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No. 1037. AGREEMENT 1 BETWEEN THE GOVERNMENT
OF THE UNITED STATES OF AMERICA AND THE
GOVERNMENT OF THE ITALIAN REPUBLIC FOR
FINANCING CERTAIN EDUCATIONAL EXCHANGE
PROGRAMMES. SIGNED AT ROME, ON 18 DECEM-
BER 1948

The GovERrqMEj’jT OF THE UNITED STATES OF AMERICA and the Govitarq-
MENT OF TEE ITALIAN REPUBLIC

Desiring to promote further mutual understandingbetweenthe peoplesof
the United Statesof America and of Jtaly by a wider exchangeof knowledge
andprofessionaltalents;

Consideringthat the Secretaryof State of the United Statesof America
mayenterinto an agreementfor financingcertaineducationalexchangeprograms
from currenciesor creditsfor currenciesacquiredpursuantto the Memorandum
of Agreementdated September9, 1946,2 or any supplementor modification
thereof (hereinaftercollectively referred to as the Memorandum).

Have agreedasfollows:

Article I

The Governmentof the Italian Republicshall deposit,subsequentto 30 days
from December18th 1948, with the Treasurerof the United Statesof America
on such datesas the Governmentof the United Statesof Americashall specify,
amountsof Italian currencyuntil an aggregateamount of Italian currency
equivalentto $ 5.000.000(United Statescurrency) shall havebeenso deposited,
provided, however,that in no eventshall a total amount of Italian currencyin
excessof the equivalentof $ 1.000.000 (United Statescurrency) be deposited
during any single calendaryear. The amount of currency so depositedshall
reducethe amountthat would otherwisebe payablein dollarsby the Government
of the Italian Republic to the Governmentof the United Statesof America in
accordancewith the Memorandum,

The rate of exchangebetweenItalian currencyand United Statescurrency
to be usedin determiningthe amount of Italian currencyto be depositedfrom
time to time pursuantto this agreementshall be determinedin accordancewith
the Memorandum,or any supplementor modification thereof.

1 Cameinto force on 18 December1940, asfrom the date of signature,in accordancewith
article II,

2 Not printed by the Departmentof Stateof the UnitedStatesof America.
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Article 2

The amountsthus madeavailableto the Treasurerof the United States
of America shall not be subject to the domesticand local laws of the United
Statesof Americaas they relate to the use and expenditureof currenciesand
credits for currenciesfor the purposesset forth in the presentagreement,and
shall be consideredas property constitutedpursuantto a transactionentered
into in accordancewith the Memorandumand are thereforenot subject in the
Italian Republicto any tax, duty, or otherassessmentunderparagraph8 of the
Memorandum.Suchamountsshall be usedfor the purposesof:

1. Financing studies,research,instructionand othereducationalacti-
vities of or for citizensof the United Statesof Americain schoolsand institutions
of higher learning locatedin the Italian Republic or of citizens of the Italian
Republic in United Statesschools and institutions of higher learning located
outsidethe continental United States,Hawaii, Alaska (including the Aleutian
Islands),PuertoRico andthe Virgin Islands,including paymentfor transporta-
tion, maintenance,tuition andother expenses,incident to scholasticactivities; or

2. Furnishingtransportationfor citizens of the Italian Republic who
desireto attendUnited Statesschoolsand institutions of higher learning in the
continental United States, Hawaii, Alaska (including the Aleutian Islands),
Puerto Rico and the Virgin Islands, and whose attendancewill not deprive
citizensof the United Statesof Americaof an opportunityto attendsuchschools
and institutions.

Article 3

In order to promotethe integrateddevelopmentof the educationalprogram,
there shall be establisheda joint Commission,to be known as the American
Commissionfor CulturalExchangewith Italy (hereinafterdesignated“the Com-
mission “) which will receivefunds madeavailable to the Governmentof the
United Statesof AmericaundertheMemorandum.The funds somadeavailable
shall be placed at the disposal of the Commission by deposit in the Italian
Republicin the nameof the Treasurerof the Commission.

Article 4

The Commissionshall exerciseall powers necessaryfor carrying out the
educationalprogram,including the following:

(a) authorizethe disbursementof the funds andthe making of grants
and advancestherefrom;

(b) plan, adopt and carryout programswhich, in the territory of the
Italian Republic, shall be executedin collaborationwith the Governmentof the
Italian Republic;

(c) recommendto the Board of ForeignScholarships,provided for in
the United StatesSurplusPropertyAct of 1944, asamended,students,teachers,
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professors,researchscholars, resident in the Italian Republic, and institutions
situatedin the Italian Republic, qualified in the opinion of the Commissionto
participatein the programsin accordancewith the aforesaidAct;

(d) recommendto the aforesaidBoard of Foreign Scholarshipssuch
qualifications for the selectionof participantsin the programsas it may deem
necessary;

(e) provide for periodic auditsof the accountsof the Commissionas
directed by auditorsselectedby the Secretaryof State of the United Statesof
America;

(f) engagean executive officer, administrativeand clerical staff and
fix andauthorizethepaymentof salariesandwagesthereofout of the funds made
available.

Article 5

All expendituresauthorizedby theCommissionshall be madein accordance
with budgetsto be approvedby the Secretaryof State of the United Statesof
America pursuantto such regulationshe may prescribe,and the Commission
shall not authorizeany commitmentsor createany obligation in excessof the
part of the funds actually placedat its disposalat the time of the authorization,

Article 6

The Commission shall consist of twelve members,six of whom shall be
citizens of the United Statesof America, six of whom shall be citizens of the
Italian Republic.

Of the citizens of the United Statesof America, a minimum of threeshall
be officers of the United StatesForeign Service Establishmentsin the Italian
Republic; one of them shall serve as Treasurer.The principal officer in charge
of the Diplomatic Missionof the UnitedStatesof Americain the Italian Republic
shall be Honorary Chairman of the Commission. He shall havethe power of
appointmentandremovalof the United Statescitizenson the Commission,and
deciding vote in caseof tie. The citizens of the Italian Republic on the Com-
missionshallbeappointedandmaybe removedby the Governmentof the Italian
Republic. A Chairman with voting power shall be elected by the Commission
from among its members.

The membersshall servefrom the time of their appointmentuntil oneyear
from the following December 31st, and shall be eligible for reappointment.
Vacanciesby reasonof resignation,transferof residenceoutsidethe territory of
the Italian Republic, expiration of term of serviceor otherwise,shall be filled
in accordancewith the above procedure.The membersshall serve without
compensation,but the Commissionmay authorizethe paymentof the necessary
expensesof the membersin attendingthe meetingsof the Commission.
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The Commissionshall adoptsuch rules and appoint such committeesas it
deemsnecessaryfor the conductof its affairs.

Article 7

Reportsshall be madeannually on the activities of the Commissionto the
Secretaryof State of the United Statesof America and the Governmentof the
Italian Republic. Such reports shall be submitted in such form and detail as
may be requiredby the Secretaryof State.

Article 8

The principal office of the Commissionshall be in Rome, but meetingsof
the Commissionand any of its committeesmay be held in such other placesas
the Commissionmay from time to time determine,and the activities of any of
the Commissionofficers or staff may be carried on at such placesas may be
approvedby the Commission, within the limit of any rules, regulationsand
restrictionsin force in territories under the authority of the Italian Republic.

Article 9

Whereverin the presentagreement,the term “Secretaryof State of the
United Statesof America” is used,it shallbe understoodto meanthe Secretary
of Stateof the UnitedStatesof Americaor anyofficer or employeeof the Govern-
ment of the United Statesof America designatedby him to act on his behalf.

Article 10

The Governmentof the UnitedStatesof America and the Governmentof
the Italian Republic shallmakeevery effort to facilitate the exchangeof persons
programsauthorizedin this agreementand to resolveproblemswhich may arise
in the operationthereof.

Article li

The presentagreementshall enter into force on the dateof its signature.
It shallbe reviewedat the expiration of a period of threeyears. It may also be
reviewedat any prior time at the instanceof oneor the otherGovernment.

IN WITNESS WHEREOF the undersigned,being duly authorizedtheretoby their
respectiveGovernments,have signed the presentagreement.

DONE in Rome,this 18thday of December1948 in duplicatein the English
andItalian languagesbothequallyauthentic.

For the For the
Governmentof the United States Italian Government:

of America:
JamesClementDUNN SFORzA
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