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No. 749. PAYMENTS AGREEMENT1 BETWEEN THE
GOVERNMENT OF DENMARK AND THE ALLIED
HIGH COMMISSION FOR GERMANY (UNITED STATES,
UNITED KINGDOM AND FRANCE). SIGNED ON
15 DECENEER 1949

Article I

For the purposeof tius PaymentsAgreement,the term GermanFederal
Republic shall meanthose areasof Germany occupiedby the armedforces
of the United States,United KingdomandFrance.

Article II

A non.interest-bearingaccount in Danish Kroner shall be carried on
the books of the Danmarks Nationalbank, acting as agent of the Royal
Danish Govcrnmcnt, in the name of flank deutseherLaendcr, acting as
agentof the Allied High Commissionfor Germany (United States,United
Kingdom and French). The account shall be styled “Bank deutschcr
Lacnder Kroner Account “. It is hereinafter referred to as the “Kroner
Account’~.

A non.interest-bcaringaccountin Deutsche Mark shall bc carried on
the books of the Bank deutscherLacnder,acting as agent of the Allied
High Commission for Germany (United States, United Kingdom and
French) in the name of Danmarks Nationalbank, acting as agent of the
Royal Danish Government. The account shall be styled “Danmarks
NationalbankDeutscheMark Account “. It is hereinafter referred to as
the “DeutscheMark Account “.

It is agreed that neither of theseaccountsshall at any time show a
debit balance. In order to makeavailableto eachother funds for payments
to be madefrom Denmarkto the GermanFederalRepublic and from the
GermanFederalRepublic to Denmark,Bank deutseherLaenderand Dan-
marks Nationalbankwill sell to eachother DeutscheMark againstKroncr
and vice versaat the crossexchangerate mentionedin Article VI of this
Agreement.

Article III

During the validity of this Agreementexportersand importerswill be
permitted to denominateand invoice transactionsin Danish Kroner, Deut-
scheMark, or any other currencyif they sochoose.

1 Cameinto force on 15 December1940, aS from the dateof signature,in accord.
ancewith article XII.
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Article iv
Current paymentsmaturing during the validity of this Agreementwill

be effected by being debited or credited in the Kroner Account or the
DeutscheMark Account, as indicatedin the secondparagraphof this Article,
subjectto the provisions of the existing tradeagreementAnd/or subject to
appropriatelicenseshaving beenissuedwheneversuch paymentsrequire a
license pursuant to the foreign exchangeregulationsof Denmark and of
GermanFederalRepublic, respectively.

Paymentsin respectof transactionsdenominatedin Kroner shall be
credited or debited in the Kroner Account. Payments in respect of
transactionsdenominatedin DeutscheMark shall be credited or debited
in the Deutsche Mark Account. Payments in respect of transactions
denominatedin other currencies shall be credited in the Kroner or the
DeutscheMark accountsin the currencyof the debtorcountry.

If a contract is denominatedin the currency of a country that is a
memberof the International MonetaryFund, the amount to be paid shall
be computedat the parity of that currency acceptedby the International
MonetaryFund.

In the easeof al] other currenciescomputationshall be at the middle
ratebetweenthe official buying andselling ratesestablishedfor the currency
of the contract by the National Bank of the country by wlueh the payment
hasto be made.

Article V

Imports into the German Federal Republic from Denmark which
representpurchasesby or for the United States,United Kingdom or French
Armies of Occupationare outsidethe scopeof this Agreement.

Article Vi

The cross exchangerate betweenthe Krone and the DeutscheMark
referredto in the third paragraphof Article II of tlus Agreementshall be
basedon the parity rate for U.S. Dollar fixed by the DanmarksNational-
bank, and the conversionratefor DeutscheMark expressedin U.S. Dollar
as fixed by the Allied High Commissionfor Germany.

Article VII

If at any time a compensationof the net credit balancein the Kroner
Account with that in the DeutscheMark Account, calculatedon the basis
of the cross exchangerate betweenthe Krone and the Deutsche Mark,
should result in an overall balanceexceeding, respectively,the Kronc or
the Deutsche Mark equivalent of U.S. $6,000,000.00 such excess shall
becomedue and payable and shall be paid in U.S. Dollars in New York

No. 749
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at therequestof the creditor,unlessthe creditor at the requestof the debtor
agreesto acceptpayment in a different currency. The creditor may also
requestthe debtorto pay the excessin a different currencybut the debtor
shall havethe right of not complyingwith the request.

In case the excessappearsin the Kroner Account, the amount to be
paid shall be converted into U.S. Dollars at the parity rate fixed by the
DanmarksNationalbankon the date of requestfor payment; in case the
excessappearsin the DeutscheMark Account, the amountto be paid shall
be convertedinto U.S. Dollars at the conversionratefor the DeutscheMark
expressedin U.S. Dollars as fixed by the Allied High Commission for
Germanyon thedateof requestfor payment.

Wheneverthe overall balancereaches80% of the amount provided
for in the first paragraphof this Article a Joint Committee including
representativesof both bankswill meet to discussmeasuresto be taken in
order to avoid paymentsof U.S. Dollars and to reestablishequilibrium in
the accounts.

Article VIII

In the eventof a changeof the crossexchangeratebetweenthe Krone
and the DeutscheMark resulting from a devaluationof the Kronc or of the
DeutscheMark or of both currencies,thenet credit balancesin the Kroncr
Accountandthe DeutscheMark Account shall be compensatedon the basis
of the crossexchangerateexistingprior to suchdevaluationor devaluations.
If the currencyin which the overall balanceresulting from such compen-
sation is expressedhas been devalued,while the currency of the creditor
country has not been devalued,or if the currency in which the overall
balanceis expressedhas been devalued by a higher percentagethan the
currencyof the creditor country, then andin eachof thesecasesthe overall
balanceshall be adjustedsoasto restorethat balanceto the samevalue in
terms of the currencyof the creditor, computedat the new crossexchange
rate, that it hadprior to the changeof the crossexchangerate. Danmarks
Nationalbank and Bank deutscherLaenderwill communicatewith each
other with regard to the extensionof this rate.of.exchangeguaranteeto
Danish Kroner and Deutsche Mark respectively held by the commercial
banksunderappropriatelicensesof the DanmarksNationalbankandBank
dcutscherLaender.

Article IX

Bank deutscher Laender and the Danmarks Nationalbank will by
mutual agreementestablish all technical details relating to the execution
of this Agreement.

Article X

If either party should give notice of termination in accordancewith
Article XII of this Agreement, a meeting shall be held before such

No. 749
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notice becomeseffective for the purposeof negotiating a new agreement.
If such meeting should fail to result in the conclusionof a new agree-

ment or in the withdrawal of the notice of termination, the following
provisionsshall apply to the Kroner and DeutscheMark accountsafter the
dateof expiry of this Agreement

(a) The accountsshall remainopen as long as may be necessaryfor the
purpose of entering paymentsdue on contracts enteredinto prior to
the dateof expiry.

(b) The parties will endeavourto liquidate the overall balance ot the
accountsby meansof net deliveries of goods and servicesfrom the
debtor to the creditor country, paymentfor which, for the purposeof
being enteredin the accounts,shall be regardedas paymentsdue on
contractsenteredinto prior to the dateof expiry.

(c) The provisions of Article VII of this Agreementshall continue to be
applicableto the accountswith the proviso, however,that, in order to
ensurea gradualand orderly liquidation of the overall balanceof the
accounts,the margin referred to in Article VII shall be reduced by
10 per cent of the original amount at the end of each calendarmonth
which follows the sixth calendarmonthafter the dateof expiry.

(d) Article VI and VIII of this Agreementshall continue to apply to the
accounts.

Article XI

The accountcarriedon the booksof DanmarksNationalbankpursuant
to Article I of the PaymentsAgreement dated 10 August 1949,’ styled
“Bank deutscher Laender Export-Import Offset Account “ shall be
closedas of closeof businesson the day on which this Agreementbecomes
effectiveandthe balancein said accountshall be transferredto the “Kroner
Account “, or the “DeutscheMark Account “.

All transactionsin respect to the “Bank deutscherLaenderExport.
Import Offset Account “ with the DanmarksNationalbankshall from that
date be debitedor credited to the “ Kroner Account “ or the “ Deutsche
Mark Account “.

Article XII

This Agreement and its Annex, which shall take the place of tlic
PaymentsAgreementdated 10 August 1949,1shall enter into force upon
its signature. It shall remain in force until 31 December 1950 and shalt

United Nations, Treaty Series, Volume 45, page3.
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thereafterbe extendedautomatically for further periodsof twelve inontl~
each unless three months’ notice of termination is given by either party
before the dateof expiry.

IN WITNESS WHEREOF, the Economic Advisors to the United States,
United Kingdom and FrenchHigh Commissioners,acting in the namesof
the high Commissionersand by their authority, and the Plenipotentiaryof
the Royal DanishGovernment,havesigned the presentAgreement.

DONE in four copies, two in the English language and two in the
French language,both texts having equal validity.

For the Allied High Commissionfor Germany
(Signed)Paul LER0Y.BEAuLIEU

EconomicAdvisor to the
FrenchHigh Commissioner

(Signed) II. M. iliNEs

EconomicAdvisor to the
United StatesHigh Commissioner

(Signed) G. N. MACREADY
EcononiicAdvisor to the
United Kingdom High Commissioner

For the Royal DanishGovernment

(Signed) II. KAMPP

15 December1949.

ANNEX

The PaymentsAgreementshall be operatedwithin the framework of the
Intra-EuropeanPaymentsand CompensationAgreementof 7 September1949,
hereinaftercalled the Intra-EuropeanAgrecmcnt~,and all extensions,amend-
mentsand modificationsof said Agreementmadeby the partiestheretoto which
Denmarkand GermanFederal Republichave adheredor may in future adhere;
for the purpose of the Intra-EuropeanAgreementthis PaymentsAgreement
shall be deemedto havebeenconcludedbefore7 September1940.

No. 749
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EXCHANGE OF NOTES

I

November 25, 1949

AkselChristiansen,Esq.
Heado/theDanishDelegation

DearMr. Christianscn:

Referring to Article VII of the PaymentsAgreementinitialled by us
today, this letter will place on recordour understandingthat in casea Joint
Committeehas beencalled DanmarksNationalbankacting as agentfor the
Royal Danish Governmentand Bank deutseherLander acting as agent
for the Allied iligh Commissionfor Germany(United States,United King-
dom and French) will not exercise their option to request payment in
U.S. Dollars of any excessof the overall balanceof the Kroner and the
Deutsche Mark accounts over the equivalent of U.S. $6,000,000.00for
the period of threemonthsfrom the dateof exceedingthe amountprovided
for in Article VII.

Will you pleaseconfirm your agreementwith the contentsof this letter.

Very sincerely yours,

(Signed)M. it. L. ROBINSON

Headof the GermanDelegation

II
November ‘25, 1949

M. I?. L. Robinson,Esg. O.B.E.
headof the GnTmanDelegation

DearBrigadier Robinson:

I wish to acknowledgethe receiptof your letterof today’sdatereading

[Seeletter I]

I herebyconfirm that I agreewith the contentsof your abovc-quotcd
letter.

Very sincerely yours,
(Signed)Aksel CuRI5TIAN5EN

headof the DanishDelegation

No. 749
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hhl

November25, 1919
AkselChristiansen,Esq.
Headof theDanishDelegation

DearMr. Christiansen

This letter will serve to place on recordsthat the balanceof the non-
interest-bearingaccount denominated“Special Dollar Account B “ held
on the booksof the DanmarksNationalbankin the nameof Bank deutseher
Lander and covering funds which are owing by Denmark to the German
FederalRepublic in respectof coal imported by Denmark in earlier years
shall be carriedforward.

The liquidation of said balanceshall continue according to the phi n
provided for in the exchangeof letters of 15 July 1949 which remains in
force, and which readsasfollows

“Referring to the PaymentsAgreementbetweenthe Military Govern-
mentsfor Germany (United States,United Kingdom and French) and the
Royal Danish Government initialled by us today (hereinaftercalled the
PaymentsAgreement)and to the Trade Lists for the year from August 1st,
1949 to July 31st, 1950 on which we have agreed today, this letter will
placeon recordour understandingasfollows:

In order to liquidate in the course of the year from August 1st.
1949 to July 31st, 1950 as large aspossiblea part of the debt owed by Den-
mark to WesternGermanyin respectof coal imports by Denmark in earlier
years by means of the delivery of commoditiesby Denmark to Western
Germany,the TradeLists on which we haveagreedprovidefor the licensing
of imports by Western Germany from Denmark in an aggregateamount
which exceedsby $7,100,000the aggregateamountto be licensedfor imports
by Denmarkfrom WesternGermany.

“Moreover, owing to the Trade Arrangementsagreedupon between
Denmark and WesternGermany in March 1949 and their implementation
by both parties, the offset account carried on the books of Danmarks
Nationalbank in the nameof Bank deutscherLander shows at presenta
debit balancesubstantiallyexceeding$2,500,000.

“On this basis we have now reached the following understanding:
“Notwithstanding the provision of Article XI of the PaymentsAgree-

ment, Western Germany shall have the right to direct during the period
of the PaymentsAgreement the following transfers to be made from the

No. 749
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Special Dollar Account B provided for in Article X of the Payments
Agreementto the Offset Accountprovidedfor in Article I of the Payments
Agreement:
“(1) $2,500,000at any time after the PaymentsAgreementhas become

effective,
“(2) up to $800,000 in respectof eachpast calendarmonth froni August

1949 to April 1950 (both months inclusive), provided, however, that
such transfers under (1) and (2) shall, without the consentof the
Royal Danish Governmentnot exceed in the aggregate$9,600,000
during the period from August 1st, 1949, to July 31st, 1950.

“Regarding that part of the balanceof Special Dollar Account B that
is not coveredby our presentarrangement(hereinafterreferredto as “the
remainingbalance“), both partiesdesireto liquidate the remainingbalance
as soonas possible. Therefore, while no arrangementsfor the liquidation
of the remainingbalanceare madeat this time, the partieswill reconsider
the matterat all meetingsof the Mixed Commissionwhich are held during
the year from August 1st, 1949, to July 31st, 1950, and will, in any event,
endeavour to liquidate the remaining balance dunng the Fiscal Year
1950—51 “.

Transfersaccording to the above exchangeof letters will as of the
entering into force of the PaymentsAgreementinitialled today be effected
by debit of the DeutscheMark account.

Will you pleaseconfirm your agreementwith the contentsof this letter.

Very sincerely yours,

(Signed) M. R. L. ROBINSON
Head of the GermanDelegation

Iv
November 25, 1949

M. H. L. Robinson,Esq.,O.B.E.
Head o/the GermanDelegation
DearBrigadierRobinson

I wish to acknowledgethe receiptof your letter of today’sdatereading:

[Seeletter III]
I herebyconfirm that I agreewith the contentsof your above-quoted

letter.
Very sincerelyyours,

(Signed) Aksel CnRxsnsNsEN

Headof the Danish Delegation
No. 749
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V

November 25, 19It)

AkselChristiansen,Esq.
Head of theDanishDelegation

Dear Mr. Christiansen

This letterwill serveto placeon recordour understandingthat paymci~ts
for coalandcokedeliveriesto Denmarkfrom the GermanFederalRepublic
will be excluded from the Payments Agreement between Allied High
Commission for Germany (United States, United Kingdom and French)
and the Royal Governmentof Denmark which we have initialled today.
Suchpaymcntswill be madein U.S. dollars to the Bank deutseherLander
Special Dollar Account carried on the books of Danmarks Nationalbank.

It is agreedthat the balancein this accountat the end of eachmontIi
shall be 1-eportedto the Agent for the purposeof the Basle compensation
andin easethe balanceis not utihised for this purposeit will be immediately
due and paid in U.S. dollars in New York. However, to the extent that
after the offsetting of the two accountsmentionedin Article II of the said
agreementa credit balancein the DeutscheMark accountappearsin favour
of the DanmarksNationalbank, payment by the DanmarksNationalbatik
may be made by debiting the Deutsche Mark account calculated at the
conversion rate for Deutsche Mark expressedin U.S. dollars as fixed by
Allied High Commissionat the dateof such payment.

The Royal Danish Government in accedingto the request of Allied
High Commission for Germany (United States, United Kingdom and
French) to excludecurrentpaymentsfor coal andcokedeliveriesto Denmark
from the German Federal Republic from being credited in the Kroner
Account provided for in Article I of the PaymentsAgreement initialled
today, desiresto place on record its wish to have the issue of excluding
such paymentsreconsideredas soon as our common programof reducing
Denmark’s old coal debt to the German Federal Republic by at least
$9,600,000.00during the year from August 1, 1949 to July 31, 1950, has
beenimplemented.

Will you pleaseconfirm your agreementwith the contentsof this letter.

Very sincerelyyours,

(Signed) M. R. L. RoBiNsoN
headof the GermanDelegation

No. 149
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VI

November 25, 1919

M. H. L. Robinson,Esq.,O.B.E.
Headof the GermanDelegation

DearBrigadierRobinson:

I wishto acknowledgethe receiptof your letter of today’sdate reading

[Seeletter V]
I herebyconfirm that I agreewith the contentsof your above-quoted

letter.

Very sincerelyyours,

(Signed) Aksel CIiRI5TIANSEN

Head of the Danish Delegation

N.. 71~


