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No. 357. EXCHANGE OF NOTES1 CONSTITUTING AN
AGREEMENT BETWEEN THE UNITED STATES OF
AMERICA AND AUSTRIA RELATING TO THE APPLICA-
TION OF MOST-FAVOURED-NATION TREATMENT TO
THE MERCHANDISE TRADE OF CERTAIN AREAS
UNDER OCCUPATION OR CONTROL. VIENNA, 2 JULY
1948

I
The AmericanMinister to the AustrianMinister of Foreign Affairs

AMERICAN LEGATION
No. 56

Vienna, Austria, July 2, 1948
Sir:

I havethe honor to refer to the conversationswhich have recently taken
place betweenrepresentativesof our two governmentsrelating to the territorial
applicationof commercial arrangementsbetweenthe United Statesof America
and Austria and to confirm the understandingreachedas a result of thesecon-
versationsas follows:

1. For suchtime as the Governmentof the UnitedStatesof America par-
ticipatesin the occupationor control of any areasin WesternGermany,the Free
Territory of Trieste, Japanor SouthernKorea, the Governmentof Austria will
apply to the merchandisetradeof such areathe provisionsrelating to the most-
favored-nation treatmentof the merchandisetrade of the United Statesof
Americaset forth in the Treaty of Friendship,Commerceand ConsularRights,
signedat Vienna, June 19, 1928,2and agreementsupplementaltheretosigned
at Vienna, June20, 1931,2or, for suchtime asthe Governmentsof the United
Statesof America and Austria may both be contractingparties to the General
Agreementon Tariffs and Trade, datedOctober 30, 1947,~the provisions of
thatagreement,as now or hereafteramended,relatingto the most-favored-nation
treatmentof suchtrade. It is understoodthat the undertakingin this paragraph
relatingto the applicationof the most-favored-nationprovisionsof the Treaty of
Friendship,CommerceandConsularRights andagreementsupplementalthereto
shallbe subjectto the exceptionsrecognizedin the GeneralAgreementon Tariffs

Cameinto force on 2 July 1948, by the exchangeof the said notes.
2 Leagueof Nations, Treaty Series,Volume CXVIII, page 241.
8 United Nations Publications, 1947.11.10.
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and Trade permitting departuresfrom the applicationof most-favored-nation
treatment;provided that nothing in this sentenceshall be construedto require
compliancewith the proceduresspecifiedin the GeneralAgreementwith regard
to the applicationof suchexceptions.

2. The undertakingin point one above will apply to the merchandise
tradeof any areareferredto thereinonly for such time andto such extent as
such areaaccordsreciprocalmost-favored-nationtreatmentto the merchandise
tradeof Austria. -

3. The undertakingsin points one andtwo aboveare enteredinto in the
light of the absenceat the presenttime of effectivetariff barriersto imports into
the areashereinconcerned. In the event that such tariff barriers are imposed,
it is understoodthatsuchundertakingsshallbe without prejudiceto the applica-
tion of theprinciplesset forth in the HavanaCharterfor an InternationalTrade
Organization’ relating to the reductionof tariffs on a mutually advantageous
basis.

4. It is recognizedthat the absenceof a uniform rateof exchangefor the
currencyof the areasin WesternGermany,Japanor SouthernKoreareferredto
in point one above may havethe effect of indirectly subsidizingthe exportsof
such areasto an extent which it would be difficult to calculate exactly. So
long as such a condition exists, and if consultationwith the Governmentof
the United Statesof America fails to reachan agreedsolution to the problem,
it is understoodthat it would not be inconsistentwith the undertakingin point
one for the Governmentof Austria to levy a countervailingduty on imports
of such goodsequivalentto the estimatedamount of such subsidization,where
the Governmentof Austria determinesthat the subsidizationis such as to cause
or threatenmaterial injury to an establisheddomestic industryor is such as to
preventor materially retard the establishmentof a domestic industry.

5. The undertakingsin this note shall remain in force until January 1,
1951,andunlessat leastsix monthsbefore January1, 1951, either Government
shall havegiven notice in writing to the other of intention to terminatethese
undertakings on that date, they shall remain in force thereafter until the
expiration of six monthsfrom the date on which such notice shall havebeen
given.
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Accept, Sir, the renewedassurancesof my highestconsideration.

JohnG. ERHARDT

The HonorableKarl Gruber
Minister of Foreign Affairs
Vienna

II

The Austrian Minister of Foreign Affairs to the AmericanMinister

DER BUNDESMINISTER

FUR DIE AUSWXRTICEN ANGELEGENHEITEN

Vienna, July 2nd, 1948
Sir:

I havethe honourto refer to the conversationswhich haverecentlytaken
place betweenrepresentativesof our two governmentsrelating to the territorial
applicationof commercialarrangementsbetweenthe United Statesof America
and Austria andto confirm the understandingreachedas a result of thesecon-
versationsas follows:

[See note I]

Accept,Sir, theassuranceof my highestconsideration.

GRtJBER

Mr. JohnG. Erhardt
Envoy Extraordinaryand Minister Plenipotentiary

of theUnited Statesof America
Vienna
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