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No. 1028. MONETARY AGREEMENT 1 BETWEEN THE
GOVERNMENT OF DENMARK AND THE GOVERN-
MENT OF THE UNITED KINGDOM OF GREAT
BRITAIN AND NORTHERN IRELAND. SIGNED AT
COPENHAGEN, ON 19 OCTOBER 1950

The Danish Governmentand the Governmentof the United Kingdom
of GreatBritain and NorthernIreland,

Desiringto modify the arrangementsagreedbetweenthem for the regu-
lation of paymentsso as to takeaccountof the establishmentof the European
PaymentsUnion andto conformwith the provisionsof theAgreementrelating
to the establishmentof theUnion which was signedin Paris on the 19th Sep-
tember 1950 (hereinafter referred to as the “European PaymentsAgree.
ment ‘‘),

Have agreed as follows:—

Article I

(a) The rate of exchangebetweenthe Danish krone and the pound
sterling shallbe Danishkroner 19.34 = £1 and this rate (hereinafterreferred
to as “the official rate“) shallnot bevariedby eitherContractingGovernment
exceptafter giving to the other as much noticeas maybe practicable.

(b) The ContractingGovernmentsshall enforcethe use of the official
rate as the basis of all transactionsinvolving a relationship between the
pound sterling and the Danish krone.

(c) The Bank of EnglandandDanmarksNationalbank,as agentsof their
respectiveGovernments,shall fix by agreementthe maximumspreadabove
or below the official rate which will be authorisedon the marketswhich
they control.

Article 2

The Bank of Englandand DanmarksNationalbank,as agentsof their
respectiveGovernments,shall makesuch arrangementsas may be necessary
to implement Article S of the EuropeanPaymentsAgreementas between
those Governments.

Article 3

(a) (i) The Governmentof the United Kingdom shall not restrict the
Cameinto force on 20 October 1950, in accordancewith article 8.
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availability of sterling at the disposalof residentsof Denmarkfor transferto
other residentsof Denmarkor to residentsof the ScheduledTerritories.

(ii) The Government of the United Kingdom shall not restrict the
availability ofsterling underthecontrolof DanmarksNationalbankfor making
paymentsin respectof direct current transactionsto residentsof suchcountries
outsideDenmark and the ScheduledTerritories as may be agreedbetween
the Bank of Englandand DanmarksNationalbankacting as agentsof their
respectiveGovernments.

(b) (i) The Danish Governmentshall not restrict the availability of
Danish kroner at the disposalof residentsof the ScheduledTerritories for
transfer to other residentsof the ScheduledTerritories or to residentsof
Denmark.

(ii) The Danish Governmentshall not restrict the availability of Danish
kroner under the control of the Bank of England for making paymentsin
respectof direct current transactionsto residentsof such countriesoutside
Denmarkand the ScheduledTerritories as may be agreedbetweenthe Bank
of England and DanmarksNationalbankacting as agentsof their respective
Governments.

Article 4

The Danish Governmentshall not restrict the acceptanceby residents
of Denmark of sterling from residentsof the ScheduledTerritories and, as
regardspaymentsin respectof direct current transactions,from residentsof
such countriesoutside Denmark and the ScheduledTerritories as may be
agreedbetweenthe Bank of Englandand DanmarksNationalbankacting as
agentsof their respectiveGovernments.

Article 5

The Contracting Governmentsshall co-operatewith a view to assisting
eachother in keepingcapital transactionswithin the scopeof their respective
policies.

Article 6

For the purposesof the presentAgreement—

(a) The expression“the ScheduledTerritories” shallhavethe meaning
from time to time assignedto it underthe United Kingdom ExchangeControl
Act, 1947;

(6) the expression“Denmark” shall include Greenlandand the Faroe
Islands;
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(c) the expression“paymentsin respectof direct current transactions”
meanspaymentsin respectof transactionsofthe typedefinedin Article XIX (i)
of the Articles of Agreementof the International MonetaryFund which are
madeby a principal resident in the country from which paymentis made
and which relate solely to goods (other than gold bullion, gold coin or gold
either in semi-manufacturedor in fully manufacturedform) imported into,
and for use or consumptionin, that country and originating in the country
to which paymentis made or to servicesrenderedto residentsin theformer
country by residentsof the latter country.

Article 7

The Monetary Agreement betweenthe Governmentof Denmark and
the Governmentof the United Kingdom of Great Britain and Northern
Ireland,signedin London on the 16thAugust 1945,’asextendedand modified
by the Exchangesof NotesbetweenthoseGovernmentson the 10thNovember
19482 and 18thAugust l950,~is herebyabrogated.

Article 8

The presentAgreementshall comeinto force on the 20th October 1950.
At any time thereafter,either Contracting Governmentmay give notice to
the other of its intention to terminate the Agreementand the Agreement
shall ceaseto haveeffect threemonthsafter the dateof suchnotice.It shallin
any casebe reviewedbefore 1st July 1952.

1w wrrwEssWHEREOF the undersigned,being duly authorisedthereto by
their respectiveGovernments,havesigned thepresentAgreementand affixed
thereto their seals.

DONE in Copenhagen,in duplicate, this 19th day of October, 1950.

On behalfof the Royal Danish Government:
(Signed) Gustav RASMUSSEN

[L.S.)

On behalfof the Governmentof the United Kingdom
of GreatBritain and Northern Ireland:

(Signed) Alec W. G. RANDALL
[L.S.]
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