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No. 1453. MONETARY AGREEMENT’ BETWEEN TILE GOV-
ERNMENT OF THE UNITED KINGDOM OF GREAT
BRITMN AND NORTHERN IRELAND AND THE POR-
TUGUESE GOVERNMENT. SIGNED AT LISBON, ON
20 JULY 1951

The Governmentof the United Kingdom of Great Britain and Northern
Ireland and thePortugueseGovernment,

Desiringto modify the arrangementsagreedbetweenthemfor theregulation
of paymentsso as to take account of the establishmentof the EuropeanPay-
ments Union and to conform with the provisions of the Agreementrelating
to the establishmentof the Union which wassignedin Parison 19thSeptember,
19502 (hereinafter referred to as the “ European PaymentsAgreement“),

Nave agreedas follows :—

Article I

(a) The rate of exchangebetweenthe escudo and the pound sterling
shall be 80~5Oescudos= £1 andthis rate(hereinafterreferredto as “the official
rate “) shall not be varied by either Contracting Governmentexcept after
giving to the otheras muchnoticeas may be practicable.

(b) The Contracting Governmentsshall enforce the use of the official
rate as the basis of all transactionsinvolving a relationship betweenthe pound
sterling and the escudo.

(c) The Bank of England and the Bank of Portugal, as agents of their
respectiveGovernments,shall fix by agreementthe maximum spread above
or below the official rate which will be authorisedon the marketswhich they
control.

Article 2

The Bankof Englandand theBankof Portugal,asagentsof their respective
Governments,shall makesucharrangementsasmay be necessaryto implement
as betweenthoseGovernmentsArticle S of the EuropeanPaymentsAgreement.

‘Deemedto have enteredinto force on 16 April 1951. in accordancewith article 7.
‘United iCingdorn, MiscellaneousNo. 14 (1950), Cmd. 8064.
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Article 3

(a)—(i) The Governmentof the United Kingdom shall not restrict the
availability of sterling at the disposalof residentsof the PortugueseMonetary
Area for transfer to other residentsof the PortugueseMonetary Area or to
residentsof the ScheduledTerritories.

(ii) The Governmentof the United Kingdom shall not restrict the
availability of sterling under the control of the Bank of Portugal for making
paymentsin respectof direct currenttransactionsto residentsof suchcountries
outside the PortugueseMonetary Area and the ScheduledTerritoriesas may
be agreedbetweenthe Bank of England and the Bank of Portugal acting as
agentsof their respectiveGovernments.

(b)—(i) The PortugueseGovernmentshall not restrict the availability of
escudosat the disposal of residentsof the ScheduledTerritories for transfer
to otherresidentsof theScheduledTerritories or to residentsof thePortuguese
MonetaryArea.

(ii) The PortugueseGovernmentshall not restrictthe availability of
escudosunder the control of the Bank of England for making paymentsin
respectof direct current transactionsto residentsof such countriesoutside
the PortugueseMonetaryArea and theScheduledTerritoriesas maybe agreed
betweenthe Bank of Englandandthe Bank of Portugalacting asagentsof their
respectiveGovernments.

Article 4

ThePortugueseGovernmentsshallnot restrictthe acceptanceby residents
of the PortugueseMonetaryArea of sterling from residentsof the Scheduled
Territoriesand, as regardspaymentsin respectof direct current transactions,
from residentsof such countriesoutside the PortugueseMonetary Area and
the ScheduledTerritories as may be agreed betweenthe Bank of England
and the Bank of Portugalacting as agentsof their respectiveGovernments.

Article .5

The Contracting Governmentsshall co-operatewith a view to assisting
each other in keepingcapital transactionswithin the scopeof their respective
policies.

Article 6

For the purposesof the presentAgreement
(a) The expression“the ScheduledTerritories” shall have the meaning

from time to time assignedto it under the United Kingdom Exchange
Control Act, 1947;
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(b) The expression“the PortugueseMonetaryArea” shallmeanPortugal
and the PortugueseEmpire;

(c) The expression“ paymentsin respectof directcurrent transactions”
means payments in respect of transactionsof the type defined in
Article XIX (i) of the Articles of Agreement of the International
MonetaryFund’ which are madeby a principal residentin the country
from which paymentis made and which relate solely to goods(other
than gold bullion, gold coin or gold either in semi-manufacturedor
in fully manufacturedform) imported into, andfor useor consumption
in, that country and originating in the country to which payment
is made or to servicesrenderedto residents in the former country
by residentsof the latter country.

Article 7

The presentAgreementshall be deemed to have enteredinto force on
16th April, 1951. At any time thereafter, either Contracting Government
may give notice to the other of its intention to terminate the Agreementand
the Agreementshall ceaseto haveeffect threemonthsafter the dateof such
notice. It shall in any casebe reviewed before 1st July, 1952.

IN WITNESS WHEREOF the undersigned,being duly authorisedthereto by
their respectiveGovernments,have signed the presentAgreementandaffixed
theretotheir seals.

DONE in Lisbon, in duplicate, this twentieth day of July, 1951, in the
EnglishandPortugueselanguages,both texts being equallyauthentic.

For the Governmentof the For thePortuguese
United Kingdom: Government:

[L.S.] N. RONALD [L.S.] Paulo CUNHA

‘United Nations, Treaty Series,Vol. 2, p. 39, and Vol. 19, p. 280.
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