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TRANSLATION — TRADUCTION

No. 347. EXCHANGE OF LETTERS1 BETWEEN BELGIUM
AND THE NETHERLANDS cONSTITUTING AN AGREE-
MENT FOR THE UNFREEZING OF ASSETS. BRUSSELS,
4 OCTOBER 1946, AND THE HAGUE, 12 OCTOBER 1946

I
Brussels,4 October 1946

T.T.D.C./34/2.

Mr. F. A. G. Keesing
Administrator in the Ministry of Finance

36a, Fred Hendriklaan
The Hague

Sir,

Enclosedare the two copies (amendedin the mannerrequestedin the
noteyou handedto Mr. Williot, dated2 October) of the memorandumcon-
cerningthe applicationof the FinancialAgreementof 24 May 194~andvarious
other questions.

I shouldbe very grateful if I could receiveas soonas possiblethe agreement
of the NetherlandsGovernmenton the whole memorandum.

I have the honourto be, etc.

(Signed) J. VANHEURCK

Director-Generalof theTreasury

II
The Hague,12 October 1946

His ExcellencyMr. JeanVauthier
Minister of Finance

Brussels

Your Excellency,

In reply to the letter dated4 October 1946, ref. T.T.D.G. 34/2, from
Mr. Vanheurck to Mr. Keesing, I havethe pleasurein returning herewitha
copy of the memorandumof 12 October1946, duly signed by me.

Cameinto force on 12 October1946,by the exchangeof thesaid letters. This agreement
does not apply to the territories of the Belgian Congo and Ruanda.Urundi.
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I take this opportunity of expressingmy satisfactionthat the complicated
negotiationshaveat last culminatedin a result which, I trust, will servethe
good relationsand the economicco-operationbetweenour two countries.

I have the honour to be, etc.

(Signed) LIEFTINCK

MEMORANDUM OF 12 OCTOBER 1946

CONCERNING:

(a) the applicationof the Belgian—NetherlandsFinancial Agreementof 24 May
1946;

(b) various questionsconcerningthe financial relations betweenthe Netherlands
and Belgium;

(c) the unbiocking and utilization of Belgian assetsin the Netherlandsand of
Netherlandsassetsin Belgium.

In the course of the negotiationsconductedin Brusselsin May 1946 andof
exchangesof views which followed the signing of the agreementbetweenthe two
Governmentsconcludedon 24 May 1946, the Netherlandsand Belgium delegations
discussedvarious points concerningthe application of this agreementand certain
questionsrespectingthefinancial relationsbetweentheNetherlandsand the Belgian
currencyarea.

The two delegationsplaced the results of thesediscussionson record in the
following terms:

A. APPLICATION OF THE FINANCIAL AGREEMENT OF 24 MAY 1946

1. Redemptionby the Belgian Governmentof the Belgian 31/2% external loan of
1937

(a) In view of the revalorization of the Swedish crown (krona), and in
variation of article I,~B (2) of the Financial Agreementof 24 May 1946, the
certificatesof the aforesaidloan whichbelong to personsresidentin theNetherlands
will be requisitionedby the competentNetherlandsauthoritiesandsold by the said
authoritiesto the Belgian Treasuryat the par value of thesecertificates,expressed
in Swedishcrownsandconvertedinto Belgian francsat the rateof 12.1554Belgian
francs to the Swedishcrown;

(b) The loan certificatesrequisitionedby the NetherlandsGovernmentwith
a view to their redemptionby the Belgian Treasurywill ceaseto bear interestas
from the dateappointedin the requisitioningdecreefor the deliveryof the certifi-
cates. As from that date, the NetherlandsGovernmentmay apply for the sum of
500 millions referred~to in Article I, B. of the agreementof 24 May 1946 to be
placedat its disposal;
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(c) The couponsof the 31,4%loan of 1937 which havematuredsince 10 May
1940 will be paid off in Belgian francs on the samebasis as the capital.

2. Purchaseof Belgian francs by the NederlandscheBank againstforeign currency

In order to simplify operations,purchasesof Belgian francs by the Neder-
landscheBank againstforeign currencyandthe saleof such currencyagainstflorins
by theNationalBank of Belgium will be carriedout at rateswhichareeitherparity
or the averagerate of exchangeof the currency in relation to the Belgian franc
and the form, and which at the same time correspondto the parity betweenthe
Belgian franc andthe form.

3. Investmentof Belgian capital in the Netherlandsand disinvestmentof Nether--
landscapital in Belgium

In order that they may be applied to the special foreign currenciesaccount,
theseoperationshaveto be centralizedat the banksof issue or privateinstitutions
specially designatedfor this purpose. This applies,inter alia, to the redemptionof
Belgian loansin the Netherlands,to theplacingof Netherlandsissueson the Belgian
market, salesof Belgian securitiesbelongingto Netherlandsnationalsand purchases
of Netherlandssecuritiesby Belgian nationals.

B. PAYMENTS WHICH MAY BE TRANSFERRED

The list of current paymentswhich may be transferredunder the monetary
conventionof 21 October1943 will henceforthinclude incomeof whatevernature
and amortizationpaymentsundercontract,including debtsduebefore-1 September
1944. Capital may not be transferredexcept within the terms of sectionG below.

Eachof the parties reservesthe right to place such conditionson transfersas
are necessaryfor safeguardingthe exchangesituation and good relations between
the two countries. Transfers are to be made under the conditions required by
control of enemyholdingsand restitution of property.

C. LIQUIDATION OF FLORIN NOTES DEPOSITEDBY THE PUBLIC IN BELGIUM

The questionas to lawful ownershipof the noteswill be examined,in co.opera-
tion with the Belgian authoritiesand from a liberal point of view, in a manner
which will protect the interestsof bona fide holders and take into accountthe
practical difficulties of establishingproof of proper ownership.

D. ACCOUNTS IN FOREIGN CURRENCY

Any requisitionof foreign currencyin the Netherlandsand in the Economic
Union of Belgium and Luxembourgwill not affect foreign currencyheld for the
account of nationals of the other country. Such currency may, moreover, be
utilized by its owners.
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B. ADMINISTRATIE KANTOREN

With respect to certificates issued by Administratie Kantoren to persons
resident in Belgium against the deposit of foreign securities, the Netherlands
authorities are willing to exempt from possible requisition the foreign securities
correspondingto thesecertificates, and to authorizethe income correspondingto
the interest on~these foreign securities to be paid to the Belgian beneficiariesin
foreign currency, provided that these securitieshave, since before 10 May 1940,
beenin the ownershipof personsresidentin Belgium.

F. FORWARD CONTRACTS IN FOREIGN CURRENCY

Forwardcontractsin foreign currencyconcludedbefore 10 May 1940 between
personsresidentin the Netherlandsand personsresidentin Belgium may be liqui-
datedby the contractingparties. The competentauthoritiesin the two countries
will give the relevantauthorizationsfor the transferof the foreign currency.

G. UNBLOCKING OF CREDIT BALANCES

Balanceson deposit in the Netherlandswhich belong to personsresident in
Belgium, and balanceson deposit in Belgium which belong to personsresidentin
the Netherlands,will be unblocked forthwith, and madeavailable for use,by the
competentauthoritiesin bothcountries,accordingto the procedureset forth below:

1. Certification in Belgium of credit balancesandof securitiesbelongingto persons
resident in the Netherlands

The persons concerned should apply for certification to membersof the
“Bedrijfs-groep Handelsbanken”or of the “Vereenigingvoor den Effectenhandel”,
which will forward them to the NederlandscheBank, togetherwith an “affidavit” in
quintuplicatecertifying that the assetsto be releasedare free of all enemyinterest
within the meaningof the relevantNetherlandsregulations (annex 1).

The NederlandscheBank,afterstampingtheseaffidavits, will send threecopies
to the Institut Belgo-Luxembourgeoisdu Change,which will return one to the
NederlandscheBank as adviceof certification,andkeepone for its own records,the
third copybeing sent to the institution holding the balances.

If all or someof the creditbalancesto be certified arein currenciesother than
those which are legal tenderin the Netherlandsand Belgian currencyareas, the
NederlandscheBank will attachto the affidavits which are to be sent to the Institut
Belgo-Luxembourgeoisdu Changesuch certificatesof proper ownershipas may be
requiredby the regulatIonsin force in the countriesconcerned.

2. Certification in the Netherlandsof credit balancesand of securitiesbelonging to
personsresident in Belgium

The personsconcernedshould, through an approvedBelgian bank,apply for
certification to the Institut Belgo-Luxembourgeoisdu Change. The approved
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Belgian bankswill examinethe applicatioii formsand attachan “affidavit” to them
(annex2), certifying that the balancesto be certlfied arefreeof all enemyinterest
within the meaningof the Belgian regulations. The bankswill transmitthe docu-
mentsto the Institut Belgo.Luxembourgeoisdu Change,which will countersignthe
affidavits and forward them in quadruplicateto the NederlandscheBank, together
with any certificatesof proper ownership required by other countries, if all or
someof the assetsare in foreign currency.

The unbiocking of the securitieswhich havebeenheld in the Netherlandsfor
Belgian accountsincebefore 10 May 1940 will be authorizedautomaticallyon the
presentationof the affidavit of non-enemyownership.

3. Utilization of certified assets

(a) Credit balances

Belgian franc balancesheld in Belgium for Netherlandsaccount, with the
exceptionof the proceedsof disinvestmentoperationscarried out since 6 October
1944,will, on receiptof adviceof certification,be placedto the creditof foreign “B”
accounts,which may be freely used in Belgium for paymentsof any kind or for
transfer to anotherforeign “B” account of the same nationality; such balances
mayalso be repatriatedto theNetherlandsunderthe Belgian-Netherlandspayments
agreement. -

Foreign currency balancesheld in Belgium for Netherlandsaccount will, on
receipt of advice of certification, be placed at the disposal of their owners, in the
samecurrency,providedthat this is permissibleunderthe legislationof the country
of issue of the currency.

The Netherlandsauthoritieswill make form assetsheld in the Netherlands
for Belgian accountand resulting from current paymentsfreely utilizable for all
paymentsin the Netherlands,or for repatriation to Belgian under the payments
agreement. In addition, credit balancesresulting from disinvestmentoperations
carried out before 6 October 1944 will be treated similarly, provided that their
utilization of transfer servesa useful or economic purpose.

Foreign currency balancesheld in the Netherlandsfor Belgian accountwill,
on receipt of advice of certification, be placed at the disposalof their owners, in
the same currency, provided that this is permissibleunder the legislation of the
country of issue of the currency.

It is understoodthat the freeing of holdingsin Belgian francs and florins will
in no way prejudice the currency blocking measuresenactedin Belgium and the
Netherlands.

(b) Securities
I. Netherlandsholdings

The term “Netherlandsholdings” shall be deemedto meansecuritiesdeposited
in the nameof personsresidentin the form area.
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The Netherlandsholdings will become ~mblockedholdings upon receipt of
advice of certification. -

The “unblocked” Netherlands holdings will be subject to the following
regulations:- - -

(1) Repatriation

On the application of the owners,and with the authorizationof the Institut
Belgo-Luxembourgeoisdu Change,the securitiesmay be repatriatedto the Nether-
landsthroughan approvedBelgian bankor throughan authorizedbroker. Foreign -

securitiesmust first be certified as “of proper origin” by the Institut Belgo-Luxem-
bourgeoisdu Change. As a rule, authorizationsfor the repatriationof Netherlands
andforeign securitieswill be grantedautomatically.

(2) Negotiation - - -

Belgian securitiesmay be negotiatedin Belgium, provided that the proceeds
of the sale areenteredin a specialforeign “A” account,which may not be drawn
upon exceptfor reinvestmentin securities. Subjectto conditionsto be agreedupon,
the moneys in questionmay be applied to the repurchaseof the dollar account,
in conformity with the Belgian-NetherlandsFinancial Agreementof 24 May 1946.

II. Belgian holdings

The term “Belgian holdings” shall be deemedto meansecuritiesdepositedin
the name of personsresident in Belgium, in the Belgian Congo or in Ruanda-
Urundi.

The Belgian holdings will becomeunblockedholdings upon receipt of advice
of certification.

The “unblocked” Belgian holdingswill be subject to the following regulations:

(1) Repatriation

The securitiesmay be repatriatedto Belgium with the authorizationof the
NederlandscheBank. The Belgian securitiesmust first satisfy the requirementsof
the Belgian ministerial order of 22 May 1946 regardingthe non-enemyownership
of Belgian securitiesdeclaredabroad. As a rule, authorizationsfor the repatriation
of Belgian andforeign securitieswill be grantedautomatically.

(2) Negotiation - - -

Netherlandssecuritiesmay be negotiatedin the Netherlands,but the proceeds
of their salewill be subjectto the Netherlandslegislation on currencyreform, and
may not be usedexcept for new investments.
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4. Collection of maturedcouponsand of redeemablesecuritiespayablein Belgium
whichbelongto personsresidentin the Netherlands

(a) Securitiesheld in the Netherlands

Application for the collection of maturedcouponspayablein Belgium should
be sentby the personsconcernedto membersof the “Bedrijfsgroep Handelsbanken”
or of the “Vereenigingvoor denEffectenhandel”,which will attachto the coupons
an “affidavit of non-enemyownership” (annex3).

The couponsaccompaniedby an affidavit will be forwardedby the members
of the above-mentionedbodies to an approvedBelgian bank, or to an authorized
broker, who will credit the owner in a foreign “B” account,utilizable as described
in S (a) above. - -

Securities redeemable in Belgium should be presentedfor collection to a
memberof the “Bedrijfsgroep Handelsbanken”or of the “Vereeniging voor den
Effectenhandel”. Before they can be sent to an approved Belgian bank or an
authorizedbroker, the requirementsof articles 3 to 6 of the aforesaidministerial
order of 22 May 1946 mustbe satisfied. The proceedsof redemptionwill be paid
into a foreign “B” account. -

(b) Unblocked securitiesheld in Belgium

The proceedsof the collection of unblockedredeemableBelgian securities
held for Netherlandsaccountand-of maturedcouponsfrom similarly held securities
may be placedin a foreign “B” accountwithout further formality.

5. Collection of matured coupons and of redeemablesecurities payable in the
Netherlandswhich belongto personsresident in Belgium

(a) Securitiesheld in Belgium

Applicationsfor the collection of maturedcouponspayablein the Netherlands
shouldbe made to an approvedBelgian bank or to an authorizedbroker. The
bank or broker will attach to the couponspresentedfor collection an affidavit
(annex4) certifyingthat the couponshavebeentakenfrom securitiesduly certified
by the Institut Belgo-Luxembourgeoisdu Changeand declaredin conformity with
the provisionsof the Netherlandsdecreeof 16 November 1945; the bankor broker
will sendthis affidavit togetherwith the couponsto amemberof the “Bedrijfsgroep
Handelsbanken”or of the “Vereenigingvoor den Effectenhandel”.

The proceedsof the collection of couponsmay be transferredto Belgium or
used in the Netherlandsfor paymentsof any kind.

Similarly, Netherlandssecuritiesmaybe submittedfor redemptionby approved
banksor authorizedbrokers,providedthat they areaccompaniedby a certificateof
proper origin issued by the Institut Belgo-Luxenibourgeoisdu Changeand by an
affidavit of proper ownership (annex5).

The proceedsof the redemptionof thesesecuritieswill be used in the same
way as the proceedsof the collection of coupons.
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(b) Unblockedsecuritiesheld in the Netherlandsfor Belgianaccount

The proceedsof the collectionof unblockedredeemableNetherlandssecurities
heldfor Belgian accountandof maturedcouponsfrom similarly held securitiesmay
be placedin an accountthat is transferableasdescribedabove.

6. Position of commercialclaims

Any commercial claims on the Netherlandson the part of personsresidentin
Belgium, in respectof which no paymentwasmadeunderthe paymentsprocedure
in force during theoccupation,maybe transferredfrom the Netherlandsto Belgium
with the authorization of the NederlandscheBank. Similarly, any commercial
claims on Belgium on the part of personsresidentin the Netherlands,in respect
of which no payment was made under the paymentsprocedurein force during
the occupation, may be transferredfrom Belgium to the Netherlandswith the
authorizationof the Institut Belgo-Luxembourgeoisdu Change.

7. Forms of affidavits of non-enemyownership

It is agreedthat by the sequestrationof assetsconnectedwith enemyinterests
these assetsdo not lose their “enemy” character.

(Signed) J. VAUTHIER (Signed) LmPTINCI
Minister of Finance Minister of Finance

of the Kingdom of Belgium of the Kingdom of the Netherlands
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