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No. 715. EXCHANGE OF NOTES CONSTITUTING AN AGREE-
MENT’ BETWEEN THE NETHERLANDS AND CANADA
CONCERNING SETTLEMENT OF CLAIMS ARISING OUT
OF THE WAR. OTTAWA, 3 AND 9 MAY 1949

I

DEPARTMENT OF EXTERNAL AFFAIRS

CANADA

No. ~d,

Ottawa, May 3, 1949

Sir:

1. In pursuanceof the discussionsbetweenrepresentativesof our two
governmentsconcerningsettlementfor theremainingclaimsof theGovernment
of CanadaagainsttheGovernmentof the RoyalKingdom of The Netherlands,
arisingout thewar, I havethehonourto proposefull settlementof theseclaims
in the mannerandtermsset forth in the following paragraphs.

2. The Government of Canada agrees to accept an amount of
$ 8,105,203.89partially in guildersandpartially in deferreddollar payments,
as further specified in paragraph6 below, in lull settlement of the claims
describedin paragraphs3 and4, and in connectionwith this settlementagrees
to take the actiondescribedin paragraph5.

3. The settlementdescribedin paragraph2 shall cover the claim of the
Governmentof Canadato payment of $ 13,839,170.60for reimbursement
in respectof Canada’sshareof the valueof suppliesdistributed to the civilian
populationof The Netherlandsby the combinedmilitary authorities under
the SupremeAllied Command.In arriving at this settlementthe Government
of Canadahastakennoteof the exceptionalhardshipssufferedby The Nether-
lands’ population in the lastmonthsof prolongedenemyoccupationand the
particularlyvaluableservicesrenderedby thesecivilians in support of military

‘Came into force on 9 May 19’.9, by the exchangeof the said notes.
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operationsat this time, aswell as the seriouslong-termeffectsof the warupon
The Netherlandseconomy.

4. The settlementdescribedin paragraph2 shall also cover the claim
of the Governmentof Canadato the releasefor expenditurefor generalpur-
posesof the agreedamount of 6,290,892.27guilders, as of October 16, 1948
(equivalentto $ 2,371,237.19Canadianat currentratesof exchange),acquired
after the monetary reforme of September,1945, in The Netherlands,and
held by CanadianArmy authoritiesin bank accountsfrom which payments
have, by arrangement,been permitted only for the purposeof meeting the
very limited requirementsof the CanadianArmy in The Netherlands.

5. In considerationof the settlementof the claims describedaboveand
in view of the fact that in September,1945, the Governmentof the Royal
Kingdom of The Netherlandsfound it necessaryto carry through a general
measureof demonetizationof its currencythen outstandingas an essential
partof aprogramof monetaryandfiscalreform,andalsoin view of thecircum-
stancesunderwhichbeforethis reform guilderswereaccumulatedby Canadian
Army authoritiesbeyondtheamountsadvancedandlaterrepaidin accordance
with pre-arrangedplans,the Governmentof Canadawill relinquish its claim
in respectof an amountof 40,707,251.74guildersheld by the CanadianArmy
authoritiesin the form of guilder notesand bankaccountsat the time of the
demonetizationof such guilder notes and the stoppageof paymentof such
guilder bank accountsby The NetherlandsGovernmentas a result of the
aforesaid.

6. The Government of Canada agrees to accept the amount of
$ 8,105,203.39specified in paragraph2 aboveto the extent of $ 2,371,237.19
in the form of the release,as from October 16, 1948, of the amount of
6,290,892.27guilders held in the account describedin paragraph3 above,
for expendituresin The Netherlandsby the CanadianGovernmentfor general
governmentalpurposesor for expenditurein The Netherlandsby Canadians
for cultural or educationalpurposes.The Governmentof Canadawill accept
paymentof the remainderof the amount of settlementagreedupon, being
an amount of $ 5,733 966.70, in the form of 10 equal, annual payments
of $ 573,396.67. The ~rst of these instalmentswill be payableon December
31, 1952, and the remaining instalmentson December31 in each of the 9
succeedingyears. Suchpaymentsare to be madein Canadiandollars obtained
from sourcesfrom which Canadiandollars may be obtainedfor the purposeof
paymentsunderthe financialagreementdatedFebruary5, 1946, and supple-
mentary agreementsdated January 29, 1947, and May 20, 1947, between
the Governmentof Canadaand the Governmentof the Royal Kingdom of
The Netherlands.
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7. If theGovernmentsof theRoyalKingdom of TheNetherlandsaccepts
theseproposals,it is suggestedthat this Noteandyourreplyshouldberegarded
asconstitutingan agreementbetweenthe two governments.

I havethe honour to be, Sir, your obedientservant,

A. D. P. HEENEY

Secretaryof State for External Affairs

The Chargéd’Affaires, a.i.
The NetherlandsEmbassy
Ottawa

II

No. 1735.
May 9th, 1949

Sir,

I have the honour to acknowledgereceipt of your Note No. 41, dated
May 3rd, 1949,proposinga settlementof the remainingclaims of the Govern-
ment of Canadaagainstthe Governmentof the Kingdom of the Netherlands,
and I am pleasedto inform you that the NetherlandsGovernmentfully agrees
to the mannerand to the termsof settlementset forth therein.

Acting under instructions from my Government,I herewithaccept the
proposalsof the Governmentof Canadafor the settlementof theseclaims.
I also agreethat your Note No. 41 of May 3rd and my reply of today’s date
shall be regardedas constituting an agreementbetween the Governments
of Canadaand of the Netherlands.

On this occasionI wish to expressthe appreciationand gratefulnessof
my Governmentfor the settlement which has now been reached,and for
the understandingshown by the CanadianGovernmentfor the seriousprob-
lems of financial and economicrehabilitation in the Netherlandsas a result
of the hardshipsanddevastationsufferedduring the svar.

I havethe honour to be, Sir, your obedientservant,

H. F. ESCHAUZIER

The Secretaryof State for External Affairs
EastBlock
Ottawa
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