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No. 952. EXCHANGE OF NOTESCONSTITUTING AN AGREE-
MENT’ BETWEEN NORWAY AND INDIA CONCERNING
COMMERCIAL RELATIONS. NEW DELHI, 29 AUGUST 1950

ROYAL NORWEGIAN LEGATION

DELHI

Jnr.: 12839/50II
Dated29 August 1950

DearMr. Desai,

In the courseof discussionsthat havetakenplace betweenrepresentativesof
NorwayandIndiarecentlywith aview to promotingtradebetweenthe two countries
duringtheperiod 1stMay 1950to 30thApril 1951,certainpointshavebeenmentioned
that it will be of interestto placeon record,viz.:

(1) The import licensing policy laid down by the Governmentof India for the
periodJanuary/June1950 goesforth from aPublicNoticeissuedby theGovernment
of India, Ministry of Commerce,dated New Delhi February 25th 1950. Certain
ceilings are fixed for specified items and a specification for the various currency
groupsis alsogiven. It is understoodthat the Public Notice may be amendedfrom
time to time.

(2) Theimport licensingpolicy of the Governmentof Norway hasup to recently
beenratherstrictdue to economicandforeigncurrencydifficulties sincethe cessation
of World War II. Within theframeworkof theOrganisationfor EuropeanEconomic
Co-operation,important concessionshavebeengrantedto the MemberNations of
above-mentionedorganisation,and theseconcessionshave also been extendedto
India. The “free lists” will be in force until further notice,whereasthe “global lists”
havebeencancelledby theGovernmentof Norway on March 16th, 1950,with a grace
periodof six monthsfrom January1, 1950for goodsalreadylicensedunderthe ‘global
lists”. A noteon the NorwegianLicensingsystemis attached.

(3) Both the countrieswill inform eachotherof changesin their licensingpolicies
andregulationsas andwhen suchchangesare made.

1 Cameinto force on 29 August1950, by the exchangeof the said notes.
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(4) The Representativesof Governmentsof Norway and India confirmed that
within the currencygroupstherewould beno territorial discrimination,andaccord-
ingly applicationsfor licencesfor import of goodsfrom one country into the other
would be treatedequally favourablyby the two Governmentsas comparedto any
othercountryof the soft currencygroup,in accordancewith the licensingprocedure
in force from time to time, saving any exceptionalcommitmentin particulartrade
agreements.

(5) The Representativeson both sides expressedthe desire to endeavourto
expandthe tradebetweenthe two countriesasmuchaspossible,anditemsthat are
in short supplyin onecountry will be licensedfor export from the other, provided
the item or itemsin questionis or arenotbannedfor export,andprovidedpeopleof
the tradethrough the normal trade channelscome to terms regardingpricesand
conditions.Applicationsfor export licencesto eithercountrywill be treatedequally
favourablyby thetwo Governmentsas comparedto such applicationsmadefor any
othercountryof thesoft currencygroup in accordancewith the licensingprocedurein
force from time to time, saving any exceptional commitment in particular Trade
agreements.

(6) The Representativeson both sidesagreedto give and assistin giving the
widest possiblepublication of lists of goodsavailable for export in bothcountriesas
and when requiredby the other party. A list of some of the items available from
Norway at the momentis enclosedherewithfor this purpose.

(7) As India requirestechnicalassistanceto build up new industriesandimprove
existingones,the NorwegianGovernmentis preparedto encourageNorwegiancom-
paniesandindividuals to placetheir experienceat the disposalof Indian interested
parties.The two GovernmentswiU be pleasedto assistin arrangingfor contactsin
variousfields, but it is of courseunderstoodthatcontractsin this respectwill be made
direct betweenthe partiesconcernedin accordancewith foreign exchangeandother
regulationsin force.

(8) Shipping.Questionsrelating to shippingwere raisedand it wasdecidedto
pursuethem later on.

Yourssincerely,
(Signed)JensSCHIvE

C. C. Desai,Esq.
Secretaryto the Governmentof India
Ministry of Commerce
NewDelhi

No. 952
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NOTE RE: THE NORWEGIAN LICENSING SYSTEM

Up to recentlythe importsinto Norway andthelicensingof suchimports have been
basedpractically exclusively on bilateral trade agreementswith quotasfixed for the
variousproductsor groupsof products.Such agreementsbind the Governmentsof the
two countriesconcernedto grant importandexportlicencesup to suchamountsor quan-
tities as mentionedin the agreementprovided thepeopleof the trade find pricesand
conditionsacceptablefor thegoodsoffered. In all casesimport licencesarerequired,but
for a numberof productstheactuallicensingis beingdoneby thedifferent tradesthem-
selves,as imports arefor manygroupsof productsbasedon quotasworkedout on past
imports. The overallimports are laid down in theannualForeignTrade Budget of the
NorwegianGovernmentfor 12 months at the time, basedon consultationswith the in-
dustriesand the traderegardingpossibleexports and necessaryimports.

Due to Norway’s adherenceto the O.E.E.C.countriesconsiderableconcessionshave
beengrantedrecentlyfor a greatnumberof products.Theseconcessionsarecomprised
in two typesof lists, viz., the “free list” andthe “global list”. The wordingof thePublic
Noticeon theselists issuedby theNorwegianGovernmentis, in translation,thefollowing:

Article 1: — The Ministry of Commercepermitscertaingoods to be importedfreely
without any restrictionsas regardsquantity from certaincountries.Thesegoods have
beenenteredon a free list with specification of countriesfrom which the import may
takeplace.

In addition heretoprovisionshavebeen madefor the import of certain goods that
still arerestrictedwith regardto quantities,but where the importersare permitted to
choosefrom which country the import shall takeplace. TheMinistry will issuea list of
goodsandaspecificationof thenamesof thecountriesto beincludedin this arrangement.

Imports in accordancewith theselast mentionedprovisionsare termedimports on
globalquotas.For importsof goodson theselists licencesarerequired,but such licences
will be grantedautomaticallyas regardsitems on the free list, andautomaticallyup to
ceilingsfixed for theglobal list.

This latter list hasbeencancelledby theNorwegian Governmenton March 16th,
1950, with immediateeffect, but a period of grace of six monthshas beengrantedfor
contractsalreadymade. Simultaneouslywith the import licensing basedon theselists
thepreviouslicensingof itemsthatarenot includedin theselists is continuedas before.
As regardsthebilateral tradeagreementstheseusually foreseethat thebalanceof trade
betweenthe two countriesshould be in accordancewith certainamountsthatshould not
be exceededfrom an exchangepoint of view.

No. 952
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LIST OF SOME OF THE GOODS AVAILABLE FROM NORWAY

I~OREXPORT TO INDIA

Fresh FrozenHerring and Fish, SmokedHerrings andAir Dried Herrings, Cheese,Ice
CreamPowder.

SeedPotatoes.
Medicinal andIndustrial Cod Liver Oil.
Vitamin Products,LaminariaPins,other drugs.
Beer.
Calcium Carbide.
SuiphiteLye (Totanin).
ChemicalFertilizers.
Auxiliaries for Tanneries,Textile andWashingAgentsIndustry, herealso Fatty Alcohols

andproductsfrom SpermOil,
Alginatesfor theTextile Industry andotherAlginates.
MechanicalandChemicalPulp.
NewsprintandPaperof all sorts,Cardboardand Pasteboard,
Soft andHardWallboard.
StapleFibre.
ElectrodePaste.
Non-ferrousmetals,
Ferroalloys(Ferrosiliconall grades,Ferrochrome,Ferro-Manganc’seandSilico-Manganese).

Rosenails.
Fish Hooks.
WeldingEquipment
Testing Machines,AutomaticBag Scales,Textile Machinery,Electric Motors andDiesel

Engines,Pump Sets,ElectricHoists,MachineTools,WoodworkingMachinery,Chaff-
cutter Knives, Kitchen Scales, Rivets,Bolts and Nuts, Handtools,Electric Safety
Handlamps,Wireless Receivers.

Technical NitrogenousProductsand Inert Gases.
PlanedWoodandBox Board.
Formalineand Resins,other Chemicals.
Caseme.
TransmissionBelting, Pulp Stones,Grinding Wheels, Abrasives.
Fishing Vesselsmadefrom timber.

II

MINISTRY OF COMMERCE

New Delhi, the 29 August 1950
Your Excellency,

I write to acknowledgereceipt of your letter of today’s date, which readsas
follows:— [See noteij

I confirm that this sums up correctly the result of discussionsbetweenthe
Representativesof India andNorway.

No. 952
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2. I would add, however, that the position explainedin paras.(4) and (5) of your
letter is subjectto an exceptionin respectof neighbouringcountriesandimports by
country-craft.

3. A list of someof theitems availablefor export from India is enclosedherewith.

Yourssincerely,

C. C. DEs~!

His ExcellencyMonsieurJensSchive
Envoy Extraordinary andMinister Plenipotentiary
Royal NorwegianLegation
Delhi

LIST OF SOME OP THE GOODS AVAILABLE FOR EXPORT

FROM INDIA TO NORWAY

Cotton textiles.
Jutegoods.
Raw wool and woollenmanufacturesincluding carpetsandrugs.
Coir matsandother manufactures.
Cotton waste.
LeatherandLeathergoods.
Rubbergoods.
Rawandtannedgoatskins.
Hidesof heavierweight.
Myrabolams.
Sportsgoods.
Drugsandmedicines.
Essentialoils andoilseeds.
Sandalwoodandsandalwoodoil.
Groundnutandgroundnutoil.
Linseedandlinseedoil.
Castorandcastoroil.
Spicesincluding pepper,chillies, ginger, turmeric, cardamom,pickles, chutneys,con-

diments,curry powder.
Cashewnuts.
Tea.
Coffee.
Tobacco.
Shellac.
Mica.
Manganeseoreandmagnesite
Crushedbones.
Roseandother timber.
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