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No. 920. AGREEMENT’ BETWEEN THE GOVERNMENT
OF THE UNITED KINGDOM OF GREAT BRITAIN
AND NORTHERN IRELAND AND THE GOVERN-
MENT OF THE FRENCH REPUBLIC FOR THE
SETTLEMENT OF INTER-CUSTODIAL CONFLICTS
RELATING TO GERMAN ENEMY ASSETS. SIGNED
AT BRUSSELS, ON 15 JULY 1948

The GovernmentsPartiesto the presentAgreement,
Desiring to resolveconflicting claims to Germanenemyassetswithin

their respectivejurisdictionsand to facilitatethe disposalof such assetsto
the commonadvantage

Have agreedasfollows

Article 1

In dealingwith Germanenemyassetsthe Partiesto the presentAgree-
ment (hereinafterand in the Annex heretoreferredto as Parties) shall he
guidedasfar aspossible,in their relationswith eachother,by the provisions
set forth in the presentAgreementand in its Annex (hereinafterand in the
Annex heretotogetherreferred to as the Agreement), and shall take such
actionto give effect to the Agreementasmaybe necessaryandappropriate.

Article 2

The Agreement shaH not supersedeany prior agreementsconcluded
betweenany two or moreParties,or betweena Party andanotherGovern-
ment not a Party.

Nevertheless,when a prior agreementbetween a Party am! another
Governmentis deemedby a Party, not party to the prior agreement,to
affect adversely its rights under the Agreementor those of its nationals,
the Party who is alsoparty to the prior agreementshall approachthe other

Cameinto force on 15 July 1948, by signature,in accordancewith article 5. Jr1
accordancewith article S of the Agreement,the Governmentof theUnited Kingdon
notified the Belgian Governmentin a letter dated 15 July 1948, that His Majesty’s
Governmentin theUnited Kingdom of GreatBritain arid Northern Ireland desiredit
to be known and understoodthat the termsof the Agreementwere to be considered
to be applicableforthwith, underarticle 8 of the Agreement,for the territories for the
internationalrelationsof which His Majesty’s Governmentwere responsible.
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Governmentin order to secure,if possible,suchmodification of the relevant
provisionsof the prior agreementas will renderthem consistentwith the
Agreement.

Article 3
Nothing in the Agreement shall preclude any Party or Parties from

concludingin the future any separateagreement;provided that suchsubse-
quent agreementshall not affect adverselythe rights under the Agreement
of anotherParty not party to the subsequentagreement,or thoseof its
nationals.

Article 4

If adisputearisesbetweentwo or morePartieswith respectto the inter-
pretation,implementationor applicationof the Agreement,suchPartiesshall
endeavourby every meanspossible to settle such dispute by negotiation
betweenthemselves,which may include the use of a mutually acceptable
conciliator with such powers as the Partiesin disputemay agree.

Article 5

The Agreementshall come into force as soonas the presentAgreement
has been signed by any two Governments,Membersof the Inter-Allied
ReparationAgency, as between them, and the presentAgreement shall
thereuponbecomeopen for signatureby any other Government,Member
of the Inter-Allied ReparationAgency.

The presentAgreementshall remain open for signatureby any other
Government,Member of the Inter-Allied ReparationAgency, for a period
of six monthsfrom the dateupon which it comesinto force, and the Agree-
ment shall beeonieeffective with respectto such Governmentimmediately
upon signature.

Article 6

If any Governmentwhichis notamemberof the Inter-Allied Reparation
Agency signifies in writing to the Government of Belgium within nine
months of the date upon which the presentAgreement comes into force
that it desiresto becomeaParty to theAgreement,or to asimilaragreement,
the Parties will considerin consultationwith one anotherand with that
Governmentits participation in such an agreement provided that nothing
in this Article shall be deemed to qualify any right of any Party under
Article 3 above.

No. 920
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Article 7

Any Governmentto which the presentAgreementis openfor signature
may, in lieu of signing, give notification of accession,in writing, to the
Governmentof Belgium, and a Governmentmaking such notification of
accessionshall be deemedto havesigned the presentAgreement,in accord-
ance with the provisions of Article 5 hereof, on the date of receipt of the
notification by the Governmentof Belgium.

Article 8

Any Governmentwhich signsor accedesto the presentAgreementmay,
at the time of signature,accession,or at anytime thereafter,by notification
given to the Governmentof Belgium, declare that the Agreementshall
extendto any of the territoriesfor the internationalrelationsof which it is
responsible,amid the Agreement shall, from the date of the receipt of the
notification, or from such otherdateasmay be specified in the notification,
extendto the territories therein.

IN wITNESs WifEIttor the undersigned,being duly authorized by their
respectiveGovernments,havesigned this Agreement.

DONE in Brusselson 15 July, 1948,in the EnglishandFrenchlanguage~4,
the two texts being equally authentic, in a single original which shall he
depositedin the Archives of the Governmentof Belgium. The Government
of Belgium will furnish certified copiesof the Agreementto eachGovernment
Signatory of the Paris Agreementon Reparationof January 24, 1946, and
to each other Governmenton whose behalf the Agreement is signed,and
will also inform those Governmentsof all signaturesof the Agreementand
of any notifications receivedthereunder.

For the Governmentof the United Kingdom
of GreatBritain andNorthern Ireland

(Signed) DesmondMORTON

For the Governmentof the French Republic
(Signed) JacquesRUEFF

No. 920
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ANNEX

PART I

PROPERTY OWNED BY GERMAN ENEMIEs

Article .1
A. For the purposeof this Article, security “ meansany stock, bond,

debenture,shareor, in general,any similar property known as a security “ in
the country of issue.

B. Wherea securityownedby a Germanenemyhasbeenissuedby a Party
or by a Governmentor private organisationor personwithin its territory but the
certificate is in the territory of anotherParty, thecertificate, whetherin registered
or in bearerform, shall be releasedto the former Party.

C. A German enemy owner of a certificate issued by an administration
office, voting trusteeor similar organisationor person,and indicating aparticipa-
tion in one or more specificallynamedsecurities,shall be regardedas the owner
of the amountof securitiesspecifically indicated,andParagraphB of this Article
shall apply to thesesecurities.

D. A Party obliged under this Article to releasea certificate shall not be
requiredto releasethe income(in cashor otherwise)wInch hasbeforeJuly1, 1947,
beenreceivedin its territory by the releasingParty or by anypersonactingunder
its authority. Incomereceivedby suchPartyor personon or after July 1, 1947,
shall be releasedto the Party entitled to the releaseof the certificate.

E. A Party obliged under this Article to releasea certificate shall not he
required to releasethe proceedsof any liquidation by sale,redemptionor other-
wise, which were,on December31, 1946, in the form of cashor of securitiesissued
by that Party or by a Governmentalor private organisationor personwithin its
territory, evenif such cashwas reinvestedor suchsecuritiesweresold or traded
after that date. If the proceedswere, on December31, 1946, in the form of
securitiesissuedby anotherParty or by a Governmentalor private organisation
or personwithin its territory, such securities(or the proceedsof their liquidation
after that date) shall be releasedto the latter Party.

Article 2

A. For the purpose of this Article, currency “ meansany notes, coins
or other similar monetarymedia except thoseof numismatic or historical value.

No. 920
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B. Wherecurrencyhas beenissued by a Party or by a Governmentalor
private organisation acting under its authority but the currency is owned by a
Germanenemyand is in the territory of another Party, the currency shall he
releasedto the former Party.

C. Where currency hasbeen sold before January 1, 1947, no releaseshall
be required; but releaseof the proceedsshall be required if salehas takenplace
on or after January 1, 1947.

D. Nothing in this Article shall prejudice any rights or obligations which
Partiesmay have under Part HI of the Paris Agreementon Reparation.

Article 3
\~herea negotiableinstrument (suchas a bill of exchange,promissorynote,

chequeor draft), not coveredby Article 4 of tIns Annex, owned by a German
enemy, is in the territory of a Party and the principal obligor is resident in the
territory of anotherParty, the instrumentshall be releasedto the latter Party.

Article 4

Where a bill of lading, warehousereceiptorother similar instrunient,whether
or not negotiable,owned by a Germanenemy, is in the territory of a l’arty but
the property to which it relatesis located in the territory of anotherParty, the
instrumentshall he releasedto the latter Party.

Article 5

A. A foreign currencyaccount (“primary account“) maintainedin favour
of aGermanenemyby a financial institution in the territory of aParty(“ primary
country “) covered in whole or in part by an account (“cover account“) with
a financial institution in the territory of anotherParty (‘ secondarycountry “)

shall be treated as follows:

(i) The cover accountshall be released.

(ii) Where the secondary country has vested or otherwise taken under
custodian control the income from German enemy property situated
in the secondarycountry or the proceedsof the liquidation of German
enemy-ownedsecuritiesissuedby the secondarycountryor by a Govern.
mental or private organisationor personwithin its territory and which
securitieswere bald in a custodyor depot account,suchincomeor such
proceedsmayberetainedby the secondarycountry andsub-paragraph(i)
of this Paragraphshall not apply thereto.

B. For the purposeof this Article, accountsshall include named,numbered
or otherwisespecially designatedaccountsand sub-accountsas well as undesig-
natcd accountsand sub-accounts.

No. 920
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Article 6

Whereproperty covered by this Part is owned partly by a Germanenemy
and partly by a non-enemy,the method of segregatingthe respectiveinterests
and releasing the enemy interestsshall be determinedby agreementbetween
the interestedParties. The Germanenemyinterestsshall then be releasedto
the Party which would havebeenentitled to the property if it hadbeen wholly
Germanenemy-owned.

PART II

DEcEAsED’s ESTATEs, TRU5’rs AND OTUER FIDUCIARY ARRANGEMENTS
UNDER WHICH A GERMAN ENEMY EAS AN INTEREST

Article 7

A. Exceptas provided in ParagraphB of this Article, propertywithin the
jurisdiction of a Party, forming part of the estateof a non-enemypersonwho
has died domiciled in the territory of anotherParty, in which estatea German
enemyhas an interestwhetheras a beneficiaryor creditor,shall be releasedfront
control of the custodianauthoritiesof the formerParty with a view to facilitating
normaladministrationof the estatein the territoryof the latterParty. Property
so releasedshall be subject to the applicationof the laws of the releasingParty
governing administration and distribution of the deceased’sestates. When
undersuchlawsdistribution of thedeceased’sestateis madedirectly to thepersons
whohavean interestin theestate,thereleasingPartyshall takeappropriateaction
to assist in making available to the other Party the distributive share of each
Germanenemy.

B. Notwithstandingthe provisions of ParagraphA of tIns Article, where
a non-enemydomiciled in the territory of one Party has (lied owning immovable
propertyin the territory of anotherParty andan interestin the propertydevolves
upon or is to be distributedto a Germanenenly underthe will of the deceased
or underthe applicablelaws of descent,theinterestmay beretainedby the latter
Party, subject to the rights of non-enemycreditors of the deceasedor of non-
enemyheirs to whom, underapplicablelaw, a portionof the immovableproperty
is reserved.

C. This article shall not apply to any property to the estateof a deceased
if the propertywasadministeredanddistributedbeforethe Party in whoseterri-
tory the propertywas locatedinstituted war-time emergencymeasuresapplicable
to the administrationand distribution of the propertyof the deceased.

D. For the purposesof this Article, the domicile of a deceasedsI’all he
determinedaccordingto the law of the Party within whosejurisdiction the prop-
erty is located.

No. 920
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Article 8

Propertywithin the jurisdiction of a Party which is held undera bona tide
trust or other bona fide fiduciary arrangementin which a Germanenemyhasan
interestas a beneficiaryor otherwise,and which trust or fiduciary arrangement
is being administeredunderthe laws of anotherParty, shall be releasedfrom the
control of the custodianauthoritiesof the former Party, except that suchParty
may retain any interestof a Germanenemy in immovable property locateditt
its territory. Suchreleaseshallnot be obligatory under this Part of this Annex
in easeswhere the trust or other fiduciary arrangementwas establishedby a
personresidentin Germany,or a Germanenemy,or a personwho subsequently
becamea Germanenemy.

Article 9

The Party in favour of which property is releasedunder tins Part of tIns
Annex shall recognisethe rights of non-enemiesin the estate, trust or other
fiduciary arrangement.

Article 10

The principles of Part I of this Annex shall not be applicableto property
releasedunderthis Part or distributed to the custodianauthorities of a Party
from an estate,bona fide trust or other bo1-za fide fiduciary arrangementgoverned
by this Part.

PART III

PROPERTY OWNED BY ENTERPRISES ORGANISED UNDER THE LAws OF A PARTY

Article 11

The provisions of this Part shall apply to assetsin the territoriesunderthe
jurisdiction of a Party—referredto as secondarycountry—andbelonging to an
organisationor enterprise—referredto as primary enterprise—whichconstitutes
in law or in fact a corporationof individuals or of capital organisedunder the
law of anotherParty—referredto as primary country—inwhich therewere,on
the materialdate, direct or indirect Germanenemyinterests.

Article 12

Where the assetsof a primary enterpriseare claimed by the Governmentof
a secondarycountryas Germanenemyproperty,the Governmentof the primary
enterpriseshall be entitled to approachthe Governmentof the secondarycountry
with a view to deciding in consultation

(a) whether, on the material date, the primary enterpriseor the assetsin
questionwere German-controlled;

No. 920
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(b) the percentageof direct and indirect German enemy interest in the
primary enterpriseat the material date if the enterpriseor the assets
were so controlled;

(c) the identification of the assetswhich, locatedin the secondarycountry,
belongeddirectly or indirectly to the primary enterprise.

For the purposeof this article a primary enterpriseshall be deemedto be
German-controlledif at the material date Germans enemiesheld directly or
indirectly

(i) 50 per cent. or more of the voting rights, outstandingcapital stock or
other proprietorshipinterests,or

(ii) participatingrights in a voting trust arrangementwhich rights, represen-
ted 50 per cent, or moreof suchvoting rights, outstandingcapitalstock
or otherproprietorshipinterests,or

(iii) if at the material date Germanenelniesdirectly or indirectly controlled
the policy, management,voting power or operationsof the enterprise.

The assetsin the secondarycountry of a primary enterprisewhich is not
German-controlledshall neverthelessbe deemedto be German-controlledif at
the material date Germanenemiesdirectly or indirectly controlled the policy,
management,useor operationor the property.

Article .13

EachsecondaryGovernment:
(a) reservesits rights under Article 6 A Part I of the Paris Agreementto

realise for its own account assetsrecognisedas being German enemy
assets;

(b) agreesnotwithstandingsub-paragraph(a) that assetsin the secondary
countrywhich are not German-controlledor which belong to a primary
enterprisewhich is not German-controlledshall be releasedforthwith.

Article 14

The Parties,recognisingthat the realisationof assetsby one Party may be
harmful to the economyof anotherandmay be prejudicialto non-enemyinterests
in the primaryenterprise,expresstheirwillingnessto enterinto specialagreements
to mitigate the consequencesof realisation. Any discussionsshall be without
prejudice to Articles 12 and 13 (a) above.

Any agreemententeredinto may providefor reimbursementto the Govern-
ment of the secondarycountry by the Governmentof the primary country or
any other form of compensation.

Article 14 shallnot apply to propertycoveredby Article 19.
No. 920
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Article .75
The provisions of Part HI shall be without prejudice to the applicationof

the provisionsof Parts I and II.

PART IV

INTERPRETATION AND APPLICATION

Article 16

A. A Party obliged under the Agreementto releasepropertyshall not be
required to reverseany act of liquidation which has been carried out by sale,
redemptionor otherwise. The vesting, sequestrationor confiscationof property
shall not be regardedasconstitutingliquidation for thepurposesof theAgreement.

B. lYhere, in the territory within the jurisdiction of a Party, there shall
havetaken place the liquidation, as a Germanexternalasset,of an assetwhose
non-enemycharacterunder the terms of the present Agreement should later
be established,the net proceedsof the liquidation of this assetshall be repaid to
the legitimate claimant in the currencyof the liquidating country and in confor-
mity with the legislation of this country.

C. The requestfor repaymentshall be submitted within a period of one
year to start from the dateof the publicationof this Agreement.

Article 17

A. The specialagreementswhich may be reachedto settle inter-custodial
conflicts between the Governmentsof Parties shall take constantly into con-
sideration the objectsand directives laid down in the common interest in the
presentgeneralAgreement.

Th Such special agreementsshall be concludedand carried out in such a
way as to avoid harming non-enemyinterests.

C. They shall without prejudice to the application of the provisions of the
generalAgreement,shouldoneof their signatorieshavegiven their adhesionto it.

D. They shall be notified for information to the Secretary-Generalof the
Inter-Allied ReparationAgency.

Article 18

A. Nothing in the Agreementshall oblige any Party to recognise:

(i) any transferof, or other transactionrelating to, a Germanenemyinterest
occurring after the institution of war-time emergencymeasuresby that
Party or after the invasionof the territory of that Party by Germany;

1V
0
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(ii) any transfer of non-enemyproperty in Germany to German enemies,
or any assumption by German enemies from non-enemies,of control
over property in Germany,which was forcedwithout adequateconsider-
ation by actionof the Governmentof Germanywhetherbefore or after
September1, 1939. This sub-paragraphshall apply only to property
of, or controlled by, non-enemieswho were nationals of Partiesat the
tinie of the transfer of the property or the assumption of control over
the property.

B. In determiningwhetheranyproperty is ownedor controlled by a German
enemyno transfer to a Germanenemyor dealingswith a Germanenemy shall
be taken into account which represent looting or forced transferswithin the
meaning of the Inter-Allied Declaration of January 5, 1943, against Acts of
Dispossession.

Article 19
Propertywhich is held for the benefit of a Germanenemyby any individual

or body of persons,corporateor unincorporate,as a cloak, nominee,agent,trustee
or in any other capacity, shall be regardedas directly owned by that German
enemy. The questionof reeognisingany interestwhich the holderof such prop-
erty may claim therein shall not be prejudiced by the foregoing but shall be
resolvedin eachcaseby negotiationbetweenthe Partiesconcerned.

Article 20
The assertionof custodiancontrol overa Germanenemyinterestin property

within the territory of one Party shall not be deemedto have destroyedthe
Germanenemyinterestin property within the territory of anotherParty.

Article 21
A branchor other similar office within the territory of aParty of anyenter-

1riseorganisedunderthe laws of anothercountry shall be regardedas a separate
entity locatedwithin theterritory of the Party. A partnershiphaving its principal
office in the territory of any Party shall be regardedas an enterpriselocatedin
that territory regardlessof the residenceor domicile of the partners.

Article 22

Where under the Agreementspecial problems arise respectinga complex
organisationhaving subsidiaryor affiliated organisationswith propertieswithin
the territories of severalof the Parties,a committeecomposedof representative
of eachof the interestedPartiesmay be constitutedto considerthe problemsand
makerecommendationsfor their solution.

No. 920
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Article 23

Partiesshall exchangeinformation andotherwiseco-operatefor the purpose
of giving effect to the Agreement; provided that information given pursuant
heretoshallbe regardedasconfidentialby the Partyreceivingit, winch undertakes
to use it exclusively for the purposeof implementing the Agreementand Ihte
Paris Agreementon Reparation of January24, 1946.

Article 24

Nothing in the Agreementshall be construedto conferany right on anindiv-
idual or body of persons,corporateor unineorporate,to prosecutea claim in any
court or administrativetribunal againsthis or their Governmentor againstany
other Party.

In this Annex

(i) the term “ property “ shall include all rights, titles and interests in
property;

(ii) the expression“war-time emergencymeasures“ means the measures
for the control of Germanenemy owned property, or of transactions
by or on behalf of German enemiestaken by a Party on or after
September1, 1939, whetheror not taken prior to that Government’s
actualparticipationin the war;

(iii) the expression“the material date “ means the day on which the
secondarycountry as defined in Part III of this Annex came into the
war or took war-emergencymeasures,whichever is earlier.

DECLARATION

TheGovernmentsof the Republicof Franceandof the United Kingdom
of Great Britain and Northern Ireland,

Acceptingthat the burdenof reparationought to fall
not on Allied nationals, agree in principle that external
companiesof German incorporation, in which there is a
German interestshould, so far as practicable,be excluded
Germanproperty consideredto be available as reparation;

Recognisingthe complexity and variety of particular cases,each of
the above-mentionedGovernmentsis willing to negotiate with any other
Governmentan Agreementgiving effect to the foregoingprinciple in dealing

Article 2-5

on Germanyand
capital assetsof
substantial non-
from the part of
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with assetswithin its jurisdiction of the description afore-mentioneditt
which assetsthe other Governmenthas any interest.

SIGNED in Brusselson the 15thJuly, 1948, in the English andFrench
languages,the two texts being equally authentic.

For the Governmentof the United Kingdom
of GreatBritain andNorthernIreland

(Signed) DesmondMon’roN

For the Governmentof the French Republic

(Signed) JacquesRUEFF

LETTER
PROM UNITED KINGDOM DELEGATE TO THE INTER-ALLIED REPARATION

AGENCY REGARDING TIlE APPLICATION OF THE AGREEMENT TO OVERSEAS

TERRITORIES

Brussels, 15 July, 1948
Sir,

I havethe honour to inform you with referenceto the Franeo-Britisli
Agreementon the Settlementof Inter-CustodialConflictsrelating to German
Enemy Assets,which was signed tIns morning in the offices of the Belgian
Government,that His Majesty’s Governmentof GreatBritain andNorthern
Ireland desiresto inform all concernedthat, in accordancewith Article 8
of the said Agreement,this Agreementshall from to-morrow extendto the
territories for the international relationsof which His Majesty’s Government
is responsible.

I would be obliged, therefore,if you would causethis information to he
known to the Delegatesof all Governmentsmembersof the Inter-Allied
ReparationAgency.

I have, etc.
(Signed) Desmond MORTON
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