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No. 400. EXCHANGE OF NOTES1 CONSTITUTING AN
AGREEMENT BETWEEN THE GOVERNMENTS OF THE
UNITED STATES OF AMERICA AND SWEDEN RELAT-
ING TO THE APPLICATION OF MOST-FAVOURED-
NATION TREATMENT TO THE MERCHANDISE TRADE
OF CERTAIN AREAS UNDER OCCUPATION OR CON-
TROLE. STOCKHOLM, 3 JULY 1948

I

The American Ambassadorto the SwedishMinister of Foreign Affairs

No. 109
Stockholm,July 3, 1948

Excellency:

I have the honor to refer to the conversationswhich haverecently taken
placebetweenrepresentativesof our two Governmentsrelatingto the territorial
applicationof commercial arrangementsbetweenthe United Statesof America
and Sweden and to confirm the understandingreached as a result of these
conversationsas follows:

1. For suchtime as the Governmentof the United Statesof Americapar-
ticipatesin the occupationor control of any areasin western Germanyor the
FreeTerritory of Trieste,the Governmentof Swedenwill apply to the merchan-
dise tradeof such areathe provisions relatingto the most-favored-nationtreat-
ment of the merchandisetradeof the United Statesof Americaset forth in the
TradeAgreementbetweenthe United Statesof AmericaandSwedensignedMay
25, 19352 (including, for its duration, the memorandaas to its applicationex-
changedJune 12, 1948),~ or, for such time as the Governmentsof tile United
Statesof America andSwedenmay both be contractingpartiesto the General
Agreementon Tariffs andTrade,datedOctober30, 1947,~the provisionsof that
Agreement,as now or hereafteramended,relating to the most-favored-nation
treatmentof suchtrade. It is understoodthat the undertakingin this paragraph
relating to the applicationof the most-favored-nationprovisions of tile Trade
Agreementof 1 935 shall be subjectto the exceptionsrecognizedin the General
Agreementon Tariffs and Trade permitting departuresfrom the applicationof
most-favored-nationtreatment; provided that nothing in this sentenceshall i)e

Cameinto force on 3 July 1948, by the exchangeof the said notes.
2 League of Nations, Treaty Series,Volume CLXI, page 109.
2 United Statesof America, Treaties and Other International ActsSeries,1800.
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construedto require compliancewith the proceduresspecified in the General
Agreementwith regardto the applicationof such exceptions.

2. The undertakingin point 1, above, will apply to the merchandise
trade of any areareferredto thereinonly for such time and to such extent as
such area accordsreciprocal most-favored-nationtreatmentto the merchandise
tradeof Sweden.

3. The undertakingsin points 1 and2, above,are enteredinto in tile light
of the absenceat tile presenttime of effective or significant tariff barriers to
imports into the areashereinconcerned. In the event that such tari~ibarriers
are imposed,it is understoodthat such undertakingsshall be without prejudice
to the application of the principles set forth in the Havana Charterfor an
International Trade Organization’ relating to tile reduction of tariffs on a
mutually advantageousbasis.

4. It is recognizedthat the absenceof a uniform rate of exchangefor the
currencyof the areasin westernGermany referredto in point 1, above, may
have the effect of indirectly subsidizingthe exportsof such areasto an extent
which it would be difficult to calculateexactly. So long as such a condition
exists, andif consultationwith the Governmentof the United Statesof America
fails to reachan agreedsolution to the problem,it is understoodthat it would
not be inconsistentwith the undertakingin point 1 for the Governmentof
Swedento levy a countervailingduty on importsof suchgoodsequivalentto the
estimated amount of such subsidization, where the Governmentof Sweden
determinesthat the subsidizationis such as to causeor threatenmaterialinjury
to an establisheddomesticindustry or is suchas to preventor materially retard
the establishmentof a domesticindustry.

5. The undertakingsin this note shall remain in force until January 1,
1951, andunlessat leastsix monthsbeforeJanuary1, 1951, eitherGovernment
shall havegiven notice in writing to the other of intention to terminatethese
undertakingson that date, they shall remainin force thereafteruntil the expira-
tion of six monthsfrom the dateon which suchnoticeshallhavebeengiven.

Accept, Excellency, the renewedassurancesof my highest consideration.

H. FreemanMATTHEWS

His ExcellencyOstenUndén
Minister of Foreign Affairs
Stockholm

‘United Nations,1948.II.D.4.
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II

TheSwedishMinister of Foreign Affairs to the AmericanAmbassador

KUNGL. UTRIKES DEPARTEMENTET

Stockholm,July 3, 1948

Mr. Ambassador,

I have the honor to refer to the conversationswhich have recently taken
place betweenrepresentativesof our two Governmentsrelatingto the territorial
applicationof commercialarrangementsbetweenSwedenand the UnitedStates
of America and to confirm the understandingreachedas a result of these
conversationsas follows:

{SeenoteI]

Please accept, Mr. Ambassador,the renewed assurancesof my highest
consideration.

OstenUND~N

Mr. H. FreemanMatthews
Ambassadorof the United Statesof America

etc., etc., etc.
Stockholm
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