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No. 1457. LOAN AGREEMENT’ BETWEEN TUE UNITED
KINGDOM OF GREAT BRITAIN AND NORTHERN
IRELAND AND THE KINGDOM OF BELGIUM. SIGNED

AT PARIS, ON 7 SEPTEMBER 1949

The Governmentof the Kingdom of Belgium and the Governmentof the
United Kingdom of Great Britain andNorthern Ireland: Having regardto the
adoptionon 2nd July, 1949, by the Council of the Organisationfor European
Economic Co-operationof a decisionC(49) 94 concerningthe systemof Intra-
EuropeanPaymentsfor the year 1949-50 and in particular to paragraphII of
that decision Having regardto the adoptionby the Council of the Organisation
for EuropeanEconomicCo-operationon 2nd September,1949, of a decision
C(49) 120 adopting the Agreement for Intra-EuropeanPaymentsand Com-
pensationsfor 1949_502, as well as the decision C(49) 138 by the sameCouncil,
adoptingaProtocolof provisionalapplicationof thesaidAgreementfor Payments
and Compensations:

Have agreedas follows

Article 1

The Belgian Governmentshall openin favour of the Governmentof the
United Kingdom a credit in Belgian francs equivalentto twenty-eightmillion
U.S. dollars for the purposeof financing the deficit of the Sterling Area with
the Belgian MonetaryArea, the said deficit to be determinedby applicationof
the Agreementfor Intra-EuropeanPaymentsand Compensations,signed in
Paris on 7th September,1949.

Article 2

The credit referredto in Article I aboveshall not be drawn upon by the
Governmentof the United Kingdom until deficits with the Belgian Monetary
Area of the equivalentof thirty-eight million five hundredthousandU.S. dollars
havebeencoveredby meansof the drawing rights establishedin favour of the
United Kingdom under the said Agreementfor Paymentsand Compensations.

Article 3

1.—The Governmentof the United Kingdom shall draw upon the credit
referred to in Article 1 above concurrentlywith the use, for the purposeof

1
Applied provisionally asfrom 7 September1949, the date of signature,in accordancewith

theprovisionsof theProtocol of ProvisionalApplication, and cameinto force on 25 August 1951,
by the exchangeof the instrumentsof ratification at Brussels, in accordancewith article 11.

‘United Kingdom: MiscellaneousNo. 13 (1949), Cmd. 7812.
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coveringthe deficit of the Sterling Area with the Belgian Monetary Area, of
thatportion—namely,the equivalentof thirty-five million five hundredthousand
U.S. dollars—ofthe drawingrights establishedin favour of the UnitedKingdom
for the purposeof coveringthat part of the surplus of the Belgian Monetary
Area with the monetaryareasof the parties to the Intra-EuropeanPayments
Agreement for 1949-50 which shall exceed the equivalent of two hundred
million U.S. dollars.

11.—This concurrentutilisation shall be effected in the following manner

(a) In equalproportions until a first trancheequivalentto twenty million
five hundredthousandU.S.dollarsof drawingrightshasbeenexhausted,
that is to say that for eachU.S. dollar of drawing rights used there
shall be drawnunderthe credit an amountin Belgian francs equivalent
to one U.S. dollar calculatedat the rate of exchangeadoptedfor the
calculation of drawing rights and of the correspondingconditional
aid in accordancewith the provisionsof AnnexB to the Intra-European
PaymentsAgreementfor 1949-50.

(1’) In the proportion of one to two for the balance,that is to say that for
every two U.S. dollars of drawing rights there shall be drawn under
the credit an amount in Belgian francs equivalentto one U.S. dollar
calculatedat the rateof exchangeadoptedfor the calculationof drawing
rights andof the correspondingconditional aid under the provisionsof
Annex B to the Intra-EuropeanPaymentsAgreement for 1949-50.

111.—Inthe eventof the paymentto Belgium of U.S. dollars suppliedby
the Economic Co-operationAdministration of the United Statesof America
for the purposeof financing purchaseseffected in the Belgian MonetaryArea
by personsresident in the Sterling Area, in circumstancesto be defined by
agreementbetweenthe Belgian Governmentand the Economic Co-operation
Administrationof the United Statesof America,andif needbewith the Govern-
mentof the United Kingdom,suchpaymentshallbeconsideredfor the purposes
of the presentagreementas a utilisation of drawing rights.

Article 4

The Belgian Governmentundertakesto placeat the disposalof the Govern-
ment of the United Kingdom within the limits andaccordingto the conditions
set out above and at the requestof the Bank for International Settlements,
acting in accordancewith the instructionsannexedto the present agreement
(Annex IJ), which shall be given to it to this effect by the contractingparties,
Belgian francs in suchamountsand on such datesas may be necessaryfor the
executionof the presentagreementandof the Intra-EuropeanPaymentsAgree-
ment for 1949-50.

No. 1451
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Article 5

For each amount of Belgian francs which shall be placed at its disposal
in accordancewith the provisions of Article 4 above, the Governmentof the
United Kingdom shall sign in favour of the Belgian Governmentand shall
deliver to the latter a promissorynote for the sameamount of Belgian francs,
bearingthe dateon which the said amountshallhavebeenplacedat the disposal
of the Governmentof the United Kingdom. This promissory note shall be
drawn up in the form specified in Annex I to the presentAgreement.

Article 6

The Belgian Governmentundertakesnot to assign,pledge or mortgage
any promissory note given by the Governmentof the United Kingdom in
accordancewith the provisions of the presentAgreementexcept in favour of
one or more Belgian GovernmentAgenciesor Institutions. In the event of
such assignment,pledge or mortgagethe Belgian Governmentshall notify
the Governmentof the United Kingdom within thirty days.

Article 7

If part of the Americanaid for the year 1949-50 is accordedto the United
Kingdomin the form of loansbearinga rateof interestother than that provided
for in the form of promissory note referred to in Article 5 above, the latter
rate shall at the requestof either of the partiesto the presentAgreementbe
changedto the rate of interest fixed for such loans.

Article 8

If after the signature of the present Agreement the Belgian Monetary
Area should incur a deficit with the Sterling Area which cannotbe settled by
mediaof paymentacceptableto the Governmentof the United Kingdom other
than gold or U.S. dollars or foreign exchangeconvertible into gold or U.S.
dollars, the Belgian Governmentmay settle the said deficit by deducting it as
an extraordinary redemption instalment by the Governmentof the United
Kingdom.

Article 9

If at any time the contractingpartiesmutually agreethat it would be in
their interest, on account of adverse economicconditions or for any other
reasonwhatsoever,to postponeor to provide for the postponementof one or
morehalf-yearly redemptionpayments,or in generalto alter or to providefor
the alteration of any provision whatsoeverin the promissory notes referredto

No. 1457
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in Article 5 above,they may by mutual agreementin writing provide for any
postponement,alterationor other modification of the said provisions.

If the Belgian Governmentshould assign,pledge or mortgagethe pro-
missory notes in question to one or more Belgian GovernmentAgenciesor
Institutions, the Belgian Governmentshall takeall necessarymeasuresto ensure
that suchassignment,pledgeor mortgageshallnot preventthe applicationof the
first paragraphof the presentarticle.

Article 10

To the extentof anyamountwhich the Governmentof theUnited Kingdom
may owe under the presentAgreementthe assetsin Belgian francs which are
or may be held by them or by the Bank of Englandshall not benefitfrom any
exchangeguarantee.

The paymentsagreementor other arrangementsat presentin operation
betweenthe contractingpartiesshallbeamendedto conformwith the provisions
of the foregoingparagraph.

Article II

(a) The presentAgreementshallbe ratified.
(b) The instrumentsof ratificationshall be exchangedin Brusselsassoonas

possible.

(c) The presentAgreementshall come into force upon the exchangeof

instrumentsof ratification.

Before signing the present Loan Agreementbetweenthe Governmentof
the United Kingdomof GreatBritain andNorthernIreland andtheGovernment
of the Kingdom of Belgium, the Signatoriesfor the ContractingParties have
exchangedtheir full powerswhich havebeenfound correctand in good order.

DONE in Paris this 7th September,1949, at the Belgian Mission to the
Organisationfor EuropeanEconomic Co-operation,in duplicate, the English
andFrenchtexts being equallyauthentic.

For the Government
of the United Kingdom For the Government

of Great Britain of the Kingdom of Belgium:
andNorthern Ireland

J. B. COULSON DE M~us

No. 1457
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ANNEX I

PROMISSORY NOTE No.

Belgian francs

The Governmentof the United Kingdomherebyundertakesto repayto the Belgian
Government the capital sum of Belgian francs
(B. Frs ) which it acknowledgeshaving received this day in
execution of the Loan Agreementbetweenthe said Governmentssigned at Paris on
the 7th September,1949 (hereinafterreferred to as the Loan Agreement).

The Governmentof the United Kingdom undertakes:

1. To repay the capital sumcoveredby the presentpromissorynote in fifty
equal half-yearly instalments,of which the first falls due on the 1st July, 1956,
and the last on the 1st January, 1981.

2. To pay on the unredeemedportion of the said sum interestat the rate
of two and one half per centum(2k %) perannum with effect from the date of
the presentpromissorynote, the said interest being payable half-yearly on the
1st Januaryand 1st July in eachyear and for the first time on the 1st Januaryor
the 1st July immediatelyfollowing the dateof issueof the presentpromissorynote.

The capitaland interestshall be paid in lawful moneyof the Kingdom of Belgium
to the National Bank of Belgium in Brussels,acting in its capacity of banker to the
Belgian State,unlessthe ContractingPartiesshall otherwiseagree.

It is understoodthat the Governmentof the United Kingdom may, subject to
giving onemonth’snotice, at each due daterepayin advancethe whole or part of the
amountstill owing. Any partial repaymentshall bespreadover the whole of the pro-
missorynotes issuedin executionof the Loan Agreementand shall be set against the
half-yearly redemptioninstalmentsin the inverseorder of their maturity.

Similarly, any extraordinaryredemptioneffected on the basis of Article 8 of the
Loan Agreementshall be spreadoverthe wholeof the promissorynotes issuedin exccu-
tion of the said Agreementand set againstthe half-yearly redemptioninstalmentsin
the inverse order of their maturity. Any such extraordinaryredemptionshall give
rise to a reductionin the amountof interestdue on the first contractualduedateimme-
diately following the dateon which the said extraordinaryredemptionshall havebeen
effected.

The paymentsto be madeby the Governmentof the United Kingdom as regards
bothcapital and interestshall for the whole period of the loan be effected free of all
tolls and taxeswhatsoever,presentor future, which might be leviedon such payments
by the Governmentof the United Kingdomor any subordinateagencythereof.

Further,the Governmentof the United Kingdom undertakesto ensurethe transfer
of suchpaymentsto Belgium or other agreedplaceof paymentat all times andwithout
any restrictionandwhatevermay be the circumstanceswithout requiring the drawing
up of any affidavit whatsoeveror the accomplishmentof any formality.

No. 1457
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The presentpromissorynote andany similar promissorynotes issuedin execution
of the Loan Agreementmay at the requestof the Belgian Governmentbe exchanged
for fifty (50) promissorynotes for amountsand maturities correspondingto the half-
yearly redemptioninstalmentsprovidedfor above.

The form of thesepromissory notes shall be determinedby mutual agreement
betweenthe Belgian Governmentand the Governmentof theUnited Kingdom.

In the eventof defaulton thepromptpaymentin full of any instalmentof principal
or interestdueunderthepresentpromissorynotethewholeof thecapitalsumoutstanding
shall becomeimmediatelypayableat theoption and at the requestof the Belgian Gov-
ernmentand the interestpayableon the saidbalanceshallcontinue to run until the date
of theeffectiverepaymentof thebalance. If in anyparticularcaseof defaulttheBelgian
Governmentdoesnot exerciseits rights, this shall not constituteany renunciationof
its rights either in that particularcaseor in any other caseof default.

The presentpromissorynote is issued in executionof tite Loan Agreementand is
governedby all thetermsandconditionsof thesaidAgrccmentandmaynot beassigned,
pledgedor mortgagedexceptto oneor moreBelgianGovernmentAgenciesorInstitutions.

On behalfof theGovernmentof theUnited Kingdom of GreatBritain andNorthern
Ireland,

London 19 (signed)

The presentform of promissorynote forms an integral part of the Agreementof
to-day’s dateto which it is annexed.

DONE this 7th day of September,1949, at Paris.

On behalf
of theGovernment On behalf

of theUnited Kingdom of theGovernment
of GreatBritain of the Kingdom of Belgium

andNorthernIreland
J. E. Con.soN nr MEaTS

ANNEX II

Letterto beaddressedto theBankfor InternationalSettlementsby theGovernment
of theKingdom of Belgium andby theGovernmentof theUnited Kingdom concerning
theapplication of the Loan Agreementbetweenthesaid Governments.

Sir,

We havethehonour to refer to the conversationswhich have takenplace in Paris
during the months of August 1949 betweenrepresentativesof the Governmentsof
Belgium and the United Kingdom on the one hand, and representativesof theBank
for international Settlementson the other hand, in the courseof which it was agreed
that theBankfor international Settlementswould be entrustedwith the carrying out
of the operationsprovidedfor in the Loan Agreementbetween the Belgian and the
UnitedKingdom Governments(hereinafterreferredto as the loan agreement)in applica-

No. 1457
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tion of the decisionC(49)94 taken by the Council of the Organisationfor Economic
Co-operationat its meetingon the 2nd July, 1949, regarding the systemof Intra-
EuropeanPaymentsfor theyear 1949-50.

The loan agreementhas now beensignedunder the date of 7th September,1949,
and we encloseherewith a certified true copy and requestyou to be good enough to
undertaketo carry out the operationsprovidedfor in the said Agreement.

All dealings betweenthe Belgianand United Kingdom Governmentson the one
hand, and the Bankfor international Settlements,on the other hand, in connection
with the carrying cut of the operationsreferred to in thepresentletter, will normally
take place between the Bank for International Settlements,the National Bank of
Belgium and theBank of England.

In agreementwith our respectivecentral bankswe accordingly authoriseyou:

(a) To invite the National Bank of Belgium, in its capacity as Bankerof the
Belgian State, to place at the disposalof the United Kingdom Government
the amount of currency correspondingto the loan whichyou will be entitled
to usefor a givenmonth;

(b) To advisetheBank of Englandof theamount of moneycorrespondingto the
loan which, for a given month, will be placed at the disposalof the British
Governmentby the BelgianGovernment.

Weshouldbegratefulif youwould acknowledgereceiptof this letter to the Minister
of Foreign Affairs of Belgium, 8, Rue de la Loi, Brussels,and to the Secretaryof
Statefor Foreign Affairs, Downing Street,London.

We are, Sir,
Your obedientservants,

For the Government
4 the UnitedKingdom For theGovernment

of GreatBritain of theKingdomof Belgium:
andNorthern Ireland:

No. 1457
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PROTOCOLOFPROVISIONAL APPLICATION OF THE LOAN AGREE-
MENT BETWEEN THE KINGDOM OF BELGIUM AND THE
UNITED KINGDOM OF GREAT BRITAIN AND NORTHERN
IRELAND

The Signatories to the Loan Agreement signed this day between the
Governmentof the Kingdom of Belgium and the Governmentof the United
Kingdom of Great Britain andNorthern Ireland,

Desiring to give immediateand provisional effect to the Agreement,

Have agreedas follows:

Pendingratification of the Loan Agreement,the Parties to the present
Protocolshall apply the provisionsof the Agreementprovisionally as from the
dateof its signature.

The presentProtocolshall come into force on this day’s date and shall
continuein force until the Agreementcomesinto force.

DONE in Paris, this 7th September,1949, at the Belgian Mission to the
Organisationfor EuropeanEconomic Co-operation,in duplicate, English and
French texts being equally authentic.

For the Government
of the United Kingdom For the Government

of Great Britain of the Kingdom of Belgium:
andNorthern Ireland:

(Signed) J. E. COULSON (Signed)DE MEEuS

No. 1457
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EXCHANGE OF NOTES CONSTI-
TUTING AN AGREEMENT1

MODIFYING THE LOAN
AGREEMENT OF 7 SEPTEM-
BER 1949. LONDON, 25 MAY
1951

I

ECHANGE DE NOTES CONSTI-
TUANT UN ACCORD’ MOD!-
FIANT LA CONVENTION DE
PRET DU 7 SEPTEMBRE 1949.
LONDRES, 25 MAX 1951

TheSecretaryof Statefor Foreign Affairs to the Belgian Ambassador

FOREIGN OFFICE, S. W. 1

25th May, 1951

Your Excellency,

I havethehonourto referto the AgreementbetweenHis Majesty’sGovern-
ment in the United Kingdom of Great Britain and Northern Ireland and the
Belgian Governmentsignedon 7th September,1949, underwhich the Belgian
Governmentextended to the Governmentof the United Kingdom a credit
in Belgian francs equivalent to United States dollars 28,000,000. Belgian
francs 287,639,882.50havebeen drawn and your Excellency will recall that,
under the arrangementsconcludedin Paris for the adjustmentof the United
Kingdom’s 1949-50 drawing rights on Belgium and of the above-mentioned
credit, His Majesty’s Governmentrepaid, on 31st July, 1950, Belgian francs
270,900,000. I now have the honour to proposethat, notwithstandingthe
provision of the PromissoryNote which prescribes1st July, 1956, as the first
due datefor repayment,His Majesty’s Governmentshould repay fortwith the
remainderof the amount drawn, namely Belgian francs 16,739,882.50.

If the Belgian Governmentagreeto this proposalI have the honour to
suggestthat the presentNote and your Excellency’s reply in that senseshall
be regardedas constituting the mutual agreementrequired under Article 9
of the above-mentionedAgreement.

I have,&c.
Herbert MORRISON

1 Came into force on 25 May 1951, by the
exchangeof the said notes.

No, 1457
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[TRANSLATION
1

— TRADUCTION
2

]

TheBelgian Ambassadorto the Secretaryof Statefor Foreign Affairs

London, 25thMay, 1951

Mr. Secretaryof State,

I havethe honour to acknowledgereceipt of the Note of to-day’s date in
which your Excellency writes as follows

[SeenoteI]

I have pleasurein informing your Excellency of the agreementof the
Belgian Governmentto the proposal contained in your Note given above
and to the suggestionthat that Note and the presentreply shall be considered
as constituting the agreementbetweenthe two Governments.

I avail, &c.

Obert DE THIEUSIES

‘Translationby the Governmentof theUnited Kingdom.
‘Traduction du Gouvernementdu Royaume-Uni.
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