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TRAIJSLATION — TRADXJCTION

No. 962. PAYMENTS AGREEMENT’ BETWEEN THE KINGDOM OF
DENMARK AND THE CZECHOSLOVAK REPUBLIC.SIGNEDAT
COPENHAGEN, ON 17 DECEMBER 1949

With a view to regulatingpaymentsbetweenDenmark andCzechoslovakia,
the Danish Governmentof the first part andthe CzechoslovakGovernmentof the
secondpartagreeto apply thefollowing provisions:

Article 1
(1) All exchangeoperationsresulting from the presentAgreementshall be

madeon thebasisof anofficial rateof exchange.

(2) The said rate (at present100 Czechoslovakcrowns to 13.81429Danish
crowns) shall notbealteredby oneof thepartieswithoutpriorconsultationbetween
thecurrencyauthoritiesof thetwo countries.

(3) The NationalBank of Denmarkandthe NationalBankof Czechoslovakia
shall fix by commonagreementthe highestandlowest limits of variationfrom the
official ratewhich shall be recognizedin transactionsundertheir control.

Article 2
(1) For all current paymentsto be madein Denmarkby personsresidentin

Czechoslovakia,in keepingwith the exchangecontrollegislationin force in Czecho-
slovakia,the NationalBank of Czechoslovakia,actingasagentfor the Czechoslovak
Government,may buy from the National Bank of Denmark,acting as agentfor
theDanishGovernment,DanishcrownsforCzechoslovakcrowns.

(2) For all currentpaymentsto be madein Czechoslovakiaby personsresident
in Denmark,in keepingwith theexchangecontrollegislationin force in Denmark,
theNational Bank of Denmark,actingasagentfor the DanishGovernment,may
buy from the NationalBankof Czechoslovakia,actingas agentfor theCzechoslovak
Government,Czechoslovakcrownsfor Danishcrowns.

(3) The NationalBank of Czechoslovakiashallmaintain,in the nameof the
NatIonal flank of Denmark,an accountin Czechoslovakcrownsof the operations
referredto in paragraphI of thisarticle, and the National Bank of Denmarkshall
maintain,in thenameof theNationalBankof Czechoslovakia,anaccountin Danish

1
Came into force on 17 December1949, as from the date of signature,in accordancewith

article6.
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crownsof the operationsreferredto in paragraph2 of thisarticle. Theseaccounts
shall be balancedat the official rate of exchangewheneverone of the partiesso
desires.

(4) Jf the amount resulting from the balancingof the two accountsexceeds
7.5million Danishcrownsor acorrespondingsumin Czechoslovakcrowns,the part
of the balanceexceedingthat sumshallbearinterestat li/i per centperannumin
favourof thecreditorparty.

(5) If at a given time the balancereferredto in paragraph4 of the present
articleexceeds15 million Danish crownsor a correspondingsumin Czechoslovak
crowns,the two Governmentsshall consulteachotherwith a view to adjustingthe
discrepancy.

Article 3

The debtor countryshall alwayshavethe right to makerepaymentseitherin
the currencyof the creditor country at the official rate of exchange,or in foreign
currenciesacceptedby the creditor country,or in gold at thepriceagreedbetween
theNationalBankof Denmarkandthe NationalBankof Czechoslovakia.

Article 4

If theofficial rateof exchangeprescribedin article1, paragraph1,of thepresent
Agreementis altered, the accountsreferredto in article 2. paragraph3, shall be
closedandthebalancecomputedat theofficial ratepreviouslyin force.

The resultingnet balanceto the credit of one of the contractingpartiesshall
thenbe settled in sucha way that its equivalentin the currencyof the said party
shallbe the sameas it wasbefore the alterationof the official rateof exchange.

Article 5

If the contractingpartiesaccedeto amultilateral monetaryconventionbefore
the expiryof the presentAgreement,they shallreview the termshereofwith a view
to makinganyalterationthereinwhichmaybedeemednecessary.

Article 6

The presentAgreement,which maybe revisedor alteredaftermutualconsul-
tation, shall enterinto force on the dateof its signature.It shall expire oneyear
from the dateof signaturebut shall be automaticallyrenewedeachyear by tacit
agreementif notdenouncedwith threemonths’priornotice.

Upon expiry of the presentAgreement the accountsreferredto in article 2
shall be balancedat the official rateof exchangein force.The final balanceshallbe
either redeemedby the debtorcountry in a currencyto be agreedupon between
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thetwo parties.or convertedinto Treasurybondsboughtby the debtorcountry in
the currencyof the creditorcountry.Thesebondsshall bearinterestat 3 per cent
andshallbeamortizedin five equalannualinstalments.Thepartiesmayagreeupon
anyothermethodof settlement.

The presentAgreementreplacesthe PaymentsRegulationbetweenDenmark
andCzechoslovakiadated27 November1945andtheletterof thesamedateannexed
theretoas well as the Protocolof 14 September1946relatingto thesaidRegulation.

DONE at Copenhagen,in duplicate,on 17 December1949.

FortheKingdomof Denmark:
(Signed) K Br~du1NcBERo

Forthe CzechoslovakRepublic:

(Signed) Dr. Viktor JAKE5CU
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