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No. 798. FINANCIAL AGREEMENTI BETWEEN THE GOV-
ERN1WENT OF THE UNITED KINGDOM OF GREAT
BRITAIN AND NORTHERN IRELAND AND THE GOV-
ERN3IENT OF TIlE FRENCH REPUBLIC. SIGNED
AT LONDON, ON 8 DECEMBER 1946

TheGovernmentof the United Kingdom of GreatBritain andNorthern
Ireland (hereafter called the Governmentof the United Kingdom) and
the Government of the French Republic (hereafter called the French
Government),

Desiring to amend the arrangementsresulting from the Financial
Agreement signed on 27th March, 1945,2 as amended by the Supple-
mentary Agreementsigned on the 29th April, 1946,~

Have agreedas follows

Article I

The provisionsof Article 2 of the SupplementaryFinancialAgreement
of 29th April, 1946, and of the Annex thereto are hereby cancelledand
are replaced by the provisions of this Agreementand the Annex to this
Agreement.

Article 2

Taking into account the paymentsin gold underArticle 2 (1) (a) of
the Financial Agreement of 27th March, 1945, made by the French
Governmentprior to the signatureof the presentAgreementwinch have
beendeterminedby agreementat £50million, andalso the paymentseffected
up to 16th September, 1946, inclusive, by means of the transfer of
requisitionedsecuritiesunder the SupplementaryAgreementof 29th April,
1946, and of its Annex, the debt of the French Government to the
Governmentof the United Kingdom resulting from the advancesreceived
under Article 1 of the said Agreement is fixed at £99,188,750is, 4d.

Article 3

(1) The debt referred to in Article 2 shall bear interest at the rate
of 4’ per cent, per annumas from 1st September,1946. The interestdue

1 Deemedto haveenteredinto force as from 29 November 1946, in accordance
with article 7.

• United Kingdom “Treaty SeriesFranceNo. 1 (1945)”, Cmd. 6613.
United Kingdom “Treaty SeriesNo. 12 (1946)”, Cmd. 6809.
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for the first three years shall be eapitalised and added to the sum of
£99,188,750 is. 4d. which will consequentlybe increasedto £100,676,581
Ce. 4d. on the 1st September,1949.

(2) The redemptionof this sum, aswell as the paymentof the interest
maturingafter 1st September,1949, shall be effectedby twelve equalannual
paymentsof £8,664,87318s.2d. eachover the period 1st September,1950—
1st September,1961,the paymentsbeing dueon 1st Septemberof eachyear.

(3) The French Government shall have the right at any time to
makeredemptionpaymentsbeforethe duedatesreferredto in Paragraph(2)
above. If such paymentsare madethe amount of the remaining annual
paymentsdue up to 1st September,1961, shall be revised in a mannerto
be agreedbetweenthe parties.

Article 4
There shall be drawn up

(a) A furtherlist of claimsto bewaivedin accordancewith Article 5(2)
of the Agreementof 27th March, 1945.

(b) A further list of claims to be credited or debitedto AccountB in
pursuanceof Article 4 (4) of the above-mentionedAgreement.

(c) A final programmefor the suppliesof a total value of £45 million
provided for in Article 5 (2) (iii) of the above-mentionedAgree-
ment. This programme shall include the acquisition by the
French Governmentof surplusstoresand fixed installations of
the British Armed Forces in Continental France and French
North Africa, the global value of which has beendetermined
by agreementat £4,100,000.

Article 5

The settlement of the sums mentioned in Article 4 (b) above shall
be made as soonas possible. If after the crediting of all such sumsdue
to the French Government, the Funds in Account lB are insufficient to
permit payment of all such sums due to the Governmentof the United
Kingdom, the French Governmentshall pay the balance from its other
resourcesin two equal instalments payableon 1st September,1950, and
1st September,1951.

Article C
The technical arrangementslaid down in the Annex to the Agreement

of 27th March, 1945, shall continue in force after 31st December, 1946,
until such time as they shall be modified in the light of the respective
international commitmentsof the two Governments.

I’io. 79S
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Article 7

The presentAgreementshall be deemedto haveenteredinto force as
from 29th November,1946.

IN FAITH WHEREOF theundersigned,duly authorisedby their respective
Governments,havesignedthe presentAgreementand haveaffixed thereto
their seals.

DONE in London, in duplicate, the 3rd day of December, 1946, in

English and French, both texts being equally authentic.

[L.S.J 0. G. SARGENT

[L.S.} It. MASSIGLI

ANNEX

TO THE ANGLO-FRENCH FINANCIAL AGREEMENT

1. The Governmentof the United Kingdom shall continue to acquire the
securitieswhich may be offered to them by the FrenchGovernmentand which
they may be willing to accept(hereafterreferredto as “ the agreedsecurities“).

The two Governmentsshall consulteachotherperiodically regardingthe choice
of thesesecurities.

2.—(a) The Governmentof the United Kingdom shall purchasefrom the
FrenchGovernmentthe agreedsecuritiesat priceswhich, subject to the provi-
sions of paragraph3 below, shall be basedon the middle pricesquoted on the
dayon which the Governmentof theUnitedKingdom ascertainthat the securities
aregood deliveryin Londonin the StockExchangeDaily List of Officially Quoted
Securitiesor in the StockExchangeDaily SupplementaryList of Securitiesnot
Officially Quoted.

In the event of any of the agreedsecuritiesnot being quoted in either of
the above-mentionedlists, the priceshall be basedon the marketprice ascertified
by the Official Stockbrokerof the Governmentof the United Kingdom.

All expensesconnectedwith the transferof the securitiesshall be chargeable
to the FrenchGovernment.

(b) The Governmentof the United Kingdom shall purchaseon the same
terms as those laid down in (a) abovethe agreedsecuritieswhich havebeen
requisitionedby the French Governmentbefore the date of the presentarran-
gementbut not delivered to the Bank of Englanduntil on or after that date.

8. The Bank of England will use its best endeavoursto completethe
transferof securitiesfrom the French Governmentto the Governmentof the
United Kingdom within 30 days of the date of their delivery to the Bank of
England for accountof the Bank of France.

Where securitiesor documentsrelating thereto are delivered to the Bank
of Englandin good orderand morethan30 daysarc takento establishthat fact,
the Bank of England shall inform the Bank of France of the circumstances.
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In caseswhere it is agreed that the establishmentof the fact that the
securitiesand documentsare in good order hascausedunduedelay, the price to
be paid shall be that which would havebeen payable on the 80thday after
delivery or that which would havebeen payable on the day of acceptance,
whicheveris the higher.

4. The sums which the FrenchGovernmentis to receive as the price of
securitiespurchasedunder2 (a) and (b) above,togetherwith any sumsaccruing
to the FrenchGovernmentbetweenthe 17th September,1946, and the dateof
this agreementin respectof securitiessold to the Governmentof the United
Kingdom, will be freely availableon or after the 1st January,1947, for all current
paymentsfrom the franc areato the sterling area.

5. The Bank of Franceandthe Bank of Englandactingas agentsfor their
respectiveGovernmentsshall consulteach other for the purposeof making all
the necessarytechnical arrangementsfor carrying out the provisions of this
Annex.

6. Either of the contractingGovernmentsmay give notice to the other at
any time after 31stDecember,1947, of its intention to terminatethe provisions
of this Annex whichshall ceaseto haveeffect threemonthsafter thedateof such
notice.
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