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No. 801. EXCHANGE OF NOTES CONSTITUTING FINAN-
CIAL AGREEMENTS: BETWEEN THE GOVERNMENT
OF THE UNITED XINGDOM OF GREAT BRITAIN AND
NORTHERN IRELAND AND THE GOVERNMENT OF
ITALY CONCERNING STERLING PAYMENTS AND
POST-LIBERATION DEBTS AND CLAIMS. ROME,
17 APRIL 1947

AorEEMENT No. I. — StERLING PAYMENTS

I
Sir Noel Charles to Count Sforsa
BRITISH EMBASSY

Rome, 17th April, 1947
Dear Count Sforza,

The discussions which have taken place recently between the Italian
and United Kingdom authorities with a view to the conclusion of a Payments
Agrecment between the Italian Government and the Government of the
United Kingdom resulted in agreement, subject to the approval of the two
Governments, on the provisions annexed to this note, viz :—

(1) Anglo-Italian Sterling Payments Agreement;

(if) Aide-mémoire regarding the interpretation and implementation of
Art. VIII of the Anglo-Italian Sterling Payments Agreement.

I am glad to be able to inform you that these provisions have now
been approved by the Government of the United Kingdom for their part
and I understand that they have similarly been approved by the Italian
Government. I would therefore propose that the present communication
together with your reply to the effect that these provisions are likewise
acceptable to the Italian Government, shall be regarded as constituting
an Agrecment between our two Governments on this matter; the Agreement
to take effect forthwith.

The Government of the United Kingdom would also propose that the
amount of the minimum balance referred to in Article ITI of the Agreement
shall be determined at £10,000,000,

Believe me, &c.

(Signed) Noel CHARLES

* Came into force on 17 April 1947 by the exchange of the said notes.
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ANNEX I TO NOTE I

ANGLO-ITALIAN StTeERLING PAYMENTS AGREEMENT

Article 1

(i) All trade and financial payments between residents of Ttaly and residents
of the sterling area shall be settled in sterling.

(i) Payments due to or from residents of the sterling area which have to be
made in lire shall be settled by the purchase or sale of sterling by residents of
Italy, in accordance with the provisions of Article IT.

(iii) All other payments expressed in currencies other than sterling and live

which are due to be settled in sterling shall be converted into and settled in
sterling on the basis of the official rates in London.

Article IT

The Italian Government and the Ufficio Italiano dei Cambi (hereinafter
referred to as “ the Ufficio ”) shall take the necessary measures to secure quota-
tions for buying and selling rates for sterling and for United States dollars, which
shall be related to one another at the Bank of England’s middle rate for the
United States dollar.,

Artiele 171
(i) The Ufficio shall open a No. 1 Account at the Bank of England; and this
shall be an Italian Aceount.

(i) The Ufficio shall maintain on the said No. 1 Account at the Bank of
England 2 minimum balance, the amount of which shall be determined by agree-
ment between the Government of the United Kingdom and the Italian Government,

Article IV

All sterling payments to residents of Italy which residents of the sterling area
or outside the sterling area are permitted to make to Italy under the exchange
regulations in force in the United Kingdom shall be made to Italian Accounts.

Article V

Subject to the provisions of Article III (ii), sums standing to the credit of
an Italian Account may be freely transferred to any other Italian Account or to
residents of the sterling area.

Article VI

The Ttalian Government shall not restrict the acceptance by residents of
Italy of sterling at the disposal of residents outside Xtaly in settlement of payments
for current transactions.
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Article VII

(i) The Ufficio shall, on the basis of the rates fixed under Article II—

{2) purchase, when required, sterling transferred to the eredit of any Italian
Account against disbursement of the lire equivalent;

(b} sell to residents of Italy such sterling at its disposal as may be required
for any payments which residents of Italy are permitied to muke to
residents of the sterling area under the Exchange Control Regulations
in foree in Italy from time to time.

(it} The Italian Government shall not restriet the availability of any lire
arising from permitted current transactions and accruing to residents of the
sterling area.

Article VIII

The Government of the Unijted Kingdom shall not restriet the availability
of sterling on the No. 1 Account of the Ufficio at the Bank of England in excesy
of the agreed minimum balance established under Article IEH for making payments
for current transactions to residents of countries outside Italy and the sterling area.

Article IX

Any sterling held by the Ufficio shall be held and invested only as may be
agreed with the Bank of England.

Article X

(i} If either Government changes its monetary policy in such & way as to
affect the provisions of the present Agreement, the two Governments shall review
the Agreement with a view to making any amendments that may be required.

(ii} While the present Agreement remains in force, the two Governments
shall co-vperate to apply it with the nccessary flexibility according to circum-
stances. The Bank of England and the Ufficio, as agents of their respective
Governments, will maintain contact on all technical questions arising out of the
Agreement and will ¢ollaborate closely on exchange control matters aflecting the
two areas.

Article XTI

For the purposes of the present Agreement—

(a) the expression “the sterling area ” shall have the meaning from time
to time assigned to it by the Exchange Contro! Regulations in foree
in the United Kingdom;

(b) the expression “ Italian Account ” shall mean an account of a resident
of Italy which is for the time being recognised by the Bank of England
as an Italian Account for the purposcs of this Agreement,
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Article XIT

The provisions of this Agreement shall, pending the establishment of a
separate currency in the Free Territory of Trieste, apply to residents of the Free
Territory in the same manner as to residents of Italy, subject, however, to any
agreement which may be entered into by Italy and the Free Territory,

Article XIITT

The present Agreement, which shall be subject to review and adjustment
after mutual consultation, shall come into force on a date to be agreed between
the two Governments. At any time after the termination of one year from that
date either Government may give notice to the other of its intention to terminate
the Agreement and the Agrcement shall cease to have effect three months after
the date of such notice. It shall in any case terminate three years after the date
of its coming into force unless the two Governments agree otherwise.

ANNEX 2 TO NOTE I

AIDE-MEMOIRE REGARDING THE INTERPRETATION AND IMPLEMENTATION OF
ArTicie VIII orF TeE ANcro-Trariay SrEariNG PAYMENTS AGREEMENT

In Article VIIT of the Anglo-Italian Sterling Payments Agreement the
Government of the United Kingdom undertakes not to restrict the availability
of sterling held on the No. 1 Account of the Ufficio Italiano dei Cambi at the
Bank of England in excess of an agreed minimum balance; and under Artiele V
of the same Agreement sterling on any other Ttalian Account may be transferred
to the No. 1 Account of the Uflicio. The purpose and effect of these provisions
is that the Government of the United Kingdom undertakes not to restrict the
availability of all Italian sterling (over the minimum balance mentioned above
on the Uflicio’s No. 1 Account} for transfer outside the sterling area and Italy;
but that at.the request of the Italian Government this facility will for the time
being be exercised only through the No. 1 Account of the Ufficio. In other
words, the No, 1 Account will be a Transferable Account; and no other Transfer-
able Accounts will be opened in the names of Italian banking organisations and
of other residents of Italy without prior consultation between, and approval by,
the Ufficio and the Bank of England.

The Government of the United Kingdom’s undertaking not to restrict avail-
ability in any country is subject to one important qualification which needs elabo-
rating, The aim of the Government of the United Kingdom is to arrange as soon
as possible with the monetary authorities of all other countries outside the sterling
area that they will accept (and/or that they will permit residents in their territories
to accept) sterling from the Ufficio in respect of current transactions. For
reasons of time and distance, however, these arrangements can only be concluded
gradually : and it is not possible to say whether or when all countries will take
the necessary measures to make sterling availability effective throughout the
entire world. Nevertheless, from the date on which the new Payments Agreement
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comes into force sterling at the disposal of the Ufficio will already be available
for transfer for current transactions to the following countries (in addition to the

sterling area} :—

American Account Area, i.6.—
United States of America
United States Dependencies
Philippine Islands
Colombia
Costa Rica
Cuba
Dominican Republie
Ecuador
Guatemala
Salvador
Haiti
Honduras
Mexico
Nicaragua
Panama
Venezuela

Canada and Newfoundland
Argentina

Belgian Area, f.e.—
Belgium
Luxembourg
Belgian Congo
Ruanda-Urundi

Dutch Area, f.e.—
The Netherlands
Netherlands East Indies
Netherlands West Indies

Portuguese Area, i.c.—
Portugal (including Madeira and
the Azores)
Portuguese Colonial Empire

This means that sterling can be transferred from the Ufficio’s No. 1 Account to
the account of a resident of any of the above-mentioned territories; and that, in
addition, for the purpose of current transactions in the American Account Area,
sterling may be transferred to an American Account and then cither converted
into United States dollars in London at the current official rate or disposed of
for United States dollars in the New York market.

It is also expected that sterling at the disposal of the Ufficio will shortly be
available for transfer to the French Area, Brazil and Uruguay. The Bank of
England will keep the Ullicio fully advised of the progress of arrangements with
other countries.

It is, however, understood that the degree of availability assured as from the
operative date of the Payments Agrecment will suffice to allow the Ufficio to
make Article VI of the Agreement fully effective as from that date.

II
Count Sforza to Sir Noel Charles

ITALIAN TEXT — TEXTE ITALIEN

IL MINISTRO DEGLI AFFARI ESTERI
Roma, 17 aprile 1947
Caro Sir Noel Charles,

In relazione alla sua lettera in data
odierna, sono lieto di confermarle che
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TrawsLarTion! — TrapUCTION?

MINISTRY FOR FOREIGN AFFAIRS
Rome, 17th April, 1947
Dear Sir Noel Charles,

With reference to your letter of
to-day’s date, I am glad to confirm

! Translation by the Government of the
United Kingdom of Great Brituin and
Northern Ireland.

* Traduction du Gouvernement du
Royaume-Uni de Grande-Bretagne et d'Ir-
lande du Nord.
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il Governo italiano ha approvato le

disposizioni di cui agli allegati alla
sua surriferita, e precisamente :

(1°} Accordo italo-britannico di
pagamenti in sterline;

(29} Promemoria concernente ’in-

terpretazione e applica-

zione dell’articolo VIII dell’

Accordo italo-britannico di
pagamenti in sterline;

ed & d’accordo che la sua comunica-
zione insieme con la presente risposta
vengano considerate come costituenti
un Accordo fra i nostri due Governi
sulla materia, il quale entra imme-
diatamente in vigore.

Sono lieto altrest di farle conoscere
che il Governo italiano accetta Ia
proposta che Pammontare de! saldo
minimo di cui all’articolo III dell’Ac-
cordo venga fissato a Lst. 10.000.000.

Mi ¢ grata Poccasione, &c.
(Iirmato) SFORZA

that the Italian Government has
approved the provisions annexed to
your letter, viz, :—

(i) Anglo-Italian Sterling Pay-
ments Agreement;

(ii) Aide-mémotre regarding the
interpretation and imple-
mentation of Article VIII
of the Anglo-Ttalian Sterling
Payments Agreement;

and agrees that your eommmunication
together with this reply shall be
regarded as constituting an Agree-
ment between our two Governments
on this matter; the Agreement to
take effect forthwith.

I am glad to inform you also that
the Italian Government accepts the
proposal that the amount of the
minimum balance referred to in
Article III of the Agreement shall
be determined at £10,000,000.

I take, &c.

{Signed) Sromza

AGrEEMENT No, II. — Posr-LisEraTioN DeEpTs AND CLATMS

Sir Noel Charles to Count Sforza
BRITISH EMEASSY

Dear Count Sforza,

Rome, 17th April, 1947

The discussions which have taken place recently between the Italian

and United Kingdom authorities with a view to the settlement of certain
debts between the Italian Government and the Government of the United
Kingdom arising out of the presence of British Forces in Italy resulted in
agreement, subject to the approval of the two Governments, on the
provisions set forth in the Annex to this letter. I am glad to be able to
inform you that these provisions have now been approved by the Govern-
ment of the United Kingdom for their part and I understand that they
have similarly been approved by the Italian Government. I would therefore
propose that the present communication together with your reply to the
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effcet that these provisions arc likewise acceptable to the Italian Government
shall be regarded as constituting an Agreement between our two Govern-
ments on this matter; the Agreement to take cffeet forthwith.

Believe me, &ec.
{Sigred) WNocl Cianbes

ANNEX TO NOTE I

AGREEMENT COVERING PosT-LisEraTioN DeBTS AND CLATIMS

1. The Government of the United Kingdom will credit to the Italian
Government the sterling value of all Ttalian currency expended by the British
Forces in Italy {after allowing for receipts from cantecns, &c.) and of the gomls
and services made avajlable by the Ttalian Government to the British Forces
in Ttaly, from 1st June, 1946, until the date of their final withdrawal from Italy,
i.e., not later thun 90 days after the coming into force of the Treaty of Peace®.

2. The Government of the United Kingdom will also eredit to the Itulian
Government the sterling value of such lire provided by the Italian Government
to the British Forces before 1st June, 1946, as were paid by the British Forees
to Italians who helped British prisoncrs of war to escape.

8. The Government of the United Kingdom will also credit to the Italian
(Government the sterling value of such lire provided by the Italian Government
to the British Forces before 1st June, 1946, as were paid by the British Forees
for supplies exported to the British Forces in Austria.

4, Subject to the provisions of paragraph 3 below, the sums to be ceredited
to the Italian Government under paragraphs 1, 2 and 3 above shall be sct off
against—

fa) the value of the stores declared surplus by the British Forces in Ttaly

and handed over by the Government of the United Kingdom to the
Italian Government in accordance with the arrangements already
in force, and

fb) the value of—

(i} Certain stores, supplies and services provided to theItalian Govern-
ment other than for the Armed Forces until the present date,

(i) Fixed assets transferrcd to the Italian Government in accordance
with the arrangements already in force,

(iii) Such articles of military equipment for the use of the Italian
Forces as the Government of the United Kingdom may agree
to issue to the ITtalian Government from surplus stocks in Ituly
after the date of this Agreement.

(¢) the value of stores, supplies and services made available by the United
Kingdom Forces to the Italian Forces from 3rd September, 1043,
until the present date,

Against the balance duc to the United Kingdom after this off-setting, the

Government of the United Kingdom will receive and the Italian Government
agree to pay a sum of £8,000,000 (eight million pounds sterling) in final scttlement,

t United Nations, Treaty Series, Volume 48.
No. 801
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5. Since the Government of the United Kingdom is not at liberty to waive
claims for payment in respect of any portion of the surplus stores, supplies or
fixed assets referred to in paragraph 4 above which is of United States origin
and was supplied by the Government of the United States on lend-lease terms,
the Italian Government will remain responsible for the value of this portion of
the surplus stores, supplies or fixed assets if and to the extent that the Govern-
ment of the United States makes any claim on the Ytalian Government in respect
thereof.

6. The Government of the United Kingdom waives in favour of the Italian
Government any rights which the Government of the United Kingdom may
have in respect of German war material and stores captured as booty in Italy.

I
Count Sforza to Sir Noel Charles

ITALIAN TEXT — TEXTE ITALIEN

IL MINISTRO DEGII AFFARI ESTERI

Roma, 17 aprile 1947
Caro Sir Noel Charles,

In relazione alla sua lettera in data
odierna, sono lieto di confermarle che
il Governo italiano ha approvato le
disposizioni di cul all’Allegato alla
lettera surriferita concernenti la siste-
mazione di aleuni debiti tra il Go-
verno italiano ed il Governo del
Regno Unito derivanti dalla presenza
in Italia di Forze britanniche,

Sono lieto inoltre di comunicarle
che il Governo italiano & d’accordo
che la sua comunicazione insieme con
la presente risposta vengano con-
siderate come costituenti un Accordo
fra i nostri due Governi sulla materia,
il quale entra immediatamente in
vigore.

Mi & grata l’oceasione, &e.

{Firinato) Srorza

TRANSLATION ! — TRADUCTION 2
MINISTRY FOR FOREIGN AFFAIRS
Rome, 17th April, 1947
Dear Sir Noel Charles,

With reference to your letter of
to-day’s date, I am glad to confirm
that the Italian Government has
approved the provisions set forth in
the Annex to your letter econcerning
the settlement of certain debts be-
tween the Italian Government and
the Government of the United King-
dom arising out of the presence of
British Forces in Italy.

I am also glad to inform you that
the Italian Government agrees that
your communication, together with
the present reply, shall be regarded
as constituting an Agreement be-
tween the Governments on this
matter; the Agreement to take effect
forthwith.

I take, &c.

(Signed) Sromza

* Translation by the Government of the
United Kingdom of Great Britain and
Northern Ireland.

? Traduction du  Gouvernement du
Royaume-Uni de Grande-Bretagne et d'Ir-
lande du Nord.

No g6l



158 United Nations — Treaty Series 1950

II1

Sir Noel Charles to Count Sforza
BRITISH EMBASSY
Rome, 17th April, 1947
Dear Count Sforza,

With reference to the letters exchanged between us this day regarding
the settlement of certain debts between the Italian Government and the
Government of the United Kingdom arising out of the presence of British
Forces in Ttaly, I communicate, for the information of the Italian Govern-
ment, the following estimates of the items mentioned in the annex to my
letter. No attempt has been made to calculate the actual disposal value
of the stores or of the fixed assets in Italy -~

Paragraph 1 £
Lire expenditure by British Forees from Ist June, 1946,
to the date of their final withdrawal from Ttaly. . 12,000,000
Goods and services made available by the Italian
Government to the British Forces during the same
period . . . . . ..o oo, o 18,000,000
Paragraph £
Payments made by the British Forces in lire before
1st June, 1946, to Italians who heIped British
prisoners of war to escape . .. . . e 500,000
Paragraph 3
Supplies exported to the British Forces in Austria before
ist June, 1946 . . . . . . . . . .. ... . 750,000
Paragraph 4
(a) Government of the United Kingdom surplus stores 75,000,000
(¢} (i) (a) Issues by British Forces to Italian rail-

ways, &ec. . . . . . .+ . . 2,500,000
(b) Expenditure on mamtenance, &e., of
Italian civilians in oceupied territory 500,000
(¢} Shipping, supplies and services . . . . 700,000
(il) Fixed assets . . . . . 8,500,000

{iii) Surplus military equlpment “hlch may later
be approved for issue to the Italian Govern-
ment-—included in paragraph 4 {a) above.
(¢) Stores, supplics and services made available by the
United Kingdom Forces to the Italian Forces

from 8rd September, 1948, until the present date 45,000,000

Believe me, &ec.
{Signed) Noel Cnaries
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