
No. 1029

NETHERLANDS

and
UNITED STATES OF AMERICA

Exchange of notes constituting an agreementrelating to the obli-
gations arising from the utilization of credit balancesallotted
to the Netherlands within the terms of article 10 of the Agree-
ment on the establishmentof a EuropeanPaymentsUnion of
19 September1950. The Hague, 6 and 7 October 1950

Official text: English.
Registeredby the Netherlandson 7 February 1951.

PAYS-BAS
et

ETATS-UNIS D’AMERIQUE

Echange de notesconstituantun accord concernant les obligations
resultant de l’utilisation de soldes créditeurs attribués aux
Pays-Bas conformément aux dispositions de l’article 10 de
l’Accord stirl’établissementd’uneUnion européennedepaiements
dn 19 septembre1950.La Hayc,6 et 7 octobre 1950

Texteofficiel anglais.
Enregistrépar les Pays-Basle 7 fEvrier 1951.



34 UnitedNatiotu — Treaty Series 1951

No. 1029. EXCHANGE OF NOTES CONSTITUTING AN
AGREEMENT’ BETWEEN THE NETHERLANDS AND
THE UNITED STATES OF AMERICA RELATING TO
THE OBLIGATIONS ARISING FROM THE UTILIZA-
TION OF CREDIT BALANCES ALLOTTED TO THE
NETHERLANDS WITHIN THE TERMS OF ARTICLE
10 OF THE AGREEMENT ON THE ETABLISHMENT
OF A EUROPEAN PAYMENTS UNION OF 19 SEP-
TEMBER 1950. THE HAGUE, 6 AND 7 OCTOBER 1950

I
AMERICAN EMBASSY

No. 158

The Hague, October 6, 1950

Excellency:

I havethe honorto refer to the conversationswhich haverecentlytaken
place between representativesof our two Governmentsrelating to the
obligations arising from the utilization of credit balancesallotted to the
Netherlandswithin the termsof Article 10 of the Agreementon the Establish-
ment of a EuropeanPaymentsUnion of September19, 1950.

1. To theextentthat theagentdesignatedby Article 18 of the Agreement
on the Establishmentof aEuropeanPaymentsUnion utilizescredit balances
allotted to the Netherlands,the Governmentof the Netherlandswill, upon
notification by the Governmentof the United States of America, deposit
commensurateamountsof guilders in the special local currency account
establishedunder Article IV of the Economic CooperationAgreement2
betweenthe Netherlandsand the United Statesof America.

2. The amountof guildersdepositedpursuantto theprecedingparagraph
shall not be reduced should the credit balance of the Netherlandsbe
reconstitutedpursuantto Article 10(e) of theAgreementon the Establishment
of a European PaymentsUnion. To the extent that the agent utilizes
reconstitutedbalancesin respectof which depositshavepreviouslybeenmade,
no additional depositsof guilders shall be required.

‘Came into force on 7 October1950,by the exchangeof the saidnotes.
2 UnitedNations,TreatySeries,Vol. 20, p. 91.
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3. For purposesof deposits in the special local currencyaccountsuch
amount of the credit balanceallotted to the Netherlandsas has not been
utilized prior to July 1, 1951 shall be consideredas utilized during the
EuropeanPaymentsUnion accountingperiod beginningJuly 1, 1951.

4. The amountsof local currencyto be depositedwith respectto each
accountingperiodshouldbeequivalentto the UnitedStatesdollar valueof the
credit balancesutilized with respectto suchaccountingperiodascommunicated
to the Governmentof the United Statesof America by the agent. For the
purposeof the foregoing,the dollar valueof the EuropeanPaymentsUnion
unit of accountshallbethatexisting on the last day of the accountingperiod.
The rateof exchangegoverningthe computationof amountsof local currency
deemedequivalentto the UnitedStatesdollarvalueof credit balancesutilized
shallbethesameasthatgoverningdepositsmadein accordancewith Article IV
of the Economic CooperationAgreementbetweenthe Netherlandsand the
United Statesof America. The time of notification, relevant for purposesof
determiningthe rate of exchangegoverningdepositsof local currency,shall
in each casebe deemedto be the date of the last day of the accounting
period,coveredby the notification with respectto which the credit balances
have beenutilized.

5. Depositsof local currencymadepursuantto this exchangeof notes
shall be held andgovernedin accordancewith all the termsand conditions
applicable to deposits made pursuant to Article IV of the Economic
CooperationAgreementbetweenthe Netherlandsand the United Statesof
America.

6. It is understoodthatobligationsto depositlocal currencyin accordance
with this exchangeof notesapply only in the caseof credit balancesutilized
to which no obligationsof repaymentattach.

Please accept, Excellency, the renewed assurancesof my highest

consideration.

(Signed) Robert Coa

Chargéd’Affaires, a.i.

His ExcellencyDr. D. U. Stikicer
Royal Netherlands Minister for Foreign Affairs
The Hague

No. 1029
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II

MINISTRY OF FOREIGN AFFAIRS

Western HemisphereDepartment
North American Section

No. t00650

The Hague, October 7th 1950

Sir

I have the honour to acknowledge receipt of your Note No. 158 of
October 6, 1950 readingas follows:

[See note 1]

The provisions set forth above are acceptableto Her Majesty’sGovern-
ment and I thereforehavethe honourto statethat your Note andthe present
reply constitute an agreementbetweenour two Governments on this matter.

Pleaseaccept,Sir, the assurancesof my high consideration.

For the Minister,

(Signed) H. N. BOON

Secretary-General

To Robert D. Coe, Esq.
Chargéd’Affaires a.i. of the United Statesof America

No. 109


