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No. 358. EXCHANGE OF NOTES’ CONSTITUTING AN
AGREEMENT BETWEEN THE UNITED STATES OF
AMERICA AND THE UNITED KINGDOM OF GREAT
BRITAIN AND NORTHERN IRELAND RELATING TO
THE APPLICATION OF MOST-FAVOURED-NATION
TREATMENT TO THE MERCHANDISE TRADE OF CER-
TAIN AREAS UNDER OCCUPATION OR CONTROL.
LONDON, 6 JULY 1948

I

The American Ambassadorto the British Secretaryof State for
Foreign Affairs

EMBASSY OF THE UNITED STATES OF AMERICA
No: 2582

London,July 6, 1948
Sir:

I have the honor to refer to the conversationswhich haverecently taken
placebetweenrepresentativesof our two Governmentsrelatingto the territorial
applicationof commercialarrangementsbetweenthe United Statesof America
andthe United Kingdom and to confirm the understandingreachedas a result
of theseconversationsas follows:

1. For suchtime as eitherthe Governmentof the United Statesof America
or the Governmentof the United Kingdom of Great Britain and Northern
Ireland participatesin the occupation or control of any areas in Western
Germanyor the FreeTerritory of Trieste, the other Governmentwill apply to
the merchandisetrade of such areathe provisions of the GeneralAgreement
on Tariffs andTrade, datedOctober30, 1947,2 as now or hereafteramended,
relatingto most-favored-nationtreatment.

2. The undertakingin paragraph1, above,will apply on the part of the
Governmentof the UnitedStatesof Americaor the Governmentof the United
Kingdom of Great Britain andNorthern Ireland to the merchandisetrade of
any areareferredto therein only for suchtime andto such extentas such area

Cameinto force on 6 July 1948, by the exchangeof the said notes.
United Nations Publications, 1947.11.10.
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accordsreciprocalmost-favored-nationtreatmentto the merchandisetrade of
the United States of America or the United Kingdom of Great Britain and
NorthernIreland,respectively. - - -

3. The undertakingsin paragraphs1 and 2, above, are enteredinto in
the light of the absenceatthe presenttime of effectiveor significanttariff barriers
to importsinto the areashereinconcerned.If suchtariff barriersareimposed,it
is understoodthat such undertakingsshall be without prejudiceto the applica-
tion of the principlesset forth in the HavanaCharterLoran InternationalTrade
Organization’ relating to the reduction of tariffs on a mutually advantageous
basis.

4, It is recognizedthat the absenceof a uniform rateof exchangefor the
currencyof the areasin WesternGermanyreferredto in paragraph1 abovemay
have the effect of indirectly subsidizingthe exportsof such areasto an extent
whichit would be difficult to calculateexactly. So longas sucha conditionexists,
andif consultationwith the Governmentof the UnitedStatesof Americafails to
reachan agreedsolution to the problem, it is understoodthat it would not be
inconsistentwith the undertakingin paragraph1 for the Governmentof the
United Kingdom to levy a countervailing duty on imports of such goods
equivalentto the estimatedamount of such subsidization,where the Govern-
ment of the United Kingdom determines that the subsidizationis such as
to causeor threatenmaterialinjury to an establisheddomesticindustry or is such
as to preventor materiallyretardthe establishmentof a domesticindustry.

5. The undertakingsin this noteshall remain in force until January i,
1951, andunlessat leastsix monthsbefore January1, 1951, either Government
shall have given notice in writing to the other of intention to terminatethese
undertakingson that date, theyshall remainin force thereafteruntil theexpira-
tion of six monthsfrom the date on which suchnoticeshallhavebeengiven.

Accept,Sir, the renewedassurancesof my highestconsideration.

Lewis W. DOUGLAS

The Right HonorableErnest Bevin, M.P.
Secretaryof Statefor Foreign Affairs
The Foreign Office
Whitehall, S.W.1

United Nations Publications, 1948,1I.D.4.
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II -

The British Secretaryof State for Foreign Affairs to the American

Ambassador
FOREIGN OFFICE, s.w.1

6th July, 1948

Your Excellency,

I havethe honour to refer to the conversationswhich haverecently taken
place betweenrepresentativesof our two Governmentsrelating to the territorial
applicationof commercialarrangementsbetweenthe United Statesof America
and the UnitedKingdom and to confirm the understandingreachedas a result
of theseconversationsas follows:

[See note I]

I havethe honour to be, with the highestconsideration,Your Excellency’s
obedientServant,

- ErnestBEVIN

His ExcellencyThe HonourableLewis W. Douglas
etc., etc., etc. - -

1, GrosvenorSquare,W.1 -

No. 358


