (c) of
Article VII will include regular financial and operatingstatementsof the Office
du CommerceExtérieurand its successors.

8. It is understoodthat a changeor prospectivechange in the fundamental
relationship of the French Commanderto the French Zone would constitutea
fundamentalchangein the basic assumptionsunderlying the Agreement,referred
to in paragraph2 of Article XI.

9. It is recognizedthat theprovisionsof theAgreementtakeadequateaccount
of the basic governmentalposition and functions of France in its capacityas an
occupying Power in Germany. It is understoodthat the Agreementwould not
prejudice .any inter-Governmentalagreement relating to Germany among the
Occupying Powers.
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