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No. 919. AGREEMENT~BETWEEN THE GOVERNMENTS
OF THE UNITED KINGDOM AND THE UNITED
STATES OF AMERICA FOR THE SETTLEMENT OF
INTERESTS IN JOINT INSTALLATIONS IN THE
MIDDLE EAST. SIGNED AT WASHINGTON, ON
12 JULY 1948

The Governmentof the United Kingdom of GreatBritain andNorthern
Ireland and the Governmentof the United Statesof America (lierciiiafter
referred to respectivelyas tl1e United Kingdom and the United States),
having consultedtogether in accordancewith sub-paragraphS (b} of the
Agreementon Lend-Leaseand ReciprocalAid Installations(AgreementVII
of 27th March, 19462), regardingthe disposalof installations in which the
two Governmentshavea joint interest in the Middle East (defined as the
areaslisted in Appendix A hereto),hereby agreethat the interestsof the
two Governmentsin the proceedsof disposalof such installations shall be
dischargedin accordancewith the following conditions

I. DISPOSALS PRIOR To 1ST NOvEMBER 1947

A. TheUnitedStatcswill pay to theUnitedKingdom the net balanceof,

(1) amountsdue from the United Statesto the United Kingdom as a
result of disposalsby the United States,

less,

(2) amountsdue from the United Kingdom to the United Statesas a
result of disposalsby the United Kingdom.

B. Amounts due from the United Statesto the United Kingdom as a
result of disposalsby the United Statesareagreed,in accordancewith ligures
set forth in Appendix B hereto, to aggregatea total of $1,490,000 (as
expressedin United Statesdollars).

C. Amounts due from the United Kingdom to the United Statesas a
result of disposalsby the United Kingdom shall be determined by an
accountingstatementto be furnishedby the United Kingdom to the United

Came into force on 12 July 1945, as from the dateof signature,in accordance
with paragraphIII C.

United Nations, Treaty Series,Volume4, page84.



202 United Nations— Treaty Series 1950

States. It is agreed that theseamounts shall be those portions of the
proceedsrealizedby the United Kingdom from the disposalof eachinstal-
lation which are proportional to the United Stateslcnd.heaseinterest in the
installation. Theseamountswill include the United Stateslend-leaseshare
of proceedsrealizedfrom the sale asstoresby the Directorateof ITirhigs and
Disposals (Fixed Assets) of articles removed from installations. There
shall be no deductionsfor administrative or any other expensesinvolved
in disposals.

D. The mannerand terms of paymentof the net balancedue under
ParagraphI A hereof will be agreedbetweenthe two Governmentswhen
tile net balancehas beendetermined. It is now contemplatedthat this net
balancewill be paid by one of the following methods

(1) offset against obligations of the United Kingdom to the United
Statesunder this Agreement or under similar arrangements;or

(2) paymentin the severallocal currenciesconcerned;or

(8) paymentin Egyptian pounds.

E. This Agreementdoesnot affect any possibleclaim of the United
Kingdom to an interest in the proceedsreceivedby the United Statesfrom
the disposalof the airfields in the Sudan known as El-Fasher,El-Gcncina
and Wadi-Saidna,

II. DISPOSALS ON OR AFTER 1St NOVEMBER 1947

A. Disposalsby the United States—

(1) The United Stateswill pay to the United Kingdoni the United
Kingdom share,proportionateto the United Kingdom interest in
eachinstallation,of theproceedsarisingfrom disposalof installations
in which the total United Kingdom interest is 10 per cent, or more.
Payment will be made quarterly in the currenciesreceived. No
paymentwill be madefrom proceedsarising from the disposalof
installationsin which the total United Kingdom interest is lessthan
10 per cent.

(2) Proceedsas referred to in paragraphII A (1) hereof arc the total
sums realised, less any reinstatementchargeswhich the United
Statesis required to incur under the terms of land-hirings. There
shall be no deductions for administrative or any other expenses
involved in disposals.
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(3) The respective interests of the two Governments in integrated
petroleum installationsin the Sudanwhich areunderUnited States
control, and which will be disposedof by the United States,are set
forth in Appendix C hereto. Theseare the only joint installations
remaining under United States control as of the date of this
Agreement.

B. Disposalsby the United Kingdom—

(1) The United Kingdom will pay to the United States the United
Statesshare,proportionate to the United Statesinterest in each
installation, of the proceedsarising from disposalof installations
in which the total United Statesinterest is 10 per cent, or more.
Paymentwill he made quarterly in the currenciesreceived,unless
the currency received is United Kingdom sterling, in which ease
payment will be madein the currencyof the country in which the
installation is situated. No paymentwill he madefrom proceeds
arising from the disposalof installations in which the total United
Statesinterestis lessthan 10 per ccitt.

(2) Proceedsas referred to in paragraphII B (1) hereofare the total
slims realised,lessreinstatementchargeswhich the United Kingdom
is required to incur under the terms of land-hirings. There smilE
be no deductionsfor administrativeor any otherexpensesinvolved
in disposals.

(3) The respective interestsof the two Governmentsin installations
formerly under United Statescontrol, and as of the date of this
Agreement under United Kingdom control, are set forth in
Appendix D hereto.

(4) A list of all installationsunsoldasof 1st November,1947,other thuit
thoseset forth in AppendicesC and D hereto, whetheror not such
installations have beendeclared surplus, will be preparedby the
United Kingdom and submitted to the United Statesfor attach-
ment to this Agreementas soon as the respectiveinterestsof the
two Governmentsin such installations have been assessed. For
the purposeof suchassessment,the United Stateslend-leaseinterest
shall be deemedto be (a) five percent. of the total cost of eonstriic-
tion of an installation wherein a lend.leasecontribution to such
constructionexists, and (b) the valueof lend-leasearticles installed
in the installation, deducting therefrom the value of lend-lease
articles removedon or after 1st November,1947, from such instal-
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lations for military use by the United Kingdom or for disposalh;y
the British Stores DisposalsMission under the provisions of the
Middle East Stores Agreementof 7th January,1948. The total
lend-leaseinterestasthus calculatedwill be expressedas a percent-
age of the total cost of the installation and payment shall be
governedby the provisions of paragraphII B (1) hereof’.

(5) The United Kingdom may disposeof any installationsunderBritish
control to which the provisionsof tins Agreementapply by sale or
otherwise, either as installationsor separatelyas storesand struc-
tures, without reference to the United States, except that if the
joint installations in Eritrea arc not disposed of prior to the
termination of the British Military Administration in that country,
the United Kingdom shallconsulttheUnited Statesasto subsequent
disposal.

C. In respectto disposalsby eitherGovernment,proceedsarising front
disposalsof articles affixed to installations and sold as part of installations
or removedtherefrom and sold as storesshall be deemed to be proceeds
arising from disposalsof installationsand shall be divided betweenthe two
Governmentson the basisof their respectiveinterestsin the installationsas
provided in ParagraphsII A and II B hereof, exceptthat proceedsarising
from disposalof articles removedfrom installationsandsold asstoresby the
British SurplusDisposalsMission in Egypt and Iraq shall be subject to the
provisionsof theMiddle EastStoresAgreementof 7th January,1948. The
provisions of tIns paragraphsupersede,as froni 1st November, 10-47, the
provisionsof theAgreementof 19th June,1946, betweenthe British Middle
East Office and the Office of the Foreign Liquidation Commissionerof the
Departmentof State.

D. ThisAgreementshall notapply to the interestsof the two Govern-
mentsin petroleuminstallations describedin Annex X en Annex XI to the
AgreementRelatingto Petroleum(AgreementVI) of 27th March, 1946.2

1 United Kingdompublication:Treaty SeriesNo. 81 (1948), Coal. 7518.
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III. MISCELLANEOUS PROVISIONS

A. A list of installations formerly under United Statescontrol and
now underUnited Kingdom control from which the installedplant wassold
by the United Statesis attachedasAppendix E. Tile United Kingdom has
no claim to any of the proceedsof thedisposalof suchplant, notwithstanding
the provisionsof ParagraphII C hereof. The United Stateshas no claim
to any proceedsof the disposalof the residual installations.

B. To the extent that provisions of this Agreementarc inconsistent
with the provisions of any related previous agreementsor arrangements
betweenthetwo Governments,the provisionsof this Agreementshallprevail.
To the extent that they are not inconsistentwith the provisions of this
Agreement,any andall previousagreementsandarrangementsbetweenthe
two Governmentsremain in full force and effect.

C. This Agreementshall be effective on the date of signature.

DONE at Washington, in duplicate, this twelfth day of July, 1948.

Forthe Governmentof theUnitedKingdom
of Great Britain and Northern Ireland

(Signed) Oliver S. FRANKS

For the Governmentof the UnitedStatesof America:
(Signed) G. C. MARSHALL

APPENDIX “A”

Egypt Dodeeanese Syria
Iraq Cyrenaiea Lebanon
Palestine Eritrea Kuwait
Transjordan Saudi Arabia Bahrein
Aden Yemen Kenya
Cyprus Sudan
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APPENDIX “B” C

INSTALLATIONS SOLD BY UNITED STATES GOVERNMENT

(PRIOR TO 1ST NOVEMBER, 1947)

Cost Per Cent. Proceeds
Nameof Installation Total U.S. U.K. U.S. U.K. Total U.K. Share Currency

Camp lluckstep 12,911,755 8,626,690 4,285,065 67 33 3,873,526 l,389,458C) EgyptianPounds

PayneField 4,982,928 4,614,218 368,710 93 7 none none

A.M.E.T. }J.Q 489,875 356,918 132,957 73 27 none none (t) —

Ataka(U.S.partonly) 487,680 419,414 18,266 96 4 116,696 4,668 EgyptianPounds

Mombasa(Kenya).... 264,008 264,008 none 100 0 40,000 none EastAfrican Shillings

Nairobi (Kenya) 168,073 127,978 40,095 76 24 40,000 9,600 EastAfrican Shiffings

BenghaziAirfield and
A.A.C.S 1,002,546 845,954 156,592 84 16 87,578 14,012 PalestinianPounds

Salala,S. Arabia (U.S.
elementonly) 886,873 338,546 48,827 88 12 21,870 2,564(X) Indian Rupees

(All figures in United StatesDollars)

() Adjustedfor railroad extra claim.
(t) flnilt on leasedland andabandonedto owner.
(X) Residualinstallationreturnedto United Kingdom.

—I
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APPENDIX “C”

PETROLEUMINSTALLATIONS IN SUDAN STILL HELD BY

UNITED STATES 1ST NOVEMBER, 1947

Cost Per Cern.
Nameof Installation Total U.S. U.K. U.S. U.K.

El Obcid 259,941 217,260 42,651 84 10
Khartoum City 193,136 141,108 51,968 73 27
Port Sudan 487,627 415,540 72,087 85 15

(All figures in UnitedStates Dollars)

APPENDIX D”

INSTALLATIONS FORMERLYUNDERUNITED ST.tTES CONTRoL, HELl)
BY BRITISH PENDING DIsPosAI~

Cost Per Cent.
Nameof Installation Total U.S. U.K. U.S. U.K.

Sheikh Otlunan,Aden . 1,472,862 1,117,637 355,225 76 24
Devcsoir, Egypt 2,408,033 429,227 1,978,800 18 82
Asrnara,Eritrea 742,723 576,188 166,540 78 22
Decainere,Eritrea 259,368 71,589 187,779 28 72
Ghiuda Camp and Arnm.

Depot, Eritrea 8,676,775 2,426,564 1,250,211 60 34
Gina, Eritrea 1,908,838 364,545(*) 1,544,293 19 81
Mai Ilabara, Eritrea.... 1,147,304 800,472 846,832 70 30
MassawaNaval Baseand

Port 12,274,100 5,907,846 6,366,254 48 52

Masiralt Island, S. Arabia 551,721 418,038 133,683 76 21
(All figures in United StatesDollars)

(*) The plant originally installed was dismantled and removed to Jndia. This
figure represents the residualclement.

APPENDIX “E”

INSTALLATIONS FROM WHICH UNITED STATES PLANT WAS RuHovEn
AND RESIDUAL ELEMENT HANDED OVER TO UNITED KINGDOM

Nameof Installation
CanPlant No. 1 (Shubra),Egypt
CanPlant No. 2 (Shubra),Egypt
CanPlant No. 3 (Alex.), Egypt ( No United Statesinterest in
Can Plant No. 4 (Alex.), Egypt residualelement.
Tin Plant “U”, Neflsha, Egypt
Tin Plant “X “, Stagni, Egypt
Tin Plant “Z “, Haifa, Palestine
Can Plant No. 5, Tel Litwinsky, Pal
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