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No. 397. EXCHANGE OF NOTES1 CONSTITUTING AN
AGREEMENT BETWEEN THE GOVERNMENTS OF THE
UNITED STATES OF AMERICA AND BELGIUM RELAT-
ING TO THE APPLICATION OF MOST-FAVOURED-
NATION TREATMENT TO THE MERCHANDISE TRADE
OF CERTAIN AREAS UNDER MILITARY OCCUPATION
OR CONTROL. BRUSSELS, 2 JULY 1948

Excellency,

I havethe honor to refer to the conversationswhich haverecently taken
place betweenrepresentativesof our two Governmentsrelating to the territorial
applicationof commercialarrangementsbetweenthe United Statesof America
and the Kingdom of Belgium and to confirm the understandingreachedas a
resultof theseconversationsas follows:

1. For such time as the Governmentof the United Statesof America
participatesin the occupationor control of any areasin WesternGermanyand
in the FreeTerritory of Trieste, the Governmentof Belgiumwill apply to the
merchandisetrade of such area the provisions of the GeneralAgreementon
Tariffs and Trade dated October 30, 1947,2 as now or hereafteramended,
relating to most-favored-nationtreatment.

2. The undertakingin point 1 abovewill apply to the merchandisetrade
of any areareferred to thereinonly for such time and to such extentas such
area accordsreciprocalmost-favored-nationtreatmentto the merchandisetrade
of Belgium.

3. The undertakingsin points 1 and 2 aboveareenteredinto in the light
of the absenceat the presenttime of effective or significant tariff barriers to
imports into the areasherein concerned. In the eventthat such tariff barriers
are imposed, it is understoodthat such undertakingsshall be without prejudice
to the application of the principles set forth in the Havana Charter for an
International Trade Organization3relating to the reduction of tariffs on a
mutually advantageousbasis.

4. It is recognisedthat the absenceof auniform rateof exchangefor the
currencyof the areasin WesternGermany,referred to in point 1 above, may
have the effect of indirectly subsidizingthe exports of such areasto an extent

‘Came into force on 2 July 1948,by the exchangeof the saidnotes.
‘United Nations, 1947.11.10,Volumes I-IV.
‘United Nations, 1948.II.D.4.
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which it would be difficult to calculate exactly. So long as such a condition
exists,andif consultationwith the Governmentof the United Statesof America
fails to reachan agreedsolution to the problem, it is understoodthat it would
not be inconsistentwith the undertakingin point 1 for the Governmentof
Belgium to levy a countervailingduty on imports of such goods equivalentto
the estimatedamountof such subsidization,wherethe Governmentof Belgium
determinesthat the subsidizationis such as to causeor threatenmaterial injury
to an establisheddomesticindustry or is such as to preventor materially retard
the establishmentof a domesticindustry.

5. The undertakingsin this note shall remain in force until January1,
1951, andunlessat leastsix monthsbeforeJanuary1, 1951, either Government
shall havegiven notice in writing to the other of intention to terminatethese
undertakingson that date, theyshall remainin force thereafteruntil the expira-
tion of six months from the date on which such notice shall havebeen given.

I avail myselfof this occasionto renewto Your Excellencythe assurances
of my highestconsideration.

Alan G. KIRK
3

‘Signed at BrusselsJuly 2, 1948, at the time of the signing of the EconomicCooperation
Agreement betweenthe United States of America and Belgium. (United Nations, Treaty
Series,Volume 19, page 127.)
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