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No 958. AGREEMENT1 BETWEEN THE GOVERNMENT OF THE
UNITED STATES OF AMERICA AND THE GOVERNMENT OF
GREECEFOR THE USE OF FUNDS MADE AVAILABLE IN AC-
CORDANCE WITH THE LETTER CREDIT AGREEMENTS SIGN-
ED ON 16 MAY 1946,2 25 SEPTEMBER 1946,2 4 OCTOBER 19462

AND 6 JANUARY 19482 BETWEEN THE GOVERNMENT OF THE
UNITED STATES OF AMERICA AND THE GOVERNMENT OF
GREECE.SIGNED AT ATHENS, ON 23 APRIL 1948

The Governmentof the United Statesof America and the Governmentof
Greece;

Desiring to promotefurther mutualunderstandingbetweenthe peoplesof the
United Statesof AmericaandGreeceby a wider exchangeof knowledgeand pro-
fessionaltalentsthrougheducationalcontacts;

Consideringthat Section 32(b) of the United StatesSurplusPropertyAct of
1944,as amendedby PublicLaw no. 554,3 79thCongress,providesthat the Secretary
of State of the United Statesof America may enterinto an agreementwith any
foreigngovernmentfor theuseof currenciesor creditsforcurrenciesof suthforeign
governmentacquiredasa resultof surpluspropertydisposalsfor certaineducational
activities; and

Consideringthat underthe provisionsof theLetter Credit Agreementbetween
the Governmentof Greeceand the Governmentof the United Statesof America
datedOctober4, 1946, and similar Credit AgreementsdatedMay 16, 1916, Sep-
tember25. 1946andJanuary6, 1948 (hereinafterdesignated“the LetterCreditAgree-
ments”) it is providedthat in the event the Governmentof the United Stateswishes
to receivelocal currencyof the Governmentof Greecefor the paymentof any or all
expendituresin Greeceof the Governmentof the United Statesand its agencies,
the Governmentof the United Statesmay requestat any time or times, and the
Governmentof Greeceagreesto furnish at such time or times,Greek currencyin
any amount not in excessof the net outstandingbalanceof principal (whether or
not thenduein United Statesdollars) payableunderthe termsof the LetterCredit
Agreements;provided, however,that exceptby mutual agreementbetweenthe
Governmentof the United Statesandthe Governmentof Greece,the Government
of the United Statesshallnotbe entitledto receivein anysinglecalendaryear,under
the terms of paragraphs(4) and paragraphs(6) of the Letter Credit Agreements,

1Cameinto force on 23 April 1948, asfrom thedate of signature,in accordancewith articletO.
2Not printedby theDepartmentof Stateof theUnited Statesof America.
3

UnitedStatesof Americapublication:60 Stat.754.
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any local cmrency or property, tile combinedtotal value of which is in excessof
$4,000,000.

Haveagreedasfollows:

Article I

There shah! be establisheda foundation to be known as the United States
Educational Foundationin Greece(hereinafter designated“the Foundation”),
whichshall be recognizedby the Governmentof the United Statesof Americaand
the Governmentof Greeceasan organizationcreatedandestablisiledto facilitate
the administrationof the educationalprogramto be financedby fundsmadeavail-
ableby theGovernmentof Greecein accordancewith the LetterCredit Agreements
signedon May 16, 1946,September25, 1946,October4, 1946,and January6, 1948
betweenthe Goverrlmentof the United Statesof America and the Governmentof
Greece.Exceptasprovidedin Article 3 hereofthe Foundationshall beexemptfrom
thedomesticandlocal lawsof the UnitedStatesof AmericaandGreeceastlley relate
to the useandexpenditureof currenciesand creditsfor currenciesfor the purposes
setforth in thepresentagreement.

MI of the funds madeavailableby the Governmentof Greece,within the con-
ditions and limitations hereinafterset forth, shah! be usedby the Foundationor
suchother instrumentalityasmaybeagreeduponby the Governmentof theUnited
Statesof America and the Governmentof Greecefor the purpose,as set forth in
Section 32(b) of the United StatesSurplusPropertyAct of 1944, as amended,of

(1) financing studies,research,instruction, and other educationalactivities of or
for citizensof the United Statesof Americain schoolsandinstitutionsof higher
learninglocatedin Greeceorof thenationalsof Greecein UnitedStatesschools
and institutions of higher learning locatedin Greeceor of the nationalsof
Greecein United Statesschoolsand institutionsof higher learninglocatedout-
side the continental United States,Hawaii, Alaska (including the Aleutian
Islands),Puerto Rico, and the Virgin Islands,including paymentfor trans-
portation, tuition, maintenance,and other expensesincident to scholastic
activities; or

(2) ftzrnishing transportationfor nationalsof Greecewho desireto attendUnited
Statesschools and institutions of higher learning in the coittijiental United
States,Hawaii, Alaska (including the Aleutian Islands),Puerto Rico, and the
Virgin Islands and whoseattendancewill not deprivecitizens of the United
Statesof Americaof an opportunity to attendsuch schools and institutions.
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Article 2

In furtheranceof the aforementionedpurposes,the Foundationmay, subject
to theprovisionsof Article 10 of thepresentagreement,exerciseall powersnecessary
to thecarryingoutof thepurposesof thepresentagreementincludingthefollowing:

(I) Receivefunds.

(2) Openandoperatebankaccountsin thenameof the Foundationin a depository
or depositoriesto be designatedby the Secretaryof Stateof tile United States
of America.

(3) Disbursefunds and make grants and advancesof funds for the authorized
purposesof theFoundation,

(4) Acquire, hold, and dispose of property in the name of the Foundationas
the Board of Directorsof theFoundationmay considernecessaryor desirable,
providedhowever, that the acquisitionof any real propertyshall be subject
to the prior approvalof the Secretaryof Stateof the United Statesof America.

(5) Plan,adopt,andcarryoutprograms,in accordancewith thepurposesof Section
32(b) of the United StatesSurplusPropertyAct of 1944,as amended,and the
purposesof the presentagreement.

(6) Recommendto the Boardof ForeignScholarshipsprovided for in the United
StatesSurplusPropertyAct of 1944,as amended,students,professors,research
sthoiars,resident in Greece,and institutions of Greeceto participatein tIle
programin accordancewith theaforesaidAct.

(7) Recommendto the aforesaidBoardof ForeignScholarshipssuchqualifications
for the selectionof participantsin the programsas it may deemnecessaryfor
achievingthe purposeandobjectivesof the Foundation.

(8) Provide for periodicauditsof the accountsof the Foundationsas directed by
auditorsselectedby the Secretaryof Stateof the United Statesof America.

(9) Engageadministrativeandclerical staff andfix andpaythe salariesandwages
thereof.

Article 3

All expendituresby the Foundationshall be made pursuantto an annual
budget to be approvedby the Secretaryof State of the United Statesof America
pursuanttosuchregulationsashemayprescribe.

Article I

The Foundationshallnot enterinto anycommitmentor createany obligation
whichshall bind theFoundationin excessof thefundsactuallyon handnor acquire,
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hold, or dispose of property except for the purposesauthorizedin the present
agreement.

Article 5

The managementanddirectionof theaffairsof the Foundationshall be vested
in a Board of Directors consistingof 7 Directors (hereinafter designatedthe
“Board”)~

The Principal officer in chargeof the Diplomatic Mission of the United States
of America to Greece(hereinafteddesignated‘the Chief of Mission”) shall be
HonoraryChairmanof the Board. He shall have the power of appointmentand
removalof membersof the Board at his discretion.The other membersof the
Board shall beas follows: (a) the Chief Public Affairs Officer of the United States
Embassyin Greece,or such other Embassyofficer as designatedby the Chief of
Mission, Chairman; (b) two other membersof the Embassystaff, one of whom
shallserveas treasurer;(c) two citizensof the UnitedStatesof America,who may be
representativesof American business,professionalor educationalinterestsin Greece
or membersof the Embassystaff; and (d) two nationalsof Greece,one of whom
shall be prominentin the field of education.

The four nlembersspecified in (c) and (d) of the last precedingparagraph
shall be residentin Greeceandshall servefrom the timeof their appointmentuntil
thesucceedingDecember31nextfollowing suchappointment.Theyshallbeeligible
for reappointment.The United Statesmembersshall be designatedby the Chief
of Mission; the Greekmembersby the Chief of Mission from a list of namessub-
mitted by tile Governmentof Greece.Vacanciesby reasonof resignations,transfer
of residenceoutsideGreece,or expiration of term of service,or otherwiseshall he
flhled in accordancewith this procedure.

The Directors shall serve without compensations,but tlle Foundation is
authorizedto pay the necessaryexpensesof the Directors in attendingmeetings
of theBoard,

Article 6

The Board shall adoptsuch by-laws and appointsuch coinniitteesas it shall
deemnecessaryfor the conductof the affairs of the Foundation.

Article 7

Reportsas directedby the Secretaryof State of tile United Statesof America
shall be madeannuallyon the activities of the Foundationto the Secretaryof State
of the United Statesof Americaand tile Governmentof Greece.
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Article 8

Theprincipal office of the Foundationshallbe in Athens,but meetingsof the
Board andany of its committeesmaybeheldin suchotherplacesas the Boardmay
from time to time determine,andthe activitiesof the Foundation’sofficers or staff
may be carriedon at suchplacesas may be approvedby the Board.

Article 9

The Board may appoint an Executive Officer and determinehis salary and
term of service,providedhowever,that in the eventit is foundto be impracticable
for the Boardto securean appointeeacceptableto the Chairman,the Government
of theUnitedStatesof AmericamayprovideanExecutiveOfficer andsuchassistants
as may be deemednecessaryto ensurethe effectiveoperationof the program.The
ExecutiveOfficer shallberesponsiblefor the directionandsupervisionof theBoard’s
programsand activities in accordancewith the Board’s resolutionsanddirectives.
In his absenceor disability, the Boardmay appointa substitutefor such time as it
deemsnecessaryor desirable.

Article 10

Thedecisionsof the Board in all mattersmay, in the discretionof the Secretary
of State of the United Statesof America,be subject to hisreview.

Article 11

The Governmentof Greeceshall, on July i, 1948 depositwith the Treasurer
of the United Statesof Americaanamountof currencyof theGovernmentof Greece
equivalentto $l00.000 (United Statescurrency).On suchsubsequentdatesas the
Governmentof theUnitedStatesof Americamayspecify, theGovernmentof Greece
shall similarly depositamountsof currencyof the Governmentof Greeceas re-
questedby the Governmentof the United Statesof America until an aggregate
amount of the currencyof the Governmentof Greece equivalent to $2,000,000
(United Statescurrency) shall havebeenso deposited,provided however,that in
no eventshall a total amount of the currencyof the Governmentof Greece in
excessof the equivalentof $400,000(UnitedStatescurrency) be depositedduring
any singlecalendaryear.

The rate of exchangebetweencurrencyof the Governmentof Greeceand
United Statescurrencyto be used in determining the amount of currencyof the
Governmentof Greeceto be deposited from time to time hereunder,shall be
determinedin accordancewith Article (4) (b) of the LetterCredit Agreements.

The Governmentof Greeceshall guaranteethe United Statesof America

againstloss resulting from any alterationin the aboverate of exchangeor from
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anycurrencyconversionwith respectto any currencyof the Governmentof Greece
receivedhereunderandheld by the Treasurerof the United Statesof Americaor
by the Foundationby undertakingto pay to the Governmentof the United States
of Americasuchamountsof currencyof the Governmentof Greeceas are necessary
to maintain the dollar value of such currencyof the Governmentof Greeceas is
held by theTreasurerof the United Statesor the Foundation.The purposeof this
provisionis to assurethat the operationsof theFoundationwill not be interrupted
or restrictedby any deficitsresulting from alterationsin the aboverate of exchange
or front currencyconversions,

The Secretaryof Stateof the United Statesof Americawill makeavailablefor
expenditureby the Foundationcurrencyof the Governmentof Greecein sucll
amountsas may be required by the Foundationbut in no event in excessof tile
budgetarylimitation establishedpursuantto Article 3 of the presentagreement.

Article 12

Furniture,equipment,supplies,andany otherarticlesintendedfor official use
of the Foundationshall be exemptin the territory of Greecefrom customsduties,
excises,andsurtaxes,andeveryotherformof taxation.

All fundsandotherpropertyusedfor the purposesof the Foundation,andall
official acts of the Foundationwithin the scopeof its purposesshall likewise be
exemptfrom taxationof everykind in the territory of Greece.

Article 13

The Governmentof Greeceshall extend to citizens of the United Statesof
Americaresidingin Greeceandengagedin educationalactivitiesundertheauspices
of the Foundationsuch privilegeswith respectto exemptionfrom taxation,and
other burdensaffecting the entry, travel, and residenceof such personsas are ex-
tendedto Greek nationalsresiding in the United Statesof America engagedin
similar activities.

Article 14

Wherever,in the presentagreement,the term “Secretaryof Stateof the United
Statesof America” is used,it shall be understoodto meanthe Secretaryof Stateof
the United Statesof Americaor any officer or employeeof the Governmentof the
United Statesof Americadesignatedby him to act in his behalf.
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Article 15

The presentagreementmay be amendedby theexchangeof diplomatic notes
betweenthe Governmentof the United Statesof America and the Government
of Greece.

Article /6

The presentagreementshall come into force upon the dateof signature.

IN WITNESS WHEREoF the undersigned,being duly authorizedtheretoby their
respectiveGovernments,havesignedthepresentagreement.

DONE at Athensin duplicate,in theEnglishandGreeklanguages,tllis 23rdday
of April, 1948.

For theGovernmentof the UnitedStatesof America:

K. L. RANICIN

Chargéd’Affaires adinterim

Forthe Governmentof Greece:

ConstantineTSALDARIS
DeputyPrimeMinisterand
Minister for ForeignAffairs
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