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No. 908. AGREEMENT’ BETWEEN THE GOVERNMENT
OF THE UNITED STATES OF AMERICA AND THE
GOVERNMENT OF EGYPT FOR FINANCING CERTAIN
EDUCATIONAL EXCHANGE PROGRAMMES. SIGNED
AT CAIRO, ON 3 NOVEMBER 1949

The Governmentof the United Statesof America and the Government
of Egypt;

Desiring to promotefurther mutualunderstandingbetweenthe peoples
of the United States of America and Egypt by a wider exchangeof
knowledgeand professionaltalents;

Consideringthat the Secretaryof Stateof the United Statesof America
may enter into an agreementfor financing certain educational exchange
programsfrom currenciesacquired pursuant to the letter dated June 15,
1946 from the Minister of Foreign Affairs of Egypt to the Central Field
ForeignLiquidation Commissionerof the Departmentof Stateof the United
Statesof America (hereinafterreferredto as “ the letter “);

Have agreedas follows

Article 1

There shall be establisheda foundation to be known as the United
States Educational Foundation for Egypt (hereinafter designated “the
Foundation“) which shall be recognizedby the Governmentof the United
Statesof America andthe Governmentof Egypt asan organizationcreated
and establishedto facilitate the administrationof the educationalprogram
to be financed by funds made available in accordancewith the terms of
this agreement. Except as provided in Article 3 hereof the Foundation
shall be exempt from the domesticand local laws of the United Statesof
Americaas they relate to the use and expenditureof currenciesand eredits
for currenciesfor the purposesset forth in the presentagreement. The
funds shall be regardedin Egypt as the property of a foreign government.

The funds made available under the present agreementwithin the
conditions and limitations hereinafter set forth, shall be placed at the
disposalof the Foundation for the purposes,as set forth in Section 32 (b)
of the United StatesSurplus Property Act of 1944, as amendedof

(1) financing studies, research, instruction, and other educational
activities of or for citizens of the United Statesof America in schools and

1 Cameinto force on 3 November1940, as from thedateof signature,in accordance
with article 12.
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institutions of higher learning locatedin Egypt or of the citizens of Egypt
in United Statesschoolsand institutions of higher learning locatedoutside
the continental United States, Hawaii, Alaska (including the Aleutian
Islands), Puerto Rico, and the Virgin Islands, including payment for
transportation, tuition, maintenance, and other expenses incident to
scholasticactivities; or

(2) furnishing transportationfor citizens of Egypt who desireto attend
United Statesschoolsand institutions of higher learning in the continental
United States, Hawaii, Alaska (including the Aleutian Islands), Puerto
Rico, andthe Virgin Islandsand whoseattendancewill not deprivecitizens
of the United Statesof America of an opportunity to attend such schools
and institutions.

Article 2

In furtheranceof the aforementionedpurposes,the Foundationmay,
subject to the provisions of the present agreement,exercise all powers
necessaryto the carrying out of the purposesof this agreementincluding
the following

(1) Plan, adopt, and carry out programs in accordancewith the
purposesof Section32 (b) of the United StatesSurplusPropertyAct of 1944,
as amended,and the purposesof this agreement.

(2) Recommendto the Board of Foreign Scholarships,provided for
in the United StatesSurplusProperty Act of 1944, as amended,students,
professors,researchscholars,resident in Egypt, and institutions of Egypt
qualified to participatein the programin accordancewith the aforesaidAct.

(3) Recommendto the aforesaidBoard of Foreign Scholarshipssuch
qualifications for the selection of participants in the programsas it may
deemnecessaryfor acluevingthe purposeand objectivesof this agreement.

(4) Authorize the Treasurerof the Foundationor such other person
as the Foundationmay designateto receive funds to be depositedin bank
accountsin the name of the Treasurerof the Foundationor such other
person as may be designated. The appointment of the Treasureror such
designeeshall be approvedby the Secretaryof State and he shall deposft
funds receivedin a depositoryor depositoriesdesignatedby the Secretary
of State.

(5) Subject to the conditions and limitations as set forth herein,
authorize the disbursementof funds and making of grantsand advances
of funds for the authorized purposesof this agreement.

No~900
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(6) Provide for periodic auditsof the accountsof the Treasurerof tln~
Foundationas directed by auditors selectedby the Secretaryof State of
the United Statesof America.

(7) Engagean ExecutiveOfficer, administrativeand clerical staff and
fix the salariesand wagesthereof out of funds madeavailable.

Article 3

All obligations, commitments and expenditures authorized by the
Foundationshall be made pursuant to an annual budget to be approved
by the Secretaryof State of the United Statesof America pursuantto such
regulationsas he may prescribe.

Article 4

The managementand direction of the affairs of the Foundationshall
be vested in a Board of Directors consisting of eight directors (hereafter
designated “the Board “), four of whom shall be citizens of the United
Statesof Americaandfour of whom shall be citizensof Egypt. In addition,
the principal officer in chargeof theDiplomatic Mission of the United States
of America to Egypt (hereinafterdesignated“ Chief of Mission “) and the
Egyptian Minister of Education (hereinafter designated “Minister of
Education “) shall be jointly Honorary Chairmenof the Board.

The Chief of Missionshall havethe power of appointmentandremoval
of the United Statescitizens on the Board, at least two of whom shall be
officers of the United StatesForeign Serviceestablishmentin Egypt. The
Minister of Education shall have the power of appointment and removal
of the Egyptian citizens on the Board. A Chairman with voting power
shalh be selectedby the Board from among its members.

The membersshall serve from the time of their appointment until
the following December 31 and shall be eligible for reappointment.
Vacanciesby reason of resignation, transfer of residenceoutside Egypt,
expiration of term of serviceor otherwiseshall be filled in accordancewith
thus procedure. The membersshall serve without compensation,but the
Boardmayauthorizethe paymentof the necessaryexpensesof the members
in attending the meetings of the Board and in performing other official
duties assignedby the Board.

Article 5

The Board shall adopt such by-laws and appoint such committeesas
it shall deemnecessaryfor the conduct of the affairs of the Foundation.
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Article 6

Reports shall be made annually on the activities of the Foundation
to the Secretaryof State of the United States of America and the
Governmentof Egypt.

Article 7

The principal office of the Board shall be in the capital city of Egypt,
but meetingsof the Board and any of its committeesmay be held in such
other places as the Board may from time to time determine, and the
activities of any of the officers or staff of the Establishmentmay be carried
on at such placesas may be approvedby the Board.

Article 8

The Secretaryof State of the United Statesof America will make
available for expenditureas authorizedby the Foundationcurrencyof the
Government of Egypt in an amount not to exceed the equivalent of
$400,000(United Statescurrency) during any single calendaryear front
Egyptian currencyheld in the accountof the Treasurerof the United States
and available for purposesof this agreementin accordancewith United
Stateslaw. Such amounts madeavailable shall not be in excess of the
budgetary limitation establishedpursuant to Article 3 of the present
agreement.

Article 9

The Governmentof the United Statesof Americaandthe Government
of Egypt shall make every effort to facilitate the exchangeof persons
programs authorized in this agreementand to resolve problems which
may arise in the operationsthereof.

Article 10

Wherever, in the present agreement,the term Secretaryof State
of the United Statesof America “ is used, it shall be understoodto mean
the Secretaryof State of the United Statesof America or any officer or
employeeof the Governmentof the United Statesof America designated
by him to act in his behalf.

Article 11

The presentagreementmay be amendedby the exchangeof diplomatic
notes betweenthe Governmentof the United Statesof America and the
Governmentof Egypt.

No. 908
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Article 12

Thepresentagreementshall comeinto force upon the dateof signature.

Ix WITNESS WHEREOF the undersigned,being duly authorizedthereto
by their respective Governments, have signed the present agreement.

DONE at Cairo in duplicate, in the English and Frenchlanguages,this
thurd day of November,1949.

For the Government For the Government
of the United States of Egypt

of America: H. STRaY

Jefferson CAFFEItY [SEAL]

[SEAL]

No. 908
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EXCHANGE OF NOTES — ECHANGE DE NOTES

The AmericanAmbassador
to the Egyptian Minister of Foreign A ifairs

TRADUCTION — TRANSLATION

AMERICAN EMBASSY

Cairo, Egypt, November3, 1949

Excellency:

I have the honor to refer to the
Agreementsigned this third day of
November,1949,for financingcertain
educationalexchangeprogramsand
promoting improved cultural rela-
tionships betweenour two countries.

I understandthat the omission
of a tax article from the initial
draft does not prejudice the right
of the United States to reopen
discussionon this point in the light
of experienceand the effect of taxa-
tion on the operationof the program.

I should appreciateit if I might
be informed of the concurrenceof
Your Excellency’s Government in
the understandingabove set forth.

Pleaseaccept,Excellency, the re-
newed assuranceof my highestcon-
sideration.

JeffersonCAFFERY

His Excellency
Hussein Sirry Pasha
Minister of Foreign Affairs
Cairo

AMBASSADE DES ETATS-UNIS

Le Cake (Egypte), Ic 8 novembrc
1949

MonsieurIc Ministre,

J’ai l’honneur de me référer a
l’accord signé le 3 novembre 1949
pour financer certains programmes
d’éehangesculturels ct développer
les relations culturelles entre nos
deux pays.

Je eonsidèreque l’omission, dans
Ic texte initial, d’un article relatif
aux impôts, ne porte pas atteinte
au droit desEtats-Unisde reprendre
les discussions sur cc point a Ia
lumiérc de l’expérience et compte
tenu de l’effet des impôts sur l’cxd..
cution du programme.

Je seraisoblige aVotre Excellence
de bien vouloir me faire savoir si
sonGouvernementaccepteCgalement
la maniérede voir exposdeci-dessus.

Veuillez agrécr,MonsieurIc Minis-
tre, l’assuraneerenouvelCc dc ma
trés hauteconsideration.

Jefferson CAFFERY

Son Excellence
Hussein Sirry Pacha
Ministre des affairesétrangères
Le Cake
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II

L’AmbassadeurdesEtats-Unis d’Amdrique
au Ministre des aflaires etrangères d’Egypie

TRANSLATION ~ — TRADUCTION
2

MINISTERE DES AFFAIRES
tEA NGERES

Départernentde Ia Presse
Le Caire, Ic 3 novembre1949

Monsieur l’Ambassadeur,

Par lettre, en date de cc jour,
Votre Excellencea bien voulu signa-
ler que, d’après le point de vue de
votre Gouvernement,l’omission de
l’article relatif a la taxation, du
projet initial de l’Aceord Culturel
signé, aujourd’hui, pour financer
certainsprogrammesd’éehangescul-
turels et développer les relations
culturelles entre nos deux pays, ne
préjudicie pas le droit des Etats.
Unis de reprendre les discussions
sur Ce point a la lumière de l’expé-
rience et de l’effet de la taxation sur
l’exCcution du programme.

J’ai l’honneur d’accuserreception
a Votre Excellence de eette com-
munication an sujet de laquellc il
m’est agréablede vous confirmer le
complel accord du Gouvernement
Egyptien

Veuillez agréer, Monsieur l’Am-
bassadeur,les assurancesde ma trés
hauteconsideration.

Le Ministre desAffairesEtrangères
H. Sntnv

Son Excellence
Monsieur JeffersonCaffery
AmbassadeurdesEtats-Unisd’Amé-

rique
Le Caire

PressDepartment
Cairo, November 3, 1949

Mr. Ambassador:

By a letter of this date, Your
Excellencyhas beengood enoughto
point out that, according to the
point of view of your Government,
the omission of a tax article from
the initial draft of the Cultural
Agreement,which wassigned today,
for financing certain educational
exchangeprograms and promoting
improved cultural relationships be-
tween our two countries, does not
prejudice the right of the United
States to reopen discussionon this
point in the light of experienceand
the effect of taxation on the opera-
tion of the program.

I havethe honor to acknowledge
to Your Excellency receipt of this
communication concerningwhich I
am pleasedto confirm to you the
completeagreementof the Egyptian
Government.

Accept,Mr. Ambassador,the assu-
rancesof my very highconsideration.

H. SIREY

Minister of Foreign Affairs

His Excellency
JeffersonCaffery
Ambassadorof the United Statesof

America
Cairo

MINISTRY OF FOREIGN
AFFAIRS

1 Translationby the Governmentof the United Statesof America.
2 Traduetion cia GouvernementdesEtats-Unisd’Amérique.
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