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No. 367. MONETARY AGREEMENT1 BETWEEN THE GOV~-
ERNMENT OF BELGIUM AND THE GOVERNMENT OF
THE UNITED KINGDOM OF GREAT BRITAIN AND
NORTHERN IRELAND. SIGNED AT LONDON, ON 14
NOVEMBER 1947

The Governmentof Belgium, of the one part, and the Governmentof the
United Kingdom of Great Britain and Nortkern Ireland, of the other part,
have agreedas follows:—. -

Article 1

(i) The rate of exchangebetweenthe Belgian franc and the £ sterling
shall be BFcs.176.625=~1.

(ii) This rate (hereinafterreferredto as “the official rate”) shall not be
varied by either of the Contracting Governmentsexcept after mutual con-
sultation.

(iii) In all territorieswhere they have jurisdiction the ContractingGov-
ernmentsshall enforcethe use of the official rate as the basis of all transactions
involving a relationshipbetweenthe two currencies.

(iv) The Bank of England and the National Bank of Belgium, as agents
of their respectiveGovernments,shall fix by mutual agreementthe maximum
spreadaboveor below the official rate which will be authorisedon the markets
which they control.

Article 2

(i) The Bank of England (acting as agents of the Governmentof the
United Kingdom) shall sell sterling to the National Bank of Belgium (acting
as agentsof the Belgian Government) as may be requiredfor paymentswhich
residentsof the Belgian monetaryarea,under the exchangeregulationsin force
in that area, are permitted to make to residentsof the scheduledterritories—

(a) againstBelgian francs to be creditedat the official rate to the Bank
of England’sNo. 1 accountwith the NationalBank of Belgium, pro-
vided that the balancestandingto the credit of that Account is not
therebyincreasedaboveamaximum of BFcs. 2,119,500,000;or

(b) if the balance standing to the credit of the Bank of England’s
No. 1 Account with the National Bank of Belgium amountc to

‘Deemed to have come into force on 5 October 1947, in accordancewith article 13.
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- - BFcs. 2,119,500,000,against gold to be set aside in the Bank of
• - England’snameat the NationalBank of Belgium, Brussels.

(ii) The National Bank of Belgium (acting as agents of the Belgian
Government)shall sell Belgian francsto the Bank of England (actingas agents
of the Governmentof the United Kingdom) as may be requiredfor payments
which residentsof the scheduledterritories, under the exchangeregulationsin
force in those territories, are permitted to make to residentsof the Belgian
monetaryarea— -

(a) againststerling to be creditedat the official rate to the National flank
of Belgium’s No. 1 Accountwith the Bank of Englandprovidedthat
the balance standingto the credit of that Account is not thereby
increasedabovea maximum of £12 million plus the additional sum
definedin paragraph(iii) below; or

(b) if the balanceto the credit of the National Bank of Belgium’s No. 1
Account with the Bank of England amountsto £12 million plus the
additional sum referredto in sub-paragraph(a) above, againstgold
to be set asidein the nameof the National Bank of Belgium at the
Bank of England, London.

(iii) The ContractingGovernmentsagreethat the additionalsumreferred
to in paragraph(ii) aboveshall be related to the ascertainedliabilities of the
Belgian Governmentto the Governmentof the United Kingdom and shall be
fixed provisionally at £15 million. As and when paymentsare made by the
Belgian Governmentto the Governmentof the United Kingdom in respectof
those ascertainedliabilities, the amount of the additional sum shall be corres-
pondingly reduced.

(iv) As the National Bank of Belgium is desirous of utiising sterling
balancesaspart of its reservesit will use its best endeavoursnot to requestpay-
ment in goldof anysumsto which it may be entitled underparagraph(II) (b)
above,until suchgold is requiredfor the paymentof current transactions.

Article 3

Belgianfrancsheldby theBank of Englandandsterlingheldby theNational
Bank of Belgium (otherthan that coming within the categoryof the additional
sum as defined in Article 2 (iii) above) shall be covered by a reciprocal
exchangeguaranteeon terms to be agreedbetweenthe Bank of Englandand
the NationalBank of Belgium.

Article 4

(i) The Bank of Englandshall havethe right at any time to sell to the
National Bank of Belgium, against all or part of the sterling balancesheld by
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that Bank, eitherBelgian francs at the official rate acquiredif necessaryunder
the regulationsof the International Monetary Fund, or gold to be set aside
at the Bank of Englandin London.

(ii) The National Bank of Belgium shallhavethe right at anytime to sell
to the Bank of England, againstall - or part of the Belgian franc balancesheld
by that Bank, eithersterling at the official rate acquiredif necessaryunder the
regulationsof the InternationalMonetary Fund, or gold to be set asideat the
National Bank of Belgium in Brussels.

Article 5

(I) Gold set asidein Brusselsin accordancewith the provisionsof Articles
2 (1) (b) and 4 (ii) shallbe at the Bank of England’sfree disposalandmay be
exported.

(ii) Gold set asidein London in accordancewith the provisionsof Articles
2 (ii) (b) and 4 (i) shall be at the National Bank of Belgium’s free disposal
and may be exported.

Article 6 -

(i) The Governmentof the United Kingdom shallnot restrictthe availa-
bility of sterling at the disposalof residentsof the Belgian monetaryareafor
making—

(a) transfersto other residentsof the Belgian monetaryarea;

- (b) paymentsto residentsof the scheduledterritories; or

(c) paymentsin respectof current transactionsto residentsof countries
outside the Belgian monetaryarea and the scheduledterritories as
may be agreedbetweenthe Contracting Governments.

* (ii) The Belgian Governmentshall not restrictthe availability of Belgian

francs at the disposalof residentsof the scheduledterritories for making—

*(a) transfersto other residentsof the scheduledterritories;

* ( b) paymentsto residentsof the Belgian monetaryarea;or

*(c) paymentsin respectof current transactionsto residentsof countries

outside the scheduledterritories and the Belgian monetaryarea as
may be agreedbetweenthe ContractingGovernments.

* Note by the Secretariatof the United Nations: Theseparagraphsdo not appearin the
French official text.

* Note du Secretariat de POrganisation des Nations Unies: Ces alinéas ne figurent pas
dans le texteofficiel français.
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(iii) As opportunity offers, the Contracting Governmentsshall seek with
the consentof the other interestedpartiesto enableresidentsof countriesoutside
the scheduledterritories and the Belgian monetaryareato use sterling at their
disposal to make payments of a current nature to residentsof the Belgian
monetaryarea,and to useBelgian francs at their disposalto makepaymentsof
a current natureto residentsof the scheduledterritories.

Article 7

(i) To theextentto which the NationalBank of Belgiumrequirescurrencies
of the scheduledterritories, otherthan sterling for the purposeof providing for
paymentsin the countrieswheresuch currenciesare legal tender,the National
Bank of Belgium shall purchasethem through the Bank of England against
paymentin sterling.

(ii) To theextentto which the Bank of EnglandrequiresCongolesefrancs
for the purposeof providing for paymentsin the Belgian Congoandthe Man-
datedTerritory of RuandaUrundi, the Bank of Englandshall purchasethem
through the National Bank of Belgium againstpaymentin Belgian francs.

Article 8

Thetwo ContractingGovernmentsshall co-operatewith a view to assisting
eachother in keeping capital transactionswithin the scopeof their respective
policies, and in particular with a view to preventingtransfersbetweentheir
areaswhich do not servedirect and useful economicor commercialpurposes.

Article 9

Any sterling held by the National Bank of Belgium shall be held and
investedonly asmay be agreedby the Bank of Englandand any Belgian francs
held by the Bank of Englandshallbe held and investedonly as may be agreed
by the National Bank of Belgium.

Article tO

(I) While thepresentAgreementremainsin force, theContractingGovern-
mentsshall co-operateto apply it with the necessaryflexibility accordingto the
circumstances.The Bank of England and the National Bank of Belgium, as
agentsof their respectiveGovernments,will maintain contact on all technical
questionsarising out of the Agreementand will collaborateclosely on exchange
control mattersaffecting the two areas.
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- (ii) Notwithstandingthat each of the CQntractingGovernmentsshall be
alone responsiblefor its monetaryrelationswith third parties, they shall main-
tain contactwhereverthe monetaryrelationsof the one affect the interestsof
the other. • • • - • -

• • •‘ • Article 11

For t~hepurposeof the presentAgreement—

(i) The expression“scheduledterritories” shall have the meaningfrom
time to time assignedto it underthe ExchangeControl Act, 1947.

(II) The expression“the Belgianmonetaryarea” shallinclude thefollowing
territories:—

Belgium,
Luxembourg,
Belgian Congo, and the
MandatedTerritory of RuandaUrundi.

(iii) Transactionsbetweenthe Bank of England and the National Bank
of Belgium are to be consideredas transactionsbetweenthe scheduledterritories
and the Belgian monetaryarea.

(iv) Transactionsenteredinto by the Governmentof any territory within
oneof the two areasdescribedaboveare to be consideredas transactionsentered
into by a residentof that area.

Article 12

The MonetaryAgreementsignedbetweenthe Governmentof the United
Kingdom and the~~Governmentof Belgium in London on the 5th October,
19441, and the AgreementSupplementaryto the MonetaryAgreementsigned
between the two Governmentsin London on the 26th February, 1947, are
herebyabrogated.

Article 13

The presentAgreement,which shall be subject to review and adjustment
after mutual consultation,shallbe deemedto have comeinto force on the 5th
October, 1947. At any time thereafter either Contracting Governmentmay
give notice to the other of its intention to terminatethe Agreement and the
Agreementshall ceaseto haveeffect threemonthsafter the dateof suchnotice.
It shall terminateone year after the date of its coming into force, unless the
Contracting Governmentsagreeotherwise.

‘United Nations, Treaty Series,Volume 5, page 227.
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IN WITNESS W~iEREOF,the Undersigned,being duly authorisedby their
respectiveGovernments,have signed the presentAgreementandhave affixed
theretotheir seals.

DONE in London, in duplicate, this 14th dayof November,1947.

(Signed) A. OBERT DE THIETJSIES

(Signed) Ernest BEvIN
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