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No. 789. AGREEMENT1 BETWEEN THE GOVERNMENT
OF THE COMMONWEALTH OF AUSTRALIA AND THE
GOVERNMENT OF CEYLON FOR THE ESTABLISH-
MENT OF AIR SERVICES. SIGNED AT CANBERRA, ON
12 JANUARY 1950

The Governmentof the Commonwealthof Australia andthe Government
of Ceylon, hereinafterdescribedas the “Contracting Parties”, desirthg to
conclude an agreementfor the purpose of promoting air servicesagree as
follows:

Article I

EachContracting Party grants to the other ContractingParty the right
to operatethe air servicesspecified in the Annex to this Agreement (herein-
after referredto asthe “specifiedair services”) on the route specified in the
Annex to this Agreement(hereinafterreferredto asthe “specified air route”).

Article H

(A) Eachof the specifiedair servicesmay be inauguratedimmediately
or at a later dateat the option of the ContractingParty to whom the rights
underthis Agreementare granted,on condition that:

(i) the ContractingParty to whom the rights havebeengrantedshall
havedesignatedan airline for the specifiedair route.

(ii) the ContractingParty which grants the rights shall havegiven the
appropriate operating permissionto the airline pursuant to para-
graph. (B) of this Article which it shall do with the least possible
delay.

(B) The designatedairline may be required to• satisfy the aeronautical
authoritiesof the ContractingParty granting the rights that it is qualified
to fulfil the conditionsprescribedby or under the laws and regulationsnor-
mafly applied by thoseauthorities to the operationof international air ser-
vices.

‘came into force on 12 January1950. in accordancewith article xvii.
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Article III

(A) Each of the designatedairlines shafl havethe right to use all air-
ports,airwaysandother facilities providedby the ContractingPartiesfor the
use by internationalair serviceson the specifiedair routes.

(B) In the application of its customs, immigration, quarantineand
similar regulations, each ContractingParty shall grant to the designated
airline of the other ContractingParty treatmentequal to that accordedto
its own airlines engagedin internationalair transport.

(C) In the administrationof regulationsreferred to in paragraph(B)
of this Article, both ContractingPartieswffl use their best endeavoursto
follow closely such standardsand recommendedpracticesrelating to facili-
tation of international air transport as are adoptedby the Council of the
International Civil Aviation Organisation. Moreover, the aeronautical
authorities of the Contracting Parties shall, on request, consult regarding
the administrationof theseregulationsif. in the opinion of one of the Con-
tracting Parties,suchregulationsimposean onerousburdenon its designated
airline in the operationof the air servicespursuantto this Agreement.

(D) Aircraft of thedesignatedairline of oneContractingParty operating
the specifiedair serviceson a flight to, from or acrossthe territory of the
other Contracting Party shall be admitted temporarily free from customs
duties, subjectotherwiseto the customsregulationsof suchotherContracting
Party. Suppliesof fuel, lubricating oils, spareparts, regular equipmentand
aircraftstoreson boardan aircraft of the designatedairline of oneContracting
Party on arrival in the territory of the other ContractingParty and not
unloadedin that territory shall be exempt from customsduties, inspection
fees and similar charges,even thoughsuch suppliesbe usedby suchaircraft
on flights in that territory.

(E) Supplies of fuel, lubricating oils, spare parts, regular equipment,
and aircraft stores introduced into or taken on board aircraft of one Con-
tracting Party in the territory of the secondContracting Party by or on
behalfof the designatedairline of the first Contracting Party and remaining
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on board on departurefrom the last airport of call in the territory of the
secondContracting Party shall be exempt from customsduties, inspection
fees and similar chargesimposedin the territory of the seéondContracting
Party.

Article IV

The designatedairline of a ContractingParty may, subjectto the provi-
sionsof Articles I andV, carry across,set down and pick up at the points in
the territory of the other Contracting Party mentionedin the specified air
route internationaltraffic in passengers,cargo and mail.

Article V

(A) The capacity to be operatedbetweenthe territories of the two
Contracting Parties for the carriageof traffic originating in the territory of
eachContractingParty anddestinedfor the territory of theotherContracting
Party shall bearcloserelationship,at a reasonableload factor, to such traffic
and shall be sharedhalf to the designatedairline of eachContractingParty.

(B) The designatedairline of each Contracting Party may provide
capacity for the carriage of fifth freedomtraffic betweenthe territory of the
other ContractingParty and that of third countries, to the extent that tile
designatedairline or airlines of such other Contracting Party togetherwith
the airlines of such third country are not able to handle suchtraffic. It is
recognisedthat, as betweenthe ContractingParties,that ContractingParty
to which suchtraffic is third and fourth freedomtraffic hasthe primary right
to the carriageof such traffic and shall be free to provide capacity for that
purpose.

(C) The capacitiesto be provided by the designatedairline of each
ContractingParty for the traffic referred to in paragraph(A) and for fifth
freedom traffic referredto in paragraph(B) of this Article shall be agreed,
from time to time, betweenthe aeronauticalauthorities of the Contracting
Parties,who shallalso agreeat the sametime on the loadfactor to be usedin
determining the said capacities.

(D) In order to meetseasonalfluctuations or unexpecteddemandsof
a temporarycharacterthe designatedairlines may agreebetweenthem such
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temporary increasesin the agreedcapacitiesas are necessaryto meet the
traffic need. Any such increaseshall be reportedforthwith to the aeronau-
tical authoritiesof the ContractingParties.

(E) Insofar as a designatedairline of one ContractingParty is tempo-
rarily unable to operateits full share of the capacitiesagreedpursuant to
paragraph(C) of this Article, that airline may arrangewith the designated
airline of the other Contracting Party, under terms and conditions to be
agreedbetweenthem and approvedby the aeronauticalauthoritiesof the
respectiveContracting Parties,to operateits shareof the capacity in full or
in part. It shall be a conditionof any suchagreementthat, if the designated
airline of the first ContractingParty should,at any time, decideto commence
to operate,or to increasethe capacityof its serviceswithin the total capacity
to which it is entitled, the designatedairline of the other Contracting Party
shall withdraw correspondinglysome or all of the additional capacity which
it may havebeenoperating.

(F) Eachof the designatedairlines of the Contracting Partiesshall be
entitled also to provide capacity for the carriageof traffic that originatesin
one third country and is destinedfor anotherthird country (which traffic is
fifth freedom traffic to both Contracting Parties) in accordancewith the
generalprinciples that the capacityprovided for such traffic shall be related
to:

(i) the air transportneedsof the areaafter taking accountof local and
regionalservicesoperatedby airlines of theotherContractingParty;

(ii) andthe economicsof throughairline operationinsofaras theinterests
of such local and regional servicesare not adverselyaffected.

(C) The aeronauticalauthoritiesof eachContracting Party shall keep
the aeronauticalauthoritiesof the otherContractingParty promptly informed
of the capacitiesprovided by its designatedairline pursuantto this Article
and,if sorequested,shallconsultwith the aeronauticalauthoritiesof theother
ContractingParty,to examinewhetherthe capacitiesprovided are in accor-
dancewith the general principles set out in this Article.
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(H) Any disputeunder this Article shall be dealt with in accordance
with Article XII.

Article VI

The designatedairline of either ContractingParty may, for the purpose
of economyof operation,makea changeof gaugein the territory of the other
Contracting Party, subject to the following conditions:

(i) that the aircraft usedon the sectionmore distant from the starting
point of the serviceshall be smallerin capacitythan thoseusedon
the nearersection,

(ii) that suchsmalleraircraft shallbe scheduledto provide a connecting

service with the aircraft of larger capacity, and

(iii) that suchsmaller aircraft shall be operatedfor the primary purpose
of carrying passengerswho havetravelled, or are to travel, in the
larger aircraft. The capacity of such smaller aircraft shall be
determinedwith referenceto thetraffic that is to betransferredfrom,
or to, the larger aircraft for onwardsconveyanceto its destination
andwith referenceto the provisionsof Article V of this Agreement.

Article VII

(A) The aeronauticalauthoritiesof eachContractingParty shall supply
to the aeronauticalauthoritiesof the otherContractingParty at their request,

(i) such traffic statisticsas may be appropriatefor the purposeof
reviewing the frequencyand capacityof the specifiedair services;
and

(ii) such periodicstatementsas maybe reasonablyrequired, relating to
the traffic carriedby its designatedairline on the specified air ser-
vice, including information concerningthe origin and destination
of such traffic.

(B) EachContractingParty shall causeits designatedairline to supply
to the aeronauticalautheritiesof the other Contracting Party, as long in
advanceas practicable,copiesof time-tables,and tariff schedulesand parti-
culars concerningthe type of aircraft to be operatedon the specified air
service.

Article VIII

• (A) The tariffs to be chargedfor the carriageof passengersand cargo
on any of the specified air servicesshall be fixed at reasonablelevels, due
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regard being paid to all relevant factors, including economicaloperation,
reasonableprofit, differencesof characteristicsof service(including standards
of speedandaccommodation)andthe tariffs chargedby otherairlines on the
route or sectionthereof concerned.

(B) The tariffs in respectof each route and eachsection thereof shall
be agreed,from time to time, betweenthe designatedairlines concernedin
consultationwith otherairlinesoperatingon the samerouteor sectionthereof
andshall haveregardto any relevantratesadoptedby the International Air
TransportAssociation. The tariffs soagreedshallbe subject to the approval
of the aeronauticalauthoritiesof both Contracting Parties,except that the
approval of the aeronauticalauthorities of a Contracting Party shall not be
necessaryin respectof tariffs for a route or section in which no designated
airline of that ContractingParty is concerned. In the event of disagreement
betweenthe designatedairlinesconcernedor in casethe aeronauticalautho-
rities do not approvethe tariffs as requiredunder this paragraph,the Con-
tracting Parties shall endeavourto reach agreementbetweenthemselves
failing which the disputeshall be dealt with in accordancewith Article XII.
Pendingdetermination of the tariffs in accordancewith this Article, the
tariffs alreadyin force shall prevail.

Article IX

EachContractingPartyreservesthe right to itself to withhold or revoke
the certificate or permit of an airline designatedby the other Contracting
Party if it is not satisfiedthat substantialownershipand effectivecontrol of
suchairline are vestedin the otherContractingParty or its nationals. Each
ContractingParty reservesthe right to itself to withhold or revoke,or impose
such a propriate conditions as it may deemnecessarywith respectto any
certificate or permit, in caseof failure by the designatedairline of the other
ContractingParty to comply with the laws and regulationsof the first Con-
tracting Party or in case, in the judgment of the first ContractingParty,
thereis failure to fulfil the conditions under which the rights are granted
pursuantto this Agreement. Suchaction shall be taken only after issue of
noticeto the otherContractingParty statingthe basisof the proposedaction
and shall afford opportunity to the other ContractingParty to consult in
regard thereto. Any revocation or imposition of conditions shall become
effective on the datespecifiedin the notice (which shall not be lessthan two
calendarmonths after the dateon which the notice would, in the ordinary
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course of transmission,be receivedby the ContractingParty to whom it is
addressed)unlessthe noticeis withdrawn before such date. In the eventof
action by one ContractingParty under this Article, the rights of the other
ContractingParty under Article XII shall not be prejudiced.

Article X

To the extentto which they areapplicableto the air servicesestablished
under the presentAgreement,the provisionsof the Conventionshall remain
in force in their presentform betweenthe ContractingPartiesfor the duration
of the Agreement,as if they were an integral part of the Agreement,unless
both ContractingParties ratify any amendmentto the Conventionwhich
shall haveduly comeinto force, in which case,the Conventionas amended
shall remain in force for the durationof the presentAgreement.

Article XI
(A) In a spirit of close collaboration,the aeronauticalauthoritiesof the

two ContractingPartieswill consulton requestwith a view to ensuringthe
observanceof the principles and the implementationof the provisions con-
tained in this Agreement.

(B) Either ContractingParty may, at any time, requestconsultation
with the other with a view to initiating any amendmentsof this Agreement
which may be desirable. Such consultationshall begin within a period of
sixty daysfrom thedateof therequest. Any modification of this Agreement.
agreedas a result of such consultation,shall comeinto effect when it has
been confirmedby an exchangeof diplomatic notes.

(C) Changesmade by either ContractingParty in the intermediate
stoppingplaceson aspecifiedair route authorisedto its designatedairline
exceptthose which

(i) changethe placesservedby a designatedairline in the territory
of the other Contracting Party, or,

(ii) result in the route ceasingto be reasonablydirect,

shall not be consideredas modificationsof this Agreementand either Con-
trácting Party may thereforemake such changes,provided that notice of
any suchchangesshallbe given without delayto the aeronauticalauthorities
of theotherContractingParty. If the aeronauticalauthoritiesof suchsecond
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ContractingParty find that the principlesset forth in Article V of this Agree-
ment aretherebyinfringed andsuchinfringementaffects the interestsof any
of their airlines becauseof the carriageby a designatedairline of the first
ContractingParty of traffic betweenthe territory of the secondContracting
Party and the new point in the territory of a third country the aeronautical
authorities of the secondContracting Party may requestconsultation in
accordancewith the provision of Paragraph(A) of this Article.

Article XII

(A) If any disputearises betweenthe ContractingPartiesrelating to
the interpretationor applicationof the presentAgreementor of its Annex,
the ContractingPartiesshall in the first place endeavourto settleit by nego-
tiation betweenthemselves.

(B) If the ContractingPartiesfail to reacha settlementby negotiation,

(i) theymayagreeto referthe disputefordecisionto an arbitraltribunal
or some other person or body appointed by agreementbetween
them; or

(ii) if they do not so agreeor if, having agreedto refer the disputeto
an arbitral tribunal they cannot reachagreementas to its compo-
sition, eitherContractingParty may submit the disputefor decision
to any tribunal competentto decideit establishedwithin the Inter-
national Civil Aviation Organisation,or if therebe no such tribunal,
to the InternationalCourt of Justice.

(C) The Contracting Parties undertake to comply with any decision
given, including any interim recommendationmade,under paragraph(B) of
this Article.

(D) If and so long as either Contracting Party or a designatedairline
of either ContractingParty fails to comply with the requirementsof para-
graph (C) of this Article, the other ContractingParty may limit, withhold
or revokeanyrights which it hasgrantedby virtue of the presentAgreement
and its Annex.

Article XIII
In the event of the conclusionof a multilateral air transportagreement

to which both ContractingPartiesadhere,this Agreementshall be reviewed
to determinewhether or not it can remain in force consistentwith such
multilateral agreement.
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Article XIV

This Agreementshall be registeredwith the InternationalCivil Aviation
Organisationset up by the Convention.

Article XV

It shall be open to either ContractingParty at any time to give notice
to the other of its desireto terminatethis Agreement. Suchnotice shall be
simultaneouslycommunicatedto the International Civil Aviation Organi-
sation. If suchnoticeis given, thisAgreementshall terminatetwelve calendar
monthsafter the dateof receiptof the noticeby theotherContractingParty
unlessthe notice to terminateis withdrawn by agreementbefore the expiry
of this period. In the absenceof acknowledgementby the otherContracting
Partyspecifyinganearlierdateof receipt,noticeshallbedeemedto havebeen
received fourteendays after the receipt of the notice by the International
Civil Aviation Organisation.

Article XVI

For the purposeof this Agreement and its Annex unless the context
otherwiserequires:

(A) The term “territory” shall have the meaningassignedto it by
Article 2 of the Conventionon InternationalCivil Aviation signedat Chicago
on December7, f944,I in this Agreementreferredto as “the Convention”.

(B) The term “aeronautical authorities” shall mean in the case of
Australia, the Director-Generalof Civil Aviation, Australia, and in the case
of Ceylon,the Directorof Civil Aviation, Ceylon,andin bothcaèesanyperson
or body authorisedby the respectiveContractingParties to perform the
functions exercisedby the above-mentionedauthorities.

(C) The term “designated airline” shall mean the air transport enter-
prise which the aeronauticalauthorities of one of the Contracting Parties
havenotified to the aeronauticalauthoritiesof the other ContractingParty
as the airline designatedby the first ContractingParty in accordancewith
Article II of this Agreementfor the route specifiedin such notification.

1 United Nations, Treaty Series,Volume 15, page 295; Volume 26, page420; Volume 32,
page402; Volume 33, page352; Volume 44, page346 and Volume 5t, page336.
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(D) The definitions containedin paragraphs(a), (b), (c) and (d) of
Article 96 of the Conventionshall apply.

Article XVII

This Agreementshall come into force on the twelfth day of January,
one thousandninehundredand fifty.

IN WITNESS wHEREOF the undersigned,being duly authorisedthereto
by their respectiveGovernments,havesigned the presentAgreement.

DONE this twelfth day of January,one thousandnine hundred and
fifty, in duplicate at Canberrain the English Language.

For the Governmentof Ceylon

(Signed) J. A. MARTENSZ

For the Governmentof the Commonwealthof Australia

(Signed) T. W. WHITE

ANNEX

i. An airline designatedby the Governmentof Ceylon shall be entitled to
operateair servicesin both directionson the following route:—

Ceylon via points in Malayan Peninsulaand United Statesof Indonesia
to Darwin andSydney.

2. An airline designatedby the Government of the Commonwealth of
Australiashallbe entitled to operateair servicesin both directionson the following
route:—

Australiavia points in United Statesof Indonesia,Malayan Peninsula,
to Ceylonandoptionallybeyondvia Bombay,Karachi,Basra,Cairo andRome
to the UnitedKingdom and/or other terminalpointsin WesternEurope.

3. Pointson anyof the specified air routesmay, at the option of the desig-
natedairline, be omittedon any or all flights.
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EXCHANGE OF NOTES

I

VICTORIA BARRACKS

ST. KILDA ROAD
MELBOURNE, S. C. I

12th January 1950
Sir,

I have the honour to refer to the Agreementbetweenthe Government
of the Commonwealthof Australia and the Governmentof Ceylon relating
to air services,which wassignedon behalf of both Governmentstoday, and
to record hereunderthe understandingof the Goverumentof the Common-
wealth of Australia concerningthe following matters:

(a) Notwithstanding the provisions of Article V of the Agreement,the
capacitypermittedto the designatedairline of Ceylon for traffic to
be picked up or set down in Austr3lia shall be providedby onetrip
in eachdirection by D.C.4 aircraft in eachfour weeksduring a trial
period, until such time as the Contracting Parties agreethat this
capacityis to be reviewedin accordancewith Article V of the Agree-
ment. Thisshallbe deemedto representa capacityin eachdirection
of 14,000 lbs., including accommodationfor forty-one passengers,
each four weeks.

(b) Notwithstandingthe provisionsof Article V of the Agreement,the
capacitypermitted to the designatedairline of Australia for traffic
to be picked up or set down in Ceylon during the said trial period
shall be provided by one trip in eachdirection in each four weeks
provided that such capacity in each direction shall not exceed
14,000lbs., including accommodationfor forty-one passengers,each
four weeks.

(c) Of the traffic actually set down or picked up in Australia by the
designatedairline of Ceylon during each twelve weeksof the said
trial period, not more than a total of 16-2fardsper cent shall be
traffic that originates in or is destined for countries other than
Ceylon, whether such countries are situated between or beyond
Australia and Ceylon. Of the traffic actually set down or picked
up in Ceylon by the designatedairline of Australia during each
twelve weeks of the said trial period, not more than a total of
16-2/Brdsper cent shallbe traffic that originatesin or is destinedfor
countriesother than Australia, whethersuch countriesare situated
betweenor beyond Australia and Ceylon.
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(d) Notwithstanding the provisions of Article VIII of the Agreement,
the tariffs set out in Attachementheretoare approvedby the Con-
tracting Partiesto apply until such time as the ContractingParties
agreethat such tariffs shall be reviewedin accordancewith Article
VIII of the Agreement.

I am to requestyour confirmation of the understandingrecordedherein
and to suggest that this Note and the reply thereto should constitutean
Agreementbetweenour two Governments.

I havethe honourto be, with the highestconsideration,Sir,

Your obedientservant,

(Signed) T. W. WHITE
Minister of State for
Air and Civil Aviation

His Excellency Mr. J. A. Martensz,
High Commissionerfor Ceylon in Australia,
Canberra,A.C.T.

ATTACHMENT TO EXCHANGE OF NOTES BETWEEN THE GOVERN-
MENT OF THE COMMONWEALTH OF AUSTRALIA AND THE
GOVERNMENT OF CEYLON

Air Cargo — Rates~er Ailo
(under 45 hilos)

Sector Single Fare Eastbound Westbound

Sydney — Batavia 98. 0. 0 12. 2 12. 2
— Singapore 108. 0. 0 13. 2 13. 2
— Colombo 152. 0. 0 16. 4 16. 4
— Bombay 170. 0. 0 17. 5 17. 5
— Karachi 177. 0. 0 18. 9 18. 9
— Basra 198. 0. 0 22. 0 19, 8
— Cairo 220. 0. 0 24. 6 20. 0
—-Rome 244.0.0 26.0 20.8

— London 260, 0. 0 30. 0 21. 7

Darwin — Batavia 49. 0. 0 6. 9 6. 9
— Singapore 60. 0. 0 8. 4 8. 4

Colombo 107. 0. 0 12. 8 12. 8
Bombay 126. 0. 0 14. 8 14. 8

— Karachi 133. 0. 0 15. 9 15. 9
— Basra 156. 0. 0 17. 3 16.11
— Cairo 179. 0. 0 19. 5 17. 3
—Rome 203.0.0 22.6 18.0
— London 220. 0. 0 24. 6 1~. 7
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Air Cargo — Ratesper hito
(under 45 Altos)

Sector Single Fare Eastbound Westbound

Batavia — Singapore is. o. 0 2. 4 2. 4
— Colombo 63. 0. 0 8.11 8.11
— Bombay 81. 0. 0 11. 5 11. 5
—Karachi 89.0.0 12.9 12.9
—Basra 113.0.0 15.4 13.4
—Cairo 139.0,0 16.7 13.8
—Rome 163.0.0 18.3 14.7
— London 180. 0. 0 19. 9 15.10

Singapore — Colombo 50. 0. 0 6. 9 6. 9
—Bombay 70. 0. 0 9.10 9.10
— Karachi 78. 0. 0 11. 1 11. 1
— Basra 105. 0. 0 13.11 12. 7
— Cairo 133. 0. 0 15.10 13. 1

Rome 157. 0. 0 17. 2 13. 9
— London 174. 0. 0 19. 1 15. 3

Colombo — Bombay 20. 0. 0 3. 3 3. 3
— Karachi 30. 0. 0 5. 3 5. 3
—Basra 65.0.0 10.2 10.0
—Cairo 96.0.0 12.5 11.3
—Rome 126.0.0 15.4 12.0
— London 147. 0. 0 16. 2 12.11

Bombay -— Karachi 11. 5. 0 2, 3 2. 3
—Basra 47. 0.0 7. 5 7. 5
—Cairo 78.0.0 9.6 9.2
—Rome 108.0.0 12.8 10.2
— London 129. 0. 0 14. 9 11.10

Karachi — Basra 37. 0. 0 5. 2 5. 2
—Cairo 68.0.0 8.8 8.4
— Rome 98. 0. 0 11.11 9.11
— London 120. 0. 0 13. 7 11. 8

Basra —Cairo 34.0.0 4.5 4,5
—Rome 68.0.0 8.1 8.1
— London 90. 0. 0 to. a 10. 3

Cairo — Rome 42.14. 0 4.11 4.11
— London 67. 0. 0 7. 8 7. 8

Rome — London 28.10. 0 4. 0 4. 0

NOTE: Commissionsand rebatesshall be allowed only in accordancewith the
provisionsof the relative resolutionsof I.A.T.A.

All amountsEnglish Sterling
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II

OFFICE OF THE HIGH COMMISSIONER
FOR CEYLON

cANBERRA, A.C.T.
12th January,1950

Sir,

I have the honour to refer to your Note of today’s date, reading as

follows:

[See note I and attachment]

2. I am pleasedto confirm the understandingsas statedaboveand to
acknowledgethat your Note and this reply shall constitute an Agreement
betweenour two Governments.

I havethe honour to be, with the highest consideration,Sir,

Your obedient servant,

(Signed) J. A. MARTENSZ
High Commissionerfor Ceylon

The Hon’ble T. W. White, D.F.C., V.D.
Minister for Air & Civil Aviation
Canberra,A.C.T.

III
VICTORIA BARRACKS

ST. KILDA ROAD
MELBOURNE, s.c.1.

12th January, 1950
Sir,

I havethe honour to refer to the Agreement betweenthe Government
of the Commonwealthof Australia and the Governmentof Ceylon relating
to air services,which was signed on behalf of both Governmentstoday, and
to recordhereunderthe understandingof the Australian Governmentconcer-
ning the agreementreachedon the questionof traffic sharing.

The Governmentof the Commonwealthof Australiawill, pursuantto the
Agreement,designateQantasEmpire Airways Limited to operateair services
betweenAustraliaandCeylonandbeyondtothe United Kingdom, andfurther
Qantas Empire Airways Limited has entered into a parallel partnership
arrangement,not inconsistent with Chapter XVI of the Convention, with
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British OverseasAirways Corporation,with the consentand approvalof the
Governmentsof the Commonwealthof Australia andof the United Kingdom,
under which arrangementthe capacities and the revenuesearnedon the
servicesof thesetwo airlines betweenAustralia and the United Kingdom are
sharedbetweensuch two airlines in agreedproportions. It has, therefore,
been agreed between the representativesof the Australian and Ceylon
Governmentsthat nothing in the Agreementshall prevent Qantas Empire
Airways Limited and British OverseasAirways Corporation (including their
respective successorsor assigns) from pooling and sharing the capacities
which eachof themindividually is entitledor maybecomeentitled to operate;
provided that the aeronauticalauthorities of the Commonwealthof Australia
shall beheld accountablefor the total capacitywhich QantasEmpireAirways
Limited is entitled to operateunderArticle V of the Agreementevenif part
of suchcapacityis operatedby British OverseasAirways Corporationpursuant
to the parallel partnershiparrangement-

I am to requestyour confirmation of the arrangementrecordedherein
and to suggestthat this Nate and the reply thereto should constitutean
Agreementbetweenour two Governments.

I havethe honourto be,with the highestconsideration,Sir,

Your obedient servant,

(Signed) T. W. WHITE
Minister of State for
Air and Civil Aviation

His ExcellencyMr. J. A. Martensz
High Commissionerfor Ceylon in Australia
Canberra,A.C.T.

IV

OFFICE OF THE HIGH COMMISSIONER
FOR CEYLON

CANBERRA, A.C.T.
12th January, 1950

Sir,

I havethe honour to refer to your Note of today’sdateon the subject
of the Agreementbetweenthe Governmentof Ceylon and the Government
of the Commonwealthof Australia relating to air servicessigned on behalf
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of both our Governmentstoday, and to state,with regard to the agreement
reachedon the questionof traffic sharing, that the understandingof the
Governmentof Ceylon is as follows:

[See note III]

I havethe honour to be, with the highestconsideration,Sir,

Your obedient servant,

(Signed) J. A. MARTENSZ
High Commissionerfor Ceylon

The Hon’ble T. W. White, D.F.C., V.D.,
Minister for Air & Civil Aviation,
Canberra,A.C.T.
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