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No. 686. AGREEMENT’ BETWEEN THE GOVERNMENT OF
THE UNITED KINGDOM AND THE GOVERNMENT OF
CANADA FOR AIR SERVICESBETWEEN AND BEYOND
THEIR RESPECTIVE TERRITORIES. SIGNED AT
OTTAWA, ON 19 AUGUST 1949

The Governmentof GreatBritain andNorthernIrelandandtheGovern-
mentof Canada,

Being partiesto the Conventionon InternationalCivil Aviation opened
for signatureat Chicagoon the seventhday of December,1.944,2 and

Desiring to concludean Agreementfor the purposeof establishingair
servicesbetweenandbeyondUnited Kingdom andCanadianterritories,

Haveagreedasfollows: —

Article I

For the purposeof the presentAgreement,unlessthe contextotherwise
requires: —

(a) the term “the Convention”meansthe Conventionon International
Civil Aviation openedforsignatureat Chicagoon theseventhdayof December,
1944, and includesany Annex adoptedunder Article 90 of that Convention
and any amendmentof the Annexesor Conventionunder Articles 90 and
94 thereof;

(b) theterm “aeronauticaiauthorities” means,in the caseof the United
Kingdom, the Minister of Civil Aviation andanypersonor body authorized
to performany functionspresentlyexercisedby the said Minister or similar
functions,and,in thecaseof Canada,the Minister of Transport,the Air Trans-
port Board and any personor body authorizedto perform any functions
presentlyexercisedby the said Minister or Boardor similar functions;

(c) the term “designatedairline” meansan airline which onecontracting
party shallhavedesignated,by written notification to the othercontracting

1 Cameinto force on 19 August 1949, as from the date of signature,in accordancewith
Article XV.

2 United Nations,Treajy Series, Volume15, page295; Volume 26, page420; Volume 32,
page402; Volume 33, page352.



226 United Nations— Treaty Series 1949

party, in accordancewith Article 3 of the presentAgreement,for the operation
of agreedserviceson the routesspecifiedin such notification;

(d) the term “changeof gauge” meansthe operationof oneof theagreed
servicesby a designatedairline in such a way that one sectionof the route
is flown by aircraft different in capacityfrom thoseusedon anothersection;

(e) the term “territory” in relation to a State means the land areas
and territorial waters adjacentthereto under the sovereignty, suzerainty,
protectionor trusteeshipof thatState;and

(/) the terms “air services”, “international air service”, “airline”
and“stop for non-traffic purposes”havethe meaningsrespectivelyassigned
to them in Article 96 of the Convention.

Article II

(1) Eachcontractingparty grantsto the other contractingparty the
rights specifiedin the presentAgreementfor the purposeof establishingthe
air servicesto be operatedby virtue of the said Agreementon the routes
specifiedin the appropriateSectionof theSchedulethereto(hereinaftercalled
“the agreedservices”and“the specifiedroutes”).

(2) Subject to the provisions of the presentAgreement,the airlines
designatedby eachcontractingparty shall enjoy, while operatingan agreed
serviceon aspecifiedroute, the following privileges: —

(a) to fly without landing acrossthe territory of the othercontracting
party;

(b) to makestopsin the saidterritory for non-traffic purposes;and
(c) to makestopsin thesaidterritoryatthepointsspecifiedfor thatroute

in the Scheduleto the presentAgreementfor the purposeof putting
down and taking on internationaltraffic in passengers,cargo and
mail coming from or destinedfor otherpointsso specified.

(3) Nothing in paragraph(2) of this Article shallbe deemedto confer
on the airlinesof onecontractingparty theprivilege of takingup, in the terri-
tory of theothercontractingparty, passengers,cargoor mail carriedfor remu-
nerationor hire anddestinedfor anotherpoint in the territory of that other
contractingparty.
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Article III

(1) Eachcontractingpartyshallhavethe right to designatein writing
to theothercontractingpartyoneor moreairlinesfor the purposeof operating
the agreedserviceson the specifiedroutes.

(2) Eachcontractingparty shallhavethe right by written notification
to theother contractingparty to withdrawthe designationof an airline and
to substitutethe designationof anotherairline.

(3) On receipt of the designation,the other contractingparty shall,
subject to the provisions of paragraphs(4) and (5) of this Article, without
delay grant to the airline or airlines designatedthe appropriateoperating
authorization.

(4) The aeronauticalauthoritiesof one contractingparty may require
an airline designatedby the othercontractingparty to satisfy them that it
is qualified to fulfil the conditionsprescribedunderthe laws andregulations
normally and reasonablyappliedby them in conformity with the provisions
of the Conventionto the operationof internationalcommercialair services.

(5) Eachcontractingparty shallhavethe right to refuse to accept the
designationof an airline andto withhold or revokethegrant to an airline of
theprivilegesspecifiedin paragraph(2) of Article 2 of the presentAgreement
or to imposesuchconditionsas it maydeemnecessaryon the exerciseby an
airline of thoseprivilegesin anycasewhereit is not satisfiedthat substantial
ownershipandeffective control of that airline are vestedin the contracting
partydesignatingtheairline or in nationalsof the contractingpartydesignating
theairline.

(6) Subjectto the provisionsof Article 7 of the presentAgreement,at
any time after the provisionsor paragraphs(1) and (3) of this Article have
beencompliedwith, an airline so designatedandauthorizedmay begin to
operatethe agreedservices.

(7) Eachcontractingparty sha.Uhavethe right to suspendthe exercise
by an airline of the privileges specifiedin paragraph(2) of Article II of the
presentAgreementor to imposesuch conditionsas it may deemnecessary
on the exerciseby an airline of thoseprivilegesin anycasewherethe airline
fails to comply with the laws or regulationsof the contractingpartygranting
thoseprivileges or otherwisefails to operatein accordancewith theconditions
prescribedin the presentAgreement;providedthat,unlessimmediatesuspen-
sion or imposition of conditionsis essentialto preventfurther infringements
of laws or regulations,this right shall be exercisedonly after consultation
with the othercontractingparty.
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Article IV

Fuel, lubricatingoils, spareparts,regularaircraftequipmentandaircraft
stores introduced into the territory of one contractingparty, or taken on
boardaircraft in that territory, by or on behalfof theothercontractingparty
or its designatedairline or airlines and intendedsolely for useby or in the
aircraft of those airlines shallbe accordedby the first contractingparty, in
respectof customsduties, inspectionfees andothersimilar nationalor local
dutiesandcharges,treatmentnot lessfavourablethanthat accordedto similar
suppliesintroducedinto the saidterritory, or takenon board aircraft in that
territory, andintendedfor useby or in the aircraft of anationalairline of the
first contractingparty, or of the most favouredairline of any otherState,
engagedin internationalair services.

Article V

(I) There shall be fair and equal opportunity for the airlines of both
contractingparties to operate the agreedservices on the specified routes
betweentheir respectiveterritories.

(2) In operatingthe agreedservices, the airlines of each contracting
partyshalltake into accountthe interestsof the airlinesof theothercontrac-
ting partysoas not to affect unduly the serviceswhich the latterprovideon
the wholeor part of the sameroutes.

(3) On any specified route the capacity provided by the designated
airlines of onecontractingparty togetherwith the capacityprovided by the
designatedairlinesof theothercontractingpartyshallbemaintainedin reason-
able relationshipto the requirementsof the public for air transport on that
route.

(4) In the applicationof theprinciplesstatedin theprecedingparagraphs
of thisArticle : —

(a) The agreedservicesprovidedby a designatedairline shall haveas
their primary objective the provision, at a reasonableload factor,
of capacityadequateto the currentandreasonablyexpectedrequire-
mentsof thatairline for thecarriageof traffic originatingin or destined
for the territory of the contractingpartywhich hasdesignatedthe
airline.
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(b) The capacityprovided undersub-paragraph(a) abovemaybe aug-
mented by supplementarycapacity adequatefor the carriageof
internationalair traffic both originatingat and destinedfor points
on the specifiedroutesin the territoriesof Statesother than that
designatingthe airline. Suchadditional capacityshallbe relatedto
traffic demandsof the areasthroughwhichthe airline operates,after
takingaccountof theair servicesestablishedby airlinesof theother
contractingparty andof the States referred to above insofar as
they are carrying internationalair traffic originating in or destined
for their territories.

(5) Nothing in this Article shall preventunfilled spacein any aircraft
operatedin accordancewith this Article from beingusedfor the carriageof
any internationalair traffic offered.

Article VI

A designatedairline of onecontractingpartymaymakeachangeof gauge
atapoint in theterritory of the othercontractingpartyonly on the following
conditions: —

(i) that it is justified by reasonof economyof operation;

(ii) that the aircraft usedon the sectionon whichless traffic is carried
by the airline to andfrom theterritory of the first contractingparty
are smallerin capacitythanthoseusedon the othersection;

(iii) that the aircraftof smallercapacityshalloperateonly in connection
with the aircraft of largercapacityandshallbe scheduledso to do;
the former shall arrive at the point of changefor the purposeof
carrying traffic transferredfrom, or to be transferredinto, the air-
craft of largercapacity;andtheir capacityshallbe determinedwith
primaryreferenceto this purpose;

(iv) that thereis an adequatevolume of throughtraffic; and
(v) thattheprovisionsof Article 5 of thepresentAgreementshallgovern

all arrangementsmadewith regardto changeof gauge.
No. 686
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Article VII

(1) The tariffs on any agreedserviceshall be establishedat reasonable
levels, dueregardbeingpaidto all relevantfactors,includingcostof operation,
reasonableprofit, characteristicsof service (suchas standardsof speedand
accommodation)and the tariffs of otherairlines for anypart of the specified
route. These tariffs shall be determinedin accordancewith the following
provisionsof this Article.

(2) The tariffs referredto in paragraph(1) of thisArticle shall, if possible,
be agreedin respectof eachroutebetweenthe designatedairlinesof thecon-
tractingparties, in consultationwith otherairlines operatingover the whole
or part of that route, and such agreementshall, where possible,be reached
throughthe rate-fixingmachineryof the InternationalAir TransportAssocia-
tion. The tariffs soagreedshallbe subjectto theapprovalof theaeronautical
authoritiesof bothcontractingparties.

(3) In theeventof disagreementbetweenthe designatedairlinesconcer-
ning the tariffs, the aeronauticalauthoritiesof the contractingparties shall
endeavourto determinethem by agreementbetweenthemselves.

(4) A designatedairline of either contractingparty shall file with the
aeronauticalauthoritiesof both contractingparties any tariff determined
under paragraph(2) of this Article which it proposesto establish,at least
thirty days before the dateon which it proposesthat the tariff shall come
into effect; provided that the aeronauticalauthorities of the contracting
partiesmayin particularcasesvary the periodof thirty days.

(5) If the aeronauticalauthoritiesof one of the contractingpartiesare
dissatisfiedwith a tariff filed in accordancewith paragraph(4) of thisArticle
theyshall so notify in writing theaeronauticalauthoritiesof theothercontrac-
ting party andany designatedairline ffling the tariff, within fifteen daysof
the date of filing of in particular caseswithin such other period as may be
agreedby bothauthorities.

(6) After notificationunderparagraph(5) of thisArticle, the aeronautical
authoritiesof bothcontractingpartiesshallendeavourto secureagreementon
the tariff to be established.

(7) If the aeronauticalauthorities of the contractingparties cannot
secureagreement,thedisputeshallbesettledin accordancewith theprovisions
of Article X of the presentAgreement.
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(8) Eachcontractingparty shall, within the limits of its legal powers,
ensurethat no tariff filed underparagraph(4) of this Article shallcomeinto
effect as long as the aeronauticalauthoritiesof eithercontractingparty are
dissatisfiedwith it.

(9) If notification is given under paragraph(5) of this Article, a tariff
ified underparagraph(4) of this Article shallcomeinto effect after theexpiry
of theperiodspecifiedin paragraph(4) andshall remainin effectuntil

(a) the expiry of any period for which the aeronauticalauthoritiesof
either contractingparty may have approvedits effectiveness; or

(b) a new or amendedtariff shallhave beenestablishedin accordance
with the provisionsof this Article in substitutiontherefor,

whicheveris the earlier.

(10) (a) A new or amendedtariff in substitution for an established
tariff maybe filed by adesignatedairline at anytime, andthe provisionsof
this Article shallapply thereto as if it were a first tariff; provided that the
aeronauticalauthoritiesof the contractingpartiesmayby agreementbetween
them adopt proceduresfor the filing and establishmentof amendedtariffs
within shorterperiods thanthosespecifiedin paragraphs(4) and (5) of this
Article.

(b) The aeronauticalauthoritiesof one contractingpartymay,with the
consentof the aeronauticalauthoritiesof the othercontractingparty, at any
time requireadesignatedairline to file anew or amendedtariff, and thepro-
visionsof thisArticle shallapply theretoasif it werea first tariff.

Article VIII

The aeronauticalauthoritiesof either contractingparty shall supply to
the aeronauticalauthoritiesof the other contractingparty at their request
suchperiodicor otherstatementsof statisticsasmaybe reasonablyrequired
for the purposeof reviewingthe capacityprovidedon the agreedservicesby
the designatedairlines of the first contractingparty. Such statementsshall
include all information requiredto determinethe amount of traffic carried
by those airlines on the agreedservicesand the origins and destinationsof
suchtraffic.
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Article IX

Thereshall be regular and frequentconsultationbetweenthe aeronau-
tical authorities of the contractingparties to ensureclose collaboration in
all mattersaffecting the fulfilment of the presentAgreement.

Article X

(1) If anydisputearisesbetweenthe contractingpartiesrelatingto the
interpretation or application of the present Agreement, the contracting
partiesshall in the first place endeavourto settle it by negotiationbetween
themselves.

(2) If the contractingpartiesfail to reacha settlementby negotiation,

(a) they may agreeto refer the disputefor decisionto anarbitral tri-
bunal appointedby agreementbetweenthem or to someother per-
son or body; or

(b) if they do not so agreeor if, having agreedto refer the disputeto
an arbitral tribunal,they cannotreachagreementas to its composi-
tion, either contractingparty maysubmit the dispute for decision
to any tribunal competentto decide it which may hereafterbe
establishedwithin the InternationalCivil Aviation Organizationor,
if thereis no such tribunal,to the Council of the saidOrganization.

(3) The contracting parties undertake to comply with any decision
given underparagraph(2) of this Article.

(4) If andso long as either contractingparty or a designatedairline
of either contractingparty fails to comply with a decisiongiven underpara-
graph (2) of this Article, the other contractingpartymaylimit, withhold or
revokeany rights or privilegeswhich it hasgrantedby virtue of the present
Agreementto the contractingparty in default or to the designatedairline or
airlines of that contractingparty or to the designatedairline in default.

Article XI

(1) If eitherof the contractingpartiesconsidersit desirableto modify
anyprovision of the presentAgreementsuch modification,if agreedbetween
the contractingparties,shallcomeinto effectwhenconfirmedby an Exchange
of Notes.
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(2) In the eventof the conclusionof any generalmultilateralconvention
concerningair transportby which both contractingpartiesbecomebound,
the presentAgreementshallbe amendedsoas to conformwith theprovisions
of suchconvention.

Article XII

Either contractingparty may at any time give notice to the other if it
desiresto terminatethe presentAgreement. Such notice shall be simuita-
neouslycommunicatedto the InternationalCivil Aviation Organization. If
such notice is given, the presentAgreementshall terminate twelve (12)
monthsafter the date of receiptof the noticeby theothercontractingparty,
unlessthe notice to terminateis withdrawn by agreementbefore the expiry
of this period. In the absenceof acknowledgementof receiptby the other
contractingparty, noticeshallbe deemedto havebeenreceivedfourteen(14)
daysafterthe receiptof the noticeby the InternationalCivil Aviation Orga-
nization.

Article XIII

The presentAgreementsupersedesthe following agreementsbetween
the contractingparties : the Agreementfor Air Servicessignedat Bermuda,
December21, 1945’, the Agreementand Exchangeof Notesconcerningthe
Establishmentof Air Communicationsbetweenthe Territory of Canadaand
United Kingdom Territories in the West Atlantic and Caribbean Areas,
signed at Ottawa, July 17, 19472; the Exchangeof Notes extendingthe
latter Agreementto provide for a CanadianAir Service to the Bahamas,
datedJuly 7, 19482; the Exchangeof Letters constitutingan Agreement
concerningthe grant to Airlines of Traffic Rightsin Fiji andCantonIsland,
datedJanuary31 and February 1, 1947, as amendedby an Exchangeof
LettersdatedMarch 31 andApril 2, 1949.

Article XIV

The presentAgreementandany Exchangeof Notes in accordancewith
Article XI shallbe registeredby the Governmentof Canadawith the Inter-
national Civil Aviation Organization.

1 United Nations, Treaty Series, Volume 27, page 155.
2 United Nations, Treaty Series,Volume 28, page 3.
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Article XV

The presentAgreementshall comeinto force on the date of signature.

IN WITNESS WHEREOF, the undersigned,being duly authorizedthereto,
havesignedthe presentAgreementin duplicateat Ottawa,this 19th day of
August, 1949.

For the Governmentof the United Kingdom:

P. A. CLIJrrERBUCK

For the Governmentof Canada:
Lionel CHEVRIER

SCHEDULE

SECTION I

Routesto be operatedin both directions by the designatedairline or airlines
of Canada

Destination
Points of Deisarture IntermediatePoints in United Kingdom Points beyond

(Any one (Any one or more Territory (Any one or more
or more 0/ the following) 0/the following, if desired) (Any one or more of the following, if desired)

of thefollowing, if desired)

1. Toronto Azores
Montreal Iceland Prestwick
Gander Shannon London

2. Toronto Tampa Bermuda Havana and other
Montreal St. Petersburg Bahamas points beyond in

Jamaica the Caribbean and
Antigua South America to
Barbados be agreedbetween
Trinidad the Governmentof
British Guiana Canada and the

United Kingdom

3. Vancouver Honolulu Fiji Australia
Canton Island New Zealand

4. Edmonton Whitehorse Hong Kong Pointsto beagreed
Vancouver Alaska betweenthe Gov-

Aleutians ernmentsof Canada
Points in Japan and the United
Shanghai Kingdom

~No.686
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SECTION II

Routesto be operated in both directions by the designatedairline or airlines
of the United Kingdom

Destination
Points at Departure Intermediate Points in Canadian Points beyond

(Any one (Any one or more Territory (Any one or more
or more at the following) 0/the following if desired) (Any one or more of the following, if desired)

of thefollowing, 1/ desired)

1. London Shannon Gander New York and
Prestwick Iceland beyond

Azores Bermuda and
beyond

2. London Shannon Gander
Prestwick Iceland Montreal

Azores

3. British Guiana Havanaand other Montreal PointsintheUnited
Trinidad points in theCarib- Kingdom
Barbados beanto be agreed
Antigua between the Gov-
Jamaica ernments of the
British Hond- United Kingdom
uras and Canada
Bahamas
Bermuda

4. Fiji Canton Island Vancouver
Honolulu
San Francisco

5. London Keflavik Either Churchill or Alaska
Prestwick Goose The Pas, to be Aleutians

agreedbetweenthe Points in Japan
Governments of Shanghai
the United King- Hong Kong
dom and Canada

EXCHANGE OF NOTES

I

Ottawa, August 19, 1949
No. 61

Sir,

In connexionwith the Agreementbetweenthe Governmentsof Canada
and the United Kingdom for Air Servicessignedtoday, I havethe honour
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to proposethat the following arrangementsshould be substitutedfor those
applyinguntil now to the Canadianserviceto the Caribbean: —

(1) The Governmentof the United Kingdom grantsto the airline or
airlinesdesignatedby the Governmentof Canadafor route2 in SectionI
of the Scheduleto the Agreementthe privilege of carrying cabotage
traffic between,on the one hand,Bermudaand, on the otherhand, the
other British Colonies included in that route, but not betweenthese
latter Colonies themselves.

(2) The Governmentof the United Kingdom undertakes,in respect
of Bermuda, the Bahamas,Jamaica,Antigua, Barbados,Trinidad and
British Guiana,not to exercisebeforethe 1st January,1951 its reciprocal
rights to operateagreedserviceson route3 of SectionII of the Schedule
to the Agreement;providedthat, if the Governmentof anyof the Colo-
niesconcernedis not satisfiedthat theserviceprovidedby the designated
airline or airlines of Canadaon route 2 of SectionI of the Scheduleis
adequateto cater for the traffic offering, it may makedirect representa-
tions to the Governmentof Canada,and, if satisfactionis not attained
in this way, the Governmentof the United Kingdom shall have the
right in turn to exercise its reciprocal rights in respectof that dissa-
tisfied Colony.

(3) In connexionwith paragraph(2) above, the Governmentof Canada
undertakesthat: —

(a) the serviceoperatedto and from the Bahamasby the designated
airline or airlines of Canadashall be fully adequateto carry the
traffic offering andshall provide not less thanforty seatsweekly;

(b) the designatedairline or airlines of Canadashall, subjectto opera-
tional contingencies,assureair passageto any passengertravelling
betweenthe Bahamasand Canadawho shall obtain a reservation
a week in advance;

(c) in accordancewith normal policy, the InternationalAir Transport
Associationtariffs for the service to the Bahamaswill be adopted.
In the unlikely eventthat thesearenot comparablewith the tariffs
at presentprevailingon the route Montreal-NewYork-Nassau,the
Governmentof Canadawill be preparedto reviewthem in consulta-
tion with the United Kingdom andBahamasauthorities.
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2. I should be gratefulto learnwhetherthe Governmentof the United
Kingdom agreeswith those proposals. In that event I suggestthat this
Note andyour reply should constitutean Agreementto that effect between
our two Governmentswhich should comeinto force from to-day.

3. I alsohavethe honourto inform you that, in accordancewith para-
graph (1.) of Article 3 of the Agreement,the Governmentof Canadadesig-
natesTrans-CanadaAirlines for route2 of Section I of the Scheduleto the
Agreement.

I have the honour to be, Sir, your obedientservant,

(Signed) A. D. P. HEENEY

for the Secretaryof State
for External Affairs

Hon. Sir Alexander Clutterbuck, K.C.M.G., M.C.
High Commissionerfor the United Kingdom
Earnsciffe, Ottawa

II

19th August, 1949
No. 27

Sir,

I have the honour to acknowledge receipt of your Note No. 61 of
19th August, 1949, proposing that the following arrangementshould be
substitutedfor those applying until now to the Canadianservice to the
Caribbean: —

[See note I]

2. I havethe honour to informyou that the Governmentof the United
Kingdom agreeswith theseproposalsand with your suggestionthat your
Note andthis reply should constitutean agreementto that effect between
our two Governmentswhich shouldcomeinto force from today.

3. I also have the honour to inform you that the Governmentof the
UnitedKingdom acceptsthe designationof Trans-CanadaAirlines for route2
of Section I of the Scheduleof the Agreementand that the aeronautical
authoritiesof the United Kingdom herebygrant Trans-CanadaAirlines the
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appropriateoperating authorisationfor that route, as provided in para-
graph (3) of Article 3 of the Agreement.

I havethe honour to be, Sir, your most obedientservant,

(Signed) P.A. CLUTTERBUCK

The HonourableL. B. Pearson,O.B.E., M.P.
Secretaryof Statefor ExternalAffairs
Ottawa

III

19th August, 1949
No. 28

Sir,

In connexionwith the Agreementfor Air Servicessignedtodaybetween
the Governmentof Canadaand the Governmentof the United Kingdom and
the Notes concerningnew arrangementsfor the Canadianservice to the
Caribbeanexchangedtoday, I havethe honour to statethat my signature
on behalfof the Governmentof the UnitedKingdomis, in respectof Bermuda
andthe Bahamas,subjectto subsequentapprovalby the legislaturesof those
Colonies. It is, however,understoodthat, pendingthis approval, no objec-
tion will be raisedby the authoritiesconcernedto the exerciseat Bermuda
and the Bahamasof the privilegesgrantedunder the Agreementand the
Exchangeof Notesto the airline or airlines designatedby the Government
of Canadafor route2 in SectionI of the Scheduleto the Agreement.

2. If this arrangementis acceptableto the Governmentof Canada,I
havethe honourto suggestthat this Note andyour reply should constitute
an agreementto that effect betweenour two Governments.

I havethe honourto be, Sir, your mostobedientservant,

(Signed) P. A. CLUTTERBUCK

The HonourableL. B. Pearson,O.B.E., M.P.
Secretaryof Statefor ExternalAffairs
Ottawa
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Iv

Ottawa, August 19, 1949
No. 62

Sir,

I have the honour to acknowledge receipt of your note No. 28 of
August 19, 1949, stating that, in connexionwith the Agreementfor Air Ser-
vicessignedto-daybetweenthe Governmentof theUnited Kingdom andthe
Governmentof Canadaand the Notes concerningnew arrangementsfor the
Canadianservice to the Caribbeanexchangedto-day, your signature on
behalfof the Governmentof the United Kingdom is, in respectof Bermuda
andthe Bahamas,subjectto subsequentapprovalby thelegislaturesof those
Colonies. It is, however,understoodthat, pendingthis approval,no objec-
tion will be raised by the authoritiesconcernedto the exerciseat Bermuda
and the Bahamasof the privileges granted under the Agreement and the
Exchangeof Notesto the airline or airlines designatedby the Government
of Canadafor route2 in SectionI of the Scheduleto the Agreement.

2. I havethe honourto informeyou that this arrangementis acceptable
to the Governmentof Canada,and that yournoteand this reply will consti-
tute an agreementto that effect betweenour two Governments.

I havethe honourto be, Sir, your obedientservant,

(Signed) A. D. P. HEENEY

for the Secretaryof State
for External Affairs

Hon. Sir AlexanderClutterbuck, K.C.M.G., M.C.
High Commissionerfor the United Kingdom
Earnscliffe
Ottawa
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