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No. 818. AGREEMENT’ ON AID BETWEEN THE UNITED
STATES OF AMERICA AND THE REPUBLIC OF KOREA.
SIGNED AT SEOUL, ON 10 DECEMBER 1948

PREAMBLE

The Government of the Republic of Korea having requestedthe
Governmentof the United Statesof America for financial, material and
technical assistanceto avert economic crisis, promotc national recovery,
and insure domestic tranquility in the Republic of Korea, and

The Congressof the United Statesof America, in the Act approved
Junc 28, 1948, (Public Law 793, 80th Congress), having authorized the
President of the United Statesof America to furnish assistanceto the
peopleof the Republic of Korea, and

The Governmentof the United Statesof America and the Government
of the Republic of Korea, believing that the furnishing of such assistance,
on termsconsonantwith the independenceandsecurity of the Government
of the Republic of Korea, will help to achievethe basic objectives of the
Charterof the United Nations and the United Nations GeneralAssembly
Resolutionson November 14, 1947 8~ and will further strengthenthe ties
of friendshipbetweenthe Americanand Korean peoples

The undersigned,being duly authorizedby their respectiveGovernments
for that purpose,haveagreedasfollows

Article I
The Governmentof the United Statesof America will furnish the

Governmentof the Republic of Korea such assistanceas the Presidentof
the Unitcd Statesof America may authorize to be provided in accordance
with the Act of CongressapprovedJune28, 1948(Public Law 798,80thCon-
gress),and any Acts amendatoryor supplementarythereto.

Article II
The Governmentof the Republic of Korea, in addition to making the

mostadvantageoususeof all availableKoreanresources,will makesimilarly
effective use of the aid furnished to the Governmentof the Republic of

1 Cameinto force on 14 December1948, the dateon which notification of ratifi-
cationby the Korean NationalAssembly was given to the Governmentof theUnited
Statesof America, in accordancewith article XX.

$ United Nations, documentA/Sb, resolution 112 A (II) and 112 B (II).
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Korea by the Governmentof the United States of America. In order
further to strengthenandstabilizethe economyof Koreaassoonaspossible,
the Governmentof the Republic of Korea herebyundertakesto effectuate,
amongothers the following measures

(a) The balancing of the budget through the exerciseof economyin
governmentalexpendituresand the increaseof governmentalrevenuesby
all practicablemeans.

(b) The maintenanceof such controls over the issuanceof currency
and the use of private and governmental credit as are essentialto the
attainmentof economicstability.

(c) The regulation of all Foreign Exchange transactionsand the
establishmentof foreign trade controls, including an export and import
licensing system,in order to insurethat all foreignexchangeresourcesmake
a maximum contribution to the welfare of the Korean peopleand recovery
of the Korean economy.

(d) The establishmentof a rate of exchangefor the Korean currency
as soonas economicconditionsin Korea warrant such action.

(e) The exertionof all possibleefforts to attain maximum production,
collection and equitable distribution of locally-producedsupplies,including
the continuanceof a programof collection and distribution of indigenously-
producedcerealgrains designedto

(1) Assurea minimum adequatestapleration at controlled prices
for all non-self-suppliers,andwhere necessaryto distribute to indigent
and needypersonstheir fair share of available food supplies;and

(2) Obtain foreign exchange.

(f) The facilitation of private foreign investmentsin Korea together
with the admittanceof privateforeign tradersto transactbusinessin Korea
subject to such restrictions as are prescribedin the Constitution and the
Laws of the Republic of Korea.

(g) The developmentof Koreanexport industriesasrapidly as practi-
cable.

(h) The managementor disposition of government-ownedproductive
facilities and properties in such a manner as will insure in the general
welfare, the furtheranceof maximum production.

Article III

1. The Governmentof the United Statesof America will appoint an
official (hereinafterreferredto as the United StatesAid Representative)to
dischargethe responsibilities in Korea of the Governmentof the United
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Statesof America under the terms of this Agreement. Within the terms
of this Agreement,the United StatesAid Representativeand his staff will
assistthe Governmentof the Republicof Korea to make the most effective
use of Korea’s own resourcesand of aid furnished to the Governmentof
the Republicof Korea by the Governmentof the United Statesof America,
therebyto advancereconstructionandpromoteeconomicrecoveryin Korea
as soonas possible.

2. The Government of the Republic of Korea agrees to extend
diplomaticprivilegesandimmunitiesto the UnitesStatedAid Representative
and membersof his mission.

8. The Governmentof the Republicof Koreawill furnish all practicable
assistanceto the United StatesAid Representativein order to enablehim
to discharge his responsibilities. The Governmentof the Republic of
Korea will permit the free movementof employeesof the Governmentof
the United Statesof America engagedin carrying out the provisions of
this Agreement to, in or from Korea; facilitate the employmentof Korean
nationals and residents;authorizethe acquisition of facilities and services
at reasonableprices; and in other ways assist the United StatesAid
Representativein the performanceof his necessaryduties. The Government
of the Republic of Korea, in consultation with the United StatesAid
Representative,will effectuatesuch mutually acceptablearrangementsas
are necessaryfor the utilization of the petroleum storageand distribution
facilities, and other facilities which are required to carry out the objectives
of this Agreement.

4. The Governmentof the Republic of Korea will permit the United
StatesAid Representativeand his staff to travel and to observefreely the
utilization of assistancefurnishedto Koreaby the Governmentof the United
Statesof America,andwill recognizehisright to makesuchrecommendations
in respect theretoas he deemsnecessaryfor the effective dischargeof his
responsibilitiesunder this Agreement. The Governmentof the Republicof
Korea will maintain such accountsand records pertaining to the Aid
Program,andwill furnish the United StatesAid Representativesuchreports
and information as he may request.

5. In the event the United StatesAid Representativeascertainsthe
existenceof abusesor violations of this Agreement,he will so inform the
Governmentof the Republic of Korea. The Governmentof the Republic
of Korea will promptly take such action as is necessaryto correct such
abusesor violations as are found to exist and inform the United States
Aid Representativeof action taken. If, in the opinion of the United States
Aid Representative,appropriate corrective action is not taken by the
Governmentof the Republic of Korea, he may take such stepsas may be
appropriateand proper and may recommendto the Governmentof the
United Statesof America the termination of further assistance.
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6. The Governmentof theRepublicof Koreawill establishanoperating
agencyto developand administer a programrelating to the requirements,
procurement,allocation, distribution, pricing, and accountingfor supplies
obtainedunderthis Agreement. In the developmentand executionof such
a program the operatingagency will consult with the United StatesAid
Representative.

Article IV
1. The Governmentof the Republic of Korea will developan overall

economic recovery plan designedto stabilize the Korean economy. An
integralpartof this economicrecoveryplanwill beanimport-exportprogram
to be agreed upon by the United StatesAid Representativeand the
Governmentof the Republic of Korea. In consonancewith this agreed
upon import-export program, the Governmentof the Republic of Korea
will transmitto the United StatesAid Representativefully justified import
requirements,together with estimatesof exportavailabilities, this inform-
ation to be transmitted at such times and in such form as may be desired
by the United StatesAid Representative.

2. The Governmentof the Republic of Korea will insure that the
periodic allocation of foreign exchangeby categoriesof use will be made
in consultation with and with the concurrenceof the United StatesAid
Representative,and that expendituresof foreign exchangewill be made
in accordancewith such allocations.

3. Where it is deemednecessary,the Governmentof the Republicof
Korea will employ foreignconsultantsandtechniciansto assurethe effective
utilization of domesticresourcesand of equipment and materials brought
into Korea under the import-export program. The Governmentof the
Republicof Koreawill in eachcaseinform the United StatesAid Represen-
tative of its intention to employ such individuals.

Article V

1. The Governmentof the Republic of Korea will takeall appropriate
steps regarding the distribution within Korea of goodsprovided by the
Governmentof the United Statesof America pursuant to this Agrcenicnt,
and of similar goods imported through the use of other funds or produeed
locally, to insure a fair and equitable distribution of these supplies at
reasonableprices consistent with local economic conditions within the
Republicof Korea,and to insurethat all suchgoodsareusedfor the purpose
envisagedby this Agreement.

2. The Governmentof the United Statesof America shall from time
to time notify the Governmentof the Republicof Korea of the indicated
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dollar cost of commodities,services,and technical information (including
any cost of processing,storing, transporting, repairing or other services
incident thereto) made availableto Korea on a grant basispursuantto this
Agreement. The Governmentof the Republic of Korea, upon notification
of such indicateddollar costs, shall thereupondepositin a specialaccount
in its name at the Bank of Chosun a commensurateamount in won,
computedat awon-dollarratio which shall beagreedto at suchtimebetween
the Governmentof the Republic of Korea and the United StatesAid
Representative. The Governmentof the Republic of Korea will use any
balancein the specialaccount,to pay the United StatesAid Representative
such funds ashe may require from time to time to meet the won expenses
incurred in the dischargeof his responsibilitieswithin Korea, under this
Agreement. The remainingsums in the specialaccountmay be usedonly
for such otherpurposesas may be agreedupon from time to time between
the Government of the Republic of Korea and the United States Aid
Representative.

8. The Governmentof the Republic of Korea will not permit the
re-export of goodsprovided by the Governmentof the United Statesof
Americapursuantto this Agreementor the exportor re-exportof commo-
dities of the samecharacterproducedlocally or otherwiseprocured,without
the concurrenceof the United StatesAid Representative.

4. The Governmentof the Republic of Korea will insure that all
commodities made available under tlus Agreement or the containers of
such commoditiesshall, to the extent practicable,be marked, stamped,
branded, or labeled in a conspicuousplace as legibly, indelibly, and per-
manently as the natureof such commoditiesor containerswill permit, in
sucha manneras to indicate to the peopleof Korea that such commodities
havebeen furnished or made available by the United Statesof America.

Article VI

1. The Governmentof the Republic of Korea will undertaketo use
its best endeavorsto cooperatewith other countries in facilitating and
stimulating an increasing interchangeof goods and services with other
countriesand in reducingpublic and private barriers to tradewith other
countries.

2. Pendingthe entry into force of a Treaty of Amity and Commerce
betweenthe Governmentof the United Statesof Americaand the Govern-
ment of the Republic of Korea, the Governmentof the United Statesof
America shall accord, immediately and unconditionally, to the merchandise
trade of the Republic of Korea treatment no less favorable than that
accorded to the merchandise trade of any third country. Similarly,
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treatmentno less favorablethan that accordedto the merchandisetrade
of any third country shall be accorded,immediately and unconditionally,
within the Republic of Korea, to the merchandisetrade of the United
Statesof America.

3. Departuresfrom the applicationof the most-favored-nationtreat-
ment provided for in paragraph2 of this Article shall be permitted to the
extent that they are in accord with the exceptionsrecognizedunder the
GeneralAgreementon Tariffs andTrade,datedOctober30, J947,1 concluded
at the SecondSessionof the PreparatoryCommitteeof the United Nations
Conferenceon Trade andEmployment,as now or hereafteramended. The
provisionsof this paragraphshall not be construedto require compliance
with the proceduresspecified in the GeneralAgreementwith regardto the
applicationof such exception.

4. The provisionsof paragraphs2 and 3 of this Article shall apply,
with respect to the United Statesof America, to all territory under its
sovereigntyor authority.

5. The Governmentof the Republic of Korea shall accord reciprocal
most-favored-nationtreatmentto the merchandisetradeof any areain the
free territory of Trieste, Japanor Western Germany in the occupationor
control of which the Governmentof the United Statesparticipates,for such
time andto suchextentassuchareaaccordsmost-favored-nationtreatment
to the merchandisetradeof the Republic of Korea.

6. The provisions of paragraphs2 and 3 of this Article shall not
derogatefrom such other obligations concerningthe matters contained in
this Agreementas may at any time be in effect betweenthe Government
of the United Statesof America and the Governmentof the Republic of
Korea.

7. The Governmentof the Republic of Korea will take the measures
which it deemsappropriateto prevent, on the part of private or public
commercialenterprises,businesspracticesor businessarrangementsaffecting
international tradewhich havethe effect of interfering with the purposes
and policies of this Agreement.

8. The provisionsof this Article and of Article VII shall apply during
such period as the Governmentof the United Statesof America extends
aid to the Governmentof the Republic of Korea under the terms of this
Agreement,unlesssupersededby a Treaty of Amity and Commerce.

~ See page187 of this volume.
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Article VII

The Governmentof the Republic of Korea shall, with respect to
commercial,industrial, shippingand other businessactivities, accordto the
Nationalsof the United Statesof Americatreatmentno less favorablethan
that now or hereafteraccordedby the Republic of Korea to Nationalsof
any third country. As usedin this paragraph,the word Nationals “ shall
be understoodto include natural and juridical persons.

Article VIII

The Governmentof the Republic of Korea will facilitate the transfer
to the United Statesof America, for stockpiling or other purposes, of
materials originating in the Republic of Korea which are required by the
United Statesof America asa result of deficienciesor potential deficiencies
in its own resources,upon such reasonableterms of sale, exchange,barter
or otherwise,and in such quantities, and for such period of time, as may
be agreed to betweenthe Governmentsof the United Statesof America
and the Republic of Koreaafter dueregardfor the reasonablerequirements
of the Republic of Korea for domesticuse and commercial export of such
materials. The Governmentof the Republicof Korea will takesuchspecific
measureswithin the intent of this Agreementas may be necessaryto carry
out the provisionsof this paragraph,includingthe promotionof the increased
productionof suchmaterialswithin the Republicof Korea, andthe removal
of any hindrancesto the transfer of such materials to the United States
of America. The Government of the Republic of Korea will, when so
requestedby the Governmentof the United Statesof America, enter into
negotiationsfor detailedarrangementsnecessaryto carry out the provisions
of tins paragraph.

Article IX

1. The Governmentof the Republic of Korea and the Government
of the United Statesof America will cooperatein assuringthe peoplesof
the United Statesof Americaand of Korea full information concerningthe
goodsandtechnicalassistancefurnishedto the Governmentof the Republic
of Korea by the Governmentof the United Statesof America.

2. The Governmentof the Republic of Korea will permit represeit-
tatives of the press and radio of the United Statesof America to travel
andto observefreely and to report fully regardingthe receiptandutilization
of American aid.
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3. The Governmentof the Republic of Korea will permit represen-
tatives of the Governmentof the United Statesof America, including such
committeesof the Congressasmay be authorizedby their respectivehouses
to observe,advise, and report on the distribution among the people of
commoditiesmade available under this Agreement.

4. The Governmentof the Republic of Korea will cooperatewith the
United StatesAid Representativein providing full andcontinuouspublicity
in Korea on the purpose,source,character,scope,amountsand progressof
the economicand technicalaid providedto the Governmentof the Republic
of Korea by the Governmentof the United Statesof America under the
provisionsof this Aid Agreement.

Article X
1. Any or all assistanceauthorized to be provided pursuantto this

Agreementwill be terminated

(a) If requestedby the Governmentof the Republic of Korea.

(b) If the UnitedNations finds that action takenor assistancefurnished
by the United Nations makesthe continuanceof assistanceby the Govern-
mentof the UnitedStatesof Americapursuantto this Agreementunnecessary
or undesirable.

(c) If the Presidentof the United Statesof America determinesthat
the Governmentof the Republic of Korea is not adheringto the terms of
this Agreement; or wheneverhe finds, by reason of changedconditions
that aid provided underthis Agreementis no longernecessaryor desirable;
or wheneverhe finds that, becauseof changedconditions, aid under this
Agreementis no longer consistentwith the national interestsof the United
Statesof America.

Article XI

This Agreementshall becomeeffective with the formal notification to
the Governmentof the United Statesof America that the Korean National
Assembly has consentedto this Agreement. It shall remainin force until
three(3) monthsafter the day on which eitherGovernmentshall havegiven
to the other notice of intention to terminate. This Agreementmay be
amendedat any time by agreementbetweenthe two Governments.
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Article XII

This Agreementshall be registeredwith the United Nations.

DONE in duplicate, in the English and Korean languagesat Seoul,
Korea, this 10th day of December 1948. The English and Korean texts
shall haveequal force, but in the case of divergence,the English text shall
prevail.

For the Governmentof the United Statesof America
John J. Muecxo

For the Governmentof the Republic of Korea

LEE, Bumsuk

D. Y. KIM
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